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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) s maile on JULY 6TH, 1999
JAMES E. HERBERT AND BA

- The gransor js
TRICIZ L. HERBERT, A

The trustee is AMERITITLE

{ "Bom)wer").

("Trus(ce").

The beneficiary is Mortgage Electronic Registration Systems, Ir., ("MERS"), (solely as nominee for Lender, ag liereinafter defined, and Lender's
Successors and assigns), MERS is organized and existing urder the laws of Delaware, and has an address and telephore number
Flint, MI 48501-2026, tel. (888) 679-MERS.

of P.O. Box 2026,
ComUnity Lending, Incorporated, a Califo
("Lender") is organizad and existing under the laws of

raia Corporation,
175 Bernal Road, Suite 2690, Ssan Jose,

Cnlifornia,

> and has an address of

“alifornia 9511s.

Borrower owes Lender the principal sum of SIXTY-REIGHT THOUSAND FOUR HUNDRED AND 00/100+**sxwxx
Dollars (U.S. 68,400.00).

This debt is evidenced by Borrov.er’s note dated the same date as this Sccurity Instrument ("N

the full debt, if not paid earlier, due and payabie on

nte”), which provides for month|
ADGUST 1sT, 2029,

yment of the

Y payments, with
This Security Instrumen; secures 10 Lender: (a) the repa

modifications of the Note; (b) the

interest, and a] renew.
Instrument; and (c) the performen

als, extensions znd

piragraph 7 to protect the security of this Security
ce of Borrower’s covenants and agreements; under this Sec rity Instrument and the Note. For this puipose,
Borrower irrevocably grants and conveys to Trustee, i trust, with power of sale, the following desc
KLAMATH County, Oregon;

ribed property -located in

LOT 5 IN BLOCK 15 OF FIR

TIE CITY OF RLAMATH FALLS, ACCORDING
TO THER OFFICIAL PLAT THEREOF ON FILE IN 't OFFICE OF THE COUNTY CLERK oF
XLAMATH CCUNTY, OREGON

PARCEL NO. : 3809 o29cn i0400

which has the address of 704 MT WHITHNEY STREET, KLAMATH FALLS [Seer, Cinj
Oregon 97601 ("Property Address™);
[Zip Code)

TOGETHER W[ T erected on the property, and all easemenrs, appurienarces, and fixw
hereatter a pant of the property. ARl replacements angd additions shall also pe covered by this Security Instrurnent.
to in this Security Instrument as the "Property. " Borrower understands and agrees that MERS holds only
Borrower in this Security Instnument; but, if necessary to comply with law or customn, MERS,
assigns), has the right: o exercise any or all of those interests, including, but not limited to, the right to fore:
any action required of Lender including, bat not limited 1o, refeasing or canceling this Security Instrume

€S now or
All of the foregoing is referreg
legal title tc. the interests granted by
or Lender and Lender’s successors and

close and sell the Property; and to take
n.
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BORROWER COVENANTS that Borrower is lawfuily s2ised of the estate hereby conveyed and has the right to grant and convey the Property
and that the Property is unencumbered, except for encumbrancss of record. Borrower warrants and will defend generaliy the title to the Property
against all claims and demands, subject to any encumbrance's of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variagions by
jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest: Prepayment an: Late Charges. Borrower shalt promptly pay when due the principal of and interes:
on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borrower shall pay 1o Lender on the day
monthly payments are due under the Notc, until the Note is paid in full, a sum ("Funds") for: () yearly taxes and assessments which may auain
priority over this Security Instrument as a lien on the Propert:; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly
hazard or property insurance premiums; (d) yearly flood insurz ace premiums, if any: () yearly mortgage insurance premiums. if any; and (f) any
sums payable by Borrower to Lender, in accordance with the prrovisions of paragraph 8, in lice of the payment of mortgage insurance premiums.
These items are called "Escrow Items.” Lender may, at any tini-, collect and hold Funds in an amount not w0 exceed the maximum amount a lender
for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Setlement Procedures Act of 1974
as amended from time to time, 12 U.5.C. Section 2601 et seq. ("RESPA™), unless arother law that applies to the Funds sets a lesser amcunt. If
so, Lender may, at any time, collect and hold Funds in an amot at not to exceed the lesser amount. Lender may estimate the amount of Funds due
on the basis of current data and reasonable estimates of expenditures of future Escrow Htems or otherwise in sccordance with applicable law.

