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DEED OF TRUST

THIS DEED OF TRUST IS DATED JULY 1, 1849, among Renee C. Godon-Staff and Doug H. Statf, Husband and
Wife, whose address is 71030 Hwy 38, Klam:th Falls, OR §7603 (referred to below as “Grantor"); Scuth Valley
Bank and Trust, whose address is P O Box 5210, Kiamath Falis, OR 97801 (referred to below somelimes as
"Lender” and sometiines as "Beneficiary"); and Wiilliam P. Brandsness, whose address is 411 Pine Street,
Klamath Falls, OR 97503 (referred to below & 3 "Trustee"}.

CONVEYANCE AND GRANT. For valuable conslderatior), Grantor conveys to Trustee for the banetit of Lender as Beneficiary all of Grantor's
right, title, and interest in and to the following described raal property, logethar with alt existing or subsaquontly erecled or affixec buildings,
improvements and fixtures; all easements, rights of way, ancl appurtenances; ali waier, water rights and ditch rights (including stock in utilities with ditch
or imigation rights); and all oller n’ghis, rol'lalties, and profits relating tc the real ropery, including without timitation all minerals, oil, gas, geotherma!
and similar matters, located in Klamath County, Stsle of Dregon (t?te "Real Property”):

Lots 23 & 45, RUNNING Y RESORT, PiASE 1, eccording to the official plat thereof on file in the office of
thke.County Clerk of Klamath County.

Grantor presantly sssigns to Lander {also known as Bensficiary in this Deed of Trust) ali of Grantor's rignt, t#e, anc' inlsrest in and to all presant and
future leases of the Property ¢rid all Rents from the Property. in addition, Granter grants Lender a Uniform Commarcial Code secuiity interest in the
Rents and the Personal Property defined below.

BEFINITIONS. The folicwing words shall have the following meanings when used in this Deed of Trust. Terms nol otherwise defined in this Geed of
Trust shall havs the meanings attributsd to such terms in the Uiniform Commercial Coda. All references to dollar amounts shall mean amounts in lawtut
money of tha United States of America.

Beneficlary. The word ‘Beneficiary” means South Vslay Bank and Trust, ils successors and assigns. South Valley Bank and Trust aiso is
referred to as "Lender” in this Deed of Trust.

Borrower. The word "Boitower” means each and every [erson or entity signing the Nols, including without limitation D R Renis, LLC.

Deed of Trusi. The words "Dead of Trust” mean this Jeed of Trust among Grantor, Lender, and Trusize, and incluces without fimilation all
assignment and security interest provisions relating to tha Personal Prope-y and Rents.

Grentor. The word "Grantor” means any and ell per:ons and entites exacuiing this Desd cof Trust, including without limitation Renes C.

g H. Slaff. Any Granlor who signs this Deed of Trust, but does not sign the Note, is signing this Deed of Trust only lo grant
and convey that Grantor'’s interest in the Real Property and o grant a security interest in Granto~'s interest in ths Rents and Personal Froperty to
Lender and is riot personally liable under the Note excep! 3s otherwise provided by contract or law.

Guarpnlor. The word "(Guarantor™ means and includes without limitstion any and ail guaranlors, sureties, and accommodation parties in
connection with the Indebledness.

improvements. The word "Improvements™ means and includes without limitatinn alt existing and future improvaments, buildings, structures,
mobile homes affixed on the Real Property, facilities, addilions, replacements and other construction on the Real Property.

Indebledness. Ths werd “Indebtadness” mears all prinzipal and interest payable under the Note and any amounts expanded or advanced by
Lender to discharge obligetions of Grantor or 8xpenses incurred by Trustse or Lender lo enforce othgations of Grantor urder this Desd of Trus,
tegsther with interest on such amounts as provided in thi¢ Deed of Trust. !n addition to the Note, the word "Indebledness” includes all obligations,
debts and labilities, plus irterest thereon, of Bomower te Lender, or any one or more of them, as ‘woll as all claims by Lender zgainst Borrower, or
any one or mora of them, ‘whether now existing or harezfiar arising, whether related or unrelated ‘o the purpose of the Note, whether voluntary or
otherwise, whether due or not due, absolute or confingo-t, liquidated or unliquidated and whether Borrower may be liable individually or jeintly
with others, whathar obligated as guaranior or otherwise, .:nd whather recovery upon such Indebtadness may be or hereattar may become barred
by any statute of limitations, and whather such Indebtedne s may be or hereafler may become otherwise unenforceable.

Lender. The word "Lendei” means South Velley Bank and Trust, ifs successors and assigns.

Hole. The word "Note” means the Nole dated July -, 1899, in the principal amount of $410,000.00 from Borrower to Lender,
logether wilh ali renswals, extensions, modifications, refinancings, and substitutions for the Nole. The maturity date of the Note is July 1, 2002.
The rate of inferast on tha Mole is subject to indexing, adjustment, renewal, or renegotiation.

Personal Propery. The words "Persona! Property” mezn ali squipment, fixtures, and other ariickes of personal property now or hereafier owned
by Grantor, and now or haraafter attached or afiixed to the Heal Property; 1ogathar with all accassi ors, parts, and additions 1o, all raplacemants of,
and sk substitutions for, any of such property; and togativur with all procesds (including without timitation all insurarce preceeds and refunds of
premiums) fom eny sale or othar disposition of the Propei,

Property. The word "Propurly” means cotioctivoly tha Real Proporty and tha Parsanal Proporty.

