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DEED OF TRUST

LOAN NO. 35567

THIS DEED OF TRUST ("Security tnstrument"} is made on JULY 6, 19899 . The

grantor is KEITH D. BUCKINGHAM and JENNIFER J. BUCKINGHAM
as tenants by the entirety.

(vBorrower"). The trustee is ASPEN U'ITLE & ESCROW, INC.

("Trustee") . The beneficiary is STERRA PACIFIC HMORTGAGE COMPANY, INC.
which is organized and existing undey the laws of gQTATE OF CALIFORNIA , and waose
address is 71344 COLOMA ROAD, SUITE 345, GOLD RIVER, CA 895670
(" zender"). Borrower Owes 1ender the principal sum of
CNE HUNDRED TWENTY-NINE THOUSAND SIX HUNDRED and NO/100
bPollars (U.S. $ 129,600.00 ).

This debt is evidenced by Borrowsr's note dated the same date as this Security
Instrument ("Note"}), which provides for monthly pavments, with che full debt, if not
paid eariier, due and payable on AUGUST 1, 2029 . This Security Instrument secures
to Lendex: (a) the repayment of the debt evidenced by the Note, witl interest, and all
renewals, extensions and modifications of the iote; {b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and {(c) the performance of Borrower’s covenarts and agreements under this
Security Instrument and the Note. or this purpose, Borrower irrevocably grants and
convays to Trustee, in trust, witl power of sale, the following described property
located in RLAVATH County., Oregon:
THE SOUTH 140G FEET OF LOT 5, BLOCK &, FIRST ADDITIN TO WEST HITIS HRMES, IN THE
COUNTY OF XLAMATH, STATE OF OREGON.

CODE 4 MAP 3909-5BC TL 5100

which has the address of 2430 AUTUMN AVENUE, RLAMATH FALLS tstreet, Cityl.
Oregon 297601 ("Property Address");
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TOGETHER WITH all the improvemests now or a s te n the property, and alil
easements, appurtenances, and fixtures now or he : t of the property. All
replacements and additions shall also be covered by thi . Instrument. All of the
foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrowe- is lawfully seised of
and has the right to grant and convev the Property and that
except for encumbrances of record. Borrower warrants and wiil : ¥ e title
to the Property against all claims and demands, subject to any T of recori.

THIS SECURITY INSTRUMENT combines uaiferm covenants for natio : ni non-uniform
covenants with limited variations by Jjurisdiction to constit 1iform security
instrument covering real property.

UNIFORM COVENANTS . Borrower and Lender covenanr and agxee as follows:

1. Payment of Principal and Interrest; Prepayment and Late Charges. Borrower shall
promptly pay when due the principal of and interest on the debt evidenced by the Note
and any prenayment and late charges due under the Ncre.

. for Taxes and Insurance Subject to applicable law or to a written waiver
by Lenderxr, Borrower shall pay to Lender on the day monthly payments are due undexr the
Note, until the Note is paid in full. a sum ("Funds") for: (a) yearly taxes and assess-
ments which may attain priority over this Security Instrument as a lien on the Property;
(b} yvearly leasehoid payments or ground rents ona the Property, if any: (c) vearly nazard
Or property insurance premiums; (d} vearly flood insurance premiums, if anv; (e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in
accordance with the provisions of paragraph 8, in lieu of the pavment of mertgage insur-
ance premiums. These items are called "Escrow Items." Lender may, at any time, collect
and hold Funds in an amount not to eicesd the maximum amoun: a lender for a federally
related mortgage lcan may require for Borrower’'s escrow account under the federal Real
Estate Settlement Procedures Acct of 1974 as am2nded from time to time, 12 U.S.C. Section
2601 et secq. ("RESPA") , unless another law =hat applies to the Funds sets a lesser
amount . If so, Lender mav, at any time, coilect and hold Funds in an amount net to
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be heid in an irstitution whose deposits are irsured by a federal
agency, instrumentality, or entity f(including Lender, if Lencer is svch an institution)
or in any Federal Home Loa:n Bank. Lender shall apply the Funcés te pay the Escrcw Items.
Lender may not charge Borrowar for holding and applying the Funds, annually analyzing the
escrew account, or verifyirg the Escrow Items, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender tc make such a charge. However, Lender may
require Borrower to pay a one-time charge for an independert real éstate tax reporting
service used by Lender in connection with this loan, unless applicable law prevides
otherwise. Unless an agreement is made ox applicable law_ reguires interest to be vaid,
Lender shall not be reguired to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writiag, however, that interest shall be paid on the
Funde. Lender shall give tc Borreower, without charge, an anaual accounting of the Funds,
showing credits and debits t. the Fund: and the purpose for which each debit to the Funds
was made. The Funds are pledged zs additional security for all sums secured by =zhis
Security Instzument.

