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THIS TRUST DEED, made this ......... lath day of . July ., 19.99 _, between

................. , as Grantor,
.., as Trustee, and

Raymond H. Cannon and Rebecca I.. Cannon

WITNESSETH:
Grantor irrevecably grants, bargains, sells and conveys fo trustee in trust, with power of sale, the property in
....... Klamath woreeenn. County, Oregon, doscribed as:

Lots 19 and 20, HIGHLAND PARK, in the County of Klamath, State of Oregon.
EXCEPTING THEREFROM those portions conveyed to the State of Oregon, by

and through its Department cf Transportation Highway Division by instruments
recorded July 12, 1971 in M-71 at Page 7196 and August 24, 1973, in

M-73 at Page 11479.

Code 43, Map 3909-0124A Tax Lot 2900

together with all and singular the tenemenis, hereditamen?: and appurfenances and all other rights thereunto Belonging or inn anmywise s

or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now or hersafter atrached tc or used in connection v

the property.

FOR THE PURPOSE OF SECURING PERFOR}NANCE of each agreement of grantor herein contained and payment of the sum
of. . ...150,000.00 e hundred fifty thousand and 00/00 . »
e e . Doliars, with interest thercon according to the terms of a promissory
note payable to beneficiary oc orc':r and made by grantor, the final payment of principal and interesr hereof, if

not sooner paid, to be due ard payable .at maturity of note 19
The date of maturity of the debt secured by this ‘nstrument is the date, stated above, on which the linal installmen: of tha note
becomes due and payable. Should the grantor either agree to, attempt to. or actually sell, convey, or assign ail (or any part) of the prop-
erty or all (or any part) of grantor's interest in it withot * first obtainind the wrirten consent or approval of the beneficiary, th .
benaficiary’s option*, all obligations secured by thix instrument, irrespective of the maturits dates expressed therein, i
come immediately due and payable. The execution by grantor of an earrest money agreement** does not constitute a sale, conv

of even date herewith,

ol

assisnment.

To protect the security of this trust deed, grantor ag-ees:

1. T'o protect, preserve and maintain the property ‘n good condition ard repair; not to remove or demolish ary building or im-
provement thereon; not to commit or permait any waste cf the property.

2. T'o complete or restore promptly and in good anu habitable condition zny building or improvement which may be constnzcted,
damaged or destroyed thereon, and pay when due all costs incurred therefor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restricrions affecting the property; if the heneliciary
: pursuant to the Uniform Commercial Code as the beneficiarv may requite and

so requests, fo join in executing such financing statemenis
£ as well 2s the cost of all lien sea-ches made by filing oflficers or searching

fo pay for tiling same in the proper public office or offic:s,
agencies as may be deemed desirable by the beneficiary.

4. To provide and continuously maintain insurance on the buildings now or hereafter erected on the property gainst loss or
damage by fire ard such other hazards as the beneficiary may from tims to time require, in an amount not less than 3 faurf ra fue
written in companies acceptable to the beneficiary, with ioss payabie to the latter; all policies of insurance shall be delivered to the bene-
ticiary as soon as insured; if the grantor shall fail for any reason to procure any such insurance and to deliver tiie policies to the beneiiciary
at least fifteen daws prior to the expiration ¢f any policy of insurance new or hereafter nlaced on the buildings, the beneficiary may pro-
cure the same at grantor's expense. The amount collected nder any fire or other insurance policy may be zppliec by beneliciary upon
any indebtedress secured hereby and in such order as beneticiary may determine, or at option of beneticiary the entire amount so collecred,
or any part thereof, may be released to grantor. Such apct.ication or releunse shal! not cure or waive any default or notice of default here-
under or invaiidate any act done pursuan? to such notice.

