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THIS TRUST DEED, made this .. T, ,19..99., between
Allen D. Merck .~ :
. as Granter,
Aspen Title & Escrow, Inc. = ..., as Trustee, and
___,};liju_ia_;n__R_.___Agl.di_ngl;_gg_.ggd__ﬂg_g_l__e_gg 1. .addington, husband and wife with full
e SHENANQEShAP . s as Beneficiary,
SVITNESSETH: ;
Grantor irrevocably grants, bargains, sells and conveys to frustee in trust, with power cf sale, the property in
............ Klamath ... ... ... County, Oregon, described as:

The E 1/2 of Lot 21 and all of Lot 22, Block 8, HILLSIDE ADDITION, to the
City of Kiamath Falls, in the County of Kiamath, State of Oregen.

This is an all inclusive Trust Dzed/see Exhibit "A" attached

{ogether with all and singular the tenerrents, hereditaments and appuritenances and all other righis thereunto belonging or in anywise now
or herealter appertaining, and the rents, issues and profits tiereof and all fixtures now or herealter attachsd fo or used ir conruction wirh
¢he property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum
One Hundred Thirty Two Thousand Five Hundred and 06/00 =~~~ " =

$132’5 00‘00 e e R ... Dollars, with interest thereon according to the terms of a promissory
note of even date herewith, payable to beneliciary or ords: and mads by grantor, the final payment of principal and interest hereof, if
not sooner paid, to be due and payable . July 8. .. . 3K 2006

The date of maturity cf the debf secured by this inttrument is the date, stated above, on which the final instaliment of the note
becomes due and payable. Should the granfor either agree r», attempt to, or actually sell, convey, or assign all (or any part) of the prop-
erty or all {or any part) of grantor's interest in it withour first obtaining the written consent or approval of tie beneficiary, then, at the
Seneliciary’s option™, all obligations secured by this instru-nent, irrespective of the maturity dates expressed therein, or herein, shall be-
«ome immediately due and payable, The execution by granror of an earnest nioney agreement** dues not constitute a sale, conveyance or
assignment.

To protect the security of this trust deed, grantor agre2s:

1. To protect, preserve and maintain the property in good condition and repair; not to remove or demolish any building or im-
provemeni thereon; not {o commit or permit any waste of tire property.

2. To complete or restere promptly and in good and habitable condition any building or improvemeant which may be constructed,
damaged or destroyed therecn, and pay when due all costs incurred thorefor.

3. To comply with all laws, ordinances, regulations, c-venants, conditions and restrictions allecting ihe property; if vhe beneficiary
so requests, to join in executing such linancing statements pursuant to the Uniform Commercial Code as the beneficiary may require and
to pay for tiling same in the proper public office or offices. as well as the cost of all lien seerches made by tiling officers or searching
agencies as may be deemed desirable by the beneficiary,

4. To provide and continuously maintain insurance on the buildings now or hereafter srected on the ptoperty agains: iess or
damage by fire and such other hazards as the bereficiary say irom time to time require, in an amount not less than S,
written in companies acceptable to the beneficiary, with loss payable to the latéer; all policies of insurance shali’ be delivered to the bene-
ticiary as soon as insured; if tha grantor shall fail for any reason fo procure any such insurance and to deliver the pclicies to the beneficiary
at Jeast tifteen days prior to the expiration of any policy of insurance now or hereafter placed or the buildings, the beneficiary may pro-
cure the same at grantor’s expense. The amount collected urder any fire or other insurance policy may be aprplied by beneficizry upon
any indebtedness secured hereby and in such order as beneficiary may determine, or at option of beneficiary the entire amount so collecrad,
or any part thereof, may be released to grantor. Such application or release shail not cure or waive any default or notice of default here~
under or invalidate any act done pursuant to such notice.

