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[IEED OF TRUST

THIS DEED OF TRUST IS DATED JULY 19, 1989, among Kathie K Hull, whose addres:s is 3133 Front §1, Klamath
Falls, OR 97601 (referred to below as "Grantor"); South Valley Bank and Trust, whose address is P O Box 5210,
Klamath Falls, OR ¢7601 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and
William P. Brandsness, whose address is 411 Pine Street, iKlamath Falls, OR 97603 (referred to below as
"Trustee").

CONVEYANCE AMD GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lencler as Beneficiary all of Grantor's
right, title, and interest in ard to the following described r-al property, together with all existing o- subsequenty erected cor affixed buildings,
improvements and fixtures; ali 2asements, rights of way, and anpurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all othar ri hts, royalties, and profits rolating to the real property, including without limitation el minerals, oil, gas, geothermal
and similar matiers, located in Klamath County, State of Oregon (the "Real Property"):

Lots 8 and 19, Block 5 of SECOND ADDITION TC HOT SPRINGS ADDITION to the City of Klamath Falls,
according to the official plat thereof on file in the office of the County Clerk of Klamath Ccunty, Oregon

The Real Property or its address is commonly known as 1415 Esplanade, Klamath Falls, OR 97601. The Real
Property tax identification number is 3809-028CC-63100.
Grantor presently assigns to Londer (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Cemmercial Code security interest in the
Rents and the Perscnal Property defined below.
DEFINITIONS. The following words shalii have the following rruanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the msanings ettributed to such terms in the Urifonm Commercial Code. All references to doliar ameunts shali mean amounts in lawful
monay of the United States of America.
Seneficiary. The word "Beneficiary" means South Valley Bank and Trust, its successors and assigns. South Valley Bank and Trust also is
referred to as "Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust* mean this [eed of Trust among Grantor, Lender, and Trustee, and includes without limitation ail
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor’ means any and all persons znd entities execuling this Deed of Trust, including without fimitation Kathie K Huli.

Guarantor. The word "Giuaranior® means and includes. without limitation any and all guaranltors, sureties, and accommedation parties in
connecticn with the Indebtedness.

improvements. The worcd “Improvements” means and i-cludes without limitation all existing ard tuture improvements, buildings, structures,
mobile homes affixed on the Real Property. facilities, acditic 1s, replacements and other construction on the Real Preperty.

Indebtedness. The word “Indebtedness” means all princical and interest nayable under the Note and any amounts expended or advanced by
Lender to discharge obligatons of Grantor or expenses incurred by Trustee or Lendar to enforce obligations of Grantor unde- this Deed of Trust,
together with interest on such amounts as provided in this Z 2ed of Trust.

Lender. The wcrd "Lender” means South Valley Bank and 1 rust, its successors and assigns.

Note. The word "Note" mzans the Note dated July 19, 1989, in the principa! amount of $55,000.00 from Grantor to Lender. together
with ali renewals, extensior.s, modifications, refinancings, ard substitutions for the Note. The maturity date of the Note is July 15, 2009. The rate
of interest on the Note is subject to indexing, adjustment, reriewal, or renegotiation.

Personal Property. The wards "Personal Property” mzar: ail equipment, fixtures, and other articies of personal property now or hereafter swned
by Grantor, and now or hercafter attached or affixed to the FFeal Property; together with all accessiors, parts, and acditions to, all replacements of,
and ail substitutions for, any of such property; and together with all praceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property

Property. The word "Propeity” means coilectively the Real P’roperty and the Personal Property.
Real Property. The words ‘Real Property” mean the Ppropetty, interests and rights descrived above in the "Cenveyance and Grant” section.

