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DERED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on JULY 1, 1999
The grantor is RICHARD THCOMAS SHEA AND ROXANNE K. SHEA, AN ESTATE IN FEE

SIMPLE AS TENZNTS BY THE ENTIRETY;
{"Borrower"). The trustee is

FIDELITY NATIONAL TITLE
("Trustee”). The beneficiary is

STRRDUST CREDIT CORP. DBA CASTILFVINAN HOME LOANS, A CATIFORNIA CORPORATION ,
which is organized and existing under the laws of CALIFORNIA , and whose address is
300 NORTH EUCLID AVENUE, FULLERTON, CALIFORNIA 92832

("Lender"). Borrower owes Lender the principal sum of
0 khkkkxkhkkk

SEVENTY SIX THOUSAND AND 00/13
Dollars (U.S.$ 76,000.00 ). This debt is evidenced by Borrower’s note dited

the same date as this Security Instrument ("Note "), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on AUGUST 1, 2029 . This Security Instrument secures
to Lender: (a) the repayment of the debt evidenced by the Note, with interest. and all renewals, extensions and
modifications of the Note; (b) the payment of ai other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and (c) tne performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 10 Trustee, in trust, with

power of sale, the following described property located in KLAMATH County, Oregon:
N 1\2 OF LOT 2 IN BLOCK 8 OF ALTAMONT ACRES, ACORDING TC THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH

COUNTY, OREGON.
A.P.N.: R-541514

which has the address of 3417 BISBEE GTREET, KLAMATH FALLS
{Streez] [City]

("Property Address");

{ OngOn 976 03
\j\) {Zip Code]
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TOGETHER WITH all the improvements now or hercafter erected on the property, and ail easements,
zppurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenauis for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lionder covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. TFunds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)
yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;
(d) yearly flood insurance premiums, if any; (e) ycarly mortgage insurance premiums, if any; and. (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph &, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximun: amount a lender for a federaily related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlemen: Procedures Act of 1974 as amended from time to time, 12 U.S.C.
& 2601 et seq. ("RESPA."), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at
any time, coliect and hold Funds in an amount nc: to exceed the lesser amount. Lender may estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whost deposits are insured by a federal agency. instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Items. unless Lender pays Borrower interest on the Funds and applicable
law permits Lender to makz such a charge. However, Lender may require Borrower to pay a oae-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable iaw requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amour:s permitted to be held by applicadle law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable iaw. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, ai Lender's sole discretion.

Upon payment in full of all sums secured by t:is Security Instrument, Lender shall promptlv refund to Borrower
any Funds held by Lendler. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or szle as a credit
against the sums secured by this Security Instrument.

3. Application of Faymeats. Unless applicabile law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shali be applied: first. to any prepaviment charges due under the Note: second. to amounts payzble
under paragraph 2; third, to interest due; fourth, 1o principal due: and last. to aay lae charges due under the Noze.

4. Charpes; Liens. Borrower shall pay all tanes, assessmenis, charges, fines and impositions attributable o the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the mannet provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promp:ly furnisi to Lender all notices
of amounts to be paid under this paragraph. If Ilorrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the paymern:s.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument anless Borrower: (a1)
agrees in writing to the payment of the obligation secured by the lien in a2 manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcemeni of the lien in. legal proceedings which in the Lender’s opinion
operale to prevent the enforcement of the lien; or (¢) sceures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security .nstrument.  If Lendler determines that any part of the Property is
subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall satisfy the lien or take on: or more of the actions set forth above within 10 days of the giving
of notice.

5. Hazard or Property Insurance. Borrower sall keep the improvements now existing or hereatter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding, for which Lender reguires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall b2 chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coveraze
described above, Lender may, at Lender’s opticn, obtain coverage (o protect Lender’s rights in the Property in
accordance with paragraph 7. All insurance policies and renewals shall be acceptable to Lender and shali include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shail
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily by
Borrower.