The Funds shall be held in an instiiution whose deposits are insured by a feleral agency. instrumenizlity, or enity (including Lender, if Lender
is such an institution) or in any Federal Home Loan Bank. Lener shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Itzms, unless Lender pays Borrower interest
on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a omne-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless anplicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that intercst shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to th Funds and the purpose for which each debit to the Funds was made. The Funds
are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted o be held by applicable law, Lender shall account to Borrower for the excess Funds
in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time 1s not sufficient to pay the Escrow
Irems witen due, Lender may so notify Borrower in writing, anc, in such case Borrower shall pay to Lender the amcunt necessary to make up the
deficiency. Borrower shall make up the deficiency in no more than wwelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security mstrument, Lender shall promptly refund to Borrower any Funds held by Lender.
it, under paragraph 21, Lender shall acquire or sell the Properiy, Lender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender under paragraphs I and 2 shali
be applied: first, 1 any prepayment charges due under the Note; second, 1o amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, to any late charges due under the No-z.

4. Charges; Liens. Borrower shzli pay all taxes, assessnents, charges, fines and impositions :tiribuiable to the Property which mav amain
priority over this Security Instrument, and leasehold payments or zround rents, if any. Borrower shall pav these obligetions in the nianner provided
in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promply
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall prompily
furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees mn writing to the
payment of the obligation secured by the lien in a manner accepisle to Lender; () contests in good faith the lien by, or defends against enforcement
of the lien in. legal proceedings which in the Lender's opinion opzrate to prevent the enforcement of the lien: or (¢) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which may attain priority over this Security Incrrument. Lender may give Borrower a rotice identifying the lien. Borrower shall
satisty the lien or take one or more of the actions set forth above within 10 days of the giving of nctice.

5. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or floodiny, for which Lender requires
insurance. This insurance shall be maintained in the amour:s and for the periods that Lender requires. The insurance carrier providing the
insuranc: shall be chosen by Borrower subject to Lender’s zaproval which shall nat be unreasonabiy withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lender's option, obtai: coverage © protect Leader's rights in the Property in accordance with paragraph
7.

All insurance pelicies and renewals shall be acceptable to } ender and shall include a standard mortgage clause. Lender shall have the right
to hold the policies and renewals. If Lender requires, Borrower shall promptly give o Lender ali receipts of paid premiums and renewal notices.
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repzir of the Property damaged,
if the restoration or repair is economically feasible and Lender's. security is not lessened. If the restoration or repair is not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender tha: the
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insurarice carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrumen: whether or not then due. The 30-day period will begin whea the totice is given.

Unless Lender and Borrower otherwise agree in writing, any application of’ proceeds to principal shall not extend or postpone the due date of
the monthly payments referred to in paragraphs 1 and 2 or ctange the amount of the payments. If under paragraph 21 the Property is acquired
by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Insicument immediately prior to the acquisition.

&.  Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application: Leascholds. Borrower shall
occupy, establish. and use the Property as Borrower’s principal residence within sixty days after the execution of this Security Instrument and shal
continue o occupy the Property 2s Borrower’s principal residenct: for at least one year after the date of occupancy, uniess Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuvating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or coramit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgmment could result in forfeiture
of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such
a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security
Instrument or Lender’s security interest. Borrower shall also bt in default if Borrower, during the loar application process, gave materially false
or inaccurate information or statements o Lender (or failed to provide Lender with any material information) in connection with the loan evidenced
by the Note, including, but not limited to, representations concerming Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold
and the fee title shail no: merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this Security
Instrument, or there is a legal proceeding that may significantly aifect Lender’s rights in the Property (such as a procecding in bankruptcy, probate,
for condemnation or {orfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of
the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security Insirument. Unless
Borrower and Lender agree to other terms of payment, these a:ncunts shall bear interest from the date of disbursement at the Note rate and shall
be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making tie loan secured by this Security Instrament.
Borrower shall pay the premiums required to maintain the mortgage insurarce in effect. If, for any reason, the morigage insurance coverage
required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent 1o the
mortgage insurance previously in effect, at a cost substantially 2quivalent to the cest to Borrower of th: mortgage insurance previcusly in eftect,
from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall
pay to Lender each month a sum equal to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased o0 be in effect. Lender will accept, us: and retain these payments as a loss reserve in lieu of mortgage insurance. Loss
reserve payments may no longer be required, at the option of Lerder, if montgage insurance coverage (in the amount aad for the pericd that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage insurance ends in accordance with any 'written
agreement between Borrower and Lender or applicable law.