If the Funds hLeld bv Lender ex:eed the amounts permitted to be held by apolicable
law, Lender shall account to Borroswer Ffor the excess Funds in accordance with the
requirements of applicable law. If tha amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may sc¢ notify Borrower in wwoit-
ing, and in such case Borrower shall pay to Lender the amount necessary to make up the
deficiency. Borrower shall make up tha: deficiency in no more than twelve monthly pay-
ments, at Lender’s sole discretion.

Upon payment ir full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Fund: held by Lender. If, under paragraph 21, Lender
shall acquire or sell the Property, Lender, prior to the acguisition or sale of the
Property, shall apply any Funds held oy Lender at the time of acquisition or salie as a
credit against the sums secured by this Security Instrument.

3. Application of Payments. unless applicable law provides otherw:se,
received by Lender under paragraphs 1 and 2 shall be applied: first, to any
charges due under the Note; second, to amounts payable under paragraph 2;
interest due; fourth, to principal due; and last, to any late charges due under ¢

. 23; Liens. Borrower shall pay all zaxes, assessments, charges,
impositions aztributable to the Property which may sattain priority over this
Instrument, and lezsehold payments or ground rents, if any. Borrower shall
obligations In the manner provided in paragraph 2, or if not vaid in that manner,
Borrower shall pay them on time directly to the gperson owec payment. Borrowexr shall
promptly furnish tc Lender all notices of amounts to be paid under this paragragh. If
Borrower makes these payments direczly, Berrower shall promptly furnish to Lender re-
ceipts evidencing the payments.

Borrower shall promptly discharze any lien which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the Daymer.t of the obligation secur-
ed by the lien in a manbner acceptable > Lender; (b) contests in good faith the lien by,
or defends against =nforcement of the lien in, legal proceedings which in the Lender’s
opinion operate to prevent the enforcew2nt of the lien; or (c) secures from the holder cf
the lien an agreemeat satisfactory to Lender csubordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take one or more of the actions
set forth above within 10 days of the giving of rotice.
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the optlion of Londex, if mortgage iagrance coveragc (in the amount aad for the period
that: Lender requires) providea Ly an insurer approved by Lendey again becomas available
and is obtained. Buorrower shall pay tae premiuns regquired to maintain mortgage iasurance
in =ffect, or to provide a loss res ve, until the reguirement for mortgage iasurance
gnds in accordance with any writter ajreenent between Borrower and Lender or applicable
iaw.

9.Inspection. Lender oxr its agent may make reasonable entrie o
of the Prcperty. Lender shal: give Borrower notice ac the time of i
tion specifyving rgasonable caase for the inspection.

10. Condematici. The proceeds oI any award or claim for damages, direct or con-
sequential, in connection with any coademnation or other taking of any part of the Prop-
zrtv, or for conveyance ir linu of coniemnation, are hereby assigned and shall be paid to
Lender.

In the event of 2 total caking of the Property, the proceeds shall be applied tQ
sums secured by this Securi-y InstruTent, whether or not thern due, with any exwcess
to Borrower. In the event of a partigl raking of the Property 1
value of the Property immediately before the taking is egqual to O greater
amount of the sums secured by tk’s gsecurity Inszrument immediately before the taking, un-
less Borrower and Lender otherwise agree in weiting, +he sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the follcwing
fraction: (a) the total amount of the sums cecured immediately before the taking. divided
by (b) the fair market value cof the rroperty immediately before the taking. Any balance
shall be paid to Borrover. In the event of a partial taking 5% the Property in which zthe
fair market value of the Property immediately Dbefcre caking in 1less than the amount of
the sums secured immediately before the taking. rnless ZOYXrower and Lender othe wise
agree in writing or unless applicaole law otherwise providss, the proceeds shaZl be
applied to the sums secured by this jecurity Instrument whetha2r or no: the sums are then
due.

