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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is inade on JULY 15, 1933
FRED W KOEHLER JR AND RUTH A KOEHLER

("Bortrower”). The trustee is WILLIAM L. SISEMORE

("Trustee"). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of IME UNITED STATES OF AMERICA , and whose
address js KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, CAMPUS BRANCH, 2323 DAHLIA

STREET, KLAMATH FALLS, OR 97601 ("Lender™). Borrower owes Lender the principal sum of

EIGHTY THOUSAND AND NO/100

Dollars (U.S. § 80,000.00 ).

This debt is evidenced by Barrower's note dated the sarne date as this Security Instrument {" Note"), which provides for monthly
payments, with the full debt. if not paid carlicr, due and payabic on AUGUST 1, 2014 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced By the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the paymeni of all other sums, with interest, advanced under paragraph 7 1 protect the security of
this Security Instruraent; and (c) the performance of Borrower’s covenants and agreements undsr this Security Instrument and the
Note. For this purpose, Borrower irrevocably granis and zonveys to Trustee, in trust, with power of sale, the following described
property located in KLAMATH County, Oregon:

SEE ATTACHED EXHIBIT "Ar

which has the address of 1003 BISMARK ST, KLAMATH FALLS [Street, City],
Oregon 97601 [Zip Code] ("Property Address");
OREGON-Single Family -FNMA/FHLMC UNIFORM
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TGGETHER WITH all the improvements now or hercafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrurnent as the "Property.”

BORROWER COVENANTS that Borrower is law fully scised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unercumbered, excep: for encumbrances of record. Borower warrants and will
defend generally the title 1o the Property against all clairis and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforrn covenanis with limited
variations by jurisdiction o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Buircwer shall promptly pay when due the
principa! of and interest on the debt evidenced by the Ncte and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shail pay to
Lender on the day monthly payments are due under th Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Sccurity Instrument as a lier on the Property; (b) yearly leasehold payments
or ground renis on the Property, if any; (¢} yearly hazard or property insurance premivms; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the paymen: of mortgage insurance premiums. These items arc called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 e! seq. ("RESPA"), unless ancther law that applics to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and }iold Funds in an amocunt not:fo exceed tie lesser amount. Lender may
estirnate the amount of Funds due on the basis of curreit data and reasonable estimates of expenditures of futurec Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose dej osits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such zn institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a onc-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be requircd to pay Borrower any iniciest or ¢amings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for ull sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts parmiited to be heid by applicable law, Lender shall account tc Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up tae deficiency in-no more than twelve
monthly payments, at Lendcr’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall sicquire or scll the Property, Lender, prior 1o the acquisilion or sale of the
Property, shalt apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums sccured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounis payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any-late charges due under the Note.

4. Charges; Liens. ‘Borrower shall pay all taxes! assessments, charges, fines and impositions atiributable to the Property
which may attain pricrity over this Security Instrument, and Jeasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2. or it not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shai! promptly furnish te Lender receipis evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Insirument unless Borrower: (a) agrees in
writing to the paymenti of the obligation secured by the lien in a manner acceptable to Leader; (b) contests in geod faith the lien
by, or defends against enforcement of the lien in, Iigal procecdings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

5. Havard or Property Insurance. Borrower shall keep the improvements now eisting or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurancs. This insurance shall be mainiired in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrowar fails to maintain coverage descrited above, Lender may, at Lender’s
option, obtain coverage to protect Lendex’s rights in the Property in accordance with paragraph 7.
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All insurance poiicies and renewals shail be acceptzble to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and senewals. 1f Lerder requires, Borrower shall prompuy give to Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Berrower shall give prompt notice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Bormower,