Real Property. The words Faal Property” mean tha propodty, interests and rights doscribed abova in the “Conveyance and Grant” saction,

FRelaled Documenis. Tho words "Related Documents® mean and include without timitation ak promissory notes, credit agreements, loan
agreemants, environmenlal egreements, guaranties, sacurily agresments, morlgages, deeds of trust. and all othar instrumants, agreemants and
documents, wheiher now or hereatter existing, axeculed in connection with the Indebtednass.

Rents. Tho word "Renis” means all prasent and future renis. revenues, income, issues, royallies, profits, and other benafits derived from the

Proparty.

Yeuslee. The word "Trustes” moans Willlam P. Brandsnes: and sny subshtate or succassor tius’eas.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANV AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AKD ACCEFTED
ON THE FOLLOWING TERMS:
GRAMTOR’S REPRESENTATIONS AND WARRANTIES. Grastor warrants that: (a) this Deed of Trust s executed al Borrower's request and rot at
the raguast of Lender; (b) Granior has the full power, right, ar.d authority to enter into this Deed of Trust and to hypothecate the Property; (c) the
provisions of this Deed of Trust do not conflict with, or result in a default under any agreement or othe: (pstrument binding ugon Grantor and do not
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rasudt in a violatlon of any law, ragulation, court decree or ¢ der applicable lo Granter; (d) Grantor has establishacl adequate maans of ottaining from
EBorower on & continuing basis Information about Borroviar's financisl condition; and {8) Lendar has rmade 1o representation to Grantor about
Eomower (ircluding without ilmitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor walves all righis or defensas arising by raason of any "ene action” or "anti~deficiency” law, or any other law which
may prevent Lendsr from bringing any action against Granlor, including a claim for daficiency tc the extent Lende- is otherwise eniitlsd 1o a claim for
deficiency, before or after Lender's commencement or complstion of any foreclosure action, either judicially or by exorcise of a powsr of sals..

FPAYMENT AND PERFORMANCE. Excep! as otherwise provided in this Dead of Trust, Borrower shall pay to Lender alf IndeStedness sacured by this
Dsed of Trust as it becomes dus, and Borrowsr and Grantor shall strictiy perform all their respactive obligations undar the Nota, this Deed of Trust, and
tha Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
governad by the following provisions:

Possassion gad Use. Until the occurrencs of an Eva-it of Defauli, Grantor may (a) remain in possassion ard control of the Properly, (b) uss,
operate or mznags the PProperty, and () collact any Rents from the Preperty. The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL 1.OT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
CF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE FERSON ACQUIRING
FEE TITLE 7O THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APFROVED IUSES AND) TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING O3 FOREST FRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property :n tenantable cendition and promptiy pariorm all repairs, replacements, and maintenance
nacsessary to preserve its valus,

Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” "release,” and "trreatenad release,” as used in this
Deed of Trust, shall have the same meanings as sel torth in the Comprehensive Environmertal Response, (Compensation, and Liability Act cf
1980, as amendad, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments ard Reauthorizatisn Act of 1586, Pub. L. No. 93499
("SARA"}, the Hazardous Malerisls Transporiation Act, 19 U.S.C. Section 1801 . et seq., the Resource Conservation and Recovary Act, 42 U.S.C.
Saction 6901, et saq., or other applicabis stata or Faderal lsws, rules, or requlations adoptod pursuant to any of tha foregoing. The terms
"hazardous waste” and “hazardous substance” shall alsu include, without fimitation, pefroleum &nd petroleum biy-producis or any fraction thereof
and asbastos. Grantor rapresents and warranis to Lan-ler that: (a) During the period of Grantsr's ownership of the Property, there has been no
usa, generation, manufacture, storage, treatment, disposal, refease or threatened release of any hazardous wasle or substance by any person on,
under, about cr from the Property; (b) Grantor has no <nowledge of, or reason to believe that there has been. except as previously disclosed to
and acknowledgsa by Lender in writing, (i) any use, generaticn, manufacturs, storage, reatment, disposal, relzase, or threzlered relzase of any
hazardous waste or substance on, under, about or frcm the Property by any prior owners or occupants of the Property o it a~v actual or
threatened litigation or claims of any kind by any persan relating o such matlers; and (c) Excepies previously disciosed 1o and acknewiedged sy
Lendar in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Properly shall use, generate, manufacture,
store, treat, disposs of, or release any hazerdous waslu or substance on, under, ebout or from ‘he Property and (i) any such activity shall be
conducted in complianco with all applicable federal, slute, and local laws, reguiations and ordinances, inclucling without limitation those laws,
regulalions, and ordinances described above. Grantor ¢ stherizes Lender and its agents 1o anler upon the Property (2 make such inspections and
tests, at Grantor's expense, as Lender may deem approj:riate to determine compliance of the Progerly with this section of the Dead of Trust. Any
inspections or tasts mada by Lender shall be for Lender's purposes only and shzl! not be construsd to create &ny rasponsibility or hiabiity on tha
part of Lender to Grantor or to any other person. The r3presentations and warranties cantained hsrein are based on Grantor's due diligancs in
investigating the Properly fer hazardous waste and hazardous substances. Grantor hereby (s) raleases and waives any future claims against
Lender for indemnity or =ontribution in the event Grarlor becomes liabls for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harm'ess Lender against any and ali :laims, losses, liabilities, damages, penzlties, and expenses which Lender may dirsctly or
indirectly sustain or suffer resulting from a breach of thic saction of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threalenod release of a hazardous waste or substance on the proparies. The provisions of this section of tha Deed
of Trust, incluciing the obligation to indemnify, shall sunvive the paymani of the Indebledness and the satisfaclion and reconveyance of the ken of
this Deed of Trust and shall not be affecled by Lender’s ¢ 2quisition of any interes in the Proparty, whether by foraciosure or otherwise.