Wt Lo

If the Property is abandoned by Borrower, or if, 2fter notice by Lender to Borrower
that the condemnor cffers to make an award or settle a claim for damagjes, BOorrower
to respond to Lender within 30 days afrer the date the nocice is given, Lender is au
orized to collect and apply the proceads, 2t its option, either to restoration or
of the Property or to the sums securzd by this Security Instrument, whether
due.

Unless Lender anc Borrower otherwise agree in wxiting, ary application of
principal shall not extend oY postione the due date of the ronthly payments
in paragraphs 1 and 2 or change_the smount of such payments.

1. rrower Not Released; Forbearance By Lender Not a Waiver. Extensicn

for payment Or mocification of amortization oZ the sums secured by tlis Security Ins
ment granted by Lender to any successor in interest of Borrower shall not operate to re-
lease the liability of the original rrower or Borrower's successors in interest. Lender

shall not be reguired to commence prcceedings against any successor in interest or refuse
to extend time for payment oOr otherwise modify amortization of the sums secured by this
Security Instrument by reason of ary demand made by the original Borrower oI Borrower's
successors in interest. Any forbearance by Lender in exarcising any right or remedy

shall not be a waiver of or Ereclude the exercise of any right qr_remedy. .

5. Successors and Assigns Bound; Joint and Several Liability; Co-sagners. The
covenants and agreements of this Jecurity Instrument shall bind and benefit the succ-
essors and assigns 0of Lender and lorrower, subject to the provisions of paragraph 17.
Borrower'’'s covenants and agreements shall be joint and several. Any Borrower who co-signs
this Security Instrument but does nou execute the Note: (a) is co-signing this Security
Instrument only to mortgage. grant and convey Lhat Borrower's interest in the Property
under the terms of this Security Instrument; {b) is not personally obligated to pay the
sums secured by this Security Instxrument; and (c) agrees that Lender and any cther
Borrower may agree to extend, modify. forbear or make any accommodations with regard
to the terms of this Security Instrument or the Note without that Borrower's consentc.

3. Ioan Chzrges. 1% the loan secured by this Security Instrument is subjeat o a
law which sets maximum loan chaxrgss, and that law is firnally interpreted  sO that the
interest or other loan charges col sgcted or to Be collected in connection with the loan
exceed the permitted limits, ther: (a) any such lozan charge shall be reduced by the
amourt necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the princ: =24 under the Notg or by
making a direct payment to Borrower. 17 a refund reduces Fri ig the reduction will be
treated as a parcial prepaymznt witliout any prepayment charge under the Note.

. Notices. Any notice te Borrowex provided for in this Security Irstrument shaZll
be given by delivering it or by ma-ling it by first ciass mail unless applicable law re-
quires use of ancther method. The nctice shall be Gdirected zo the Property Address or any
other address Bcryrower designates by notice to Lender. Any notice to Lender shall be
given by First class mail to Lende.'s address stated heve or any cther address Lender
designates by nctice to Borrowex. Any notice previded for in this Security Instruament
shall be deemed to have peen given to Borxcwexr o~ Lender when given as provided In this
paragraph. . J

5., Governing Law; Severabilily. This Security Imstrument shall be governed by
federal law and the law oi the juvisdiction in wnich the Property is located. In the
event that any provision or clause of this Security Instrument oOFr the :lote conflicts
with applicable law, such cenflict shall not affect other provisions ST clause ©of this
Security Instrument oI the Note wnich can be given effect without the conflicting provi-
sion. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

. Borrower's Copy. Borrowexr skall be given one conformed copy of the Note and of
this Security Instrument.

OR.DT.CVL.4Z page 4 of 6 Form 3038 §/90
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17. Transfer of the Property or a Bemeficial Interest in Eorrower. Tf all or any part
of the Property or any interest in it is sold cr transferred (or if a beneficial interest
in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibite:l by federal law as of the dats of this Security
Instrument.