Unless Lender and Sorrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessencd.
If the restoration or repair is not economically fessible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to piy suins secured by this Security Instrument. whether or not then due.
The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly paymeais referred in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender. Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass 10 Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenatice and Protection of the Property; Borower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, ard use the Property as Borrower’s principal residence within sixty days
after ine execution of this Security Instrument and shall continue to occupy the Property s Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
chall not be unreasonzbly withheld, or unless estenuating circumsiances exist which are beyend Borrower’s control.
Borrower shail not destroy, damage or impair the Property, allow the Property to deteriorate, OT commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that
in Lender’s good faita judgment could resuit ia forfeiture of the Property or otherwise materially impair the lien
created by this Security Instruraent or Lender’s security interest. Borrower may cure such 2 default and reinstaie, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shali also be in default if Borrower, durirg
the loan apulication process. gave materially false or inaccurate information or statermeris (o Lender (or failed o
provide Lender with any material information) ‘n connection with the lean evidensed by the Note. including. but not
limited 1o, representations concerning Borrower's occupancy of the Property as & principal residence. If this Security
Instrument is on a leasehold, Borrower shall comaply with all the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. 1If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal procceding that may significantly affect Lender’s rights in the
Property (such as 2 proceeding in bankruptzy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of ths Property and Lender’s
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righis in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reascnable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this patagraph 7, Lender does not have 1o do s0.

Any amounts disbrrsed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lencar agree to other tenms of payment, these amounts shall bear interes:
from the date of disbursement at the Note raiz and shall pe payable, with interest, upon notice from Lender 1o
Borrower recuesiing payment,

8. Mortgage Insurance. If Lender required mortgage insurance s a condition of making the loan secured by this
Security Instrument, Borrower shall pay the preniiums required to maintain the morngage insurance in effect. If, for
any reason, the mortgzge insurance coverage required by Lender lapses or ceases 1o be in etfect, Borrower shall pay
the premiums required to obtain Coverage subsiantially equivalent io the mortgage insarance previously in effect, at
it cost substantially equivalent to the cost 10 Borrower cf the mortgage insurance previcusly in effect, from an alternate
mortgage insurer approved by Lender. If subsiantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage iapscd or ceased to be in effect. Lender will accept, use and retain
ihese payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance cover:ce (in the amount and for the pericd that Lender requires) provided
by an insurer approved by Lender again becomes .vailable and is obtained. Borrower shall pay the premiums required
10 maintain mortgage jusurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance
ends in accordance with any wriiten agreement b.tween Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice ar the time of or prior to an inspection specitying reascnable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property. or for conveyance in licu of condemnation, are Lereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, -he proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a pariial taking of the Property
in which the fair market value of the Property immediately before the taking is equal to or greater than the amouny
of the sums secured by this Security Instrument inrnediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrumen: shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amonnt of the sums secured immed:ately befors the taking, divided
by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower
In the event of a partial taking of the Property in vhich the fair market value of the Property immediately before the
taking is less than the amount of the sums securad limmediately before the taking, unless Borrower and Lender
otherwise agree in +Titing or unless applicable law otherwise provides. the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if. after notice by Leader 1o Borrower that the condemncr offers ia
make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 day s after the date the
notice is given, Lender is authorized to collect and pply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Securit, Instrument. whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend
Or postpone the due date of the monzhly payments referred 1o in paragraphs 1 and 2 or change the amount of such
payments.

1. Borrower Not Released; Fort Extension of the time for payment or
modification of : izati E 3 this Security granied by Lender o any successor in

) Borrower or Borrower's successors in

proceedings against any successor in interest or refuse to exrend

time for payment or otherwise modify amortization of the sums seeured by this Security Instrumen: by reasen of anv

demand made by the original Rorrower or Borrower': SUSCeSSOrs in interes:. Any Sorbesrance by Leader in exercising
any right or remedy shall not be a waiver of or preciide tie exercise of a0y right or reqedy.

