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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED JULY 19, 1998, between Kathie K Huli, whose address is 3133 Front
St, Klamath Falls, OR 97601 (referred to below as "Grantor"); and South Valley Bank and Trust, whose address
is P O Box 5210, Klarath Fails, OR 27601 (referred to below as "Lender").

ASSIGNMENT. For valuable consideration, Granicr assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor’s right, title, and interest in and to the Rents from tke following described
Property locaied in Kiamath County, State of Oregon:

Lots 9 and 10, Biock 5 of SECOND ADDITION TO HOT SPRINGS ADDITION to the City of Klamath Falls,
accerding to the official plat thereof un file in the office of the Courty Clerk of Klamath County, Oregon

The Real Property or its address is commoanly known as 1415 Esplanacle, Klamath Fails, OR 97601. The Real
Property tax identification numbar is 3809-028CC-09100.

DEFINITIONS. The following words shall have the following r-2anings when used in this Assignment. Terms not otherwise defined in this Assignment
shall have the meanings attributed 1o such terms in the Uniform Commercial Code. Al references o dollar amourts shall mean amounts in lawful
mongy of the United States of America.

Agsignment. Ths word "Assignment" means this Assignment of Rents between Grantor ard Lender, and inciudes without fimitation all
assignments and security interest provisions relating to tha Rents.

Ewvent of Default. The words "Event of Default” mean ard include withou: limitation any of the Events of Default set forth below in the section titled
“Events of Dafault.”

Grantor. The word "Grantor” means Kathis K Hull.

Indebtedness. Ths word “Indebtedness" means all prirsipal and interest payable under the No'e and any amcunts expended or advanced by
Lender to dischargs obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor undor this Assignment, together with
interest on such amounis as provided in this Assignment.

Lender. The word *Lender means South Valley Bank ar.d Trust, its succsssors and assigns.

Note. The word "Note” means the promissory note cf credit agreement dated July 19, 1939, in the original principal amount of
$55,000.00 from Grarttor to Lender, together with all renewals of, extensions of, modifications of, refinarcings of, consoldaticns of, and
substitutions for the promissory rote or agresment.

Property. The word "Property” means the real proparty, 2nd ail improvements theraon, describad above in the "Assignment” secticn.
Reai Property. The worcs "Rsal Property” mean the property. interests and rights described above in the "Property Definiticn” section.

Related Documents. The words “Related Documents® mean and inzlude without limitation atl promissory notes, credit agreements loan
agreements, environmental agreements, guaranties, security agresments, mortgages, deeds of t:ust, and all otrer instruments, agreemants and
documents, whisther now ar hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents’ means all rents, revenues, inc:me. issues, profits and proceeds from the Property, whether due now or iater, including
without limitation all Rents from ail leases described on anv exhibit attached to this Assignment.

THiS ASSIGNMENT IS GIVEN TG SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBIIGATIONS
OF GRANTOR UNDER THE HOTE, THIS ASSIGNMENT, AlD THE RELATIED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCIEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMAMCE. Except as otherwise provided in this Assignment or any Relatsc Dacument, Grantor shall pay to Lender all amounts
secured by this Assignment as they become due, and shall swictly perform all of Grantor's obligations under this Assignment. Unless and unt! Lander
exercises iis right to collect the Rents as provided below and 0 long as there is no detault under this Assignment, Grantor may remain in possession
and control of and operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not
constitute Lender's consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respact to th2 Rents, Grantor represents and
warrants to Lender that;

Ownership. Grantor is entitled to receive the Rents free .'nd clear of ali rights, loans, liens, encumbrances, and ¢ aims except as disclosed to and
accaoptod by Lendar in writing.
Right lo Assign. Grantor has the fuli right, power, and authorizy to enter inlo this Assignment and 1 assign and ciavey the Rents 12 Lendur,
No Prior Assigament. G -antor has not previously assign=d or convaysad the Rents to any otner person by any instrument now in force.
No Further Transfer. Grantor will not sell, assign, encurmber, or ctherwise disposa of any of Grentor's rights in “he Rents except as provided in
this Agreament.
LENDER'S RIGHT TO COLLIECT RENTS. Lender shall have tha right at any time, and even thougch no detault shall have occurred under this
Assignment. to colect and receive the Rents. For this purpase, Lender is hereb given and granted the ollowing rights, powers and authority:

