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TRUST DEED STATE OF OREGON,
Coupty of - -
INeertify that the within instrument

I YRRAECE: e

] IR B O | et
__Jeffrey_and Loxi Hoval .

The Conservatorship oi Morgan W. Smith SP"CE:gf'E“"ED
_.£/Q _Hoyezl and Associlates ; - RECORDER'S USE ment/microfilm/receptidn No. oo ,
3976 Bellipger Lene, Hadford, 21300 Record of -or—o. oo g said Coury.
Aftor recording, return (o (Neme, Addrsas, 20p): Witness my hand and s I of County
Hoyal and Associates __ _ _ _ ____________.__ affixed.
3976 Beilinger Ltane _________ ...t ...~~~ .
Medford, Oregom, 97501  _________ . STTTTTTRRME T

o . ~ BY oo
e W, 42122

....... as Grantor,
...................... , as Trustee, and

Amerititie

The Conservatorship of Morgan W. Smith B
WITNESSETH:

Grantor irrevocably grants, bargains, sells ard conveys fo trustee in trusf, with power of sale, the property in
Xlamath .. County, Oregon, described as:

See Exhibit "A"

together with all and singuler the tenements, hereditamenis and appurtenances and all other rights thereunio belonging or in anywise now
or hereafter appertaining. and the rents, issues and profits thereof and all tixtures now or hercafter attached fo or used in connection with
the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreemsnt of grantor erein containad and payment of the sum
of 1,325,00 Million Three Hundred Twenty Five Thousand) =~

....... ... Dollars, with interest thereor: according to the terms of a promissory

not svoner paid, to be due and payable .. .. JUlleth ............ e , 382004

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of the rote
becomes due and payable. Shculd the grantor either agree o, attempt to, or actually sell, convey, or assign all (or any part) of the prop-
erty or ali (or any part) of grantor’s interest in it withou! lirst obtaining the written consent or approval of the beneficiary, then, at the
teneficiary's option®, all obligations secured by this instru:nent, irrespective of the maturity dates expressed therein, cr herein, shall be-
come immediately due and payable. The execution by grer'or of an earnest money agreement*¥ does not conutituie a sale, conveyance or
assignment.

To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain the properiy i1 good condition and repair; not fo remove or dernolish any building or im-
provement thereon; not tc comunit or permit any waste of the property.

2. To complere or restore promptly and in good and aabitable condition any building or icaprovement which mey be constructed,
damaged or destroyed thereon, and pay when due all costs icurred therefor.

3. T'o comply with all laws, ordinances, regulations, covenants, conditions and restrictions alfecting the property; it the beneticiary
g0 requests, fo join in executing such financing statements nursuant to the Uniform Commercial Code as the beneficiary may require and
to pay for liling same in the proper public office or offices, as well as the cost of all lien searches made by filing officers or searching
agencies a3 may be deemed desirable by the beneficiary.

4. To provide and continuously maintain insurance on the buildinds now or hereafter eracted on the properiy against loss or
damage by fire and such other hazards as the beneficiary rmay from time to time require, in an amount not less than B R
written in companies acceptable to the benaficiary, with lcss payable to the latter; all policies cf insurance shell be delivered to the bene-
ticiary as soon as insured; if the grantor shall fail for any reason fo procure any such insurance and to deliver the policies to the beneticiary
at least liftesn days prior to tie expiration of any policy o insurence now or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor’s exgsnse. The amount collected under any fire or other insurance policy may bs applied by beneficiary upon
any indebtedness secured herelby and in suck order as beneficiary may determine, or at option cf beneficiary ths entire amount so ccllected,
or any part thereof, may be rcleased to grantor. Such application or releass shall rot cure or waive any default or notice of default here-
under or invalidate any act dons pursuant fo such notice,

S. To keep the property Iree from construction lienu and to pay ell taxes, assessments ard other charges that may be levied or
assessed upon or against the property before any part of such taxes, assessments and other charjes become past due or delinquent and
promiptly deliver receipts thercfor to beneficiary; should t} 2 grantor fail to make payment of any taxes, assessments, insurance premiums,
itens or other charges payable by grantor, either by direct payment or by providing beneficiary with funds with which to make such pay-
raent, beneliciary may, at its option, make payment therest, and the amount so paid, with interest at the rate set forth in the nofe
secured hereby, together with the obligations described in raragraphs 6 and 7 of this trust deed, shall be added to and become a part of
the debt secured by this trust deed, without waiver of any r!$hts arising from breach of any of the covenants hereof and for such payments,
with interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same extent that they are
bound for the payment of the obligation herein described, and all such payments shall be immedintely due and payable witSout? notice.
and the nonpayment thereof shall, at the option of the berwficiary, render ali sums secured By ihis trust deed immediarely dus and pay-
able and constitute a breach of this trust deed.