Related Documents. The words "Related Documenis® mean and include without limitation all promissory ncdes. credit agreemonts, ican
agreements, environmenta! ngreements, guaranties, securit, agroements, mortgages, deods of trust, and all other instruments, agreements and
documents, whether now or hereaftar existing, executed in connection with thg Indebtedness.
Rents. The word "Rents" raeans ali present and futura rants, revenuss, incoms, issues, royallies, profits, and other beneiits derived trom the
Property.
Trustee. The word "Trustee” means William P. Brandsness :nd any substitute or successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORNANCE OF ANY AND ALL UBLIGATIONS OF
GRANTOR UNDER THE NCTE, THE RELATED DOCUMENTS, AND THIS DE=D OF TRUST. THIS DEED GF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS;:
PAYMENT AND PERFORMANCE. Except as otherwise provide: in this Deed of Trust, Granter shall pay to Lender a'i ETCLNE SECLrsC 5y tis Deed of
Tiust a5 they become due, and shail strictly and in a timely marner perform all of Grantor’s obligaticns urder the MNote, this Deec cf Trust, and the
Related Documents.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be govermned by the
following provisions:
Possession and Use. Until the occurrence of an Event of Deiault, or until Lender exercises its “ight to collect Sents as provided for in the
Assignment of Rents form executed by Grantor in connection with the Property, Grantor may (a) remain in possession and contro! of the Property,
{b} use, operate or manage the Property, and (c) collect any ‘ents {rom the Property. The following provisions relate to the use of the Property or
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1o other imitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND F ZGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULI: CHECK WITH THE APPROPRIATE iSITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
ORS 30.930.

Duty to Malntain. Grantor shall maintain the Property in tenaniable concition and promptiy perform all repairs, replacemerits, and maintznance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste, “hazardous substance,” "disposal,” "release,” and “threatenad release,” as uszd in this
Deed of Trust, shall have the same meanings as set for h in the Comprshensive Environmental Response. Co mpensation, and Liablity Act cf
1980, as amendsd, 42 U.S.C. Section 9601, et seq. (*CEF SLA"), the Supefund Amendments and Reauthonzation Act of 1983, Pub. L. No. £3-43¢
("SARA"), the Hazardous Materials Transportation Act, 44 U.S.C. Section 1801, el seq., the Resource Conservation and Recovery Act, 42 J.S.C.
Section 6901, et seq., or other applicable state or Fedesal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and “hazardous substance” shall also nclude, without iimitation, petrcieum anci petroleum by-f roducts or any fraction “nereot
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, thers has been no
use, generation, manufaciure, storage, treatment, disposa . release or threatened rz'ease of any hazardous waste or substarce by any perscn on,
under, about o from the Property; (b) Grantor has no knowiedge of, of reason io beiieve that there has been, except as previously disclosed to
and acknowledged by Lerder in wriling, (i) any use. gen:ration, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste o1 substance on, under, about or irom the Property by any prior owners o7 occupanis of the Property or (ii) any astual or
threatened litigation or claims of any kind by any person relating to such matters; ard (c) Except as previously disclosed to and acknowledgec by
Lender in writing, (i) neither Grantor nor any tenant, con'-actor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, cr release any hazardous waste or substance en, under, about or from the Property and (i} any such activity shall be
conducted in compliance with all applicable federal, stal>, and local laws, regulations and crdinarces, including without limitation those laws,
regulaions, and ordinances described above. Grantor autnorizes Lender and its agents to enter usxcn the Propert; to make such inspections and
tests, at Grantor's expense, as Lender may deem approp-iate to determine compliance of the Prope:ty with this sacticn of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construad to create anv responsidility or liability on the
part of Lender to Grantor or to any other person. The re oresentations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazz -dous substances. Grantor hereby (a) raleases and waives any future claims against
Lender for indamnity or contribution in the event Granto: becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmlass Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consaquence of any use, generation, manufaciure.
storage, disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this section of tne Deed
of Trust, including the obligation to indemnify, shall survive: the payment of the Indebtedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender’s acquisition of any nterest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or jzermit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Properly or any portion of the Property. Without limiting he generality of the foregoing, Grantor will not remove. or grant to any other party the
right to remove, any timber, minerals (including cil and gas), soil, grave! or rock products without the prior written consent of Lender.

Removal of Improvemenits. Grantor shall not demalish or remove any Improvemnents from the Real Property without the prior written consent of
Lender. As a condition 1o the removal of any Improvemaits, Lender may require Grantor to make: arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and rspresentatives may enter upon the Real Property at &l reasonable times to attend to
Lender's interests and to inspect the Property for purposas of Grantor's compliance with the terms and cenditions of this Deed of Trust.