Notice to Tenants. Lendor may send notices to any and !l tenants of tho Property advising thaim of this Assignmant and directng all Rznts o be
paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take pos:ession of the Property; demand, collect and receive from the tenants or from any other
parsons liable therefor, all of the Rents; institute and carry on ail legal priceedings necessary fo- the protection of the Property, including such
proceedings as may be nucessary to recover possession of the Property: collect the Rents and remove any tenant or tenants or other perseas
from the Property.

Maintaln the Property. Lender may enter upon the Propzity to maintain the Propesty and keep the same in repair; to pay the cos's therso’ and of
all services of all employees, inciuding their equipment. an:! of all continuingj costs and expenses of maintaining the Property in proper repair and
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cordition, and aiso to say all taxes, assessments ard water utiiities, and the premiums on fire and other insurance effected by Lender on the
Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of Qregon and aiso all cther laws,
fules, orders, ordinances and requirements of all other gavemmental agencies affacting the Property.

Lease the Property. Lendsr may rent or lease the vi-ole or any part of the Property for such term or terms and on sush conditions as Lender
may deem eppropriate.

Employ Agents. Lender may engage such agent or ¢jents as Lender may deem appropriate, either in Lender's name or in Grantor's name, to
rent and manage the Praperty, including the coliection and application of Rents.

Other Acts. Lender may do all such other things and z3ts with respect 1o the Property as Lendar may deem appropriate and may act exciusively
and solely in the place and stead of Grantor and to have all of the powers of Grantor for the purpos 2s stated above.

No Reguirernent to Act. Lender shall not be required tu do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require !.ender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor's account and Lencer may
Pay such costs and expensas from the Renls. iLendzr, in its scle discretion, shall determine the application of any and ail Rents recsived by it;
howevar, any such Rents recaived by Lender which are not zpplied to such costs and expenses shall be appilied to tha Indebtedness. Al expsnditures
made by Lender undar this Assignment and not reimbursed {-om tha Rents shall become a part of the Indebtednsss secured by this Assignment. and
shail be payable on demand, with interest at the Note rate frer date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the: Indebtedn:ss when due and otherwise performs all the obligatiens imposed upon Giantor yndar this
Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable
staterments of termination of any financing statement on file evidencing Lendar's secuiity interest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, or if any action or proseeding is commenced thal would
materially affect Lender's interests in the Property, Lender cn Grantor's behaif may, but shall not be required to, take any acton that Lender deems
appropriate. Any amount tha: Lender expends in so doing v.ill bear interest at the rate provided for in the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (3) be payable on demand, (b} be addsc to the balance cf the
Note and be apporiioned among and be payable with any instaliment paymenls to become due during either (i) the term of any applicable insurance
pelicy or (i) the remaining term of the Note, or (c) be treated as a balloor: payment which will be due and payable at the Note's maturity. This
Assignment also will secure payment of these amounts. Tha rights provided for in this paragraph shall be in adcition to ary other rights or any
remedies 1o which Lender may be entitled on account of the ¢sfauit. Any such action by Lender shall not be construed as curing the default se as to
bar Lender from any remedy that it otherwise would have had.

DEFAULT. Each of the following, at the option of Lender, shal constitute an evant of default ("Event of Dafault”) under this Assignment:
Default on Indebtedness. Failure of Grantor tc make any payment when due on the Indebtedress.

Compliance Cefault. Fzlure of Grantor to comply with any cther term, obligation, covenant or condition contained in this Assignment, the Nate or
in any of the Related Docurnents.

Default in Favor of Third Parties. Should Berrower or any Grantor default under any ioan, exteasion of credit, security agreement, purchase or
sales agieement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's prcperty or
Borrower's or any Grantors ability to repay the Loans or perform their respective obligations under this Assignment cr any of the Related
Decuments.

Faise Statements. Any warranty, representation or staterment made or furnished to Lender by or on behalf of Grantor under this Assignment, the
Note or the Reiated Docurients is false or misleading in any material respest, eitier now or at tha time made or furnishad.

