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y's Nane and Add;

' Aftar racordlng, retum to (Hams, Ackirsss, Zip):

_Aspen Title & Escrow, Inc. . affixed. H

witness my hand and seal of Cou

_525 Majxn_Street R -

Klamath_Falls, OR 97601 : TONE FiiE
-, Deputy.

THIS TRUST DEED, made this ..
Claude. F. Shouse

..Aspen.Title & Escuow,. Inc.

_.Diane.Ardizzone...... e e eomeeeeeeeeeomeeeaeesoeeeaseeeiesimemeomseetesameesseeseasssseesecisssoeaseeiasemseseaioieses

as Beneficiary,

..Kiamath..

WITNESSETH:
Grantor irrevocably grants, bargains, sells und conveys to trustee in trust, with power of sale, the property in
Countiy, Oregon, d2scribed as:

PARCEL 1:
Lots 9A and 9B, Block 4, RAILROAD ADDITION TO THE CITY OF KLAMATH FALLS, in the County

of Klamath, State of Oregon.

CODE o MAP 3809-33BB TL 4800

PARCEL 2:

Lots 7B, 8A and 8B, Block 4, RAILROAD ADDITION TO THE CITY COF XLAMATH FALLS, in the
County of Klamath, State of Oregon. CODE 1 MAP 3809--33BB TL 4700

together with all and singular the ¢ te, hereditamentu and appurtenances and all othee rights thereunto helonging or in anywise now i

or herealter apperiaining, and the tents, issues and profits thereof and ali fixtures now or hereaftar attached to or used in connection with

the property.
FOR THE PURPOSE OF SECURING PERFORNMARNCE of each agreement of grantor herein contained and payment of the sum

of.. Forty~five thousand and no/l00-~rr-r=—=—--——TTITTIIITIIIIIITIITOTOTTON T
( $45 2000 -00) T T Dollars, witk interest therecn according to the terms cf a promissory

S TTIDT oI

note of even date herewith, payable to beneficiary or order end made by grantor, the final payment of principal and interest hereof, if

not sconer paid, to be due and payable AL MALULLLY. of note .19 . .

The date of maturity of the debt secursd by this instrument is the date, stated above, on which the final installment of the nofe
becomes due and payable. Should the grantor either agrec to, attempt to. or actually sell, convey, or assign all (or any part) of the prop-
erty or all (or any part) of grantor’s interest in it without first obtaining the written consent or approval of the beneficiary, then, at the
benziiciary's option¥, all obligations secured by this insrtument, irrespective of the maiurity dates expressed thereini, or herein, shall be-
comme immediately due and payable. The executior: by grinfor of an earnest money agreement** does not coustitute a sale, conveyance or
assignment.

To protect the security of this trust deed, grantor agirees:

i. To protect, preserve and maintain the property in good condition and repair; not tc remove or democlish any buaildiag or ‘m-
provement thereor; nof o commit or perit any waste of the property.

2. To complete or restore promptly and in dood an! habitable cordition anv building or improvement which may be construcisd,
damaged or destroyed therson, and pay when due all costs incurred therefor.

3. To comply with al? laws, ordinances, regulations, covenants, conditions and restrictions affecting the property, if the beneficiary
so requests, to join in executing such financing statement; pursuant to the Uniform Commercial Code as the beneficiary may require and
to pay for tiling same in ths proper public otfice or officts, as well as the cost of all lien searckes made by filing olficers or searching
agencies as may be deemed desirable by the beneliciary.

4. To provide and continuously maintain insurance on the buildings now or hereafter erected on the property against loss
damage by fite and such other hazards as the beneficiary may from time to time require, in an amount not less than §. 1Nsura bl
written in compardes accepfable to the beneficiary, with loss payable to the latter; all policies of insurance stall be delivered fo the bene-
ticiary as soon as insured; if the grantor shall #ail for any reason to procure any such insurance and to deliver the policies to the berneliciary
at least fifteen days prior to the expiraficn of any poiicy of insurance ncw or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor’s expense. The amount collectec! under any fire or other insurance policy may be upplied by beneficiary upon
any indebtedness secuced hereby and in such order as beraliciary may determine, or at option of beneficiary thz entire amount so col'ected,
or any part thereof, may be released to grantor. Such apgication or release shall not cure or waive any default or notice of default here-
under or invalidate any act done pursuant to such notice.