$. Inspection. Lender or its agent may make reasorable entries upon and inspections of the Property. Lender shall give Borrower notice
at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condernnatien. The preceeds of any award or claim ir damages, direct or consequential, in connection with any condemnation or other
taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the procesds shall be applicd to the sums secured by this Security Instrument, whether or not
then due, with any excess paid to Berrower. In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument iramediately before the raking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the foilowing fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair marker vaiue
of the Property immediately before the taking. Any balance shall be paid 1o Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immediately before the takir 3 is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applic:ble law otherwise provides, the proceeds shall be applied to the sums secured by
this Security Instrument whether or not the sums are thea due

It the Property is abandoned by Borrower. or if, after notice by Lender o Borrower that the cordemnor offers to make zn award or setde 2
claim for damages, Borrower fails: to respend 1o Lender widiin 3 days after the date the notice is grven, Lender s avthorizad o coliect aad apply
the proceeds, at its option, either to restoration or repair of the Property cr io the sums secured by this Security Instrument, whetker or ot then
due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or-postpone the due date of
the monthly paymenis referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrewer Not Releascd; Forbearance By Lender INot a Waiver. Extension of the time for payment or modification of amortization
of the sums secured by this Secunty Instrument granied by Lende - to any successor in imerest of Borrewer shall tiot aperate to release the Hability
of the original Borrower or Borrower’s successors in inierest. Lender shall not be required to commence proceedings against any successor in
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interest or refuse to extend time for payment or otherwise modify amortization of the sums secursd by this Security Instrument by reasou of any
demard made by the original Borrower or Borrower’s successors in inierest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenans and agreemenis of this Security Instrument
shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisicns of paragraph !7. Borrower’s covenants and
agreemen:s shall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this
Security Instrument only {0 mortgage, grant and convey that Borrower’s interest in the Property under the terms of tus Securiry Instrument: (b
is not personally obligated to pay the sums secured by this Sccurity Instrument; and (¢) agrees that Lender and any other Borrower may agree
extend, modify, forbear or make any accommodations with regard to the terms of this Security Jnstrument or the Nete without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximuni loan charges, and that law is
finally interpreted so that the interest or other loan charges colle:ted or to be collected in connection with the loan exceed the permitted limits, then:
(a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permited linit: and 1b) any sums already coll=cted
from Borrower which exceeded permitted limits will be refundud to Borrower. Lender may choose o make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. It a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in tis Security Instrument shail be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another method. "The notice shall be directed to the Property Address or any othzr address Borrower

2signates by notice to Lender. Any notice to Lender shall be piven by first class mail to Lender’s address stated herein or any other address Lender
Jesignates by notice to Borrower. Any notice provided for in this Security Insrrument shall be deemed to have been given to Borrower or Lender
when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or claus: of this Security Instrument or the Note contlicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conlicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one ¢ ynformed copy of the Note and of this Security Insrrument.

17. Transfer of the Property or a Beneficial intercit in Borrower. If all or any part of the Property or any interest in it is sold or
transferred (or if 2 beneficial interest in Borrower is sold or trarsferred and Borrower is not a nawral person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of il sums secured by this Security Instrument. However, this option shail not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acccleration.  The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which 3orrower must pay ali sums secured by this Security Instrument. If Borrower fails
1o pay these sums préor to the expiration of this period, Lendsr may invcke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have enforcement of this Security
Instrument discontinued at any time prior to the earlier of: (a) & days (or such other period as applicable law may specify for reinstatement) before
sale of the Property pursuant to any power of sale contai-ed in this Security Instrument; or (b) eniry of a judgment enforcing this Securiny
Instrument. Those conditions are that Borrower: (a) pays Leuder all sums which then would be due under this Security Insirument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements: (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; und (d) takes such action as Lender nuy reasonably require (o assure
that the licn of this Security Instrument, Lender’s rights i the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Berrower, this Securizy Instrument ard the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, :his right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrumenti may be sold
one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer™) that collects
monthly payments due under thz Note and this Security Instrument. There also may bhe one or more changes of die Loan Servicer unrelated to 2
sale of the Note. If there is a change of the Lcan Servicer, Bortower will be given written notice of the change in accordance with paragraph 14
above and appficable law. The notice will state the name and :ddress of the new Loan Servicer and the address o which payments shouid be made.
The notice will also contain any other information required sy zpplicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence. use, disposal, storage. or releas: of any Hazardous Subszances
on or in the Property. Borrower shall not do, nior allow anycn: else to do, anything affecting the Propeny that is in violation of any Environmensal
Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Subszances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptiy give Lender written notice ¢ any investigation. claim, demand, lawsuit or other action by any governmental ot
regulatory agency or private party involving the Property .nd any Hazardeus Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower learns, or is notified by any governnintal or regulatory authorizy, that any removal or other remediation of any Hazardeus
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmeraal Law.