Defective Collsteralization. Thic Assignment or any of the Related Documents ceases to be in full force and effect (including failure of any
collaterai decuments to create a valid and perfected securi:/ interest or lien) at any time and for any reason.

Other Defaults. Failure o Grantor to comply with any tesm, ohligation, covenant, or condition contained in any other agreement between Grantor
and Lender.

Death or Insolvency. The death of Grantor or the aicsolu’ on or termination of Grantor's existence as a going busiess, the insolvency of Grantor,
the appointmen: of a receiver for any part of Grantor's progerty, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any preceeding under any bankruptcy o: insolvency laws by or against Grantor.

Foreclasure, Forfeiture, ets. Commencernent of foraclos .re of forfeiture proceedings, whether by judicial proceeding, seli-help, repossession or
any of the Froparty. Howaver, this subsection shall not apply
s of the claim which is the basis of the foreclosure or forefeiture

clise of such claim and fumishes reserves: or a surety boad for the claim satisfactory to

Zvents Affecting Guarantor. Any of the preceding events accurs with respect to any Guarantor of any of the Indetitedness or any Guarantor dies
or becomes inccmpatent, or revekes or disputes the vatidity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, ey, but
shall not be required to, perit the Guarantor's eslate to assume unconditiorally the cbligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Defautt.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
of the Indebtedness is impairsd.

Insecurity. Lender in good faith deems itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a natice of a breach of the same provision of this Assignment within
the preceding twelve (12) rnonths, it may be cured (and ns Event of Default will have occusred) if Grantor, after Lender sends wiritten notice
demanding cure of such failure: (a) cures the failure within fitteen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately
initiates steps sufficient to cure the failure and thereafter sontinues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenc:: of any Event of Default and at any time thereatter, Lender may exercise any on2 or
moere of the following rights and remedies, in addition to any other Jights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at it: option without notice to Grantor to declare the entire Irdebtedness immediately due
and payable, including any prepayment penalty which Grantc- would be requi-ed to pav.

Cotlect Rents. Lender shall have the right, without notice tc Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and agply the net proceeds, over and above Lender’s costs, against the Indebledness. in furtrerance of this right, Lender

shall have ail the rights provided for in the Lender's Right to ollect Section, above. If the Rents are collected by Ler der, then Grantor irrevocably
Cesignates Lender as Grantor's attorney-in-fact to endorse irstruments received in payment thereof n the name of Grantor and to negotiate the

same and collect the proceeds. Payments by tenants or cther users to Lerder in response to Lenders demand shall satisfy the obiigators for
which the payments are made, whether or not any propar grounds for the demand existed. Lender may eercise its nghs umder =
subparagraph either in person, by agent, or through a raceiva!.

Appoint Recelver. Lender shall have the right to have a recciver appointed to take passession of all or any part of tha Property. with the power to
protact and preserve the Property, to operate the Property pr:ceding foreclosure or sale, and to collect the Rents from tha Proparty and apply tha
pioceeds, over and ahove the cost of the receivership, age.nst the Indebtedness. The receiver may serve without bong if permitted hy law.
Lender's right to the appointment of a receiver shall exist v.hether or not the apparent valus of the Property exceeds the Indebtedness by a
substantial amoun?. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shali hava ali other rights and reme dies provided in this Assignment or ths Noe or by law.

Waiver; Election of Remedies. A waiver by any party of a breach cf a provision of this Assignmant shall not constitute a waiver of or prejudice
the party's rights ctherwise to demand strict compliance with ihat provision or any other provision. Electon by Lender to pursue any remedy shal
not exclude pursuit of any other remedy, and an election tz make expenditures or take action to perlorm an obligation of Grantor under “his
Assignment atter failure of Grantor to perform shall not affect Lander's right to declare a default and exercise its remedizs under this Assignment,