Nuisance, Weste. Granlor shall not ceuse, conduct or permit any nuisance nor commit, permit, or suffer any stripping ¢t or waste or or to the
Property or any pertion of the Property. Wihout limiting the generality of the foregoing, Grantor wili not removs, or grant to any other party the
right to remove, any timber, minerals (including oil ang ge 3), soil, graval or rock products without the prior written consent of Lendar.

Removal of improvemernts. Grantor shall nol demclish or remove any Improvements from the 3eal Property without the prior writlen consent of
Lender. As a condilion to the removai of any Improvements, Lender may require Granlor to make arrangements: satisfactery te Lender to replace
such Improvemants with improvements of a} Jeast equal valus.

Lender’s Right ¢ Enter. Lander and its agents and rapresentatives may eniar upon the Real Properly at all reasonzble iimes to attand fo
Lender’s interests and to inspect the Property for purposas of Grantor's compliance with the tarms and conditions of this Dead of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with ail laws, ordinances, anc regulations, now or hersafier in
sffect, of all goverrmentnl authorities applicable o tha use or occupsncy of the Property, including withoul limitation, tha Americans With
Disabliities Acl. Grantcr may contest in good faith any such law, ordinanca, ¢r regulation and withhold compliance during any proceeding,
including appropriate appsals, so long as Grantor has notified Lender in wiriling prior to doing so and so long as, in Lender’s sole opinion,
Lender’s inlaresls in the Property are not jeopardized. Lender mey require Grantor to post adequale securily or a surely bond, reasonably
salisfactery to Lander, te protect Lender's inlerast.

Duty to Protecl. Granlor agrees neithsr {o sbandon nor ‘eave unattanded the Property. Grantor shall do all ottier acls, in addition to those acts
set forth above in this section, which from the characler and use of the Property are reasonably necessary o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at its option, declare: immediately due and jpayable all sums sscured by this Deag of Trust
upon the sale or trarnsfer, without the Lender’s prior written corsent, of all or any part of the Raal Property, or any interest in the Real Properly. A "sale
or fransfer™ means the conveyence of Real Property or any rijht, title or interast thersin; whether legal, beneficial or aquitable; whether voluntary or
involuntary; whethsr by outright sale, deed, installment sals contract, land contract, contract for dead, iaasehold interest with a tarm greater than three
(3) years, lease~option contract, or by sale, assignment, or transfer of any beneficial intsrest in or to any land trust hoiding tille to ths Real Proparty, or
by any other method of convayance of Rsal Property inleresl. 1f any Grantor is a corporation, parinership or limited fiability company, transfar also
includes any changs in ownerstip of more than twenty-five percent {25%) of tha voling stock, partnership inferests or limited liability company interests,
as tha case may be, of Grantor. Howsver, this option shail not 26 exsrcisad by Lender if such exercisa is prohibited by federal law or by Oregon law.

TAXES ARD LIEMS. The following provisions relating to tha tax:2s and liens on the Property are a part of lhis Deed of Trust.

Payment. Grantor shall psy whan due (and in all avents p:rior io delinquancy) all laxes, special laxes, assessmenls, charges (including waler ang
sewaer), fings and impositicns levied against or on account of the Froperty, and shall pay when due all claims for viork done on or for se~vices
renderad or material furnished to the Propsity. Grantor sall maintain the Properly free of all liens having priority over or equal to the interest of
Lendsr undar this Deed of Trust, except for the lien of laxes and assessments not dua and excep! as olherwise previdsd in this Deed of Trust.

Right To Contesi. Grantor may withhold payment of any ‘ax, assassment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lendar’s in'srast in the Property is not jecp.ardized. If a fien arises or Is filad as a rasuit of nonpayiment, Grantor shall within fifleen
(15) days afler the fisn arisos or, if a lien Is filed, within fifte an (15) days aftor Granter has nolice of the filing, secure the discharge of tho tien, or if
requastad by Londar, deposit with Lender cash or a sufficint carperate suiety bond or other securly salistaclory to Lender in an amount sutfcient
to discharge the flen plus any costs and attorneys’ fees or other charges that could accrus as a rosult of a fereclosure or sale under ths lign. In
any conlest, Granior shall dafend itself and Lender and shall salisty any adverse judgment before enlorcement against tha Property. Granlor shall
name Laender as an addiional obliges urider any surety bord furnished in the contest proceedings.

Evidence of Peyment. Granior shall upon demand furnish to Lender salisfactory evidence of paymant of the taxes or assessments and shall
authoriza the appropriate governmental officiai to geliver ‘0 Lender at any fime a written slatement of the iaxes and assassments agzinst the
Froparty.

otice of Construction. Grantor shail notify Lender at lezst fiflean (15) deys before any wovk is commenceq, any services sre funished, or any
malerials are supplied to the Property, if any machanic’s I3, materiglmen’s lien. or ciher lien couic be 2SsanET o ancowt of the work, Sarvices,
or materiais and the cost e:csads $1,600.00. Grantor wil upon request of Lander furmish 1o Lander a3vS 08 assurances sabsfacicry to Lender
that Grantor can and will pay the cost of such improvement;.