5. To keep the property free irom construction liens and to pay all taxes, assessments and other charges rhat may be levied or
assessed upon or ageinst the property befors any part of such taxes, assessments and other charges become past due or delinquen: and
promgtly deliver receipts thecefor to beneficiary; should the grantor fail to make payment ot any taxes, assessmsnts, insurance premiums,
liens or other charges payable by granior, either by direct puyment or by providing beneficiary with funds with which to make such pay-
ment, beneficiary may, at itz option, make payment thereot, and the amount so paid, with inrerest at the riate set forth in the note
secured hereby, together with the obligations described in p:ragraphs 6 and 7 of this trust deed, shal! be added to and bacome a part of
the debt secured by this trust deed, withcut waiver of any rigthts arising frorn breach of any of the covenants herexf and for such peyments.
with interest as aloresaid, the property hereinbefore described, as weil as rie granzor, shall be Lound to the sume extert that rhev ars
bound for the payvment of the obligation kerein described, und all such pavinenrs shall be immediately due and payable without notice,
and the nongayment thereof shail, at the opiion of the Leneiiciary, render all sums secured by this trust deed imnmediately due and pay-
able and constitute a breach of this trust deed.

6. To pay all costs, fees and expénses of this trust including the cost cof title search as well as the other costs and expenses of the
trustee incurred in ccnnection with or in enlorcing this obiijation and trustee's and attorney's fess actually incurred.

7. To eppear in and defond any action or proceeding purporting to affect the security rigits or powers nf beneficiary or trustse;
and in any suit, action or proceeding in which the beneficiars or trustee may appear, including any suit for the foreclosure of this doed
or any suit or action related to this instrument, including but not limited to its validity and/or enforceability, to pay all costs and ex-
penses, including evidence of title and the beneficiary's or trustee's attornsy fees; the amoun? of attorney fees mentioned in this para-
graph 7 in ali cases shall be fixed by the trial court and in tie event of an appeal irom any judgment or decree of the trial cour?, grantor
further agrees to pay such sum ut the appellate court shall adiudge zeasonable as the beneliciary's or trustee's attorney fees on such appeal.

It is mutvally agreed that:

8. In the event that any portion or all of the properis skall be taken under the right cf eminent domain or condemnation, bens-
ficiary shall have the right, if it so elects, to require that ¢!l or anv portion of the monies payabie as compensation for such taking,

of ... ...

NOTE: The Trust Deed Act pruvides that the trustee herennder mus! be vither an attorney, who is an active member of the Oregon State Bar, a bank, trust company
or s3vings and loan association authorized to do business under the faws of Oregon or the United Slates, a titls insurance company atthosized to insure title t¢ real
praperty of this state, its subsidiarles, affiliates, agents or branches, the United States or any agency thersof, or an escrow agent licensed 1inder ORS £96.505 to 695.585.
“WARMING: 12 USC 1701]-3 requlales and may prehibit exercise of ttis option.

**The publisher suggests that such an agreement address tha icsue of cbiaining beneficiary’s consent In compiste datail.
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which are in excesc of the amount required to pay all rearonable costs, expenses and attorney’s lees necessarily paid or incurred by grartor
in such proceedings, skall be paid to beneficiary and applied by it first upon any reasonabls costs and expenses and attorney’s fees, both
in the trial and appellate courts, necessarily paid or incurred by beneficiary in such proceedings, and tha balancy applied upon the indebted-
ness secured hereby; and 4rantor agrees, at ifs own extunse, to take such aciions and execute such instruments as shall be necessary
in obtaining such compensation, premptly upon bensiiciary's request,

9. At any time and from time to time upon written request of beneficiary, payment of its fees and presentation of this deed and
the note for endorsement (in case of full recorveyances, {or cancellation), withour affecting rhe liability of any persont for the payment of
the indebtedness, trustee may (&) consent io the making of any map or plat of the property; (b) join in granting any sasement or creat-
ing any restriction thereon; (c) join in any subordination or other agreement affecting this deed or the lien or charge thereof; {d)
reconvey, without warranty, all or any part of the properiy. The grantee in any recenveyance may be described as the “‘person or persons
legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the truthfulness thereof. Trustee’s
fees for any of the services mentioned in this paragrapk shall be nat less than 85,

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver
to be appointed by a court. and without regard to the adequacy of any security for the indebtedness hereby sacured, enter upoa and take
possession of the property or any part thereof, in its own name sue or orherwise collect the rents, issues and orofits, including those past
due and unpaid, and apply the same, less costs and expenses of operation and coliection, including reasonabe atfornev's fees upon any
indebtedness secured hereby, and in such order as beneficiary may determine.

11. The entering upon and taking possession: of the vroperty, the collection of such rents, issues and profits, or the proceeds of fire
and other insurance policies or compensation or awards for any taking or damage of the property, and the appilication or release thereof as
aforesaid, shall not cure cr waive any default or notice of default hereunder or invalidate any act done pursuiant to such notice.