As used in this paragraph 20, "Hazardous Substances” are those substances detined as toxic or hazardous sutstances by Environmental Law
and the following substances: gasoline, kerosene, other flam:aable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or eavironmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of any covenant
or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless appiicable law provides otherwise), The
notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not Icss than 30 days from the date the notice
is given to Borrower, by which the default must be cured; an- (d) that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Sccurity Instrument and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to bring 1 court actien to assert the non-existence of a default or any other
defense of Borrower to accelerafion and sale, If the default is not cured on cr before the date specified in the notice, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument witheut further demand and may inveke the power
of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but rot limited 10, reasonable attorneys® fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall exccute or cause Trustee to execute a written netice of the occurrence of an event
of default and of Lender’s election to cause the Property to be sold and shali cause such notice to he recorded in each county in which any
part of the Property is focated. Lender or Trustee shall give notice of sale in the manner preseribed by applicable law to Borrower and to
other persons prescribed by applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell
the Property at public auctien to the highest bidder at the tin: and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public anneuncement at
the time and place of any previously scheduled sale. Lendler or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or varranty, expressed or implied.
The recitals in the Trastee’s deed shall be prima facie evidence of the truth of the staiements made therein. Trusiee shall apply the proceeds
of the sale in the follewing orde:: (a) to all expenses of the sale, including, hbut ot limited to. reasonable Trusice’s and attorneys’ fees; (b)
te all sums secured by this Security Instruraent; and (c) any excess to the person or persons legaily entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shali request Trustee to reconvey the Property
and shall surrender this Security Instrument and ail notes evidencing debt secured by this Security Instrament to Trustee. Trustee shall reconvey
the Property without warranty and without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation
costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustee ard appoint a successor trustee to zny Trustee appointed hereunder.
Without conveyance of the Property, the successor trustee shull succeed 1o all the title, power and duties conferred upon Trustee herein and by
applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note. “attorneys’ fees” shali include any attorneys’ fees awarded by an
appellate court.

25. Riders to this Security Instrument. If ore or more riders are executed by Borrower and recorded together with this Security Instrument,
the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and agrecments of this
Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

[XX] Adjustable Rate Rider 1 Condominiuin Rider 1 1-4 Family Rider

[} Graduated Payment Rider ] Planned Uni: Development Rider 1 Biweekly Payment Rider
[ ] Balloon Rider 1 Rate Improvament Rider 1 Second Home Rider

[ 1 V.A. Rider

[ 1 Cther(s) [specify}

Page 50f 6 initials:y
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BY SIGNING BELOW, Borrower accepts and agrees to the tenms and covenants contained in this Security Instrument and in any rider(s)

execeted by Borrower and recorded with it.

Witnesses:
’/
AL L~ & Geolot—
fee ikt or W*éée homeF Tttt
PATRICIA L. HERBERT Borrower FAMES E. HERBRET Borzower
Borrower Borrower
Borrower Borrower

. 7/
! 1 ahéug
STATE OF OREGON, /"Z‘J i County ss:

N/ Q
On this / 3" day of q V{«él-? s l q q /', personally appeared the above named
/
PATRICIA I.. HERBERT, JAMES E. HERBERT

./ 7 and acknowjedged
the foregoing instrument to be THEIR voluntary zct and deed. / / 7