PROFERTY DAMAGE INSURANCE. The following provisions ¢ aling to insuring the Preperty are a part of this Deed of Trust. .-

tialntenance of Ingurance. Grantor shall procure and maintain policies of fire insurance with standard extandaci coverage endorsemants on a
rzplacement basis for the full insurable value covering all Imgrovements or the Real Property in an amount sutficiant to avcid application of any
coinsurancs clause, and with a standard mortgagee clause: in favor of Lender. Grantor shall also procure and maintain comprehensive general

E
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liability insurance in sucl coverage amounts as Lender may request with trustes and Lender baing named as additional insureds in such liability
insuranco policies. Addijonsally, Grantor shall maintaln such cthar insurance, inciuding bul not limited to hazard, businsss interruption, and boiler
insurance, as Leader may reasonably require. Poiicies shall be written in form, amounts, covarages and basis reasonably acceptable to Lender
and issuad by a comparny or companiss reasonably acceplable te Lender. Grantor, upon request of Lender, will deliver to Lender from time to
tima tha policizs or certificates of insuranca in form satistactory to Lender, including stipulations that coverages will not be cancelled or diminished
without al least fan (10) days’ prior written notice to Ler der. Each insurance pelicy also shall include an endorsement providing that coverage in
favor of Lendar wiil not be impaired in any way by any act, omission or defauit of Grantor or any other parson. Should the Real Property at any
tima becoms localed in an area designated by the Direc:ar of the Federal Emergancy Management Agency as a speciai flood hazard arsa, Grantor
agrees to oblain and majniain Federal Flood Insurance !or tha full unpaid prircipai balance of the loan, up to the maximum policy limits st under
the National Fioed insurance Program, or as otherwise r: quired by Lendar, and to maintgin such insurance for the tarm of the loan.

Application of Proceeds. Grantor shail promptly noity Lender of any loss or damage to the Properly if the estimated cost of repair or
replacamant exceeds $&30.00. Lender inay make proc’ of 1ass if Grantor fails 1o do se within fiteen (15) days of the casualty. Whather or not
Lender's sacurily is impaired, Lender may, at its eleci:on, receive and retain the procesds of any insurance and apply the proceeds to the
raduction of the indeblsdnaess, payment of any lien affscting the Property, or th2 restoration and repair of the Property. if Lender elects to apply
iha proceeds fo restoration and repair, Grantor shall rep:ir or replace the damaged or destroyed improvements in a manner satisfactory to Lender.
Lendar shall, upon satistactory proof of such expenciiure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair cr
restoratior: if Grantor is not in default undar this Deed ¢ Trust. Any proceeds which have not been disbursec! within 180 days after their receipt
and which LenJer has not committed to tha repair cr rastoration of tha Properiy shail be usaed frsi to pay any amount owing 1o Lender under this
Dead of Trust, then {o pay accrued intarest, and tha rarnainder, if any, shall be applied to the principal balance of the indebtedness. If Lender
holds any proceeds after payment in fuil of the Indebtsdh ess, such proceeds shall be paid 1o Granlor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurancs shail inure to 1he benefit of, and pass to, the purchaser of the Propery covered by this
Deed of Trust al any Yrusies’s sale or other sale held unsur the provisions of this Deed of Trust, cr at any foreclosure sale of such Property.

Granter's Report on Inzurance. Upaon request of Lencer, however not more than once a year, Grantor shall turnish to Lender a report on each
existing poficy of insurance showing: (a) the name of the insurer; (b) the risks insured; {c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and thie manner of datermining that valus; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent aporaiser satisfactory to Lender determing the cash value replacement cost of the Property.

EXPENDITURES BY LENGEF!L. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or procgeding is commenced that
would matsrially affect Lender’s interests in the Property, Lender on Granlor’s behaif may, but shall not be required to, take any action inal Lender
deams appropriate. Any amount that Lender expends in so doing wiil bear interast at the rate provided for in the Note from the date incunred or paid
by Lender 1o the date of repaymenti by Grantor. All such expinsas, at Lender's option, will (a) be pavable on demard, (b)be added to tha balance of
the Note and bg apportioned among and be payable with any instaliment payments {o become due during eithsr (i) the term of any applicable
insurance policy or (i) the remaining term of tha Note, or (c) be treated as a ballcon payment which wili be due and payable at the Note’s maturity.
This Deed of Trust also will secure payment of these amount:. The rights provided for in this paragraph shall bs in addition to any other rights or any
remedies to which Lender mey be aniitled on account of tha default. Any such action by Lander shall not be construed as curing the default so as to
bar Lendsr from any rermedy that it otherwisae would have hac.

WARRANTY; DEFENSE COF TITLE. The following provisions relating to ownership of the Property are a part of this Dead of Trust.

Titie. Grantor wamrants lhat: (a) Grantor holds good and markelable tile of record to the Properly in fee simple, free and clear of alf lisns and
encumbrances other than these set forth in the Real Property description or in any title insurance policy, title report, or final title opinion issued in
favor of, and accepled by, Lender in cornnection with this Deed cof Trust, and (b) Grantor has the tull right, pcwer, and authority to execute and
deliver this Desd of Trust to Lender.

Defense of Tille. Subject to the sxception in the paragraph above, Grantor warrants and will torever defend ihe fitle o the Praperty against the
lawful claims of all persons. In the event any action or proceading is commaenced that questions Grantor's titie or the interest of Trustes or Lander
under this Deod of Trust, Grantor shall defend the actier. at Granior's expense. Crantor may be the nominal paity in such proceading, but Lender
shall be eniitled to participate in the proceeding and to be rapresented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be deliverad, to Lender such instrumants as Lender rnay request from time to time to permit such participation.

Compillance With Laws, Grantor wamrants that the Froperly and Grantor's use of the Properly complies with all existing apelicable laws,
ordinances, and regulations of governmental authorities.

CCNDEMNATION. The following provisions relating o conde mnalion proceadings are a part of this Deed of Trust.