12. Successors and Assigns Bound; Ioint and Sev.ral Liability; Co-signers. The covenanis and agreements of this
Security Instrument shal! bind and benefit the successcrs and assigns of Lender and Borrower, subjec: to the provisions
of paragraph 17. Borrower's covenants and agreeme:ts shafl be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signirg this Security Instrument osly to mortgage, grant
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znd convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is noi personally
obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations  with regard to the terms of this Security Instrument or
the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrament is subject to a law which sets maximum loan
charges, and that law is finally interpreted so thui the interest or other loan charges collected or to be collected in
connection with the lozn exceed the permitied limits, then: (2) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit: and (b) any sums already collected irom Borrower which
exceeded permitted limits wili be refunded io Borrower. Lender may choosc to make this refund by reducing the
principal owed under the Note or by making a dircet payment to Borrower. If a refund reduces principal, the reduction
wili be treated as a pariial prepayment without 1y prepayment charge under the Mote.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower Jesignates by notice to Lender. Any notice to Lender shal! be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severabiiity. This Security Instrument stall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the confliciing provision. To this end the provisions of tkis Security Instrument
and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial lrterest in Borrower. If all or any part of the Property or any interest
in it is soid or transferred (or if a beneficial intersst in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal iaw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall g:ve Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borronver meets certain conditions, Borrower skall have the right to have
enforcement of this Security Instrument discontinned at any time prior to the earlier of: (a) 5 days (or such other
period as applicable law may specify for reinstziement) before sale of the Proparty pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Noie
as if no acceleration bad occurred; (b) cures any default of any other covenants OF agreements: (c) pavs all expenses
incurred in enforcing this Security Instrument, iacluding, but not limited to, reasonable attorneys’ fees: and (d) taxes
such action as Lender may reasonably require to assure that the tien of this Security Instrument, Lender’s rights in the
Property and Borrower's obligation to pay the sums secured by this Security Instrument shal continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fuily
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration:
under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or & partial interest in the Note (together with this Security
Instrument) may be sold one or more times witiout prior notice to Borrower. A sale may result in 2 change in the
entity (known as the "Loan Servicer") that collecis monthly payments due under the Nete and this Security Instrurnent.
There also miay be one or more changes of the ‘.oan Servicer unrelated to a sale of the Note. If thers is a change <f
the Loan Servicer, Borrower will be given writien notice of the change in accordence with paragraph 14 above and
applicable law. The notice will state the name and address of the new Loan Servicer an¢ the address to which
payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall rot cause or permit the presence. use, disposal. storage. or release of
any Hazardous Substances on or in the Propesty. Borrower shall not do. ror allow aryore else to do, anything
affecting the Property that is in violation of any Environmenizl Law. The preceding two sentences shall not applv to
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the presence, use, or storage on the Property of small quaatities of Hazardous Substances that are generally recognized
to be appropriate 10 normal residential uses and 10 maintenance of the Property.

Borrower shall promptly give Lender writien ratice of any fuvestigation. claim, demand, lawsuit or other action by
zny governmental or regulatory agency or private party involving the Property aad any Harardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting ihe Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmentai Law.

As used in this paragraph 20, "Hazardous Subs ances” are those substances defin2c as toxic or hazardous substances
by Environmertal Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, velatile solvents. materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, "Enviromental Law™ means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ancl agree as follows:

21. Acccleration; Remedies. Lender shall give aotice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agrzement in this Security Irstrument {but not prior to accelzeration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; () the action required to cure the
default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failare to cure the default on or before the date specified in the notice may resuit in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower (o acceleration and sale. If the default is not cured on or before the date specified
in the notice, Lender at its option may requirc immediate payment in full of all sums secured by this Security
Instrument without further demand and may inveke the power of sale and any other remedies permitted by applicable
jaw. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limized to, reasonable attorneys’ fees and costs of iitle evidence.

If Lender invokes ihe power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shail cause such notice
to be recorded in each county in which any part of the Propert. is located. Lender or Trustee shall give notice of sale
in the manner prescribed by applicable law to Borrower and to other persoas prescribed by applicable law. After ihe
time required by applicable law, Trustee, without demand on Borrower, shall sell the Property it public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and
in any order Trustee determines. Trustee m:y posipone sale of all or any parcel of the Property by public
annouricement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Truste:'s deed conveying the Property without any covenant or warranty.
expressed or implied. The recitals in the Truste.’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustec shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale.
including, but not limited to, reasonable Trus.ze's and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (¢) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all suris secured by this Security Instrument, Lender shall request Trustec
{o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitied to it. Lender may charge such person or persons a fee for reconveying the Property, if the fee is paid to a
third party Trustee for services rendered and charging of the fee is permitted under applicable law. Such person or
persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from t'me to time remove Trustee and appoint a successor trustee 1o any
Trustee appointed hereunder. Without conveyw ce of the Property. the successor trustee saall succeed to ail the titie.
power and duties conferred upon Trustee herein and by applicable law.