Unless Lender and Borrower otherwise agrse in wiiting, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is econorically feasible and Lender’s security is not fessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 39 days a notice from Lender that the insurance carrizr has offered to scitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds io repair or restore the Property or io pay sums secured
by this Security Instument, whether or not then due. Th: 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payinents. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to ihe acquisition shall pass i0 Lender v the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loam Application; Leaseholds.
Borrower shail occupy, establish, and use the Property as Borrower’s principal residence within sixiy days after the execution of
this Security Instrument and shail continue to occupy ihe Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrewer's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste o7t the Property. Bormrower shall be in defauit if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Sccurity Instrument or Lender’s sccurity intercst. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing_ the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impatrment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in defacit if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in cornection with the lean evidenced by the Nole, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a orincipal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Bortower acquires fec title to the Property, the lcasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements containgd in
this Security Instrument, or there is a legal proceediny that may significantly affect Lender’s rights in the Property (such as a
proceeding in banksuptcy, probate, for condemnation o forfeiture or 10 enforce laws or regularions), then Lender may do and pay
for whatever is necessary o protect the value of the Property aad Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Iastrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Propesty to make vepairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disburses] by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borroveer and Lender agree 10 oter terms of payment, these amounts shall bear interest from the daie of
disbursement at the Note ra'e and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Inserance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage inswance in effect. If, for any reason, the
mortgage insurance coverage required by Lender laps:s or ceases to be in effcct, Borrower shall pay ithe premiums required 1o
obiain coverage substangially equivalent io the mortgaze insurance previously in effect, at a €ost substannally equivalent 1o the
cost to Berrower of the mongage insurance previously in effect, from an alternaie morigage insurer approved by Lender, If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly morigage insurance premiurr. being paid by Borrower when the insurance coverage lapsed or ceased to
be in affect. Lender will accept, use and retain these payments as & loss reserve in lieu of morigage insurance. Loss reserve
paymenls may no longer be required, at the opiion of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pzay the
premiums required to maintain mortgage insurance i effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement belween Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower aotice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnagon or other taking of any peri of the Proparty, or for conveyance lieu of condemnation, are hereby assigned and
shail be paid to Lender.
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In the event of a total taking of the Property, the rroceeds shall be appilied to the sums secured by (his Security Instrument,
whether or not ther due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is aqual to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by ihis
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fractior: (a) the total amount of
the sums secured immediately before the taking, divicad by (b) the fair market value of the Property immedintely before the
taking. Any balance shall be paid o Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than tne amount of the sums sccured immediately before the taking, unless
Borrower and Lender othervise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Leader within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwisc agree in writing, any applicaticn of proceeds to principal shall noi extend or postpone
the due datz of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Insirument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender: shall not be required 1o
commence proceedings against any stccessor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secuzed by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Severat Liability; Co-signers. The covenants and agreemenis of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Bowower, subject to the provisions of
paragiaph 17. Borrower’s covenanis and agreements shall be joint and several. Any Bormower who co-signs this Security
Instrument but does not execute the Note: (a) is co-sizning this Security Instrument only 1o mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is noi personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrowsr may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Lear Charges. If the loan secured by this Sucurity Iasirument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges coliected or to te collected in connection with the loan
exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted. limits will be refunded 1o Borrower.
Lender may choose to male this refund by reducing the principal owed under the Note or.by making a direct payment w0
Borrower. If a refund reduces principal, the reduction will be weated as a partial prepayment without any prepayment charge
under the Note. .

14. Notices. Any notice to Borrower provided for in this Security Insirument shali be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be direcied to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shal! be given by first class mail 1o Lender’s
address siated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Securizy
Instrument shall be deemed o have been giver to Berrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed Dby federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of ihis Security Instrument or the Note
conflicts with applicable lav, such conflict shall not aff'sct other provisions of this Security Instrument or the Neie which can be
given effect without the conflicting provision. To this ¢nd the provisions of this Security Instrument ancl the Note are declared 10
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Nete and of this Security Instrument.

17. Transfer of the Pioperty or a Beneficial interest in Borrower. IUall or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not o natural person) without
Lender's prior writien conscnt, Lender may, at its option, require immediaic payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrament.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior 10 the expisation of this period, Lender may invoke any remedics permitted
by this Sccurity Instrument without further notice or dernand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meels cerzin conditions, Borrower shall have the rght w0 hawe
enforcement of this Securily Instrument discontinued at any time prior {o the carlicr of: (a) 5 days (or such uther period us
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Irstrument and the Note as if no acceleration had. occurred; (b) cures any
default of any other covenants or agreernents; (c) pays ail expenses incurred in enforcing this Szcurity Instrumert, including, but
not limited to, reasonable atiomeys’ fees; and (d) takes such action as Lender may reasonably require to assuse that the Hien of this
Security Instrument, Lendar's rights in the Property and Borrower's obligation to pay the suras secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument ancl the obligations secured
hereby shall remain fully efifective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.
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19. Sale of Note; Change of Lean Servicer. Th: Note or a partial interest in the Note (together with this Security
Tnstrument) may be sold one or mere times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments Jue under the Note and this Security Instrument. There also may be one or
moze changes of the Loan Servicer unrelated 10 a sale of the Note. If therc is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address tc which paymenis should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, slorage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyenc clse 1o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate o normal residential uses
and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigaticn, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any goverrmental or regulatory authority, that any
removal or other remediation of any Hazardous Subst:nce affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Envircnrental Law.

