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5. Hazard or Property Insurance. Borrower shall keep the improvenients now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
flouds or flouding, for which Lender Tequires imsurance. This insurance shall be maintained in rhe amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrowsr subject 1 Lender's approval -
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and ren:wals. If Lendor fequires, Borrower shail promptly give to Lender all receipts of
paid premiums and renewal notices, In the ever: of loss, Borrower shall give prompt notice (o the insurance carrier and Lender.
Lender may make proof of loss if not made prouiptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoraticn or Tepair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance: carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use 5 pair or restore the Property or to pay sums
secured by this Security Instrument, whether or 7ot then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mosnthly payments referred to in paragraphs 1 and 2 or changes the amoun: of the payments. If
uader paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuliing from
damage to the Propeity prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Laan Applicaticn; Leaseholds.
Borzrower shall occupy, establish, and use the Property as Borrcwer's principal residence within sixty days after the execution of
this Security Instrument and shali continue to ozcupy the Property as Borrower’s prircipal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
sxtenuating circumstunces exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, 75 begun that in Lender's good fzith judgment conld result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in puragraph 18, by causing the action or proceeding to be dismnissed with a ruling
that, in Lender's good faith determination, preciudes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrurent or Lender's security interest. Borrower shall also be in default if
Borrower, during the joan application process, gave materially fulse or inaccurate information or staternents 10 Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but nct limited
(o, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehiold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title (o the Property, the
leasehold and the fee titfe shall not merge unless L:nder agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Barrower fails to perform the covenants and agreements contzined in
this Security Instrumient, or there is a legal procecding that may significantly affect _ender’s rights in the Properiy (such as a
procezding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is neeessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions nmay
include paying any sums secured by a lien which has priority over this Security Instrument, zppearing in court, paying
reasonable attorneys’ fies and entering on the Preperty to make repairs. Although Lender may take action under this paragraph
7, Lender does not havs to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security instrument. Unless Borrower 2nd Lender agres to other terms of paymet, these amounts shell bear interest from: the
date of disbursement st the Note rate and shall be payable, with interest, upon cotice from Lender to Borrower requesting
payment.

§. Mortgage Insurance, If Lender required mortgage insurance as 1 condition of making the lcan secured by this Security
Instrement, Borrower shall pay the premiums requ.ired to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender i:.pses or ceases to be in effect, Bormowar shali pay the premiums required to
obtain coverage substantially equivalent to the mor:gage insurance previously in effect, ar a cost substantially equivslent to the
cost to Borrower of th: mortgage insurance previously in effect, from: an alternate ILorgage insursr approved by Lenller. If
substantially equivalent mortgage insurance coverag : is not available, Borrower shall pay to Lender cach month a sum e ual to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or cedsed to
be in effect. Lender wil) accept, use and retain these payments as « loss reserve in lieu of mortgage insurance. S reserve f
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payments may no longer be required, at the uption of Lender, if mortgage insurancs coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintin mortgage irsurance in eficci, or to provide & loss reserve, untii the requirenient for mortgage
Insurance ends in accordance with any written agreement bevween Borrower and Lander or applicable law. :

9. Inspection. Lender or its agent may make reasonable entrizs upon and i nspections of the Property. Lender shall give
Borrower notice ai the time of or prior to an irspection specifying reasonable cause for the inspection.

£6. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assignad and
shall be paid to Leader.

In tie event of a total taking of the Property, the proceeds shal! be applied to the sums secured by this Security lnszument,
whether or not then due, with any excess pait to Bprrower. In the eveat of a partiul taking of the Property in which the fair
market value of the Property immediately before the"taking is equal to or greater than the amouant of the sums secured by this
Security instrument immediztely before the taking, unless Borrower and Lender otiierwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately befre the taking, divided by (b) the fair market value of the Property immediately

cfore the king. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise Agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or tepair of the Property or to the sums
secured by this Security Instrument, whether or ot then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dzte of the monthly payments :eferred (o in paragraphs 1 and 2 or change the amount of such payments.

H1. Borrower Not Released; Forbearance By Lender Mot a Waiver. Extension of the time for payment or mcdification
of amortization of the sums secured by this Security Instrument granted by Lender (o any successor in interest of Borrower shall
not operate to telease the liability of the original Borrower or Borrower's successors in interest. ender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amormization
of the sums secured by this Security Instrunnt by reason of any demand made by the original Borrowsr or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the
=xercise of any right or renedy.

12. Successors and Assigns Bound; Joirt and Seversl Lirkitity; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall b2 joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (3) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Properiy under the terms of this Secarity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agress that Lender and any other Borrower may agree to extend, modify, forbear or
make any acconumodations with regard to the temns of this Secusity Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which: sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted Limiis, then: () any such loan charge shall be reduced by the amount necessary to reduce the charge
to the penmitted limit; and (b) any sums already collected from Borrower which excesded permitred limits will be refiunded to
Borrower. Lender may choose to make this re und by reducing the principal ow:zd under the Note or by making a direct
payment to Borrower. If a refund reduces priacipal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Natices. Any notice to Borrower provic:d for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requites use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice o Lender. Any notice to Lender shall be given by first class mail to
Lender’s address staied berein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shaii be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be poverned by federal law and the law of the
jurisdiction in which the Property is located. In :he cvent that any prevision or clause of this Securicy Instrument or the Note
conflicts with applicable law, such conflict shall rot atfect other provisions of this Security Instrument or the Note which can be
given effect without th+ conflicting provision. Tc this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall ke given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Benefici:! Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Eorrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be excrcised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrumens. .