24. Attomneys” Fees. As used in this Security Instrumen: and in the Note, -attornevs” fees” shall iaclude any
attorneys” fees awarded by an appellate court.

25. Riders to this Security Instrument. If onc or more riders arc executed by Borrower and recorded together with
this Security Instrument, the covenants and agrecments of each such rider shall b2 incorporated into and shell amend
and supplement the covenants and agreements o *this Security Instrument as if the rider(s) were a part of this Security
Instrument.
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{Check applicable box(¢s)]

E] Adjustable Rate Rider D Condominium  Rider D 1-4 Family Rider

l:l Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider

D Balloon Rider D Rare Improvement Rider I:I Second Home Rider
D Other(s) [specify]
WARNING

Unless you provide us with evidence of the insurance coverzge as required by our contract or loan agrecment, we
may purchase insurance at your expense fo protec: our interest. This insurance may, but need not, also protect your
interest. If the collateral becemes damaged, the coverage we purchase may not pay any claim you make or any claim
made against you. You may later cancel this coverige by providing evidence that you have obtained property coverage
elsewhere.

You are responsible for the cost of any insuranc:: purchased by us. The cost of this insurance may be added to your
contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on the underlying
contract or foan will apply to this added amount. The effective date of coverage muy be the date your prior coverage
lapsed or the date you failed to provide preof of -overage.

The coverage we purchase may be considerably nore cxpensive than insurance you can obtain on your own and may
mot satisfy any need for property damage coverase or any mandatory liability insurance requirements impesed by
applicable law.

OREGONR-Single Family-FNMA/FILMC UNIFORM INSTRUMENT Fonm: 3033 990
Docunent Systems. Inc. (83) 619-1362 Page 70f 8
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages ! through 8
orded wviith it.

of this Security Instrument and in any rider(s) exesuted by Borrower and rec

; )
7, A £ AL - </
%“'7‘/""/ & i (Seal) /(\1 [ IR R ((B(U:c B {Seal)
RICHARD THOMAS SHEA -Borrower ROXANNE K. SHEA -Borrower
(5eal) (Seal)
-Borrower

e ——————

I
-Borrower

(Seal) (Seal)
-Borrower -Borrower

Witness: Witness:

STATE OF OREGON. KLAMATH County ss:

This instrument was acknowledged before w2 on(;}w;’:;’ g, 1444

b "} ; j - 3 2 ey
Yo Pilard Thonaws Shea ¢ R&aane K CShea
CFFICIAL SEAL
PA:I’RIF::PA M. JOHNSON . A N
(Oficiataigs Cgﬂsigsp%f‘\f%b?%%%%% \Z"/ZL Kitta 7/}"7&_)’;/&/&}6/ .
Ty COMMISSION EXPIRES AUG. 04, 2000 "7 Notary Public for Oregon

My Commission expires: (’,'Za 7 4,200

REQUIEST FOR RECONVEYANCE

Said note or motes, together with
hereby directed to cancel said
out warranty. all the estate now

TO TRUSTEE:

The undersigned is the
all other indebtedness sccu
note or notes and this Deed of Trust, which ar.
held by you under this Deed of Trust to the 1€rson Of perso

Lolder of the note € netes secured by this Deed of Trust.
red by the Deed of Trust, have been pzid in full. You are
delivered hereby, and to reconvey, with
ns legally entitled thereto.

— ——e— T T 0100
Form 3038 9/90

mily-FNMA/FHLMC UNIEORM INSTRUMENT
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Page 8 of 8
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ADJUSTABLE RATE RIDERLoan Nurber 99030036
(LIBOR 6 Month Index (As Published in The Wall Strect Journal) - Rate Caps

THIS ADJUSTABLE RATE RIDER is made this 1st day of JULY .
1999 ,and is incorporated into and shall be deerned to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument™) of the same date given by the undersigned
(the "Eorrower") to secure Borrower’s Adjustable Rate Note (the "Note") to
SIFRIET GELIT IRP. [RA (ASIEVIEW HME IOMS, A CALIFCRNIA (CREJARTITN
(the “"Lender") of the samc date and coveiing the properiy described in the Security Instrument and
located at:

3417 BISBEE STREET. KLAMATH FALLS, OREGON 97603
{Property Addruss)

THE NOTE, CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BCRROWER MUST PAY.