Application of Net Procuoeds. If all or any par of the P-operty is condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, l.ender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebledness
or the repalr or restoratic: of the Property. The net prac-3ads of ths award shall mean the award after payment of all reasonable costs, expensss,
and aftorneys’ fees incumrad by Trustee or Lender in coneclion with the condemnation.

Proceedings. If any prceseding in condamnation is fil:d, Grantor shall prompily notify Lender in wriling, and Grantor shall promplly take such
stops as may be necessary to defend tha action and obi:in the award. Grantor may be the nominal party in such proceeding, but Lencler shall be
entitled to participate in the proceeding and lo be represanted in the proceeding by counsel cf ils own choice, and Grantor will deliver or cause to
be deliverad to Lender such instrumenis as may be requasted by it from time to time fo permit such participation.

IMFOSITION OF TAXES, FEES AND CHARGES BY GOVER NMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges arg a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by i_ender, Grantor shall exasute such docurnents in addition to this Deed of Trust and take
whatsver other action is requested by Lender to perfec! and conlinus Lander’s lien on the Real Property. Grantor shall reimburse Lander for all
faxes, as dasceibed belovs, together with ali expenses incurred in recording, perfecting or continuirg this Deed of Trust, including without fimitation
all taxes, feas, documentary stamps, and other charges fur recording or registering this Deed of Trust.

Taxes. The {cliowing shali constitute taxes to which this saction applies: (a) a specific tax upon this type of Deed of Trust or upon ali or any part
of the Indebledness secured by this Deed of Trust; () a specific tax on Borrower which Borrower is authorized or raquired to deduct fom
paymants on the indebtedness secured by this type of C3ed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of tha Nota; and (4) a specific tex on all or any porion cf the Indebladnass or on paymants of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section appliss is enacted su:bseguent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (es defined below), and Lender may axercise any or all of its available remedies for an Event of Default as provided
below uniess Granlor either (a) pays the tax before it l:ecomes delinquant, or (b) contesls the tax as provicied above in the Taxes ard Liens
section and deposiis with Lender cash or a sufficient corizorate surety bond or other security satisfectory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agrearnent are a part of
this Daed of Trust.

Security Agreement. This instrument shall constilule & securly agreemant to the extent any of the Properiy censtitules fixiures or other personal
property, and L.andsr she | have all of the rights of a sectred parly under the Unifcrm Commercial Code as amended from tima to lime.

Security Iniersst. Upon raguest by Lender, Grantor shali execute financing statements and take whataver other action is requestad by Lender to
partec! and continus Lendor's security interest in the Renls and Persona! Property. In addition to recording this Dead of Trust in the real proparty
records, Lende: may, at iny thma and without further authorization from Gramtor, file executed counterparts, copies or reproductions of this Dead
of Trust &s & financing st:tomsnt. Grantor shall reimburs. 3 Lender for all axpenses incurred in perfacting or continuing this security interest. Upon
default, Grantor shall assemble the Fersona!l Property in a manner and at a place reasonably convenient tc Grantor and Lender and make it
available to Lendsr within thrge (3) days after recsipt of viritten demand from Lender.

Addreasses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
grantad by this: Deed of Trust may be obtainad (sach as required by the Uniform Commercial Coda), are as statad on the first page of this Deed of

Trust.
FURTHER ASSURANCES; ATTORKNEY-IN-FACT. The follo:ding provicions elating 1o further assurainzes and attormay—in-fac! are a psar of this Daad
of Trust,

Further Assuronces. Al any lime, and from time 1o tinse, upon reques! of Lencer, Grantor wil make, axacul? and deliver, or will cause ta be
made, exsculod or delivered, to Lender or to Lender's designea, and when requested by Lender, cause to be filed, recorded, reliled, or
rerecorded, as the case may be, at such limes and in such offices and places as Lender may deem appropraie, any and all such rrorigages,
daads of trusl, security d2eds, security agreements, financing slalements, continuation statements, instruments of further assurance, cerlificates,
and other documants as ray, in the cole opinion of Lender, be necessary or desirable in order to effectuati, compleie, perfecl, continue, or
preserve (a) the obligations cof Grantor and Borrower tinder the Nole, this Deed of Trust, and the Related Documents, and (b) the liens and
securily interests created by this Deed of Trust as lirst und prior ligns on the Property, whether now owned or hereafter acquired by Grantor.
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Unlass prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for &l costs and expenses incurred in
connacticn with the matlers referred to in this paragraph.
Attorniey-in-Facl. If Grantor fails to do any of the thirgs referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's axpense. For such purposss, Cirantor hergby irravocably appoints Lendar as Grantor’s attorney-in—fact for the purposs
of making, exacuting, delivering, fling, recording, and doing all other things as may be nscessary of dasirebls, in Lendar's sole opinion, to
sccomplish the matters refarred to in the preceding paragiraph.
FULL PERFORMANCE. If Boirowar pays all the Indebtsdness when dus, and otherwise performs all the obligations imposed upon Granior under this
Deed of Trust, Lender shall exscute and deliver to Trustee a raquest for fult reconveyance and shall execute and deliver to Grantor suitable statements
of lermination of ary financing slatement on file evidencing Londar's security interest in the Rents ard the Personal Property. Any raconveyance fee
requirad by law shall be paid by Granter, if permitied by applicable law.
DEFAULT. Eech of the following, at the cption of Lender, shaii constitute an event of dafault ("Event of Defauit”) under this Deed of Trust:
Default on Indabledness. Failure of Borrower to make 2ny payment whan due on the Indebtadness.