6. To pay all costs, fees and expenses of this trust including the cost of title ssarch as wel! as the other costs and expenses of rhe
trustee incurred in connection with or in enforcing this obligation and trustee's and attornoy's lees actually incurred.

7. To appear in and defend any action or proceeding purporting to aflect the security rights or powers of beneficiary or trustee;
and in eny suit, action or proceeding in which the berneficinry or trustee may appear, including ary suit for the foreciosure of this deed
or any suit or action related o this instrument, including ut not limited to its validity and/or enforceability, to pay ali costs and ex-
penses, including evidence of title and the beneficiary's or trustee's attorney fees; the amount of attorney fees mentioned in this para-
grapk 7 in alt cases shall be fixed by the trial court and in the event of an appeal from any judgrnant or decree of the trial court, granior
further agrees to pay such sum at the appellate court shall adjudge reasonaile as the beraficiary's or trustee's artorney fes=s on such appeal.

It is mutually agreed that:

8. In the event that any portion or all of the property shall be taken under the right of eminent domain or condemnation. bene-
ticiary shall have the right, il it so elects, to require that all or any portion of the monies payable as compensation for such tuking,

MOTE: The Trust Oeed Act provides that tha trustes hersunder must bu eliher an atiorney, who is 3n active member ol the Oregon State Bar, 2 bank, frust company
or savings and loan assaciation autiorized to do business undes the tu vs of Oregon or the Unitao States, a Mtile Insurance company authorized lo insure title to real
properiy of this stals, Its subsidiaries, sifillates, agents or branchas, the United States or any agercy thereot, ar an esurews agsnt licensid uader ORS 696.505 te 636.585.
*WARNING: 12 USC 1701j-3 reguiales and may prohibit exercisa of Ihis option.

**The publishzr suggests that such an agreement address the issue: uf chtzining bensfclary's consant in complete detall.
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which are in oxcess of the arnount required to pay all reauonable costs, ex
in such procesdings, shall be paid to benoticiary and apy'ied by it first

ness secured hersby; and grantor agrees, at its cwn expense, fo take

. 9. A¢ any time and from time fo time upon Rritten request of beneliciary, payment of i3
the note for endorsement (in case of full reconveyances, f.r cancellation), without alfecting the

the indebtedness, trusteo may (a) consen? to the making of any map or plat ol the property;
ing any restriction thereon; (c) join in any subordinatiun
reconvey, without warranty, all or any part of the proper'y. The érantee in any
legslly entitled thereto,” and the recitals therein of any r-atters or tacts shall Be conclus
fees for any of the services rnentioned in this paragraph siaill be not lase than $5.

10. Upon any default by grantor hereunder, beneficiary may at any time without notics, either in person, by
to ba appointed by & court, und without regard o the adeguacy of any

due and unpaid, and apply the samse, less costs and experses of operaticn and collecti
indebtedness secured hereby, and in such order as boneficiary may determine.

11. The enfering upon and teking possession of the roperty, the collection of such rents, issues and prolits, or the proce
and other insurance policies or compensation or awards fo: any taking or damage of the property, and the application or reiesse
aforesaid, shall not cure or waive any default or notice of detault hereurder or invalidate sny act done pursuant fo such notice.

12. Upor default by grantor in payment of any indebtec'ness secured hereby o
being of the essence with respect to such payment andfor performsance, the beneficiary may declare
due and payable, In such an event the beneficiary may el:ct to rproceed to loreclose this
trustee to foreclose this trust deed by advertisement and sale, or may direct the trustee to pursue any
law or in equity, which the beneliciary may have. In the event the ben
ficiary or the trustee shall execute and cause to be recorded a written noti
tion secured horeby whereupon the trustee shall fix the tirue and place

13. After ths trustze has commenced foreclosure by advertisomen:
trustee conducts ths sale, the grantor or any other person so privileged by ORS
consists of a failure to pay, when due, suris secursd by tha trust deed,
ae default occurred. Any other default that is ce
cured may be cured by tondering the performance reguired under the obligation or trust deed. In any case, in addition to

fauir or defaults, the person oitecting the cure shall pay to the beneficiary all costs
‘he obligation of the trust desd together with trusteo's an.