12. Upondefault by grantor in payment of any indebtedness secured hereby or in drantor’'s performance of anys agreement hereunder, time
being of the essence with respect fo such payment and/or performance, the beneliciary may declare all sums secured hereby immediately
due and payable. In such an event the beneficiary may elect to proceed 1o foreclose this trust deed in equity £s a mortgage or direct the
trustee to foreclose this trust deed by advertisement and sale, or may direct the trustee to pursue any orher right or remedy, either at
law or in equity, which the berneticiary may have. In tho event the bencticiary elects to forec'ose by advertisement ard sale. the bene-
ficiary or the trusiee shall execute and cause to be recorded a written notice of default and eiection to sell the property ro sarisfy the obliga-
tion secured hereby whereupon the trussee shall fix the tic.e and place of sale, dive notice therect as then required By law and proceed
to foreclose this trust deed in the manner provided in ORS 86,735 to 86.785.

13. Alter the trustee hias commenced foreclosure by advertisement and sale, and at any time priot to § days belcre the dare the
trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the default or defaulrs. If the defaulr
consists of a lailure fo pav, when due, sumis secured by the trust deed, the detauit may be cured by payirg the entire amount due ar the
time of the cure other than such portion as would not then be due had ro defauit occurred. Any other defzult that is capable of being
cured may be cured by tendering the pericrmance required under the obligation or trust deed. /n any case, in addition to curing rhe de-
fault or defaults. the person etlecting the cure shall pai to the beneiiciary all costs and expenses ectually incurred in enfarcing
the obligation of the trust desd together with trustee’s arui attorney's fees not exceeding the amcunts provided by law.

14. Otherwise, the sale shali be held on the date anc’ at the time and place designated in the notice of sale or the time to which
the sale may be postponed as provided &y law. The trustes may sell the Pproperiy either in one parcel »r in serarate parcels and shall sell
the parcel or parcels at auction to the highest bidder for ¢ 1sh, payable ar the time of sale. Truttee shall deliver to the purchaser irs deed
in form as required by law conveying the property so sold. bur without a7y coveran: or warranty, express or implied. The recitals in the
deed of any matters of fact shall be conclusive proof of rhe truthfulness thereol. Any person, excluding the trustee, but including the
grantor and bereficiasy, tay purchase at the sale.

15. When trustee sells pursuant to the powers provicsd herein, trustee shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compensation of the trustee :nd a reasonable charge by trustee's atiorne , (2) to tke obligation secured by
the crust deed, (3) to all persons having recorded liens subsoquent to the interest of the trustee in the trust dsed as their interests may
appear in the order of their pricrity and (4) the surplus, it any, to the grantor or to any successor in interest entitled to such surplus.

16. Beneliciarv may from time to time appoint a su:cessor or successors to any trusree named herein cr fo any successor rrustee
appeinted kereander. Upon such appointment, and withou: conveyance to the successor trusree. rhe latter shall be vesred wirh all ritle,
powers and duties conlerred upon any trustee herein name: or appointed hsreunder. Each suck appointment and substitution shall he
made by written instrument executed by beneficiary, whick, when recorded in the mortgage records of the coun'y or counties in whick the
property is situated, shall be conclusive proof of proper agpointment of the successor trustee, .

17. Trustee accepts this trust when this deed, duly eiecuted and acknowledded, is made a public record as provided by law. Trusice
is rict abligated to notify any party hereto of rpending sale under any other deed of trust or of any action or proceeding in which grantor,
beneliciary or trusice shall be a party unless such action o1 proceeding is brought by trustee.

The grantor covenants 2nd agrees to and with the benzficiary and the beneliciary's successor in interest that the grantor is lawfully
seized in fee simple of the real property and has a valid, unncuinbered title therero, except as may be set forth in an addendum or exhibit
attached hereto, and that the grantor will warrant and forever defend the same against all persons whomsoever,

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan agreement between them, beneficiars may purchase insurance af graator’s expense to protect bene-
ficiary's interest. This insurance may, but need not, also protect grantor's interest. I'f the collateral becomes damaged,
the coverage purchased by beneficiary may not pai- any cla.im made by or against grantor. Grentor may later cancel
the coverage by providing evidence that grantor tas obtained property coverage elsewhere. Granfor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor's contracr or
loan balance. If it is so added, the interest rate on ‘he underlying contract or loan wiii apply to it. The effective date
of coverage may be the date grantor's prior covers ge lapsed or the date grantor failed tc provide procf of coverage.
The coverage beneficiary purchases may be consiclerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for pronerty damage coverage or any mandatory liability insurance re-

quirements imposed by applicable law.

