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TRUST DEED |

THIS TRUST DEED, made o 08/30/ 3¢ petween THOMAS RAYTMOND NEALY

MICHELLE C. NEALY J4 ESTATE IN FEE SINPLE AS TENNTS BY ENTIRETY _as Grantor,

FIRST AMERICAN TITLE COMPANY _as Trustec, and

ASSACI ATES HOKE EQUITV SERVICES , INE . ,as Ecneﬁciary’
WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys to Trustee in trust, with power of sale, the property in

KLAMATH Cousty, Oregon, described as:
<

LA
CE EXHIBIT & ATTACHED HERETO, INCORPORATED -EREIN AND MADE A PART HEREOF

together with all and singular the tenements, hereditamnentsand appurienancesand all other rights thereunto belonging ot in anywise now
appertaining,and the rents, issues and profits thereof and ali fixtures now attached o or used in connectionwith said real estatz:

For the purpose of securing: (1) Payment of the indebtedness and all other lawful charges evidenced by an Promissory Mote of even
date herewith, made by Grantor, in the Principal azaount of $ 59,584.725 , payable ta the order of Beneficiary at all times (the
“Note"), payablein monthly installments: witx the finzlinstallmentdue  97/13/28 andany extensions of renewals thereof;
(2) performance of each agreement of Grantor hereir: contained; (3) payment of all sums expended or advanced by Beneficiary under or
pursuant Lo the terms hereof, together with interest thereon as herein provided.

To protect the security of this Trust Deed, Grantcragrees:

1. To keeg said property in good condition an repair; not o remove or demolish any building thereon; to complete or restore
promptly and in good and workmanlike manner any building which may be constructed, demaged or destroyed thereon and to pay when
due all ctaims for labor performed and materials furnished therefor; Lo comply with all laws affecting said property of requiring any
alterations or improvements to be made thereon; nol tc commit or permit waste thereof, not to commit, suffer or permit any act upon said
property in violation of law; and do sl1 other acts -vhich from the character or use of said property may be rcasonably necessary; the
specific cnumerations herein not excluding the general.

2. To provide, maintain and deliverto Beneficiary insurance on the premises satisfactory Lo Beneficiary and with loss payable to the
Beneficiary. The amount collectedunder any fire or other insurance policy may be applicd by Beneficiary upon any indebtednesssecured
hereby and in such order as Beneficiary may determine, or al option of Beneficiary the entire amount so collected or any part therecf may
be released to Grantor, Such application or relcase «<hall not cure or waive any defaultor rotice of default hereunder or invalidate any act
done pursuant to such rotice.

3. To pay all costs, fees and expenses of this trust including the cost of title search as weli as other costs and expenses of the Trustee
incurred in connection with or enforcing this obligation, and Trustee’s and attomney’s fees actually incurred as may be permitted ot
timited by law.

4. To appear in and defend any actionor proce:ding purporting to affect the security hereof or the rights or powers of Seneficiary or
Trustee; ard to pay al! costs and eXpenses, includin 3 costs of evidence of title and attorcey s fees in a reasonable sum as may be permitted
or litniicd by law, in any such actionor procecding in which Beaneficiary or Trustee may appear.

5.To pay at feastten (1 0) days prior to delinquency all taxes or assessients affecting the property. to pay when duc all encumbranccs,
charges and liens with intereston the property or any part thereof that al any time appear to be prior or superior hereto.

The tax account number for the property described above

TATES 3 is . In the event of ndiscrepancy

ASSOCIATES HOME EQUTTY SERVICES. INC. perween the propersy covered by said Tax Account Number and
the above description, the above des riptionskall control.
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6. If Grantor fails to perform any of the ahove dutics te insure or prescrve the subject matterof this Trust Deed, then Beneficiary may,
st without obligation to do so and without notice to or dernand on Grantor and without releasing Grantat from any cbligationhereunder,
perform or cause ta be performed the same in such manncr and 1o such extent as Beneficiary may deem necessary to protect the security
hereof, Beneficiary may, for the purpose of excrcising sai< powers; enter onlo the property; commence, appear in or defend any action or
proceeding purporting to affct the security hereof or the rights and powers of Beneficiary; pay, purchase, contest or compremise any
encumbrance, charge or lien, which in the judgment of Fiencficiary appears i» be prior or superior herelo; and in exercising any such
powers Beneficiary may incur any liabilily, cxpend whale ver amounts in its absolute discretion it may deem necessary thereforincluding
cost of evidence of title, employ counsel and pay his reasonable fees. Grantor covenanis to repay immediately and without demiand all
sums expended hereunder by Beneficiary, together with: interest from date of expenditure at the rate shown in the Promissory Note
until paid, and the repayment of such sums are secureé herzby.
Itis muivally agreed that:

7. Any award of damages in connection with any coademnation for public use of or injury to said property or any part thereof is
hereby assigned and shall be paid to Beneficiary who may apply or reiease such monies received by it in the same manner and with the
same effect as above provided for disposition of proceeds of fire or other insurance.