Compliance with Governmental Requirements. Gran:2r shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to th: use or occupancy of the Property, including without limitation, the Americans With
Disabiliies Act. Grantor may contest in good faith anv such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so longy as, in Lender’s sole opinion,

Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reascnably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither io abandon nor leave unattended the Property. Grantor shall do all other &cts, in additicn to those acts
set forth above in this section, which from the character a-d use of the Property are reasonably necessary to protect and preserve the Praoerty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ts option, declare immediately due and pavable all sums secured by this Dead cf Trust
upsn the sale or transfer, without the Lender's prior written consent, of ali or any part of the Real Property, or any interest in the Real Preperty. A "sale
or transfer* means the convevance of Real Property or any right, titie or interest therein; whether legal, beneficial 0° equitable; whather voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3} years, lease-option contract, or by saie, assignment, or transfer of any beneficial interest in or tc any land trust holding title to the Real Preperty, or
by any other method of convayance of Real Property interest. It any Grantor is a corporation, partriership or iimited liability company, transfer also
includes any change in ownership of more than twenty-five pe:cent (28%) of tha voting stock, partnarship interests or limited liability comrpany interests,
as the cass may be, of Grantor. However, this option shall no be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the t:xes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, specia! taxas, assessments, charges (including water and
sewer), fines and imposiions levied against or on account of the Property, and shall pay whan due all claims for work done on of for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under tnis Deed cf Trust, except for the lien of taxss and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grarttor may withhold payment of ar./ tax. assessment, or claim in connection with a good faith dispute over the obligation to

pay, so long &s Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shail within fifteen
{15) days after the lien asises or, if a lisn is filed, within f:teen (15) days after Grantor has notice of the filing. secure the discharge of the lien, or i
requested by Lender, deposit with Lender cash or a sufticient corporate surety bond or other security satisfactory to Lender in an amount sufficient

to discharge the lien plus any costs and attomeys' fees or other charges that could accrue as a resuit of a foreclosure or saie under the lizn. [n
any contest, Grantor shait defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantcr shail
name Lender as an additional obligee under any surety bund furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demanc fu:nish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriato govarnmental cfficial to delive- to Lender at any time a written statement of the tax2s and assessmants against the
Property.

Notice of Construction. Grantor shall notify Lender at ‘east fifteen (15) days bafore any work is commenced, .any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialman’s fien, or other lien coulc be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor il upon reques: of Lendar furnish to Lender advance assurances satisfaciory to Lender
that Grantor can and will pay the cost of such improvemets.

PROPERTY DAMAGE INSURANCE. The following provisior 5 relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire nsurance with stendard exendad coverage endarsements on a
replacement basis for th2 fuil insurable value covering 2.1 Imarovements on the Rea! Property in an amount sufticient to avoid apglk
coinsurance clause, and with a standard mortgagee cla.se in faver of Lander. Granter shall also procure and mantiain comerens
liability insurance in such coverage amounts as Lender ‘nay request with trustee and Lender being namead as aiditonal ins i
insurance policies. Additionally, Grantor shall maintain ¢:ich other insurance, including but rot limited to hazard. business -
insurance, as Lender may reascnably require. Policies shall be written n form, amounts, coverages and bas
and issted by a compary or companies reasonably acceptable to Lender. Grantor, upon ri st

time the policies or certii cates of insurance in form satisfactory to Lender, including stipufations that caveragas witl not be canceilea or diminished
without at least ten (10) days’ prior written niotice to Lenier. Each insurznce polcy 2ls0 shail inciuce an endorsement pro. ding that coverage in
favor of Lender will not be impaired in any way by any act, omission or default cf Grantor or any ather person. Should tha Real Properly at any
time become located in en area designated by the Directur of the Federal Emergercy Management Agency as a special flocd hazard area, Granier
agrees to ottzin and maintain Fedaral Flood insurarce fur the full unpaic principz! balance of the loan, up to the maximum policy limits sat under

tha National Flood Insurance Program, or as othenwise rcquired by Lender, and to maintain such insurance for the term of the loan.

. arc boler
z=i2 w0 Lender

Applicaticn of Proceeds. Grantor shall promptiy noify Lender of any loss or damage to the Property i: the estimated cost of repair or
replacement exceeds $S£00.00. Lender may make oroc! of loss if Gramor fails w0 do so within “iteen (13) days of the casuaity. Wrether or not
Lender's security is impaired, Lender may, at its elec. on, receive ana retain the proceeds of any insurancer and appy the drocedds ©ine
reduction of the Indebtedness, payment of any lien affecting the Propert., or the restoration and repair of the Property. If Lander elects o apow