The grantor warrants that the proceeds of the loan represented by the above described nore and this trust deed are:

(a)* primarily for grantor's personal, family or household purposes (see Important Notice be/ow),

(b) for an organization, or (even if grantor is a natu:al person) are for business or commercial purposes.

This deed applies to, inures to the benefit of and bin:ls all parties hereto, their heiss, legatees, devisees, administrators, executors,
personal represeatatives, successors and assigns. The term beneficiary shall mean the holder and owner, including pledgee, of the contract
secured hereby, whether or not named as a Leneficiary herein,

In construing this irust deed, it is understood that the arantor, trustee and/or beneficiary may each be mcre than one person; that
if the conrext so requires, the singular shal! be taken to mean and include the plural, and that generally all dramimstical changdes shall be
made, assumed and implied to make the provisions hereof apply equally to corporations and to individuals.

IN WITNESS WHERFEOF, the grantor has executed this %menﬁe c"iy and yea;, first above written.
7
A
441

* IMPORTANT NOTICE: Doalete, by lining ouf, wizichever warranty [o or ik} is 4 ,,/"\( e A

..... . e

not epplicable; if warranty (a) is applicable and the beneficiary is ¢ creditor
as such word is defined in the Truth-in-Lending Act and Regulaticn Z, the
beneficiory MUST comply with the Act and Regulation by making required
disclosures; for this purpose use Strvens-Ness Form No. 1319, er equivalent.
I campliance with the Act is not rejuired, disregard this notice. e e

STATE OF OREGON, County of ... Klamath . -
This instrument ugaj acknowledged befoz:e me on .._.&i_
by. [y A Eek T

"

s !

i CFRIGIAL S5
i) BHONDA K, o}
S7 MOTARY PUBRLI

g // / /
- . - - -
Notary Public for Oregon WMy commission expires .
il
RECUEST FOR FULL RECONVEYANCE To ha used only when obligations have been paid.)

e SVUTA, Wy

The undersigned is the legal owner and holder of all indsbtedness secured by the {oregoing trust deed. All sims secured by the rryst
deed have been fully paid and satistied. You hereby are direcred, on paymernt to you of any sums cwing fo you under ths fe-ms of fhe
trust deed or pursuant to statute, to cancel all evidences of ir2ebredness secured by the trusi deed (which are duiiversd o Four Seresvith
together with the trust deed) ard to reconvey, without warrznty, to the parties designated by the terms of the trust dead the estate now

held by you under the same. Mail reconveyance and document:s fo .. .. ... ...

Do not lose or dastroy this Trust Deec! OR THE NOTE which it sacures.
Both must be delivered to the trustee for cancellation before . T OV e e e,
reconveyance will be made.
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AGREEMENT
TO BE ATTACHED TO AND CONSIDERED A PART
OF THE ALL-INCLUSIVE NOTE AND TRUST DEED
DATED JULY 14, 1999, IN THE AMOUNT OF
$132,500.090 AS THOUGH FULLY SET FORTH THEREIN

P T . . T ]

THIS AGREEMENT, made and entered into this 14th day of July,
1999, by and between WILLXIAM R. ADDINGTON and MARLENE T.
ADDINGTON, (hereinafter called Addingtons) and ALLEN D. MERCK
(hereinafter called Merck). -

WITNESSETH: Addingtons have sold real property to Merxck
which is commonly known as 1967 Lawrence Street, Klamath Falls,
OR., 97601 and legally described as follows:

The E 1/2 of Lot 21 aad all of Lot 22, Block 8, HILLSIDE
ADDITION TO THE CITY OF KLAMATH FALLS, in the County of
Klamah, State of Cregon.

Addingtons have considerably reduced the sales price to
compensate Buyer for accepting responsibility of the repairs
and work required on subject property. The sales price of
$145,000.00, to which Buyer had agreed, has been reduced to
$136,000.00.