5. To keep the property free from construction fitns and to pay all taxes, assessments and other charges that may b2 ievied or
assessed upon or against the property belore any part ol suck taxes, assessments and other chardes become past due or delinquent and
promptly deliver receipts therefor to beneticiary; should the grantor fail to make payment of env taves, assessments, insurance prenyums,
liens or other charges payab/e by grantor, either by direct payment or by providing beneficiary with funds with whick 2o rmake such payv-
ment, beneficiary may, at its option, make payment thereof. and the amount so paid, with interest ar the rate set forth in the rore
secured hereby, togcther with the obligations described ir. paragraphs 6 and 7 of this trus: deed. shall be added to ancd become a c?
the debt secured by this trust deed, without waiver of any rights arising from brench of any of the covenants hereof and for suck p
with interest as aloresaid, the property hereinbefore described, as well as the grantor, shall bs bound to the same extent rhat ¢
bound icr the payment of the obligation herein described, and all such payments shall be immadiately due and payadle withous ¢
and the nonpayment thereot shall, at the option of the beneficiary, render all sums secured by this trust deed immedinzely due and pay-
able and constisute a breach of this irust deed.

6. To pay all costs, fves and expenses of this trust including the cost of title search as well as the other costs and expenses of the
trustee incurred in connection with or in enforcing this ubligation and trustee's and attorney’s fees actuslly ‘ncurred.

7. To sppear in and Jefend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee;
and in any suif, action or proceeding in which the beneficiary or trustee may appear, including any suit tor the foreclosure of this deed
or any suit or action related to this instrument, including but not Iimited to its validity and/or enforceability, to pay all costs and ex-
penses, including evidence of title and the beneficiary's or trustee’s attorney fves: the armcunt of attorney fees mentioned in this para-
graph 7 in alt cases shall be fixed by the trial court and ia the event of an sppeai from any judg¢ment or deciee of the trial court, grantor
further agrees to pay such sum at the appellate court shall adjudge reasonable as the beneficiary’s or trustee's attorney foes on suck appeal.

It is mutually agreed that:

8. In the event that any portion or all of the property shall be taken under the right of eminent demain or condemnation, bene-
ficiary shall have the right, if it so elects, to require that all or any portion of the monies payable as compensation for such taking,

NOTE: Tho Trust Beed Act provides that the trustee hereunder must be either an attorney, who is an active member of the Gregor: State Bar, a bank, trust company
or savings and loan association 2athorized to do husiness under the laws of Oregon of the Unitad States, a title insurance compary authorized to insure titie 1o reai
property of this stale, its subsidiaries, atililates. agans of branches, the United States or any agency thereef, or an escrow agent ficensed under ORS 636.595 to £96.585.
*WARNING: 12 USC 17943 regulates and may prohibit exercise f this optien. Na!
**The publisher suggests that such an agreement address the issue of obtaining benefigiary's consent in complete detail, 1
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which are in excess of the amount required to pay all reasoriable costs, expenses and attorney’s fees necessarily paid or incurred by grantor

in such proceedings, shall be paid to beneticiary and applied by it first upon any reasonable costs and expenses and attorney’s fees, botk

in the trial and appellate courts. necessarily paid or incurred Iy beneliciary i such proceedings, and the balance applied upon the indebted-

ness secured hereby; and grantor agrees, at ifs own expenid, fo taka such actions and execute siych instruments as shall be necessary

in obtaining such compensatiory, promptly upon beneficiary’s request.