the proceeds to restorat-an and repair, Grantor shall repz. r or replace the damagec or destroyed Improvements in a manner satisfactory to Lencer
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Lender shall, upon satisfactory proof of such expenditute, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
resteration if Grantor is not in defauit under this Deed of Trust. Any proceeds which have not been disbursed within 180 cays after thair receipt
and which Lender has not committed to the repair or restcration of the Property shall be used first to pay any am Swng o Lendsr Lnder this
Deed of Trust, then to bay accrued interest, and the rerr ainder, if any, shall be applied to the principal balance of the Indebtecness. & Lender
holds any procseds after payment in full of the Indebtednass, such proceecis shail be paid to Grantor as Gran

tor's interests may aprear.
Unexpired insurance at Sale. Any unexpired insurance shall inurs to the benefit of, and pass tc, he puri

chaser of the Prcperty covered by this
Deed of Trust at any trustae’s sale or other sale held undz: the provisions of this Deed of Trust, or

at any foreclosure sale of such Property.
Grantor’s Report on Insurance. Upon request of Lender, however not nwore than once a year, Grantor shall fumish to L
existing policy of insuranceo showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the polic y; (d)
then current replacement value of such property, and the manner of determining that value; and
shall, upon request of Lendler, have an indeperdent apprai:er satisfactory to Lender det

ender a report on

the preperty insu-eg, the
{e) the expiration date oi the palicy. Grantor
ermine the cash value replacement cost of the Proparty.
EXPENDITURES BY LENDER. If Grantor fails 1o cemply wilh any provision of this Deed of Trust, or i any action or proceeding is commercad that
would aterially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shail not be reguired ‘o, take any action that Lender
dsems appropriate. Any amount that Lender expends in so do ng will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payatle on demand, (b) be added to the balance of
the Note and be apoortioned a installment payments to become due during either (i} the term of any appiicable
insurance policy or { s i 3 > i be due and payable at the Note's maturity.
This Deed of Trust a? . . ights i in this shall be in adddition to any other rights or any
remedies to which Lender may b i fault. i be construed as curing the default so as to
bar Lender from any remedy tha: it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions re.ating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of
encumbrances cther than those set forth in the Real Propeity description or in any title insurance
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has
defiver this Dead of Trust to Lender.

all liens and
policy, title repor;, or final title opinion issued in
the full right, pcwer, and authority to execute and

Defense of Title. Subject 0 the exception in the paragrach above, Grantor warrarts and will forever defend th
lawful claims of all persons. in the event any action or procieding is commenced that questions Grantor's title o
under this Deed of Trust, Grantor shall defend the action at 3rantor's expense. Grantor may be the no
shall be entitled to participate in the proceeding and to be represented in the procoeding by couns
celiver, or cause to be delivered, to Lender such instruments as Lender may request from tima to

e title io the Property against the
r the interest of Trustee or Lender
minal party in such proceeding, but Lender
se- of Lendar's own choice, and Granter will
time 0 permit suck participation.
Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all exis
ordinances, and regulations of govermmental authorities.
CONDEMNATION. The feliowing provisions relating to condemn::tion proceedings are a part of this Deed of Trust,
Application of Net Proceeds. If all or any part of the Prop:rty is condemncd by eminent domain picceedings or by any proceeding or purchase
in lieu of condemnation, Ler.der may at its slection require that all or any perion of the net proceeds of the award be applied to the Indebtedess
or the repair or restoration ¢* the Property. The net proceess of the award shall maan the award after payment of all reasonable costs. expenses,
and atterneys’ fees incurred 5y Trustee or Lender in connectian with the concCemnation.

AL ks g . 1 e gt e

ting applicable laws,

Proceedings. If any proceuding in condemnation is filed, Cirantor shall promptly notify Lender in wri
steps as may be necessary to defend the action and obtain thie award. Granior may be the nominal paty in such proceeding, but Lender shall he
entitled to participate in the proceeding and to be representer in the proceading by counsel of its own cheice, and Grantor wilt celiver or cause fo
te delivered to Lender such instruments as may be requeste:l by it from time to time to permit such participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNIMENTAL
and charges are a part of this Deed of Trust:

ing, and Grantor shall promptly take sush

AUTHORITIES. The following provisions relating to governmental taxes, fees

Current Taxes, Fees and Charges. Upon request by Lencar, Grantor shal: execute such docurents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Propety. Grantor shall reimburse Lender for ajl
taxes, as described below, together with ail expenses ircurred in recording, perfecting or continuing this Deed of Trust, including without limitaticn
all taxes, fees, documentary stamps, and other charges for resording or registaring this Deed of Trust.

Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specilic tax upon this type of Deed of Trust or upon al
oi the Indebtedness secured 2y this Deed of Trust; (b) a specific tax on Grantor whicn Grantor is authenized or required to deduct from paymen:s
on the indebledness secured by this type of Deed of Trust; . 3) a tax on this *ype of Daed of Trust ctargeabls against the Lencer or the holder of
the Note; and (d) a specific tax on all or any portion of the Ind2btedness or on payments of principal anc interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined belew), and Lender may exercise any or all of its available rermedies for an Event of Default as provided
below unless Grantor either (a} pays the tax before it becoes delinquent, or (b) contests tha ax as provided atove in the Taxes and Liens
section and daposits with Lender cash or a sufficient corporate sursty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The folluwing provisions relating to this Deed of
this Dead of Trust.

or any part

Trust as a security agreement are a part of

Security Agreement. This instrument shall constitute a secLiity agreement to the extent any of ths Property consiitutes fixtures or other personal
property, and Lendzr shali have al! of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shali exc-sute financing statements and take wha'ever othar acticn is requested by Lender o

perfect and continue Lender's security interest in the Rents ari Parsonal Property. in addition to recerding this Deed of Trust in the real property
records, Lend2r may, at any time and without further authoriz:tion from Grantor, file executed courterparis, copies or reproductions of this Daed
of Trust as a financing statement. Grantor shai! reimburse Lerder for all experses incurred in perfecting or continuing this securily inte-est. Upon
default, Grantor shzll assembe the Personal Property in a ranner and at a place reasonably convenient to Grantor and Lender and mate t
available to Lender within thre (3} days after receipt of written Jdemand from Lender.

Addresses. The mailing adcrosses of Grantor (debtor) ardi Lender (secured party). from which infcrmation concaming the security inte-est

granted by tiis Deed of Trust ray be cbtained (each as requir:d by the Uniform Commercial Code), arz as stated on the first page of this Dead of
Trust.

FURTHER ASSURANCES; ATTOFNEY-IN-FACT. The following provisions reiating to further assurances ard attorney-in-"act are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upan request of Lender, Granter will make, execute and deliver, or wil! czuse ta be
made, executed or delivered, to Lender or to Lender's des jnee, and whar requesied Dy Lender, cause 10 be ieC, reco-dad, efiied, or
rerecorded, as the case may De, at such times and in such ¢ fices znd places as Lender may deem appropriate, ary and all such mengages,
deeds of trust, security deeds, security agreements, financing statemants, continuatior: statements, instruments of further assurance, certificates,
ancd othar documen:s as may, in the sole opinion of Lender. je necessary or desirable in order to eftectuate, complete, perfect, continus, or
preserve (a) the otligations of Grartor under the Note, this Dued of Trust, and the Related Decutnens, and  (b) the hens and Iecurty interests
created by this Deed of Trust as first and prior liens on tha Prepenty, whether now owned or herealter acjuired by Grantor. Un'ess pronioited by

law or agreed to the contrary by Lender in writing, Grantor siail reimburge Lender for ail costs and expenses incur-ed in connection with the
mattars referred to in this parag aph.

Attorney-in-Fact. If Grantor fails to do any of the things ref:rred tc in the preceding paragraph, Leadler may do so for and in the name of
Grantor and at Granlor's expense. For such purposes, Grantg: hereby irrevocably appoints Lender as Granior's attormeay-in-fact for the purpose
of making, axecuting, delivering, fiing, recording, and doing «! other things s may be necessary or desirabls. tarder's sole opinion, "o
accomplish the matters referred to in the preceding paragraph.

FULL FERFORMANCE. If Grantor days all the Indebtedness when due, and othervise performs all the obl'g

Deed of Trust, Lender shall execute and deliver io Trustee a request for {ull reconveyance and shall execute a

of termination of any finarcing statement on file evidencing L.ender's security interest in the Rents and tha P

required by law shail be paid by Gran'or, if permittec by applicable lav..

DEFAULT. Each of the foliowing, at the option of Lender, shall constiute an event of Jefault ("Event of Detault) under this Deed of Trust:
Default on Indebtedness. FailLre of Granior to make any payirant when dus on the Indsbizdness.

ations-imposed upon Grantor under this
nd deliver to Cirantor suitable statements
e:sonal Propery. Any reconveyance fee

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to maxe any payment for taxes or ifsurance, or any
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other payment necessary fo prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower cr any Grantor dafault under any loan, extansion of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materialiy affect any of Borrower's property or
Borrower's or any Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
Documents.