NOW THEREFORE, in coasideration of Addingtons’ reduction
in the sales price, it has been agreed as follcws:

Merck is purchasing subject property in an "as is"
condition with no warranties expressed or implied. Seller has
digclosed the need for the roof to be replaced and the repair
cf the deck.

Mercik has agreed and hereby so states in writing, that
the roof will be repaired by October 15, 1999 2ND the roof will
be replaced and the necessary repairs made to the deck by July
16, 2000. Should this not be done in a good wcrkman-like
manner or mnot be done witlin time elements set out herein, then
it shall be considered a cefault in the Trust Deed and
sufficient grounds to commnence forecliosure.

The amounts established for the foregoing work {on roof
and deck are as follows: Roof Repair $7,000.00 Deck Repair
$2,000.00 (these values are not necessarily the cost or expense
of the work, but have been agreed to by and between the
undersigned parties for purposes cf this transaction).

Should the work not be dome in a good workman-like manner or
not be done within time elements set out herein, then the
amount of the reduction given by 2ddington of $9,000.00 shall be
immecliately due and payable, together with accrued interest at
9.0% from July 16, 1999, by Merck to Addington on the date that
the work should have been completed. This is due to the fact
that had Addingtons not offered to reduce the price and allow
Merck the time regquested to accemplish the repairs, the
All-inclusive Note and Trust Deed from Merck to Addingtons
would have been in the amount of $141,500.00. Should the
$9,000.00 be due and not be paid on July 16, 2000, it shall be
congidered a default in the Trust Deed and sufificient grounds
to commence foreclosure.

IN WITNESS WHEREOF, said parties have hereunto set their hands
on this, the day and year first hereinabove written.

2l £ O Pl O S

WILLX R. ADDINGION 7 ALLEN D. MERCXK ‘\\\___~

4// ké;4u/1.<:zégg

MARLENE T. ADDINGTON
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- STATE OF OREGON, County of Klamath)ss.
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On July _ﬁf_, 1999, perscnally aprpeared William R. Addington
and Marlene T. Addington &znd Allen D. Merck, who executed the

CFPIGIAL SSAL J
IHONDA K, CLIVEER B
NOTAIRY PUBLIC-ORESON g

Y] COIMNESSION NO, 055021
(v COLMILE o EXPIRES AR, 10, 20008

NofE:E"y’Public for Oregon
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EXHIBIT "A"™ TO TRUST DEED

THIS TRUST DEED IS AN ALL-INCLUSIVE TRUST DEED AND IS JUNIOR AND
SUBORDINATE TO A TRUST DEED RECORDED IN BOOK M-91 AT PAGE 18700
IN FAVOR CF KLAMATH FIRST FEDERAIL, SAVINGS AND LOAN ASSOCIATION
AS BENEFICIARY, WHICH SECURES THE PAYMENT OF 2 NOTE THEREIN
MENTIONED. WILLIAM R. ADDINGTION AND MARLENE T. ADDINGTON, THE
BENEFICIARIES HEREIN, AGRZE TO PAY, WHEN DUE, ALL PAYMENTS DUE
UPON THE SAID NOTE IN FAVCR OF KLAMATH FIRST FEDERAL SAVINGS
AND LOAN ASSOCIATION AND WILL SAVE GRANTOR HEREIN, ALLEN D.
MERCK, HARMLESS THEREFROM. SHOULD THE SATID BENEFICIARIES
HEREIN DEFAULT IN MAKING THE PAYMENTS DUE UPON SAID PRIOR NOTE
AND TRUST DEED, GRANTOR HEREIN MAY MAKE SAID CELINQUENT
PAYMENTS ANWND ANY SUMS SO FAID BY GRANTOR HEREIN SHALL THEN BE
CREDITEDR UPON THE SUMS NEXT TO BECOME DUE UPON THE NOTE WHICH
1S SECURED BY THIS ALL-INCLUSIVE TRUST DEED.

) M
7/0 A ( eer’/ (INITIALS OF BENEFICIARIES)
N

v T

(e #
&y /&, 4__ (INITIALS OF GRANTOR)

State of Oregon, County of Klamnath
Recorded 7/1 6/99, at /o 534 .. m.

In Vol. MIS9 Paga Y20
Linda Smith, =~ —

County Clerk FeeS 30 7 vz