5. 7o keep the property free from construction livns and to pay all texes, asssssments and other charges that may bs levied or
assessed upon or against the property before any part of such: taxes, assessmenis and cother charjes become past due or delinquent and
promptly deliver receipts th:reior to beneticiary; should 1he grantor fail to make payment of anv taxes, assessments, insurance preniiums,
lieas or other charges payable by grantor, either by direct payment or by providing beneficiary with funds with which ro make such pay-

i ke payment the-eof. and the amount 50 paid, with irterest at the rate set forth in the rote

ment, beneficiary may, at its option, ma

secured hereby, together with the obligations described ir: paragraphs 6 and 7 of this trus: deed, shall be adcled to and becornz are of
the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof and for suc
wirh interest as aloresaid, tite property Rhereinbefore described, as well as the grantor, shall bz bound tc the same extent tf
bound for the payment of the obligation herein describec, and all suckh paymen:s shall be immediarely due ancd payadle s
and the nonpayment thereof shail, at the option of the be reficiary, render all surms secured by this frust deed immedicrely dus 2
able and constitute a breach of rhis trust deed.

6. To pay all costs, fres and expenses of this trust including the cost of title search as well as the nthsr costs and expoeness af
trustee incurred in connection with or in enforcing this vbligation and trustee’s and attorney's fess acrually ‘ncurred.

7. To sppear in and Jefend any action or proceedingd purporting o afiect the security rights or powers of bencliciar or trusree;
and in any suit, action or proceeding in which the beneficiary or trustee may appear, inciuding any suit for the foreclosure of this deed
or any suit or action relatec' to this instrument, includiny but not limited to its validity and/or enforceability, to pay all costs and ex-
penses, including evidence cf title and the beneficiary's or trustee’s attorney fees; the amcunt of attorney tees ment:oned ‘n this para-
greph 7 in ali cases shall be tixed by the trial court and ;a the event of an appeal from any judgment or decree of the srial cours, grantar
further agrees to pay such sunm at the appellate court shail adjudge reasorable as the beneficiary's or trustee’s atrorney fass on suck appeal

It is nutually agreed that:

8. /n she event that any portion or all of the pro;

ficiary shall have the right. if it so elects, to require that all or any portion of the monies paya

ka2

erty shall be taken under the right of emiren: doriain or cenden
ble as compensation for

NOTE: The Trust Decd At provides that the trustee hereunder must be eltker an attoraey, who is an active member of the Oregor: State Bar, a bank, trust company

of savings znd loan 2sseciation asthorized to do dusiness under tha iaws of Oregon or the United States, a title insurance compary authorized to insure title 1o real
sed under CRS 596.505 1 £35.585.

preperty of this state, its subsidiaries, affifiates, agents or branches, 1ke United Stztes or any agensy thereot, or an escrow agent licen:
*WARNING: 12 US5 1701-3 requlates and may prohibit exarcise :f this option.
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which are in excess of the amount required to pay 3ll reasorable costs, expanses and attorney's fees necessarily paid or incurred by granter
in such proceedings, shall be paid to beneliciary and applizd by it tirst upon any reasonable couts and expenses and attorney’'s fees, borh
in the trial and appellate courts, necessarily paid or incurred by beneliciary in such proceedings, and the balance applied upon the indebted-
ness secured hereby; and grantor agrees, at ifs own expo.se, fo take such actions and execute such instruments as shall be necessary
in obtaining such compensaticn, promptly upon beneficiary's request.

9. At any tirne and from time fo time upon wrirten request of bensficiary, payment of irs iees and presentation of
the note for endorsement (in case of full reconveyances, for cancellation), without atfecting the liability of any person for i
the indebtedness, trusiee may (a) consent to the making ! any map or plat of the property; (b) join in granting any easem=n: or <reat-
ing any restriction thereon; () join in any subordinatior: or other agresment affecting this deed or the lien or charge thereof; (c)
reconvey, without warranty, all or any part of the properiy. The grantee in any reconveyance may be described as the *person or persons
legaily entitled thereto,” and the recitals therein of any mutters or facts shall be conclusive proo! of the truthfulness thereof. Trustee's
fees for any of the services mentioned in this paragraph shall be not less thdn $5.

10. Upon any default by grantor hersunder, bensticiery may at any time without notice, either in person, by agen: or by a receiver
to be appointed by a court, and without regard to the adecaacy of any security for the indebtedness hereby secured, enter upon and take
possession of the property or any part thereof, in its own name sue or otherwise callect the renis, issues and profits, including those past
due and unpaid, and apply the same, less costs and experuies of operation and collection, including reasonable attorney’s fees upon any
indebtedness secured hereby, and in suck order as beneficiary may determine.