Compliance Defauit. Failure of Grantor 1o comply with any other term, obligation, covenant or sondition contained in this Deed ot Trusy, the Note
or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is false or misleadir 3 in any materiai respect, either now or at the time made or fumnishad.

Defective Collateratizztion. This Deed of Trust or any of the Related Documents ceases 1o be in full force and cffect (including faiure of any
collateral documents to create a valid and perfected security interest or iier)) at any time and for znv reason.

Death or Insolvency. ‘The death of Grantor or the diss “lution or termination of Grantor's existence as a going business, tha inscivency of Grantor,
the appointment cf a reseiver for any part of Grantor's aroperty, any assignment for the benefil of creditors, ary type of creditor workout, or the
commencement of any proceeding under any bankruptc, or insolvency faws by or against Grantor.

Foreclosure, Forfeitury, etc. Commencement of forec'asure or forfeiturs proceedings, whether by judicial procoeding, seli-help, repossassion or
any other method, by any creditor of Grantor or by any gavernmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reascnableness of the claim which is the basis of the foreclosure or ‘orefeiture
praceeding, provided that Grantor gives Lender written notice of such ciaim and fuinishes reserves or a surety bond for the claim satisfactory to
Lender.

Sreach of Other Agreement. Any breach by Grantor «.nder the terms of any other agreement between Grantor and Lancer that is not remedied
within any grace period provided therein, including witho .t limitation any agreement concerning any indebtedness or cther cbligaticn of Grantor to
Lender, whether existing now or later.

Events Affecting Guarzntor. Any of the preceding eve'its occurs with 13spect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the valicity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, mzy, but
shall not be required to, permit the Guarantor's estate io assume unconditionally the obligations aris ng under the 3uaranty in a manner satisiactory
to Lender, and, in doing 50, cure the Event of Default.

Adverse Chznge. A material adverse change occurs in Granior's financial condition, or Lendar heliaves the prospect of payment or per‘ormance
of the Indebtednass is impaired.

Insecurity. Lender in good faith deems itself insecure.

Right to Cure. if such a failure is curable and if Grantor 1as not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve {12) menths, it may be cured (z7d no Event of Default wiil have occurred) it Grantor, after Lender sends written notice
demanding cure of such failure; (a) cures the failure within fifteen (15) cays: or (b} if the cure requires more than fifteen {15) days, immediately
initiates steps sufficient to cure the failure and thereaf:sr continues ard compietes all reasonatle and nscessary steps sufficient to produce
comgliance as soon as raasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurren e of any Event of Defau!t and at any time thereafter, Trstee or Lender, at its opticn, may
exercise ary one or mora of the following rights and remedies, in addition o any other rights or remedies provided by law:

Accelgr:te Indebtedness. Lender shall have the fight ¢ - its option: withc ut notice to Grantor 1 Ceclare the entire Indebtedness immediately due
and payabia, including any prepayment penalty which Gre.ator would be required to pay.

Foreclosure. With respect to all or any part of the Real "roperty, the Trustee shall have the right tc foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial forecicsure, in either case in accordance with and to the full extent provideg by applicable law. If this Deed
of Trust is forsclosed by judicial foreclosure, Lender wi be entitled to a judgment which will provide that if the: foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Parsonal Property. Lender shall have ail the rights and remedies of a secured party under
the Uniform Commercial Code.

Coilect Flents. Lender shall have the right, witheut notise to Grantor, to take possession of and managa the Preperty and collect the Rents,
including amounts past due and unpaid, and apply the ne: proceeds, over and abova Lender's cosls, against the Indebtedness. in furtherance of
this right, Lencer may recuire any tenant or other user of the Property to make payments of rent or use fees directly to Lender. !f the Rents are
collected by Lender, then Grantor irrevocably designates _ender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the nama of Grantor and to negotiate the same and coil:ct the proceeds. Payments by tenants or cther users tc Lender in response to t.ender's
demand shall salisfy the obligations for which the payments are made, whether or not any proper grounds for the: demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receivar. Lendar shall have the right to have a - 2ceiver appointed-to take possession of ali or any part of the Property, with the gower to
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and te cellect the Rents rtom the Property and apply the
proceeds, over and above the cost of the receivership, against the Indedtedness. The receive- may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall axizt whether or nct the apparent value of the Property exceeds tha Indebtedness by a
substantiel amount. Employment by Lender shall not disqalify a parscn from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided atove or Lender Olherwise
becomes entitled to possession of the Property upon defauit of Grantor, Grantor shall become a terant at sufferance of Lender or the purctasar of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property. or (b) vacate the Property immediately
upon the demand of Lendsr.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Noto or by law.