My Commission Expires: Bef; |
s | DOV ey (/&/wm W; i

Notary Pliblic for Oregen

OFF! C L SEAL

i
Nz)TARY PU! OREGON

COMRISSION No 681144
twcouwsmon EXPIRES SN 22, 2001
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ADJUSTABLE RATE RIDER
(LIBGOR Index - Rate Caps)

MIN: 10600285-8165Q15C11-5
o ) Loan #816-00-19011-3a

THIS ADJUSTABLE RATE RIDER is made this 6TH day of Juny,1999 .
and is incorporated into and shall be deemrsd to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the ' Borrower™) to
secure Borrower’s Adjustable Rate Note (the "Note") to
ComUnity Lending, Incorporated, a2 Califeornia Corporation
(the "Lender") of the same date and covering the property described in the Security Instrument and located
at:

704 MT WHITNEY STREET, KLAMATH FALLS, OREGON 97601
{property address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORRGWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Security Instrument,
Borrower and Lender further covenant and ag-ee as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 10.375%.  The Noie provides for changes in the interest
rate and the menthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of AUGUST, 2002 , and on that day
every sixth month thereafter. Each date on which my interest rate could change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on zn Index. The "Index” is the average
of interbank offered rates for six-month U.S. cellar-denominated deposits in the Lordon market ("LIBOR"), as
published in The Wall Street Journal. The most recent Index figure available as of the first business day of the
month immediately preceding the month in which the Change Date occurs is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(9] Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
SIX AND 875/1000 percentage points { 6.875 % ) to the Current Index.
The Noie Holder will then round the result o this addition to the nearest one- ighth of one percentage point
(0.125%). Subject 1o the limits stated in Section 4:D) below, this rounded amount will be my new interest rate until
the next Change Pate.

The Note Holder will then determine the amoun: of the monthly payment that would be sufficient to repay the
unpaid principal thet I am expected to owe at the Change Date in full on the maturity date at my new interest rate
in substantially equal payments. The result of ihis calculation will be the new amount of my monthly payment.

(€3]] Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greaierthan 13.375% or less
than 10.375%. Thereafter, my interest rore will never be increased or decreased on any singh: Change Date
by more than one percentage poini (1%) from the rate of interest I have been paying-for the preceding six months.
My interest rate wil! never be greater than 16. 375 %.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family CL vnér
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(E) Effective Date of Changes

My new inierest rate will become effective on eack Change Date. 1 wiil pay the amount of my new monthly
payment beginring on the first monthly pxyment date after the Change Date until the amount of my monthly
payment changes again.

(1Y) Notice of Changes

The Note Holder will deliver or mail to t'¢ a notice of any changes in my interest rate and tlie amount of my
monthly paymen! before the etfective date of any change. The notice wili include information required by law to
be given me and also the title and telephone number of a person who will answer any question I may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORRGWEER

Uniform Covenant 17 of the Security Instrur-ent is amended to read as follows:

Transfer of the Properiy or a Beneficial Interest in Borrower. If all or zny part of the Property or any
interest in it is sold or transferred (or if a benefial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent. Lender may. at its option, require immediate payment in
full of all sums secured by this Security Insirument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the cate of this Security Instrument. Lendzr also shall not exercise this
opdon if: (a) Borrower causes t¢ be subrmitted to Lender information required by Lender to evaluate the intended
transfezee as if 2 new loan were being made to the transteree: and (b) Lender reasonzbly determires that Lender's
security will not be impaired by the loan assuraption and that the risk of a breach of GEY covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and thar obligates the trapsieree to keep all the promises and agrecments made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and this Secarity Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. Tne notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all surrs secured by this Security Instrument. If Borrower £1ils to pay these
sums prior to the expization of this period, Len:ler may invoke any remedies permitied by this Security Instrument
without further notice or demand on Borrower.

By SIGNING BeLow, Borrower accepts and agrees to the terms and covenants coatained in this
Adjustable Rate Rider.

.\//." 4 ol /), - e / (}J
P ,;“;4'37'&%4/?’/_ seay D & e ApsrA- (Seal)

PATRICIA L. HERBERT -Borrower YaMES E. HERBERT -Borrower

(Seal) (Seal)
-Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrower

[Sign Original Only]
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state of COregon, County of Klammath
2ecorded 7/16/99, at_#°0f_a_ _m.
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_inda Smith.
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