9. At any time and from time to time upon written raquest of peneficiary, payment of its tees and pres:ntation of this deed and
the note for endorsement (in case cf full reconveyances, for cancellation), without affecting the liability of any person for the paymen: of
the indebtedness, trustee may (a) consent t3 the making o any map or piat of the property; (b)) join in granting any easemen: or creat-
ing any restriction thereon; (c) join in any subordinatior: or other ugreement atiecting this desed of the lien or charge thereof; (d)
reconvey, without warranty, 21l or any part of the property. The grantee in any reconveyance may be described as the “person or pertons
legally entitled thereto,” and the recitals therein of any matters or tacts shall be conclusive proof of the truthfulness thereof. Trustee's
iees for any of the services mentioned in this paragraph shull be not less than 85.

10. Upon any detault by granter hereunder, beneficia'y may at any time without notice, either in person, by agent or by a receiver
to be appointed by a ccur?, ar.d without regard to the adeq.acy of any security for the indebtedness hereby secured, enter upon and rake
possession of the property or any part thereof, in its own name sue or otherwise collect the rents, issues and profits. inciuding those oasd
dae and unpaid, and apply the same, less costs and expens:s of operation and cellection, inclucing reasonahle attorney’s fees upon any
indebtedness secured hereby, und in such order as beneliciary may determine.

11. The entering upon and taking possassion of the property, the colection of such rents, issues and prolits, or the proceeds of fire
and other insurance policies or compensation or awards for any taking or camage of the property, and the application or -olease rhereof as
aforesaid, shall not cure or waive any default or notice of uefault hereundar or invalidate any act done pursuant ra such notice.

12. Upondefault by grantor in payment of any indebtedness secured hereby or in grantor’s performance ol any ajreement hereunder, time
being of the essence with respect to such payment and/or ;verformance, the beneficiary may declare all surs socured hereby immediately
due and payable. v 2 beneficiary may elect to proceed to foreclose this trust deed in equity s @ mortgage or direct the
trustee to foreclose this trust dvertisement and g:le, or may direct the trustee to pursue any other right or remedy, either at
law or in equity, which the beneficiary may have. In the event the beneficiary elects to loreclose by advertisement and sale, the bene-
ficiary or the trustee shall execute and cause to be recorded a written notice of default and election o sell thz: property to satisfy the obliga-
tion secured hereby whereupon the trustee shall tix the tic-e and place of sale, give notice thereci as then required by law and procesd
to foreclose this trust deed in ths manner provided in ORS 86.735 to 86.795.

13. After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the dats the
trustee conducts the sale, the grantor or any other parson so privileged by ORS 86.753, may cure the delaul® or defaults. If the default
consists of a failure to pay, when due, sums secured by rha trust deed, the default may be cured by paying the entire amount due &t the
time of ths cure other than such postion as would not then be due had no default occurred. Any other default that is capable of heing
cured may be cured by tendoring the performance required under the obligation or trust deed. In any case, in addition to curing the de-
fault or defaults, the persein effecting the cure shall pay to the beneticiary ail costs and expenses actually incurred in enforcing
the obiigation of the trust d2ed together with trustee's and attorney's fess not exceeding the amounts provided by law.

14. Otherwise, the sale shall be held on the date ard at the time and place designated in the notice of sale or the time to which
the sale may be postponed as provided by law. The trustes may sell the property either in one parcei or in separate parcels and shall sell
the parcel or parcels at auction to the highest pidder lor cash, payable at the time of sale. Trusiee shall deliver to the purchaser its deed
in form as required by law conveying the property s sol:l, but without any covenant or Warranty, express or implied. The recitals in the
dead of any matters of fact shall be conclusive proof of the truthfulness thereoi. Any persoit, excluding the trustee, but including the
grantor and beneficiary, may purchase at the sale.

15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compensation of the trustee and a reasonable charge by ¢rustee’s attorrey, (2) to the obligation secured by
the trust deed, (3) to all persons having recorded liens sabsequent to the interest of the trustee in the trust deed as their interests may
appear in the order of their priority and (4) the surplus, if any, to the grantor or to any succsssor in interest entitled to such surplus.

16. Beneficiary may irom time to time appoint 8 successor or successors to any trustee named hereir or to any sucCessor lrustee
appointed hereunder. Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with a!l title,
powers and duties conferre< upon any trustee herein narued or appointed hereunder. Each such appointme:it and substitution shall be
made by written instrumen? executed by beneliciary, which, when recorded in the mortdage reccrds of the coanty or counties in which the
property is situated, shell be conclusive proof of proper appointment of the successor frustee.

