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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrumenc) is made on JULY. /é » 1999 - The grantor is
JIM R. HINES and MARY BETH HINES

("Borrower"). The trustee is AMER ITITLE

222 'S 6TH STREET, KLAMATH FALLS, OR ¢7601
{("Trustee”). The beneficiary is SOUTH VALLEY BANK & TRUST

which is orsanized and existing under the laws of Al OREGON BANKING CORPORATION , and whosé
addressis PO Box 5210, KLAMATH FALLS, (R 97601

("Lender™). Borrower owes Lender the principal sum of
Seventy Five Thousand and no/100

Dollars (U.S. $ 75,000.00 .
This debt is evidenced by Borrower’s note dated the same date as this Security Insrrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlie-, due and payable on August 1, 2029 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of ali other sums, with interest, advaaced under paragraph 7 (o
protect the security of this Security Instrument; and () the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and convevs to Trustee, in trust, with power of
sale. the following described property located in Klamath County, Oregon:
SEE ATTACHED EXHIBIT A

which has the address of 2926 FRONT STREET, K_AMATH FALLS [Street, City].
Cregon 97601 [Zip Code)  ( "Property Address™);
OREGON-Single Family-FRMA/FIHL.MC UNIFORM
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TOGETHER WITH all the improvements now o hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the forepoing is referred to in this Sccurity Instrument as the "Property."

BORROWER COVEMNANTS that Borrower is Lvfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencur bered, except for epcumbrances of record. Borrower warrants and will
defend gererally the title to the Property against all claims and demands, suhject to any encumbrancss of record.

THIS SECURITY INSTRUMENT combines uni‘orm covenants for nztional use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lende” covenant and agree as follows:

1. Payment of Principal and Interest; Prepa; ment and Late Charges. Borrower shall prompdy pay when due the
principal of and interest on the debt evidenced by the Note 2nd any prepayment and late charges due under the Note.

9. Funds for Taxes and Insurance. Subject to applicable lav or 1o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearly hazird or property insurance premiums; (d) yearly flood insurance preniums,
if any; (e) yearly mortgags insurance premiums, if ary; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
relaied mortgage loan may require for Borrower's es.row account under the federal Real Estate Settement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Secticn 2601 er seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time. collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicalle law.

The Funds shali be held in an institution whose deposits are insured by a federal agency. instrumentality, or entity
(including Lender, if Lender is such an institution} or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for hulding and applying the Funds, annually analyzing the escrow account, or

verifying the Escrow Items, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to jay 2 one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unkess applicable faw provides otherwise, Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds.
Borrower and Lender may agree in writing, however. that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
detit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirenients of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and. in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Berrower shall make up the daficiency in no more than
twelve monthly payments, at Lender’s sole discretior.

Upon payment in full of all sums secured by his Sccurity Instrument, Lender sball promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property. Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lend-r at the time of acquisition or sale as a credit against the sums secured by
this Security Insirument.

3. Application ef Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due undsr the Note: second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes. assessnients., charges, fines and impositions attributable o the Property
which may attain priority over this Security Insiruinent, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manser provided in paragrapl. 2, ot if not paid in that manuer, Borrower shall pay them on tine direetdy
to the person owed payment. Borrower shall prompety furnish 1o Lender ali notices of amwounts o be paid under this paragraph.
1f Borrower makes these payments directly, Borrowe: shalt promptly furnish to Lender receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrament unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable o Lender: (b) cortests in good faith dhe lien

by, or defends against enforcement of the lien in, legal proceedings which in the Leader’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holczr of the lien an agreement sadsfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may atain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower -hali keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flocding, for which Lender requires insurance. This insurance shail be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Berrower subject to Lender’s approval
which shall rot be upreasonably withheld. If Borrowur fails to maintain coverage described above, Lender may, at Lender’s
opiion, obtain coverage to protect Lender’s rights in the Propernty in accordance with paragraph 7.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shail promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of foss, Borrower shall give prompt potice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, lnsurance preceeds shalt be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insuranc: proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f Borrower abandons the
Property, or does not answer within 30 days 2 notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sumis
secured by this Security instrument, whether or not th:n due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs i and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lenc:r, Borrower's right to any insuratce policies and proceeds resulting from
damage to the Property prior to the acquisition shail jass 0 Lender to the #xtent of the sums secured by this Sceurity Instrunient
immediately prior to the acquisition.