Notice of Sale. Lender shall give Grantor reasonable netize of the time and place of any public sale of the Parsonal Properiy or of the tire after
which any private sale or cther intended disposition of thz Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10} days before the tme of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by appliceble law, Grantor hereby waives any and all rights to have the Property marshallec. In
exercising its rights and reinedies, the Trustee or Lender s -all be free to sell all or any part of the Proderty together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any publc: sale on all or any portion of the Property..

Waiver; Election of Remedies. A waiver by any party of 1 breach of a provision of this Dead of Trust shall not coastitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provisicn or any other provision.  Election by Lender to pursue any ramedy
provided in this Dead of Trust, the Note, in any Related ocument, or provided by law shall not excluge pursuit of any oter remedy. and an
election 1o make expenditures or tc take action to perform &n obligation of Grantor under this Dead of Trust after faiure of Grantor to parforin shall
not aftect Lender’s right to declare a default and to exercise any of its remecies.

Attorneys’ Fses; Expensps. If Lender institutes any suit or acticn to enforce any of the terms of this Dead of Trust. Lender shali be entitied to
recover such sum as the count may adjudge reasonatle as attoneys’ fees at trial and on any appezl. Whether ¢r rot any coun

all reasonable expenses ncurred by Lender which in L:nder's opinion are necessary at any tms for the pectscton oF S

enforcement of its rights shall become a part of the Indebludness payadle on demand ard srall baar inte at tie Not2 rats rom the datg of
expenditure until repaid. Expenses covered by this paragraph include, w.thout fim:tation. however subject te any mits under applicable law.,
Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruptey proceedings {including efforts to madify or
vacate ary automatic stay or injunctian), appeals and any anticipated post-judgment coliaction servicos, the cost of searching records, obtaining
titte reports (including forec.osure reports), surveyors’ repo-ts, appraisal fees, tile insurance, and foss for the Trus'ee, to the extent permittec by
applicable law. Grantor aiso will pay any court costs, in adcition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and cuties of Lender as set forth in this saction.
POWERS AND OBLIGATIONS OF TRUSTEE. The followirg provisions relating ‘o the pawers and obligations of Trustee are part ¢f this Deed of Trust.

Powers of Truslee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Lende- and Grantor: (a) join in preparing ard filing a map or plat of the Real Property,
including the dedicaticn of streets or other rights to the public; (b} join in granting any easement or craating any restriction on the Real Property:
and (c) join in any subordination or other agreement affectin 4 this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notiy any other party of a pending sale under any other trust deed or lizn, or of any acton
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or proceeding in which Grantor, Lender, or Trustese shall be a panty, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all quafifications required for Trustee under applicable law. In addition to the rights and rermedies set forth above,
with respect lo all or any part of the Property, the Trusiee shall have ths night to foreciose by notice and sale, anc Lendet shall have the right to
foreclose by judicial foreslosura, in either case in accord:mnce with and to the full extent provided by appiicable law.

Successor Trustee. Lander, at Lendar's option, may itom time to time appoint a successor Tiustee to ary Trustee appointed here
instrument executed and acknowledged by Lender andt -ecorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in acdition 1o all othar matters required by sta‘: law, the names of the original Lender, Trustee. and G-antor, the book and pagje where
this Deed of Trust is recorded, and the name and addre:ss of the successar trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor stee, without convevance of the Property, shall succeed to all the titte, power, and duties

conferred upon the Trustee in this Deed of Trust and by applicable law. This precedure for substitution of trustee shall govern to the ex:lusion of
alt other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any rotice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized cvernight courier, or, if
mailed, shall be deemed effetive when deposited in the Urited States mail first Class, certified or registered mail, postage prepaid. directad to the
addresses shown near the baginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by givng format
written notice to the other parties, specifying that the purpose of the notice is to change the party's adcress. All cories of notices of foreclosure from
the holder of any lien which has priority aver this Deed of Trust shalt be sent to Lendar's address, as shown near th2 beginning of this Deed of Trust.
For notice purposas, Grantor agrees to keep Lender and Trustee informed at all times of Grantor's current address.