14. Otherwise, the sale shall be held on the dats ar:
the sale may be postponed as provided by law. Ths truste
the parcel or parcels at auction to the highest bidder for cash, payable 5¢ the time of sale. Trust
in form aa required by law conveying the property so sold, but without any covenant or warranty, express or implied.
deed of any matters of fact vhall be conciusive proof of the truthfulness thereof
drantor and bensticiary, may purchase at the sale.

15. When trustee sells pursuant to tke powers provided herein, frustea shall
penses of sale, including the compensation of the trustee and a reasonaktle charge by :rusiee's atrtorney,
the trust deed, {(3) to all persons having recorded liens subizquent to the interest of the trusiee in the t.
appear in the order of their priority and (<) the surplus, if any,

16. Beneficiary may from time to time sppoint a suuces
appointed hereunder. Upon such appointment, and withouy!
powers and duties conferred upon any trustee herein namo! or appointed hereundsr. Each su
made by written instrument executed by beneticiary, whick, wken recorded in the mortgage r
property is situated, shall be conclusive proof of propsr apooirtment of the succossor frustea.

17. Trustee accepts this trust when this deed, duly erecuted and acknowledy
is not obligated to notily any party hereto of pending sale under any other deed
beneficiary or trustee shal! be a party unless such action or proceeding is brought by trustes.

Tho grantor covenants and agrees {0 and with ths bensticiary and the be
seized in leo simple of the real property and has a valid, uncricumbered title th
attached hersto, and that the grantor will warrant and fore rer delend the same against all persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidence of insura
tract or loan agreement between them, beneficiary may purchase insurance a
ficiary’s interest. This insurance may, but need not. also protect grantor’s interest. If the col
the coverage purchased by beneficiary may not p&. any cle_a_im made by or against g

! attornsy's fecs not exceading the amounts provided by law.,
« at the time end place designa
e may seoll the propsrty sither

SOr Or Successors to any irustee

for the cost of any insurance coverage purchased
loan balance. If it is so added, the interest rate on the underlying coniract or lo.
of coverage may be the date grantor's prior coverege lapsed or the date gdrant
The coveragde beneficiary purchases may be consiclerably more exper
obtain alone and may not satisfy any need for
quirements impossd by agpplicable law.

The grantor warrants that the proceeds of the loen represented by the above described note and this trust deed are:

(a)* primarily jor grantor's personal, family or housetold purnoses (zee Important Notice belov-),

(b) for an organization, or Ceven if grantor is & natural person) are for business or commercial purposes:.

This deed applies to, imres to the benefit of and bimds all parties horeto, their heirs, logatees
personal repressntstives, successors and assigns. The term baneficiary shall mean the
secured hereby, whether or not named as a benelficiary herein.

In construing this trust deod, it is understood that the irantor, trustee and/or beneficiary 1ray each be
if the context so requires, the singulac shall bs taken to mesn and fnclude the plurel, and that gene
made, assumed and implied to mako the provisions hereof a;ply equally to corporariens and to in’_ (rideesteT ™
IN WITNESS WHEREOPF, the grantor has executed this instrument t

* [MPORTANT MCTICE: Dalete, by lining out, whichsvar warranty 2} or {5} is
no! appiicabis; if warraaty {a) is applicabls and the beneficiasy Is o eraditor
os such word Is defined in the Truth-in-lending Act and Regelativa Z, the
benaficiary MUST comply with the Act and Regulatien by making roquired
disclosures; for this purposoe use Stavans-Ness Farm No. 1319, or et sivalent.
If complianca with the Act is not required, disregard this notice.

STATE OF OREGON, Courty of MEO.J"

sirument was : cknowledged before me on .