6. Occupancy, Prescrvation, Maintenance anc. Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, exstablish, and use the Property as Borzower's prinzipal residence within sixty days after the execution of
{kis Security Instrument and shall continue to occupy the Property as Borrewer's principal tesidence for at least one year afier
the date of occupancy, unless Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or unless
extenuating Circumstances exist which are beyond Borrower's control. Borrower shail not destroy, damage of impair the
Property, allow the Property to deteriorate, Of commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lendec's good faith judgment could result in forfeiture of the
Property or otherwise materiaily impait the fien crented by this Security Instrament of Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrumeat or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statenents to Lender (or failed
{o provide Lender with any material information) in connection with the toan evidenced by the Note, including, but not limited
10, representations concerning Borrower’s occupant ¥ of the Property as i principal residence. If this Sccurity Instrument is on a
leasehold, Borrower shail comply with ail the provisions of the lease. 1f Borrower acquires fee title to the Property. the
teasehold and the fee title shall not merge unless Lander agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform zhe covenants and agreements contained in
:his Security Instrumeat, or there is a legal proceeding that may significantly aftect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations}, then Lender may do and
pay for whatever is necessary 0 protect the value of the Propesty and Lender’s rights in the Preperty. Lender’s actions may
inclede paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property 0 make repairs. Although Lender may tak2 action under this paragraph
7, Lender does not have tc do so.

Any apounts disbursed by Lender under ihis paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree ta other terms of payment, these amounts shal! bear interest from the
dute of disbursement at the Note tate and shall be payable, with interest, upon notice from Lender o Borrower reguesting
payment.

. Mortgage Insurance. It Lender required torigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums rzquired to maiatain the mortgage insurance in effect. If. for any reason, the
mortgage insurance caverage required by Lender japses or ceasss o be in ettect. Borrower shall pay the premiums required to
obtain coverage substntially equivalent to the mortgage insurance previously in effect. at a cost substantially equivalent to the
cost to Bormwer of the mortgage insurance previousty in effect. from an alternate MOMERES insurer approved by Lender. If
substantially eguivalent morigage insurance coverige is 1ot available, Borrower shall pay to Lencler 2ach tonth a sum equal to
one-twelfih of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased t0
be in effect. Lender will accept, use and retain these payments as a joss reserve in licu of mortzage insurance. Loss reserve
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paynents may no longer be required, at the option of Lender, if mertgage insurance coverage (in the amount and for the period
that Lender requires) provlded by an insurer approvel by Lender zgain becomes available and is obtained. Borrower shall pay
the premiums reguired to :naintain mortgage insurance in effect, or o provide a loss reserve. until the requirement for mortgage
insurance ends in accordance with any written agreeni-nt between Borrower and Lender or apphcable law.

9. Inspection. Lender or its agent may make rcasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

16. Condemmnation. The proceeds of any award or claim for damayes, direct or consequential. in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shell be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Boirower. In thie event of a partial taking of the Property in which the fair
market value of the Property immediately before the aking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwisz agree in writing, the sums secured by
this Security Insirument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the tctal
anount of the sums secured inunediately before the aking. divided by {b) the fair markst value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of 2 partial taliog of the Property in which the fair
market value of the Property immediately before the taking is Iess than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree 1n writing or unless applicable law otherwise provides, the proceeds shail
be applied to the sums secured by this Security Instrun-ent whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemmnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the motice is given,
Lender is authorized to collect and apply the proceeds. at its optien, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not thn due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By l.ender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in intere st or refuse to extend time for payment or otherwise modify amortization

f the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Jjoint an:l Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and beaefit the successors and assigns of Lender and Borrower, sutject to the provisions of
paragraph 17. Borrower’s covenants and agreemenrs shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms o7 this Security Instrument; (b) is not persenally obligated to pay the sums
secured by this Security Instrument; and {(c) agrees thar Lender and eny other Borrower may agree to extend, modify. forbear or
make any accommodations with regard to the terms of this Security Instrament or the Note without thai Borrower’s consent,

13. Loan Charges. If the loan secured by this Sscurity Instrument is subject o a law which sets maximum loan charges,
and that law is mwhy interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted iimit; and {b) any sums already collested from Borrower which excesded permitted limits will be refunded to
Borrower., Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Bomrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any norice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail uniess applicable law requizes use of another method. The notice shall be directed to the Propertv Address
or any other adcéress Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail o
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice previded for m this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragrapii.