11. The entering upon and taking possession of the property. the collection of such rents, issues and proiits, or the proceeds ol fire
and other insurance policies or compensation or awards for any taking or Jdamage of the property, and the application or release theteof as
aforssaid, skall not cure or waive any default or notice of ‘efault hereunder or invalidate any azf done pursuant to such norice.

12. Upondefault by grantor in payment of any indebtedness secured hereby or in grantor's performance of any agreement hereunder, time
Eeing of the essence with respect to such payment and/or verformance, tke beneficiary may declare all sums secured hereby immediately
due and payable. In such an event the beneficiary may elect to proceed to foreciose this trust deed in equity is a mortgage or direct the
trustee to foreclose this trust deed by advertisement and s:le, or may direct the frustee to pursue any other right or remedy, either at
law or in equity, which the beneficiary may have. In the svent the beneliciary elects to foreclose by advertisement and sale, the bene-
ticiary or the trustee shall execute and cause to be recorded 2 written notice of default and election to sell the property to satisly tie oblida-
tion secured hereby whereupcn the trustee shall fix the time and place of sale, give notice rhersof as then required by law and proceed
0 foreclose this trust deed in the manner provided in ORS 86.735 to 86.755.

13. After the trustee hus commenced foreclosure by advertisement and sale, and at any time prior to 5 days belore the date the
srustee conducts the sale, the grantor or any other person so privileged by ORS 36.753, may cure the default or defaults. It the default
consists of a failure to pay, when dus, sums secured by the trust deed, the detauit may be cured by paying tte entire amount due at the
time of the cure other than such portion as would not thea be due had no default occurred. Any other default that is capable of being
cured may be cured by tendering the periormance requirzd under the obligation or trust deed. In any case. in addition to curing the de-
fault or defaults, the person effecting the cure shall pay to the beneficiary a!! costs and expenses actually incurred in enforcing
the obligation of the trust deed together with trustee's an:' atrorney's fees nior exceeding the aricunts provided by law.

14. Otherwise, the sale shall be held on the date ard at the time aad place designated in the notice of sale or the time to which
the sale may be postponed as provided by law, The trustee may sell the property either in one parcel or in separate parcels and shall se!l
the parcel or parcels at auction to the highest bidder for cash, payable at the rime of sale. Trustee shall deliver to the purchaser its deed
in form as required by law conveying the property so sold, but without any covenant or warrarty, express or ‘mplied. The recitals in the
deed of any matters of fact shall be conclusive proof of rhe truthlulnesz thereol. Any person, excluding the trustee, but including the
grantor and beneliciary, may purchase at the sale.

15. When trustee sells pursuant to the powers proviced herein, trustee shali apply the proceeds of sale to payment cf {i) ths ex-
penses of sale, including the compensation of the trustee and a reasonal:le charge by trustee’s attorney, (2) (o the obligation secured by
the trust deed, (3) to all persons having recorded liens subrequent to the interest of the trustee in the trust deed as tkeir inferests may
appear in the ordec of their vriority and (4) the surplus, it any, to the grantor o: to any successor in interest entitled o such surplus.

16. Beneliciary may from time to time appoint a sU/CCessOr of SUCCESSOrs to any trustee naed herein ar to any successor rrustee
appointed Aereunder. Upon such appointment, and without conveyance to the successur trustee, the latter shall be vested with all title,
powers and duties conlerred upon any trustee herein named or appointed hereunder. Each such appointment and substitution shall be
mads by written instrument executed by beneficiary, which, when recorded in the mortgage records of the county or counties in wkich the
progerty is situated, shall be conclusive proof of proper anpointment of rhe successor irustee.

17. Trustee accepts this trust when this deed, duly :xecuted and acknowledged, is made & public record as provided by iaw. Trusree
is not obligated to notify any party hereto of pending sale under any other deed of trust or of ary action or proceeding in which grantor,
beneficiary or trustee shall be a party unless such action «+ proceeding fs brought by trustee.