If Lender exercises this option, Lender shall cive Borrower notize of accelseration.
The notice shall provide a period of not less than 30 days from the date t—he notice is
delivered or mailed within which Eorrower must pay all sums secured by chis Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period|
Lender may invoke any remedies permit-ed by this Security Instrument without firrther not-
ice or demand on Becrrower. .

8. Borrower’s Right to Reinstate. If Borrower meets certain couditions, Borrower
shall have the right to have vnforcement of this Security Instrument discontinued at anvy
time prior to the eaxrlier of: (a) & days (or such other period as applicable ¢
specify for reinstatement) lefore vcale of the Property pursuant to any gpowar
contained in this Securityv Inscrument: or (b) entry of a judgment enforcing txh
Instrument. Those conditions are that Borrower; (a) pavs Lendexr all suns which
be due under this Security Instrument and the Note as if no acceleration had
(b) cures any default of any other covenants or agreements; (c) pays &all
incurred in enforcing this Secu.-ity Instrument, including, »ut not limited to, regson-
able attorneys’ Zfees; and (4d) takes such action as Lender may reasonably require to
assure that the lien of this €:curity Instrument, Lender’'s right in the Property and
Borrower’s obligation to pay the sums secured Dy this Securizy Instrument shall continue
unchanged. Upon reinstatement bv Borrower, i Security Instrument andé the obligations
secured hereby shall remain fully effective no acceleration had occurred. However,
this right _to reinstate shall not apply in th ion under paragraph 17.

19. Sale of Note; Changes of loan Servicer. e Note or @& partiazl interest in the
Note (together with this Sezurity Instrument) may be scld one or more times without prior
notice to Borrower. A sale may result in a change in the enticy {(known as the “Loan
Servicer") that collects monthly payments due under the Note ard this Security Instrumenc.
These also may be one or more changes of the Loan Servicer unrelated to a sale of e
Note. If there is a change of che Losn Servicer, Borrower will be given written notice
of the change in accordance with parzgraph 14 above and applicable JTaw. The notice wil:l
state the name and address of cie new Loan Servicer and the address to which paymer
shculd be made. The notice will a.so :zontain any other infcrmation reguired by applizax
law.

20. Hazardous Substances. Borxos2r shall not cause or permit the presence, use,
disposal, storage, or release of any Zazardous Substances on or in the Property. Borrower
shall not do, nor 2llow anyone else t5 do, anything affecting the Prcperty that is in
violation of any gnvironmental Law. The preceding two sentences shall not apply to the
pPresence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be agpropriate to normal residential uses and to main-
tenance of the Property.

Borrower shall promptly ¢ive Leader written notice of any investigation, claim,
demand, lawsuit or other actiun by any governmental or regulatory agency or private parcy
involving the Property and any hazardous Substance or Environmental Law of which Bor=ower
has actual knowledge. If Borrcwer leazns, or is notified by any governmental or regulat-
ory authority, that any removal oxr cther remediation of any Hazardous Substances affect-
ing the Froperty is necessary, Borrower shall promptly take all necessary remedial
actions imn accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as
toxic or hazardous substances by Znvironmertal Law and the following substances:
gasoline, kercsene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbastos or formaldehyde, and
radiocactive materials. As used in thi paragraph 20, "Environmental Law" means federal
laws and laws of the jurisiction whare the Property is located that relate to health,
safety or environmental protection.

NON-UNIFORM COVENANTS. _ Borrower aud Lender further covenant and agree as follows:

1. Acceleration; Remedies. Lender shall give mnotice to Borrower prior to accelara-
tien following Borrower’s breach of any covenant or agreement in this Security Instrument
(but not prior to acceleration under baragraph 17 unless applicable law provides other-
wise). The notice shall specify: (a) the default; (b) the action reguired to cure the
default; (c) a date, not less than 3¢ dlays from the date ths notice is given to Borrower,
by which the default must be cured; and (d) that failure to cure the default on or
before the date sgpecified in the notica may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inZorm
Borrower of the right to reinstate after acceleration and the xight to bring a court
action to assert the non-existence of a default oz any other defense of Borrower to
acceleration and sale. If the default ig not cured on or before the date specified in the
notice, Lender, at its option, may recuire immediate payment in full o1 all sums secured
by this Security Instrument without -urther demand and may invoke the power of sale and
any other remedies permitted by applicable law. Lender shail be entitled to coilect all
expenses incurred in pursuing the remecies provided in this paragraph 21, including, but
not limited to, reasonable attorneys’ Zees and costs of title 2videncs.