15. Governing Law: Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiciion in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable taw, such conflict shall not a“fect other provisions of this Security Instrument or the Note which can be
given effeci without the conflicting provision. To thir end the provisions ot this Security [ustrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shalt be given vae conformed copy ot the Note and of dhis Sevuriey Instmment.

17. Transfer of the PProperty or a Beneficial It terest in Rorrower. If all or any rart of the Propemy or any inferest i it
is sold or transferred (or if a beneficial interest in Borrower is sold or transterred and Borrower 1s not a natural person) witheut
Lender’s pror written consent, Lender may, at its option, require inmumediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Sccurity Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days frem the date the potice is dclwe! « or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these suris prior to the expiration of this pericd, Lender may inveke any 7 'cm-v.Lc;
permitted by this Security Instrument without further notice or demaud on Borrower.
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18. Borrower’s Right to Reinstate. If Brorower meets certain conditions, Forrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period as
zpplicable law may specify for reinstatement) befure saie of the Property pursuant to any power of sale contined in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had cccurred; (b)
cures any default of amy other covenants or agreerients: (¢) pays all expenses incurrad in enforcing this Security Instrument,
including, but not limited to, reasonable artorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s tights in the Property and Borrower’s obligadon to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of zcceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest ir: the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borroveer. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrunient. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Nete. If there is a change of the Loan Servicer, Borrower wiil be
given written notice of the change in accordance witiy psragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address 0 which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall 1ot cause or permit the presence, use. disposal. storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Haza:dous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written aotice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has uctual knowledge. If Borrowver learns, or is notified by any governmental or regulatory authority. that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly ke
all necessary remed:al actions in accordance with Ecvironmentsl Law.,

As used in this paragraph 20, "Hazardous Substances” are those substances definsd as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, material< containing asbestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law" means fzderal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrumeni (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a} the default; (b) the action reguired to cure the default;
(¢} a date, not less than 39 days from the date th2 notice is given to Borrower. by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right te
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrewer to acceleration and saie. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but net limited
to, reascnable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be soid and shall cause such notice to
be recorded in each courty in which any part of t he Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law {o Borrower and to other persons prescribed by applicable law. After the time
required by applicable iaw, Trustee, without derniind on Borrower, shall seil the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of ali or any parcel of the Property by public announcement at the time
and place of any previcusly scheduled sale. Lender or its desigree may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveyving the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be primn facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) {o all expenses of the sale, including, bul
not limited to, reasonalile Trustee’s and attornews’ fees: (b) to all sums secured by his Security Instrument; and (c) any
excess to the person or persons legally eatitled to it

22. Reconveyance. Upoa payment of all sums sccured by dhis Security tostoument, Lender shall request Trustee to
reconvey the Property and shall surrender this Scearity Instrument and atl wotes evidencing Jdebt secured by this Secarity
Instrument to Trastee. Trustee shall reconvey the Property widhout wirranty to the persen or persons legally endtled to i, Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a tee for meconveying the
Property, but only if the fee is paid to a third par. (such as the Trustee) for services rendered and the charging of the fee is
permitted under applicable law. . i = A .

23. Snbstitufe Trustee. Lender may, from tinle to time, remove Trustee and appoint a Successor trustee to any Trustee
appointed hereunder. Without convevance of the Property, the suceessor trustee shall succeed to all the dde. power and duties
conferred upon Trustee herein and by applicable law.

24. Aitorneys’ Fees. As used in this Security Instrument and in the Note, "attormeys’ fees” shall include any attorneys’
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25, Riders to this Sucurity Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorperated into and shall amend and supplement
the covenunts and agreements of this Security Instrunnt as if the rider(s) were a part of this Security Instrument.

{Check appilicable box(es)]
xi Adjustable Rate Rider [XJ condominium Rider [L1ia Family Rider
[ Graduated Payment Rider (] Planned Unit Dev elopment Rider [_] Biweekly Payment Rider
L. Balloon Rider LI Rae Improvemert Rider [__! second Home Rider
VA Rider ] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts ard a:rees to the terms aﬂd covenants contained i m this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: , / // / /
. ot {Seal)
§ . ~Borrower
e
i

A (Seal)
"V\r{Y Bﬁ:ﬂ’l H INES - -Borrower

(Seal) . {Seal)

Bormower ~Borower

‘l,

K(I/mﬂ

STATE OF GREGON, County ss:

On this / 07 uay of "( ’3/ / 7 9 ‘1 , persomally appeared the above named

JIM R. HINES and MARY BETH HINE
and acknowledged
the foregoing instrument to be their voluntary act and deed.