Attorneys’ Fees; Exponses. If Lender institutes any suit o: action to enforce any of the terms of this-Assignment, Lender shall be entided o
recover such sum as the court may adjudge reasonable as atorneys’ fees at trial and on any appzel.- Whethet or nct My court action is invoivec.
all reasonable expenses incurred by Lender that in Lender's ¢pinion are necessary at any time for the protection of its interest or the enforcement
of its rights shall bacome a part of the indebtedness payable an demand and shali bear interest from the date of expenditure until repaid at the
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rata provided for in the Nots. Expenses covered by this paragraph inciude, without limitation, howaver Subject to any (imits undar applicable law,
Lendar's attorneys’ fees and Lender's legal 2Xpanses t or not thare is g lawsuit, including attorneys® fees for bankruptey broceedings
(including efforts to medify or vacate any automatic stav or injunction), appeals and any anticipated post-judgmsant collecton services, the cost of
searching records, obtaj ing title reports (including for: closure reports), survsyors’ reports, and appraisal fess, and tide insurance, to the extent
permitted by applicable law. Grantor also will Pay any ¢surt costs, in addition to all other sums provided by iaw.

Amendments. Thig Assignment, together with any Reated Documents, constilutes the entire understanding and agreement of the parties as to
the matters sat forth in this Assignment. No alteration ¢ or amendment to this Assignment shall be effective un ess given in writing ang signed by

the party or parties sought to be charged or bound by tha alteration or amendment,

Applicable Law. This Assignment has been deliver:d to Lender and accepted by Lender in the State of Oregon. This Assignment shall
be governed by and canstruad in accordance with tt 2 faws of the State of Oregon.

No Modification, Grar-or shall not enter into any agreoment with the holder of any mongage, dzed of trust, cr other security agreement which
has priority cver this Assignment by which that agreeent is modified, amanded, extended, or renewed without the pricr written consent of
Lendsr. Grantor shalt naither request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

ompetent jurisdiction finds any provision of this Assignment 10 be nvalid or unenforceable as tg any person or
all not render that provisicn invalid or unenforceable as to any other parsons or circ umstances. If feasible, any such
be within the limits of enforceability or i i
s of this Assignment in all othar respec

Successors and Assigrs. Subject to the limitaticris stz ed in this Assignment on transfer of Graritor's interest, this Assignment shali be binding
Upon and inure to the benefit of the parties, thair Succes:ors and assigns. |f ownership of the Property becomes vested in a person ot
Grantor, Lender, without notice to Grantor, may deal with 3rantor's successors with reference to this Assignment and the In

forbearance or extension without releasing Granlor from th2 obligations of this Assignment or liability under the Indubtedness,

Time Is of the Essence, Time is of the essence in the pe formance of this Assignment,

Waiver of Homestead Exemption. Grantor hereby reler:ses and waives sll rights and benefits of the homesteaj exemption laws of the State of
Oregon as to all Indebtedness secured by this Assignmer:.

Waivers and Consents, lender shall not be d

such waiver is in writing 21d signed by Lender. 9

such right or any other right. A waiver by any party of & ¢ ovisi i i L i iver j party’'s right
otherwise to demang strict compliance with that provisi y provision. Mo prior waiver by Lender, nor &ny course of dealing betwaen
Lender and Grantor, shall constitute a waiver of any of iender's rights or any of Grantor's obligations as to any fuiure transactions. Whenever
consent by Lender is required in this Assignment, the grantng of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent is required.

GRANTGR ACIKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITs
TERMS.

GRANTOR,;

Kathie K Huli

CFFICIAL SEAL
) CVATHIA L JENSEN
7 NOTARY PUBLIC-OREGON
Hi~/ COMMISSIONNO. 063321
MY COMMISSION EXPIRES MAR. 9, 2001
SEEIEE BITRETRGST

On this day before me, the undersigned Notary Public, personally appeared Kathlie K Hull, to me known o be the individual described in and who
executed the Assignmerit of Rents, and acknowiedged that he or sha signed the Assignment as his or her frae and voluntary act and deed, for the uses

and purposes thersin mentioned.
e ] G ¢ C &
Given Fjder my hand and offictz! saal this 7 ) day of > s /1' 9 .
- I T 7
1 A Z ) Residing at'ij( LZM e
= /5
Notary Pdiblic in and for the Sl@ of - My commission expires __ NI O/RID .
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