8. Grantor hereby gives to and confers upon Beneficiary the right, power and authority, during the continuance of this Trust Deed to
collect the rents, issues, and profits of said property, reserving unto Grantor the right, prior 1o any default by Grantor in payment of any
indebtedness secured hereby or in performance of any agreement hereunder, to coliect and retain such rents, issues and profits as they
hecome duc and payable. Upon any such default, Beneficiary upon giving written notificationto the Grantor or his successors, ele., may
cither in person, by agent, or by a receiver to be appointed by a ccurt, and withoul regard to the adequacy of any security for the
indebledness herchy secured, enter upon and take possession of said property or any part thereof, in his own name, sue for or otherwise
collect such rents, issues and profits, including those past due and unpzid, and apply the same, less allowable expenses of collection of
such rents, issues 2nd profits, and the application thereed aforesaid, shail not cure or waive any defauit or notice of default hereunder or
invalidate any act done pursuant to such notice.

9. Upon default by Grantor in payment of the Note or ihe violationof any covenant or obligation of the Note or this Trust Deed or if all
or sny part of the properly is sold or transferred by Granzor without Beneficiary*sconsent the Bencticiary may declare all sums secured
immediately due and payable. In such event Beneficiary at its election may proceed to foreclose this Trust Deed in equity in the manner
provided by law for mortgage foreclosuresor direct the Trustee to foreclose this Trust Deed by advertisementand sale. In the latter event
Bereficiary or Trustee shall execute and cause to be recorded its written notice of default and its election Lo sell the said described real
property to satisfy the obligations secured hereby and preceed to foreclose this Trust Deed in & rnarner provided by law.

10. In the event Beneficiary elects to foreclosure this Trust Deed by advertisement and sale in the manner provided in ORS § 86.705
10 86.795, Grantor and certain other persons specified by those statues shall have the right, at any time prior to five days before the date
sel by Trustee for the Trustee’s sale, to cure Grantor's dofault by payment to Beneficiary of the entire amount then due, other than such
portion of the principal of the Promissory Note and any other instuments secured by this Trust Deed as would not then be: due had no
defauli occurred, plus all costs and expenses incurred and all fecs provided by those statutes.

i1. Upon any default by Grantor hercunder, Grantor shall pay Beneficiary for any reasonable attorney fees not to exceed fifteen
percent (15%) of the unpaid balance of the Note incurred by Beneficiary consequent to Grantor’s default. Grantor will pay dese fees
upon demand.

12. After a lawful lapse of time foliowing the recordnlion of the notice of defaultand the giving of notice of sale Trustee shallsell the
property as provided by law at public auction to the highest bidder for cash payable at the time of sale. Trustee shall deliver to the
purchaser a deed withoutexpress oz implicd covenants or warranty. Any parson excluding Trustee may purchase at the salc.

13. When Trustee selis pursuant (o the powers provided, Trustee shall apply the proceeds of sale to payment of (1) the expenses of
sale, including the lawful fess of the Trustee and the reasonable fees of Trustee™s attorney, (2) the obligaticns secured by this Trust Deed,
(3) to all persons having recorded liens subsequent to i-e interest of Ecneficiary and the Trust Deed as their interest may appuar in the
order of their priority, and {4) the surplus, if any, to Granteror to his successor in interest entitled to such suzplus.

14. For any reason permilted by law, the Beneficiary may from time to time appeint a Successor OF successors 10 any Trustee named
herein or to any successor Trustee appointed hereunder. Upon such appointment, and withoul conveyance to the successor Trustee, the
iatter shall be vested with all title, powers and duties conferved upon any Truste herein named or appointed hereunder.

Grantor covenants and agrees to and with Beneficiury and those claiming under Beneficiary that Grantor is lawfully seized in fee
simple of said described real property and will warrant and forever defend said title against all persons whomsocver and that said
property is free and clear of all liens and cncumbrances cxcepling curzent taxes.

This Trust Deed applies to, inures to the benefit of and hinds all parties hercto, their heirs, legatees, devisees, administrators, exccutors,
successors and assigns. The term Beneficiary shall mean the holder and owner, including pledzee, of the Note securcd hereby, whether or
not named as a Beneficiary herein, In construing this Tr.st Deed and whenever the context so requires, the masculine gender includesthe
ferninine and the neuler, and the singular number includes the ptural.

IN WITNESS WHEREOF, Granjor has hereuntose. his hand the day and year firstabove wriiten.
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STATE OF OREGON
) SS.
County of )

v A

Personally appeared the above mamied T N as VA nend  Mealyas Mehere € Meraly end
! .

before me on this the :):Q‘}‘ dayof 7V, R R E‘f_ﬁ_ { and acknowledged the foregoing instrummentio be _?';_if\_,«f;x N
voluntary actand deed.
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OFFICIAL SEAL

PAM BARNEYT

NOTARY PUBLIC-OREGON . SE57EE
COMMISSION NO. 304153

MY COMMISSION EXPIRES AU3. 24, 2001
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A pan cf Lol 22, BURNSDALE, according to tne official piat thereof on filg in e office ¢f the
County Clerk of Kjamatn County, Qregan, describad as follows.

Beginning at & point on the gast line of said 10, 70 feet Sautherly fcom the Notheast comer
thereof; thence Naortn 89°28' West 120 feet to the West iine of said loy, thence Sourn 220 £ast
8726 feetto the Gouthwest corner of said lot; thence East along South ine of sagicitotne
goutheast corner thereof, thence Norti arly on East line of said \at, 83.45 feet w0 tne coint of
beginming.

State: of Cregon, County of Klamath
Recorded 7/14/39, at 308 p. M.
In Vol. M99 Page '

Linda Smith,

County Clerk Fees 20 K&