17. Trustee accepts this trust when this deed, duly executed and acknowledged, is made a public record as provided by iaw. ‘Trustee
is not obligated to notify any party hereto of pending aale under any other deed of trust or of any action or proceeding in which grantor,
beneficiary or trustee shall be a party unless such actior. or proceeding is brought by trustee.

Tte grantor covenants and agrees to and with the beneticiary and the beneficiary's successor in interest that the granter is rawfully
saized in fee simple of the real property and has a valid, unencumbered title shereto, except as may be set forth in an addendum or exkibit
attached hereto, and that the grantor will warrant and lorever defend the same against all persons whomsoever.

WARNING: Unless grantor provides bereficiary with evidence of insurance coverage as required by the con-
tract or loan agreement between ihem, beneficiary may purchase insurance ot grantor's expense to protect bene-
ficiary’s interest. This insurance may, but need riot, also protect grantor’s interest. If the collateral becomss damaged,
the coverage purchased by beneficiary may not pay any claim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that grantcr has obtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor’s contract or
Joan balance. If it is sO added, the interest rate on the underlying contract or Joan will apply to it. The effective date

of coverage may be the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may Be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage coverage or any mandatory liability insurance reé-
quirements imposed by applicable law.

The grantor warrants that the proceeds of the losn represented by tke nbove described note and this trust deed are:

(a)¥ primarily for grentor’s personal, family or housekold purposes (see Important Natice beiow),

(b) for an organization, or (even if grantor is a natural person) are for business or commercial purpeses.

This deed applies to, inures to the benefit of and binds all parties hereto, their heirs, ledatees, devisees, administrators, execufors.
personal representatives, successors and assigns. The term beneliciary shall mean the hoider and owner, including pledgee, of the contract
secured hereby, whether or not named as a beneficiary herein.

In construing this trust deed, it is understood that the grantor, trustee and/or beneficiary may each be more than one persory that
if the context so requires, the singular shall be taken to mean and include the piural, and that generally ail grammatical changes shall be
made, assumed and implied to maks the provisions ho-eof apply equally to corporations and to individitals.

1N WITNESS WHEREOF, the grantor has executed thisj instrument _;fxe day and year first above written.
i . ) 2

* |MPORTANY NOTICE: Delete, by lining out, whichever warrenty (a} ot (b) is (C/Q_w =
not applicable; it warranty [} is epplicable and the beneficiary is @ ereditor “Tilaude F. 3 ou
O o word is defined in the Truth-in-Londing Act and Rigulotion Z, the Laude Shouse
beneficiary MUST comply wiith tho Act and Regulation by racking required oo
disclosures; for this purpose use Stevens-Ness Form No. 1315, or equivalent.
1§ compliance with the Act is not required, disregard this notice.

STATE OF OREGON, Lounty of

T his instrumert: was acknow/edged before me on

o e for Ore et U/ /=6 =

REQUEST FOR FULL RECONYVEYANCE {To ba used only when obligations have been paid.}

The undersigned is the fegal owner and holder of &il indebtedness secured by the forefoing rruss Sead. Al sems secured by the trust

deed have been fully paid and satistied. You hereby are directed, on paymment to you of ary sums owirg to you under the terms of the
¢srust deed or pursuant to statute, to cancel all evideces of indebtedness socured by the trust deed (whickh are delivared to you herewith
together with the trust deed) and to reconvey, without warranty, to the parties designated by the terms of the trust deed the estate now

keld by you under the same. Mail reconveyance and documents 0 . ... T
sState of Oregon, County of Kiamath
DATED: oo e o i <o - Recorded 7/15/99, at 242 - M.
not lose or destroy is Trust Dee whith
B:ﬂh must be delivered fc the trustee for cancellation befo- FTU PR In VO‘. Mgg Page__-_@.g&lz___—
reconveyenee will be made. B . Linda Smith'

S T e * County Clerk ~ Fee$ (5~ _g#&