If Lender exercises this option, Lender shall jsive Borrower notice of acceleration, The sotice shall provide a period pf not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured this
Security Instrument. If Borrower fiils to pay these sums prior to the expiration of this period, Lender may invoke any r: edies
permitted by this Security Instrument without further notice or demand on Borrower. :
Form 8038 9/30 !
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18. Borrower’s Right to Reinstate. Tf Borrower meets certain conditinns, Borrower shall have the right to have
enforcement of this Security Instrument disccatinued at any time priog to the eurlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgmen: entorcing this Security [nstrument. Those conditions are that Borrower: {a) pays
Lender all sums which then would be due under this Security Insfrument and the Note as if no acceleration had occurred; (b)
cures any defauit of any other covenants or agreements; (€) pays all expenses incurred in enforcing this Security Instrument,
inciuding, but not limited to, reasonable attomeys' fees; and (@) takes such action as Lender may reasouably require to assure
that the lien of this Security Instrument, Lend:r’s rights in the Property and Borrawer's obligation o pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstazement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully ¢ ffective as if no acceleration had occurred. However, this right to retastate shall
not apply i the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Seivicey. The Note or u partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior noiice io Borrower, A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly gaynients due uader the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelatec to a sale of the Note. If there is a change of the l.oan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 ahove and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall aot cause or pennit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, sor aliow anyone else to do, anything affecting the
Property that is in viclation of any Environmental Law. The preceding two seatences shall not apply to the presence, use, or
storage on the Property of small gquantities of Hazardous Substances that are geaerally recognized fo be appropriate to normal
residential uses and to maintenaace of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or re;gulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory autiiority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrover shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those subsiances defined as toxic or hazardous substances by
Envircnmental Lav and the following substaoces: pasoline, kerosene, other flamumable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldchyde, and ridioactive materiais. As used in
this paragraph 20, “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
refate to heaith, safety or environmental proiection.

NON-UNIFORM COVENANTS. Borrow.r and Lender further covenant and agree as follows:

21. Acceleralion; Remedies. Lender shall give notice to Borrower prior to acceleration following Berrower’s breach
of any covenant or agreement in this Secuvity Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shali specify: (a) the defauit; () the action requireX to cure the default;
(S a date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and

{d) that Failure to cure the default on or belore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Progerty. The notice shall forther inform Borrower of the right to
reinstate after acceleration and the righi to Lring a court action to asseri the non-existerice of a default or any other
defense of Borrower ito acceleration and sal:. If the default js not cured on or before the date specified in the notice,
Lender, at its option, may require immediaie payment in full of all sums secured by this Security Iustrument without
further demand and may invoke the Sower of sale and any other remedies perniitted by aplflicab!e law. Lender shall be

entitled to coliect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but net limited

to, reasonable attorneys’ fees and costs of titl: evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election io cause the Properiy to be sold and shal! cause such notice to
be recorded in each county in which any pait of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribec by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, withcut demand on Borzower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or raore parcels and in any order
Trustee determines. Trustee may postpone s:le of all or any parcel of the Property by public announcement at the time
and place of any previously schieduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or -warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of t he sale in the following order: (a) o all expenses of the sale, induding, but
not Hinited to, reasonnble *‘ruste&’s and attorneys’ fees; (b} to al! sums secured by this Security Instrument: and (¢) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Securicy Insirumene, Lender shadl request Trustee to
reconvey the Property and shall surrender this Sccurity Instrument and ail notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty io the person or persons legaily enditled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to  third sarty (such as the Trustee) for services rendered and the charging of the foe is
permitted vader applicable law, ] . .

23, Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee (o any Jrusice
appointed hereunder. Without conveyance of the Property, the successor trustee shail succeed to ail the title, power andjduties
conferred upon Trustee herein and by applicablc law. . '

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include anﬁ atrorneys’

&or

fees awarded by an appeliate court. 3038 9/30°
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the coverants and agreements of this Security Instruinent as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
[] Adjusiable Rate Rider [:] Condominium Rider [ 114 Family Rider
Graduated Payment Rider [:] Planned Unit Development Rider L] Biweekly Payment Rider
Balioon Rider j Rate Improvement Rider Second Home Rider
VA Rider {1 Other(s) [specify]
i

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenznis contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: Q’&m ( ?@MWW (Seal)

CHRISTINE A. CAMPBELL / -Borrower

(Seal)

-Borrower

(Seal) (Seal)

-Borrower -Borrower

%
mMAaxd- County ss:

STATE OF OREGON
On this z7 YA day of
CHRISTINE A. CAMPBELL

the foregoing instrurasut to be his/her voluntary act and deed.

| !
\?A ujff » /9% , persomlly appeared the above named
: and acknowledged

My Comuission Expires: q_ {- ‘0( Befcre me: TN

z
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