As used in this parageaph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: pasoline, kerosenc, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As usad in
this paragraph 20, "Environmental Law" means federai laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental proiection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give nctice to Borrower prior to acceleration following Borrower’s breach of
any covemant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to cure the defaalt; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure 2o cure the default on or before the date specified in the notice inay result in acceleration of the sums sceured
by this Security Instrument and sale of the Property. The notice shalt further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action fo assert the non-existence of a default or any cther defense of
Borrower to acceleration znd saie. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of 4ll sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a wriiten notice of the occurrence
of an event of default ancl of Lender’s election io cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is Iocated. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to'Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Propérty by public announcement at the time and place
of any previously scheduled sale. Lender or its designes may purchase the Property at any sale.

Trustee shall deliver. to the purchaser Trustec’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s cleed shall be prima facie evidence of the truth of the statements made
therein. Trustee shali apply the proceeds of the saie in the following order: (2) to all expenses of the sale, including, but net
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secsred by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums szcured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Sccurity Instrument to
Trustee. Trustee shall reconvey the Property without varran \?&mmharge to thef or persons legally entitled to it.
Such person or persons shall pay any recordation costs. ¥/~ X .

23. Substitute Trustee. Lender may, from time 10 time, femove Trusice and appdint a successor trustee to any Trustee
appoinied herennder. Without conveyance of the Property, Hie successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herzin and by applicable law.

24, Attorneys’ Fees. ' As used in this Security Instrument and in the Note, "attorneys® fees™ shall include any attorneys’ fees

awarded by an appellate court.
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreem h s ide rposated into and shall amend and suppiement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es))
[] Adjustable Rate Rider [X] Condominium Rider [__] 1-4 Family Rider

(] Graduated Payment Rider [_] Planned Unit Development Rider [__] Biweekly Payment Rider
[_1 Balloon Rider ] Rate Improvement Rider (] Second Home Rider

[ VA Rider [] Other(s) {specify]
Fhikkadklhkdddhhkkk*GER BELOW FOR CONTINUATION W * & rdddkhd ok sk okt

BY SiGNING BELOW, Borrower accepts and agrees to the terms and covenants co@ained in this Security-Ingtrument and in
any rider(s) executed by Berrower and recorded with it. : . 7) , .
) e e Voa #26) (Seal)
B FRED W KOEHLER J‘R/ Borrower
/~ /_,) v
vy
D il 7‘4/ 7 | 2 &ééyz"\’ (Seal)

UT4 A XOEHLER -Borrower

(Seal) (Seah)

-Borrower

~Borrower

STATE OF OREGON, Klamath County ss:
Onthis 15th day of July l19¢9 | » personally appeared the above named

Fred W. Koehler, Jr. and Ruth K. Koehler
. and acknowledged
the foregoing instrument to be their voluntary act and deed.

My Commission Expires: 12-20-02 Before mg:
e S ATy
; PSS oss s answm ey

y I 1AL BEAL Notary Public foro@
(@ g e

YIAN COMMISEINING, 314354 [f

s g wcouunssmamnsscsczo.noozg
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"UNDER OREGON LAW, MOST AGREEMELNTS, PROMISES, AND COMMITMENTS MADE BY US
AFTER OCTOBER 3, 19895 CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL, FAMILY OF HOUSEHOLD PURPOSES OR SECURED SOLELY EY
THE BORROWER'S RESIDENCE MUST HE IN WRITING, EXPRESS CONSIDERATION AN
BE SIGNED BY US TQ BE ENFORCEAELE. "
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) CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this ~ 15TH day of JULY . 1999 ,
and is incorporated into ard shali be deemed o amend and supplement the Mozigage, Deed of Trust or Security

Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s

Note to
KLERMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATICN

(the "Lender™)
of the same date and covering the Property described in the Security Instrument and located at:

1002 BISMARK ST
KLAMATH FALLS, OREGON 97601

{Property Addsess)

The Property includes a unit in, together with an undivided interest in the comimnon elemenis of, a condominium

project known as:
HARBOR ISLES GOLF COURSE CONDOMINIUMS

[Mime of Condominium Project]
the "Condomipium Project”). If the owners .ssociation or other eaiity which zcis for the Condominium Project
) ]
f its members or shareholders, the