My Commission Expires: / j ’ Before me:

(Official ‘ieal) / \
Hatoot e L X

No&axj"f’ublic for Oregon
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AP# HINES, JIM LN# 820138609

ADJUSTABLE RATE RIDER

(* Year T reasury Index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this {/#7 day of JULY, 1999 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument") of the same date given by the undersigned (the “Borrower”) to secure
Borrower's Adjustable Rate Note (the "Note”) to SOUTH VYALLEY BANK & TRUST, SOUTH VALLEY
BANK & TRUST (the
"Lender") of the same date and covering the property described in the Security Instrument and located at:

2926 FRONT STREET,KLAMATH FALLS,0R 97601
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
AATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXiMUM
RATE THE BORROWER MUST poY.

ADDITIONAL COVENANTS. |In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note pravides for an initial interes: rate of 7.8750  %. The Note provides for changes in the
interest rate and the morithly payments, as follows:

4. INTEREST RATE AND MONTHLY pPAYMENT CHANGES

(A) Change Dates

The interest rate | wit pay may change on the first day of August, 2000 » and on that day
every 12th menth thereafter. Sach date on which my interest rate coyld change is called a "Change Date.”

{B) The index

Beginning with the first Change Date, my Interest rate will be based on an Index. The "Index" is the
weekly aver: i United States Treasury securities adjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45
days befaore each Change Date is called the “Cuirent Index."

If the Index is no longer available, tha Note Holder will choose a new index whizsh is based upon
tomparabie inforrnation. The Note Holder wili give me notice of this choice.

(C) cCalculation of Changes

Before each Change Date, the Note Holder will caleuiate my new interest rate by adding Three and
One / Quarter percentage points (- 3.2500 %) to the Current Indux.
The Note Holder ill then round the result of this addition 1o the nearest ore-eighth of cne percentage
point (0.125%). Subject to the limits statec! in Section 4(D) below, this rounded amount will be my new
interest rate uniil the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid frincipal that } am expectsd to owe at the Change Date in full on the maturity date at rmy
new interest rate in substantially equal paynients. The result of this calculation will be ths new amount of
my monthly payment,

(B) Limits on Interest Rate Changes

The interest raze | aim required to pay at { 1e first Change Date will not ba daraater than 8.8750 =%
or less than 5.8750 o Thereafter, my interest raze will never be increased or decreased on any
single Change Date by more than two perceriage points (2.0%) from the rate of interest ! have been paying
for the preceding twelve months. My interest rate will never be greaterthan 13 8750 %.

MULTISTATE ARM RIDER--AFM 8-2--Singl: Family—FNIMA/FHLMC UNIFCRM INSTRUMENT
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AP# HINES,JIM LN# 830138609

(E} Efiective Date of Changes

My new interest rate wili become eifactive on each Change Date. | will pay the amount of my new
monthly payment beginning on the first nonthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail ) me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include inforrnation
required by law to be given me and also the title and telephone number of 3 person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE FROPERTY GR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security instrument is amended to read as fcllows:

Transier of the Property or 2 Benefticial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payraent in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not e
(&) Borrower causes to be submittec i i i evaluate the
i i i i ; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenzant or agresment in this Security Instrument is acceptable to
Lender.

To the extent permitted by apflicable law, Lender may charge a reasonzble fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that jc acceptable to Lender and that abligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security
releases Borrower in writing.