If Lender invokes the power of salc, Lender shall execute O cause "'rustee to execute
a written notice of the occurrence of an event of default and of Lender’s election %o
cause the Property to be sold and shall cause such notice to be recorded in each county
in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, witktout demand on
Borrower, shall sell the Property at public auction to the highest bidder a:t the time and
place and under the terms designated in the notice of sale in one or more parcels ané in
any order Trustse determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale.
Lendsr or its designee may purchase the Property at any sale.

€
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Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without
any covemnant or warranty, expressed or implied. The recitals in the Trustee’s deed shall
be prima facie evidence of the truth of the statements made therein. Trustee sball apply
the proceeds of the sale in the following ordex: (a) to all expenses of thse sale, in-
cluding, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or parsons legally
entitled to it.

22. Reconveyance. Upon payment cf all sums secured by this Security Insctrument,
tender shzll request Trustee to recouvey the Propexrty and shall surrender this Security
Instrument and all nctes evidencing é2bt secured by this Security Instrument tc Trustee.
Trustee shall zrecoavey the Property +ithout warranty to the person cr persons legally
entitled to it. Such person Ox persons shall pav any recordaticn costs.

23, Substitwte Trustee. Lender nay, from time to time, vemove Trustee and appoint a
successor trustee to any Trustee approinted hereunder. Withoul: conveyarce of the Prorerty,
the successor trustee shall succeed to all the title, power and duties conferred upcn
Trustee herein and by applicable law.

24. Attorney’s Fees. As used in this Security Instrument and in the Note, nattorney'’s
fees" awarded by and appellate court.

25. Riders to this Security Instaument. If one or mors riders are executed by
Borrower and recorded together with this Security Instrument. the covenants and agr=ze-
ments of each suck rider shall be ircocrporated into ard shall amend and supplement the
covenants and agreements of this Security Instrument as if =-he rider(s) were a part of
this Security Instrume&nt.

{check applicable box{es)]
{ ] Adjustable Rate Rider Condominium Rider [ ] o.-4 Family Rider
] Graduated Payment Rider s1anned Unit Development Rider { ] Biweekly Payment Rider
] Ballocn Rider zite Improvement Rider { ] Second Home Rider
] V.A. Rider C-her{s) [specifyl

BY SIGNINC BELOW, Borrower accepts and agrees to the terms and covenants COn
in this Security Instrument and in any rider(s! execyted by Eorrower and recorded
Wwitnesses:

‘KEITH D. BUCKINGHAM /

Josade A Blehughom

; T+ ah i
S f;l‘m:rmé/ 7.\ BUCKINGE

State of OREGON
County of #{i:t/7711j¥4&"/)

on this /Q%\-/ day of *41%{,&;/ Z : )/‘ /
appeared the.above “3‘“e‘i/z4’,( (7184 dy/i\[ - iYye Y220 (L
AV P esif - R LCAT T -}7112, pRLvIE el

& and ackncwledged the
foregoing instrument to be Sékkfb4? voluntary act and deed.

My Commission Expires:ﬂ@/iﬂ&ﬂékﬁflﬂ 3efore Me:

(cfficial Seal) )
| /;4,2 - L - -, /
\le 1502 2 IR O 4 A2 V) [ (Seal)

Notary Public for Oregon
QFFICIAL SEAL !
TRISHA L. POWELL State of Oregon, County of Klamath

] NOTAIRY PUSLIC-OREGON %

b OR.DT.CVL.6
Recorded 7/16/99, at /054 & - m. Form 3038 9/90

In Vol. M8S Page_2P427
[.inda Smith. )
County Clerk FeeS 75 (2

&7/ COMMISSION NO. 316646
My COMMISSION EXPIRES OCT. 4, 2002
ST P HESTESTESESSSSReY!