(the "Owners Associaticn") holds title to property for the benefii or use o
Property also includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of
Borrower’s interest.
CONDOMINIUM COVENANTS. In eddition to the covenanis and agrcements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. Condominium Obligations. Borrow:r ghail perforn all of Bomower's obligations under the
Condominium Project’s Constituent Documerits. The "Constituent Documents” ate the: (i) Declaration or any other
document which creates the Condominium Project; (ii) by-laws; (i) code of regulations; and (iv) other cquivalent
documents. Borrower shall promptly pay, when due, alt dues and assessments imposad pursueni 1o the Constituent

Documents.
B. Hazard Insurdnce.  So long as the Owners Association maintains, with a generally accepted insurance
" policy on the Condominium Project which is satsfactory to Lender and which

carrier, 2 "master” or "blanket
provides insurance coverage in the amounts, or the periods, and against the hazirds Lender requires, including fire

and hazards included within the term “"exterded coverage,” then:
(i) Lender waives the provisior: in Uniform Covenant 2 for the monthly payment 1o Lender of the
yearly premium installments for hazard insuraice on the Property; and
(ii) Borrower’s obligation under Uniform Covenant 5 to maini2in hazard insurance coverage on the:
Property is decmed satisfied to the extent {hat the required coverage is provided by the Qwrers Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the'event of a distribution of hazard insurance procecds in licu of restoration or repair following a loss to the
Property, whether to the unit or to common slements, any proceeds payable to Borrower are hereby assignad and
shall be paid to Iender for application to the sums secufed by the Security Instrument, with any excess paid to
Borrower.

C. Public Linbility Insurance.  Borrewer shall take such actions as may be reasonable w© insure that the
Owners Associalion maintains a public lizbility insurance policy accepuible in form, amount. and extent of
coverage to Lendar.

D. Condemmation.  The proceeds of any award or ciaim for damages, direct or coasequential, pa yable to
Bormrower in connection with any condemnation or other taking of all or any part of the Property, whether of the

MULTISTATE CONDOMINIUM RIDER - Singie Family - Fanrle Meze/Freddie Muc UNIFORM INSTRUMENT
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required by law
condemnation or eminent

(i) any amendmen; 0 any provision of the "Constituent Documents” if e provision is for the express
benefit of Lender; !

(i) terminagion of professional management and assumpticn of self-management of the Owners
Assaociation: or

(iv) any action which would have the effect of rendering the public liability insurance COVErage mzintained

wners Association unaceeptable o Lende -,

F.Remedies, 15 Borrower does not pay PUD dues ang asstssments when due, then Lendor may pay them.

Any amounts disbursed by Lender under this parsgraph F shall becoma additional deby of Borrowear secured by the
Security Instrument, Unless Borrower and Lender { payment, these amounts shall bear interest
from the date of disbursement a1 the Note rate : ; » Upon notice from Lender to
Borrower requesting payment.

BY SIGNING BELOW, Bommower accepts and agroes to the terms and provisiong contained in this FID Rider.

.,_\\\

R T
< /P'REE\.W\/}ZOEHLER 'iR P Borrower
; . )
%

L%;Mﬁgé@i:\“\_ (Seal)

PTH A KOEHLER -Borrower

—_——— T —————___ (Sea)
-Borrower

o ———_ (Seal)
—_— .

-Borrower

@%—7 9103) Paga 20t 2 Form 3115 9/9¢0




EXHIBIT "A”
LEGAL DESCRIPTION

'

Unit 10 of Tract 1351 of HARBOR ISLES GOLF COURSE CONDOMINIUMS -
STAGE 4, and further described in that certain Declaration recorded in Volume M99,
page 19537, Microfilin Records of Klamath County, Oregon, appertaining to that real property
situated in Klamath Falls, Oregon, and riore completely described in said Declaration, which
Declaration is incorporated herein by reierence and madea part hereof as if fully sct
forth herein, together with an undivided interest in the general common elements as
ertaining 1o said condominiums as set forthin said Declaration, and said Condominiun
nit shaﬁ be used subject to the provisions, covenants, restrictions and limitations as
S!Cl for}h in said Declaration, including tiie plans and other exhibits which are a part
thercof.

State of Oregon, County of Klamath
Recorded 7/15/99, at_ 2¥2 p. m.
In Vol. MES Page__ 27293

Linda Simith,

Cournty Cterk Fee$_s50 ~ R
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