Defaul? on Other Paymentis. Faiiure of Grantor within the time required by this Daed ot Trust to make any payrnent for taxes or insurarice, or any
cthar payment necessery to provent filing of or to effect d'scharge of any lien.

Default Ia Favor ¢f Third Parties. Should Borrower or any Granicr default under any lcan, extansion of credit, security agreement, purchase or
sales agreemant, or any other agreement, in favor o! any other creditor or person that may materially affect any of Sorrower's properly or
Borrower's or any Grantar’s sbilily to repay the Loans or parform their respeclive obligations under this Deed of Trust or any of the Relaled
Decuments.

Compiltance Default. Failure of Grantor or Borrower to comply with any other term, obligation, covenant or condition contained in this Dead of
Trust, ths Note or in any of tha Related Documents.

Felse Statemenis. Any warranty, reprasentalion or sinlement made or furnished lo Lender by or on behalf of Grantor or Borrower under this
Dead of Trust, tha Note cr the Related Documenis is falso or misleading in any malerial respect, gither now or at the time made or jurnished.

Defeciive Collateralization. This Dead of Trust or any of the Related Decuments ceases to be in full force and effect (including failure of any
cotataral documents to create a valid and perfected secirily interesi or fian) at any time and for eny reason.

Death or Insclvency. The dissolution {regardiess of whether election to conlinue is made), eny mamber withdraws from the limited liability
company, or any other termination of Grantor er Borrowar's existence as a going business or tha Jeath of any mamber, the insolvency of Grantor
or Borrower, the appoiniment of a receiver for any part of Grantor or Berrower's proparty, any sssignment for e bansfit of creditors, any type of
creditor werkout, or the commencement of any procaecing undsr any bankruptey or insolvency laws by or against Grantor o Borrower.
Foreclosure, Forfelture, etc. Commencement of forectosure or forfaiture procesdings, whether by judiicial procesding, sett-help, repossession or
any other method, by any creditor of Grantor or by any ¢ avernmental agoncy against any of the Property. However, this subsaction shall not apply
in the svent of a good fsith dispute by Grantor as to tho validity or reasonablsnass of the claim which is the basis of the foreclosure or forefeitura
proceading, provided that Grantor gives Lender vzitten nolice of such claim and furnishes reserves or a surety bond for the claim sstisfactory to
Lendsr.

Breach of Olher Agreement. Any breach by Grantor or Borrower under the terms of any other agresment laetween Grantor or Borrower and
Lendar that is not remecied within any grace period provided therein, including without limitation any agreemant concerning any indetledness or
other obligation of Grantor or Barrower to Lender, wheth-2r existing now ar laler.

Evenis Affecling Guaranlor. Any of the preceding evants cccurs with respect fo any Guarantor cf any of the Indsbtednsss or any Guaranior digs
or becomas incompatent, or revokes or disputes the val ity of, or fiabiiity under, any Guaranty of tha Indebladnass. Lender, at its option, may, but
shall not be raquirad to, parmit tha Guarantor’s estate to assume unconcitionally the cbligations arising under tha guaranty in a manner satistactory
to Lsnder, and, in doing so, cure the Event cf Defauit.

Agvers: Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of ihe Indebtedness is impaired.

Insecurity. Lender in good faith deems itself insecure.

Right to Cure. i such a failure is curable and if Grantor or Berrower has not bean given a notice of a breach of the same provision cf this Deed
of Trust within the preceding tweive (12} months, it mey be cursd (and o Event of Default will have occurrad) it Grantor or Borrower, gfter Lender
sends written notice demanding cure of such failure: (&) cures the failure within fifteen (15) days; or (b} it the cure requires more than fiteen (15)
days, immadistely initiatus steps sufficisnt to cure the fsilure and thereafler continues and comgleles all reesonable and necessary steps sufficient
to produce compliance suis soon as reasonabiy practicel.

RIGHTS AND REIZEDIES Ol DEFAULT. Unen the occurrarnice of any Even! of Defauit and at any tima thereaftar, Trustee or Lender, at its option, may
exercise any one or mors of {ae following rights and remedie:, in addition to any other rights or remedias provided by law:

Accelerate Indebiadness. Lender shall have the right at its option without notica to Granter or Borrovier 1o declare the entire indebtedness
irmmadielely due and payable, including any prepaymsr. penalty which Borrower would be required fo pay.

Foreciosure. With respect to alf or any part of ths Rea’ Property, the Trustes shall have the right lo forectose by notice and sale, and Lender shall
have the right to forecicse by judicial foreclosure, in eili:er case in accordance with and te the full extent provited by applicable law. If this Deed
of Trust is forectosed by judicial foreclosurs, Lender viill be entitied to a judgment which will provide thal if the foreclosure sale proceeds are
insufficiont to salisfy the judgment, execution may issus for the amount of the unpaid balance of the judgmant.

UCC Remedles. With raspect to ail or any part of the ersonal Property, Lender shall have al! the rights and remedies of a secured party under
the Uniform Commercial Code.

Coliect Renits. Lender shall have the right, without notice lo Grantor or Borrower, 1o take possession of and manage the Property and collect the
Renis, inclucing amourts past due and unpaid, anc 1pply the nei proceeds, over and abcve Lender’s costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenan! or other user ¢f the Property ‘o make payments of rent or use fees directly to Lender. If
the Rents are collected by Lender, then Grantor irrevecably designales Lender as Grantor's attorney—in~fact io endorse instruments received in
payment theraof in the name of Grantor and to negoiisle the same and collect the proceeds. Payments by lenants or other usars to Lender in
rasponse to Lender’s demand shall satisfy the obligalions for which the payments are made, whsther or not any proper grounds for the demand
existed. Lander may exarcise its rights under this subpiragraph either in person, by agent, or through a receiver.