The grantor covenants and agrees to and with the be neficiary and the beneliciary’s successcr in interest that the jranror is lawfully
seized in fee simple of the real property ard has a valid, urencumbered title thereto, except as rnay be set fortii in an addendum or exhibit
attached hereto, and that tho grantor will warrant and forsver defend the same adainst all persons whomsocver,

WARNIMG: Unluss grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan agreement between them, beneficiery may purchase insurance at grantor's expense tc protect hene-
ficiary's interest. This insurance may, but need no, also protect grantor's interest. If the collateral becomes damaged,
the coverage purchased by beneficiary may not p:y any claim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that grantor has obtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchasec by beneficiary, which cost mey be added to grantor’s contract or
loan balance. If it is so added, the interest rate on the underlying contract or loan +ill apply vo it. The eifective date
of coverage may be the date grantor’s prior cove age lapsed cr the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obrain alone and may not satisfy any need for property damege coverage or any mandatory’ liability insurance re-

quirements imposed by applicable law.

The grantor warrants that the procseds of the loan represented by the above described nole and this trust deed are:

(a)* primarily tor grantor's personal, family or houschold purposes (see Important Notice below),

(b) for an organization, or (even if grantor is a narural person) are for business or commercial purposes.

This deed applies to, inures to the benefit of and t'nds all parties hereto, their heirs, legatees, devisees, administrators, executors,
personal representativas, successors and assigns. The term heneficiary shal! mean the holder and owner, including pledgre, of the contract
secured hereby, whather or not named as a beneficiary heruzin.

In construing this trust deed, it is understood thet t} 2 grantor, trustee and/or beneficiary may each be .more than one person: that
if the context so requires, the singular shall be taken to 1 2an and {nzlude the ’plu:a.l,-»ajd that gererally all grammatical changes shall be
made, assumed and implied ro make the provisions hereol apply equally to torporations and to individuals.

IN WITINESS WHEREOQF, the grantor has executed this ins/r:ume/gxt e clay and vear first above writter:.

* [AMPORTANT MOTICE: Delete, by lining out, whichever warranty (a) or {b] is . /%"")/ /
yton

not applicable; if wamraniy (a) is applicable and the beneficiary is a creditor Ra E{ H. Caanon

this deed and

e of

e

as suth word is defined in the Truth-in-lending Act and Regulution Z, the~
benefiziary MUST comply with the Act and Rogulatian by mck 1g required
disclosures; for this purpose use Stevens-Ness Form No. 1319, w equivalent.
f compliance with the Act is not requirad, disragard this notice. e Ré

STATE OF OREGON, Ccunty of Klama
is instrument we s ac<<now1edged beiore me on ...

—
by .4 .Mancl...... N .L.,ahn.u\ ........... 1= :-mg.t.cn..

- ggzs :W&gf acknowledged before me Or1 ..o e

DY _GRRIGIAL SEAL - OO OO USSP R P e
1i&RLENE T. ADDINGTOM

I8 NETARY BUBLIC-OREGON
: [ 1ON -060616------ :
g MYCOMMBS!ONEXPRESMAR.ZZZOOQ,!
R TCESHCEETSSSSSSSSY

Ngtary Public for Oregon My comn

REQUEST FOR FULL RECOMNVEYA'ICE {Ta be us{;! anly when obligations have been paid.}

g ned is the legal owner and holder of ali indebtedness secured by the foredoing trust deed. s\l sums secured by the trust
devd have been fully paid and satistied. You hereby are directed, on payment to you of any surns owing to you under the ferms of the
frust deed or pursuant to statute, to cancel all evidences »f indebtedness secured by the trust deed (which are delivered ro you herewith
together with the trust deed) and to reconvey, without w..rranty, to the parties designated by the terms of the trust deed the estate now

held by you under the same. Mail reconveyance and dCCURIBRLS FO ... ... i ii o it (s i s el e S s e

DATED: - oo oo e eeemeeeeeees e L19 . ____ state of Oregon, County of Klamath
8oth must he deliverad to the trusiee for cancellation before Recorded 7/1 9/99' at z%‘-’——m
) re:onveycnc; will be made. 7 In Voi. M99 Page ﬁé ‘l-fzz
T IR Sy . Linda Smith,

County Clerk

Do not lose or destroy this Trust Deed OR THE NOTE which it secures.