S SN ST U e Wiip el

SEsaEe
IAL-SEAL-—--—.. -
CHERYL A. SPRINGER
NOTARY PUBLIC-OREGON

COMMISSION O, 318355
NSO NANRIREG) 5

penses and attorney's foes necessarily paid or incurred by grantor
upon uny reasonable costs and expesss and attarney's fees, both
in the trial and appellate courts, necessarily paid or incurred by benelticiary in such proceedings, and the belance applied upon the indebted-
such actions and execute such instruments as shall be niecessary
in obtaining such compensation, promptly upon beneliciary's request,

is lees and rresentation of this desd and
liability of am person for the paymert of
(b) jcin in granting any easement or creat-
or other agreement atfecting this deed or the lien or charde thereof; (d)

reconveyance m3ay be descrited as the “person or persons
ive preot of the trnuthiulness thereot. Trusree's

agent or by a receiver
security for the indebtedness hereby vecured, eater upon and take
possession of the property or any part thereof, in ita own name sue or otherwiso collect the rents, issues and profits, including those past

on, inclucling reasonable attorney’s fees upon any

r in grantor's pe-formarce of any agreement hereunder, time
all sums secured hereby immecdiately
trust deed in equity as a mortgage or direct the
other right or remedy, either at
aficiary elects to forecloss by advertisement end sale, the bene-
ce of defnult and eleztior to sel! ths property to satistv the obliga-
of sale, give notice thereof as then required by law and procaed
to foreclose this trust deed in the manner provided in ORS 86.735 to 85.795.

and sale, and at sny time prior to 5 days before rhe dase the

86.753, may cure the default or defaults. It the default
the defsult may be cured by paying the entire amount due at the
time of the cure other than such portion as would not then be due had pable of being
curing the de-
and expenses sctually incurred in enforcing

fed in the notice of sale or the time to which
in one parcel or in separate parcels and shall
e shall deliver to the purchaser its deed
The recitals in the
. Any person. excluding the trustee, but including the

apply the proceeds of sale to payment of (1) the ex-
(2) to the obligation secured by

rust deed as their interests may
to the grantor or to any successcr in inferest entitled ¢o such surpius.

named herein or to any successor frusree
conveyance to the successor trustec, the latter shall be vested with all title,

clt appointrent and substitution shsll be
ecord's of the county or counties i which the

jfed, is made a public record as provided by law, Trusree
of trust or of eny action or proceeding in which grantor,

neliciary’s successor in interest that the grantor is lawtully
erefo, except as may be set forth in an addendum or exhibit

nce coverage as required by the con-
t grantor's expense to protect bene-
lateral becomes damaged,

irantor. Granter may later cancel
il the coverage by providing evidence that grantor f-as obtained properiy coverage elsewhere. Grantor is responsible

by beneficiary, which cost may be added to grantor’s contract or
an will apply to it. The effective date
or failed to provide proof of coverage.
isive than insurance granior might otherwise
properiy damage coverage or any rmandatory liability insurance re-

. devisees, administrators, executors,
holder and ow ner, including pledgee, of the conrract

e more than one person; thut
rally all grammatical changes shall be

@re written.

r PR DDA T
R ERTSREC R IBSTRORSRIHREECONVEYANCE (To be used anly whan obligations have iseon paid.}

TO: .. v e,y Trustes

The undersigned is the legal owner and holder of all inlebtedness secured by the foregoing trust deed. All sum:s secured by the
deed have been tully paid and satistied. You hereby are direc

trust desd or pursuant to statute, to cancel all evidences of irdebtedness secured by ths trust dee
together with the trust deed) and to reconvey, without warra

held by you under the same. Meil reconveyance and documen:s to ...

Do not lese or dastrsy this Trust Desd OR THE NOTE which it secures.
Both must bo deiiverad to the trusteo for cancallation before

reconveyance wiil be made. Beneficiary
18 . .

:ted, on payment to you of any suma awing to you under ths terms of the
d (which are celivered to you herewith
nty. fo the parties desiginated by the terms of the trust deed the estate row

kit aay
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Description of Property 28’062

Township 38 South, Range 10 Eazst of the Willamette Maridian
Section 10: S¥:

Section 15: N %, SE Y% and that portion of the SW Y lying I artherly and Easterly of the Swan Leake
Road.

Section 22: That partion of the N % lying Northerly and Easterly of the Swan Lake Road

State of Oregon, County of Klamath
Racorded 7/21/99, at /.24 a - m.
InVol. M99 Page L5060
Linda Smith,

County Clerk Fee$ 20 7 Kn

This report is for the exclusive use of the parties hereln shown znd is prstiminary 9 the issuance of a tifle insurance policy
and shiall becoma void unless a policy i3 issuzd, and tha fuli premium pald.

TOTAL P.01