If Lendar exercises the option to Lender shali give

i i than 30 days from
the dats the notice is delivered or ma ower must pay all sums secured by
this Security Instrument. If Borrower fuils to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further natice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in pages 1
and 2 of this Adjustable Rate Rider. Ty

(Seal)
-Borrower

5 e )
< :fz/:‘f///‘é’/ < »/ C{/zz 2 (Seal)
MARY BEFF HINES -Borrower
o

(Seal)
-Borrower

(S=al)
-Borrower

[Sign Originai Onty]
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CONDOMINIUM RIDER

AP# HINES,JIM % LN# 830138609
THIS CONDOMINIUM RIDER is raade this é ~ dayof JULY R
1999 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed

of Trust or Sccurity Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to secure Borrower’s Note to SOUTH VALLEY BANK & TRUST

(the
“"Lender") of the same date and covering t1e Property described in the Security Instrument and located at:

2926 FRONT STREET,KLAMATH FALLS,OR 97601

{Properly Addaress]

The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:

[Name of Condominium Project]}
HARBOR ISLES CONDOMINIUM OWNERS ASSOCIATION
(the "Condominium Project”). If the owners association or other entity whick acts for the Condominium
Project {the "Owners Association") holds title to property for the benefit or use of its members or
shareholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and beeefits of Borrower’s interesi.

CCNDOMINIUM COVENANTS. In addition to the covenants and agreemenis made in the
Security Instrument, Borrower and Lender surther covenant and agree as follows:

A. Condernininm Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration or
any other document which creates the Coadominivm Project; (if) by-laws; (il code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuaat to the Constituent Documents.
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B. Hazard Insurance. So long as the Owners Association maintains, with a genzrally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts, for the periods, and against the hazards
Lender requires, including fire and bazards included withia the term "extended coverage.” then:

(1) Lender waives the provision in Unitorm Covenant 2 for the monthly payment to Lender of
the yearly premium installments for hazard insurance on the Property; and

(ii) Borrower’s obligaiion snder Uniform Covenant S to maintain hazard insurance coverage on
the Property is deemed satisfied to the =:xtent that the required coverage is provided by the Owners
Association policy.

Borrower shal! give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of bazard insurance proceeds ia lieu of restoration or repair following a
loss to the Property, whether to the unit or to common elements, any proceeds payabie to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrument.
with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shail take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy accepiable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential.
payable to Borrower in connection with any condemnation or other taking of all or any part of the
Property, whether of the unit or of the cort:mon elements, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid to [.cader. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrament as provided in Uniform Covenant 10.

E. Leader’s Prior Consent. Borrowzr shall vor, except after notice to Lender and with Lender’s
prior written consent, either partition or sut-divide the Property or consent to:

(i) the abandonment or termima:ion of the Condominium Project, except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or in the case of
a taking by condemnation or eminent domain;

(ii) any amendment to any provision of the Constituent Documents if the provision is for the
express benefit of Lender;

(iii) termination of professivnal management and assumption of self-rnanagement of the Owaers
Association; or

(iv) aay action which would hav:: the effect of rendering the public liability insurance coverage
maintained by the Cwners Association unac.eptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instruinent. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Notg rate and shall be
payable, with interest, upon notice from Le:der to Borrower requasting payment. ¢ f«/@//‘
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BY SIGNING BELOW, Borrower accepts and agrees to /L@;; terms and provisions contaiced in this

oS
Ve
© / .
(Seal) @é;?’? % /\ 22

Condominium Rider.

(Seal)

-Borrower ‘YfM R/ﬁINES . o P
(Seal) j\ i ‘4;3“,4%/4/{5://—:?%4%’{’/

-Borrower

(Seal)

Bomower  WARY BETH HINES

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

~Boriower

(Seal)

- 3orrower

-Borrower
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EXHIBIT "A"
LEGAL DESCRIPTION

Unit No. A-1 of HARBOR ISLES CONDOMINIUMS, PHASE I, TRACT 1238, and

further described in that certain Declaration recorded in Volume MB83, page 21250 of the Deed
Records of Klamatir County, Oregon, apprertaining to that real property situated in Klamath
Falls, Oregon, and more completely desctibed in said Declaration, which Declaration is
incorporated hereir: by reference and made a part hereof as if fully set forth herein,

together with an undivided interest in the zeneral common elements appcrtajninig to said
condominium as set forth in said Declaration, and said Condominium Unit shall be used subject

to the provisions, covenants, restrictions and limitations as set forth in said Declaration,
including the plans and other exhibits which are a part thereof and the Bylaws of Harbor
Isles Condominium Owrer’s Association recorded simuitanzously therewith.

State of Oregon, County of Klamath
Recorded 7/19/€9, at_2.25 p. m.
In Vol. M99 Page_.2§750

Linds Smith, _
County Clerk Fee$ 65~ 4 &