under by an

MISCELLANEOUS PROVISIONS. The following misceilaneaus provisions are a part o this Deed of Trust:

Amendments. This Deed of Trust, together with any Re‘ated Documents, constitutes the entire urcerstan
the matters set forth in this Deed of Trust. No alteration «f or amendment to this Deed of Trust stail be eff
by the party or parties sought to be charged or bourd by the alteration or amendment.

qing and agreement of the parties as to
ective unless given in writing and signed

Annual Reports. If the Property is used for purposes ther than Grantar's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received frem the Property during Grantor's previous fiscal year in such form and detail as Lencer sha’l require.

“Net operating inccme” ¢hall mean all cash receipts fro~1 the Propeity l2ss all cash expenditures mads in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has heen delive-ed to Lender and accespted by Lender in the State of Oregon. This Deet of Trust
shalt be governed by and construed In accordance with the laws of tihe State of Oregon.

Caption Headings. Cagtion headings in this Deed of T-ust are for convanience purposes only and are not to be used to interpret or dsfine the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deec of Trust with any other interest or estate in the Pro;

Parly at any
time held by or for the benefit of Lender in any capacity, v-ithout the written consent of Lencer.

Severability. If a court of campetent jurisdiction firds «ny provision of this Deed of Trust to bz invalid or unenforceable as to any parson or
circumstance, such finding shall not render that provision nvalid or unenfcceabie as to any other parsons or circumstances. If feasible, any such
offending provision shall ke deemed to te modified to be 1ithin the iimits of enforceability or validity; however, if th2 offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the iimitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their s uccessors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Graritor, may deal with Grantor's successcrs with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Granter from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the rercrmance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed 1o have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signad by Lender. No dslay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party cf a pravision of this Deed of Trust shall not constitute a waiver of or prejudice tha party’s
right otherwise to demanl strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
betwsen Lender and Grantor, shall constitute a waiver «f any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is required in this Deed ~f Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such ¢ ansent is rajuired.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lend:r that this Deed of Trust is a comm
the use of the Froperty without Lender's prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TFIUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOH:/

ercial deed of trust and that Grantor will nat change

DN
OFFICIAL SEAL

D
stateoF _ (WAL ) CYNTHIA L JENSEN

B )8 S{EIA NCTARY PUBLIC-OREGON
COUNTY OF K P I R 77 CCMMSSION NO. bosagy

g MY COMMISSION EXPIRES MAR. 36, 200
SO

On this day before me, the undarsigred Notary Public, person:lly appeared Kathie K Hull, to me knoan to be the individual described in and who
executed the Deed of Trust, and acknowledged that he or she signed the Deed cf Trust as his or her free and voluntary act and deed, for the usas and
purposas therein mentioned. ;

Given 7:0;! my hand and official s % ,1 C? _LL day of \\—’7'(,Q/V}’ . , 199 /(/ .

: ] 7 N / )

By__{_, (Mﬁfw/ JZ 7 t1d e~ Residing at & Q”X' 1%1’2: A Tl ks
/

Notary Public in and for the State of

= .
ot My commigsion explres ___, J// .,77/,4 oc s
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REQUEST FOR FULL RECONVEYANCE

(To be used :nly when ctligations have been paid in ful)
Trustee
The undersigned is the legal owner and holder of all Indebtzdness secured by this Deed of Trust. All surns securec! by this Deec of Trust have been
fully paid and satisfied. You are hereby directed, upon payr 2nt to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to caricel the Note secured by this D:ed of Trust {which is delivered to you togsther with this Deed of Trust), and to reconvey,

without warranty, to the partizs designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Pleasa rail the
reconveyance and Related Dacuments to:

To:

Cate:

- Beneficiary:
By:
Its:

LASER PHO, Reg. U.S. Pat. & T.M. Off., V-

2r. 3.25 (¢) 1999 CFI ProServices, Inc. Al tights resarved. [OR-GO1 HULLSS LN C1.0VL}

State of Oregen, County of Klamath
Recorcled 7/19/99, at_3.44 p. m.
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Linda Smith,

County Clerk Fee$_55 ~ Hé-