Appoinl Recelver. Lender shall have the right to have a raceiver appointed to take possession of all or any part of the Property, with tne power to
protact and preserve tha Property, to operate the Prop:rty preceding foreclosure or sale, and ta collect the Rents from the Property and apply the
proceeds, over and above the cost of the receiversh 3, against the Indebledness. The rscoiver may serve without bond if permitted by law.
Lender's right to the appointmant of a receiver shall oxist whether or not tho apparent valus of the Property excesds the Indabtedness by &
substantial amount. Eaployment by Lendar shall not disqualify a person from serving as a 1BCEiver.

Tenancy ai Sufferanci. I Grantor remains in possossion of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon d:fault of Grantor. Granter shall become & tanant at sutferance of Lander or the purchaser of
the Property and shall, at Lender's option, sithar (a) cay a raasonable renial for the usa of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Othar Remerdles. Trusiee or Lander shall have uny ollier right or remedy provided in this Deeocl of Trust or the Note or by law.

Motice of Sale. Lender shall give Grantor reasonabla 1otica of the tims and place of any public sale of the Personal Property or of the time afer
which any private sale or other intended disposition o the Personal Property is to be made. Reasonable nolice shall mean notice grven at east
tan (10) days bafore tie time of the sale or disposition. Any saie of Parsonal Property may be made in conjunction with any saia of the Real
Property.

Sale of the Property. To the exten! permitied by applicable law, Grantor and Borrower hersby waive any and all rights to have :he Properly
marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free te sell all or any part of the Propsrhy togather or separately, in
one sals or by separale sales. Lender shall be entlled o bid at any public saie on ali o any porten of the Proprahy.

Walver; Election of Remedies. A waiver by any part: of & breach of a provision of this Danad 0! Trust shail not constitute a waiver of or prejudice
the parly's righls otherwise to demand slrict compliance with that provision ¢r any other prevision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nots, in any Relt2d Document, or provicied by law shal riot exclude p.rsuit of any other remedy, and an
alsclion to make axpanditures or lo laka action to parf:rm an obligation of Grantor or Borrowsr under this Deed of Trus! after failure of Grantor or
Borrowsr 1o perform shall not afiact Lander’s right fo ceclars a dafault and o axorcise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the termis of this Deed of Trust, Lendar shall be enhtled lo
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appaal. Whether or not any court action is involved,
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all reasonable expanses incumad by Lender which i Lender's opinion are necessary &t any time for tha proiection of its interest or the
anforcement of its righls shall becoma a part of the incebledness payable on demand and shail bear interest at the Note rate from the date of
axpenditure until repaid. Expenses covered by this p:ragraph include, without limitation, howaver subject 1o any limits under appliceble law,
Lender's aftorneys’ fees whethar or not there is & lavisuit, including attorneys’ fees for bankrupicy procsedings {including efforts to modify or
vacate any automaltic stay or injunction), appeals and any anticipated post-judgment collection sarvices, the cast of ssarching records, obtaining
titie reports (including foreclosure reports), survayors’ roports, appraisal fees, tille insurance, and feas for the Trusise, t- the extant parmitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Righis of Truslee. Trusles shall hava all of the rights and duties of Lender as sat forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Daed of Trust.

Powers of Trustee. In addilion to ail powers of Trustee arising as a meiter of law, Trustes shall have the power to lake the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating ay restriction on the Real Property;
and (c) join in any subordination or other agreement affacting this Deed of Trust or the interest of Lenaer undar this Deed of Trust.

Obligations io Notify. Trustee shali not be obligated to notify any other party of a pending sale under any othe- trust deed or lien, or ot any action
or proceading in which Grantor, Lender, or Trusiee shall be a party, unless the action or procesdirg is brought by Trustee.

Trustee. Trustee shall meet all quaiifications required “ar Trustee under applicabls law. In acdition o the richts and remedies set forth above,
with raspect! o all or any pari of the Properly, the Trusl:e shall have the right to foreciose by notice and sale, and Lender shall have the right to
foreclose by judicial foreciosure, in either cass in accordince with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may f-om time to time appoint a successor Trusiee to any T-ustee appointed hereuader by an
Instrumant exacuted and acknowledged by Lender and recorded in the cffice of the recerder of Klamath Cou Ay, Oregen. Tha instrument shall
contain, in addition to all other matters required by stale law, the names of the original Lender, Trustee, and Grantor, the book and pags where
this Deed of Trust is recorded, and the name and address of the succassor trustee, and the instrument shall be executed and acknoviedged by
Lender or ils successors in interest. The successor trustee, without conveyance of the Property, shail succeed to all the title, power, and duties
conferred upon the Trusise in this Deed of Trust and by applicable law. This precedure for substtution of trustse shall govern to the exciusion of
all other provisions for substitution.

. NOTICES TO GRANTCR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in wriling, may be sent by telsfacsimila (unless
otherwise required by law), and shall be effective whan actually deiivered, or when depcsited with a nalionally racognized overnight souniar, or, it
mailad, shall bs deamed effective when depesited in tha Urited Siates mail first class, certified or registerad mail, postage prepaid, dicected to tha
addresses shown near ihe beginning of this Dead of Trust. Any party may changa its address for nclices uncer this Deed of Trusi by giving formal
writen notice io the other parlies, specifying that the purposc of the nolica is to change the parly's address. Aii copies of notices of forecliswre from
tha holder of any lisn which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice pumposes, Grantor zgrees to keep Lender and Trustes informed at all times of Granior's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneo:. s provisions are a part of this Deed of Trust:

Amendments. This Dead of Trust, togather with any Related Documents, constitutes the entire unde standing and agreement cf the parties as {0
the matters saf ferth in this Deed of Trust. No aiteration c:f or amendmen! to this Deed of Trust shall be effective unlass givon in writing and signad
by tha party or parlies sought to be charged or bound by the alteration or amendmant.