ADDITIONAL COVEMANTS. In addition to the covenanis and agreements made in. the Security
Instrunient, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of &.150 9. The Note provides for
changes in the interest rate and the monthly payments, as foliows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may change on the 1st day of AUGUST .
2001 and on that day every 6 month thereafier. Each cate on which my interest
rate could chanye is called a "Change Dat:.”

(B} The Index

Beginning with the first Change Date. my interest rate will be based on an Index. The "Index"is
the average of interbank offered rates for 5 month U.S. dollar-denominated deposits in the London
market ("LIBOK"), as published in The Wall Street Journal. The most recent Index figure available
as of the first business day of the month immediately preceding the month in which the Change Date
occurs is called the "Current Index.”

If the Index is no longer availabie, the Note Holder will chioose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Caiculation of Changes

Before each Change Date, the Note #iolder wili caiculate my new interest rate by adding
FIVE AND 500/1000 percertage poins
({ 5.500 96} to the Current Index. The Note Holder will thea round the result of
this addition to (he nearest one-eighth of one percentage point (0.125%). Subject to the limits stazed
in Section 4{D) below, this rounded amour: will be my new interest rate until the next Carange Dure.

MULTISTATE ADIUSTABLE RATE RIDER-LIBCR 6 MONTH INDEX (AS PUBLISHID IN THE WALL STREET
JOURNAL)-Single Family-FNMA UNIFORM INSTRUMENT Form 3138 &/9%4
Document Systems. Inc. (2105 6391362 Page 1 of 3
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The Note Holder will then determine t'1e amount of the monthly pavment that would be sufficient
to repay the unpaid principal that [ am capected to owe at the Change Date in full on the Maturity
Date at my new inferest rate in substanticily equal payments. The result of this calculation will be
the new amount of my monthly payment.

(D) Limits on Interest Raie Changes
The interest rate I am required to pay ai the first Change Date will not be greater than
12.150 % or less than 9.150 %. Thereafter, my interest rate will never be
increased or decreased on any single Change Date by more than
ONE AND $600/1000 percentage point(s)
( 1.0G0 %) from the rate of interest 1 have been paying for the preceding 6
months. My interest rate will never be greater than 15.150 %. OR LESS THAN
9.150%
(E) Effeciive Date of Changes
My new interest rate will become effcctive on each Change Date. [ will pay the amount of my
new monthly pavment beginning on the {irst monthly payment date after the Change Liate until ihe
amount of my rmonthly payment changes again.

(F» Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the felephone number of a person who will
answer any question T may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Preperty or a Beneficial Interest in Borrower. 1f all or any part of the Property
or any interest in it is sold or wransferred {or if a beneficial interesi in Borrower is sold or transferred
and Borrower is not a naturai person) without Lender’s prior written consent, Lender may, at its
option, require immediate payment in fuil of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender it cxercise is prohibited by federal law as of the date of
this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender o0 evaluate the interided transferce as if a new
loan were beinz made to the transferec; ond (b} Lender reasanably determines that Lerder’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant oOr
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasoncble fee as a condition to
Lender's consent to the loan assumption. Lender also may require the transferez to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Isstrument. Borrower wiil continue
to be obligated under the Note and th's Security Instrument unless Lender releases Borrower in
writing.

If Lender zxercises the option to recaire immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days frora the date the
notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Berrower fails to pay these sums prior 1o ths expiration of this pericd. Lender may
invoke any remedies permitted by this Security Instrument without further gotice or Jdemard on
Borrower.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL)-Singl: Family-FNMA UNIFORM ILSTRUMENT Form 3138 /%4
Documeat Systems, In:, «800) 6431362 Pagc 2013
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
pages | and 2 of this Adjustabie Rate Rider.

. . = . . -
N / "vr ,.w‘(f’ e / ;474"'/ X e ) e
) it 7 (eal) N\ JON i L /( '\[\ﬂc (Seal)
RICHARD TEOMAS SKEA  -Borrower ROXANNE K. SHEA -Borrower

A

(Seal) Seal)
-Borrewer -Borrower

(Heal} {Seal)
-Borrower -Borrower

State of Cregon, County of I{lamath
Recorded 7/20/99, at 244 o m.
In Vol. M&2 Page_,24¥9¢

Linda Smith,

County Clerk Fee$_ 4o = X

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX (AS PUBLISHIL' IN THE WALL STREET
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