Annua! Reporls. |t the Property is used for purposes cther than Grantor's resicence, Grantor sha lurnish ‘o Laader. Lpon request, a certified
slalament of nat cperating) income received from the Proverty during Grantor's previous fiscal yaur in such fxm &ne detail as Lender shall require.
"Net oparaling income” shaii mean ail cash receipls fro 1 the Property less ali cash expendilures made 1= cannacton with the operation of tha
Prepeity.

Applicable Law. This Deed of Trust has been deliveied o Lender and nceepted by Leader in the Slaie of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caplicn Head!ngs. Caplion headings in this Dead of T-ust are for convenience ourposes only and are nct to be used to interpret or define the
provisions of this Deed of Trust.

Merger. Thers shail be no mergsr of the interest ¢r estale created by this Deed of Trust with any other interest or estate in the Proparty at any
tims heid by or for the benefit of Lender in any capacity, vithout the writtes consent of Lender.

Mulilple Parties. All obligations of Grantor and Borrowe:* under this Deed of Trust shali be joint anc several, and all references to Borrower shall
mean sach and svery Betower, and all references to G-2ntor shall mean each and every Grantor. This maans that each of the persons signing
below is responsible for &1 obligations in this Dead of Trust.

Severability. If a court ot compatent jurisdiction finds any provision ¢! this Daad of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not rander that provisicr: invalid or uneniorceable as to any other nersons or circumstances. If faasible, any such
offending provision shali e desmed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions o' this Deed of Trust in ali other respecis shall remain valid and enforceable.

Successcrs and Assigns. Subject to the limilations s ated in ihis Deed of Trust on transfer of Grantor’s intarest, this Deed of Trust shail be
binding upon and inure to the bsnefit of the parties, their successors and assigns. If ownarship of the Property hecomes vested in a perscn other
than Granlor, Lender, without notice to Grantor, may des! with Grantor's successors with reference to this Deed of Trust and the Indebtsdnass by
way of forbearance or exinnsion without releasing Granlo: from the obtligations of this Deed of Trust or liability under the Indebledness.

Time s of the Essence. Time is of the essence in the p:rformance of th's Deed of Trust.

Walvers and Consents. Lender shall not be desmed lo have waived any rights under this Dead of ‘I'rust (or under the Relaled Documents)
unless such welver is in writing and signed by Lender. No delay or omission on tha part of Lender in exercising any right shall operate as a waiver
of such right or any other righl. A waiver by any party o! a provision of this Deed of Trust shall nct constitute a waiver of or prejudice the party’s
right otherwiss 1o demand shiict compiiance with that p-ovision or any other orovision. No prior waiver by Lander, nor any course of dealing
betwesn Lender and Grantor or Borrowar, shall constitut: a waiver of any of Lender’s rights ¢r any ot Granlor o Borrower’s obligations as to any
future trarsactions. Whenever consent by Lender is req.lired in this Deed of Trusl, the granting of such consent by Lender in any instance shall
not constituta continuing consent to subsequsnt instanca:s where such consent is required.

COWMMERCIAL DEED OF TRUST. Grantor agrees with Lendar that this Deed of Trust is a commercial gwed of frust and that Granter will not change
the use of the Properly without Lendar's prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ AlLL THE PROVIS!I.'_‘E;.;SS 'OF THIS DEED OF TRUST, AMD EACH GRANTOR AGREES TO ITS

TEAMS. : o
: /‘) )
GRANTOR, NS N a4
' N KawtTOein. B JTefs
Rensgo C. Godor. Doug Hziﬂaii A
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INDIVIDUAL ACKNOWLEDGMENT
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COUNTY OF K ‘é&fﬁ NOTIRY PUBLIC -
Y 0 ) | COMMIS3IOH No. 058541

AMISSION EXPIRES JULY 10, 2000
S PG R

MY CO
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On this day befors mg, the undersigned Notary Pubilic, perscnally appeared

to me known to be the individua¥(s} described in and who ‘eXxacUied the Desd of Trust, and acknoviedged That they signed tha Deed of Trusl as Their

frze and voluntary act and doed, for the uses and purpaeses therein menlioned.

Given yi i d ;| al thy 2 5 <] f - \)ﬁ , 19 < # .
en/n 1Wn Ciicld se /b’fj = ay o J ' i
By e .4/4///225 2 s - Residing at "k\ ‘M}E ;&:kS

Notary Public In and for the Siate of gf )E -Gl‘;i D Ay commission expires - o - o8

REQUEST FOR FULL RECONVEYANCE

(To be used oly when obligations havz been paid in .41}

To: - Trustes
—“\\_

The undarsigned is the legal cwner and holder of ali Indebta:ingss secured by this Doad of Trust. All sums Securecl by this Deed of Trust have been
fuily paid and saiisfed. You gre hereby directed, upon paym:nt {o you of any sums owing 1o you under the terms of this Deeg of Trust or pursuant fo

any applicabie statute, io cancel the Note secured by this De:d of Trust (which is dalivered to you fogather with this Dead of Trust), and to reconvay,
without wananty, to the partigg designated by the terms of tris Doed of Trusl, ths estate now hald by you under this Deed of Trust. Pleass mail the

recenveyancs and Ralated Documents to:
] .
Date: Beneficiary:
By:
its:
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