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HOUSTON, TX 77253
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DEE} OF TRUST

ILoan No. 0375344

THIS DEED OF TRUST ("Security Instrument”) i3 made on July 16, 1999, The grantor is JAMES V. PALAZZOLO AND
DEBEIE L. PALAZZOLO, AS TENANTS BY THE ENTIRETY ("Borrower”). The trustee is ASPEN TTYTLE & ESCROW, INC.
("Trustee"). The beneficiary is BANK UNITED, whick: is organized znd exisiing under the laws of THE UNITED STATES OF
AMERICA, and whose address is 2336 RICHMOND, SUITE 150, HOUSTON, TX 77058 ("Lender”). HBorrower owes Lendar the
principal sum of One Hendrad Sixty Two Thousand Four Hundred and no/100 Dollars (U.S. $162,400.09). This debt is evidenced
by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides fer monthly payments, with the full debt,
if not paid earlier, due and payable on August 1, 2029. This Security Instrument secures 10 Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced urder paragraph 7 to protect the security of this Security Instrument; znd (¢) the performance of Borrower’s
covenants and agresmernts urnder this Security Instrumen: and the Note. For this purpose, Botrower irrevocably grants and conveys
to Trustee, in trust, with power of sale, the following described property located in KLAMATH County, Oregon:

LOT 385, RUNNING Y RESORT, PHASE 6, IN THE COUNTY OF KLAMATH,STATE OF OREGON. CODE 162 MIA?
3808-158B TL 9C9

which has the address of 4665 MARSH AWK DRIVE, KLAMATHFALLS, OR 97601 ("Preperty Address™);
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TOGETHER WITH ali the improvements now 0T lhereafter erecied on the property, ard all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also he covered by this Security Instrument. All
foregoing is referred to in this Security Instrument as the "Property.” BORROWER
COVENANTS that Borrower is lawfully seised of the esta-2 hereby conveyed and has the right to grant and convey the Property and
that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally the title @ the
Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unitorm covenams for national use arnd non-uniforin covenants with limited
variations by jurisdiction t0 constiwie a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interest; Prepaymeiit and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by tae Note and ary prepayment and late charges due vnder the Note.

2. Funds for Taxes and Insurance. Subject 10 af slicable lawor to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note. until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as 2 tien on the Property: (D) yearly leasehold payments or ground
rents on the Property. if any; (c) yearly hazard or propert’ insurance premiums; (d) yearly flcod insurance premiums, if any; (¢) yearly
mortgage insurance premiums, ifany; and (f) any sums peyable by Borrower to Lender. in accordance with the provisions of paragraph
8, in lieu of the payment of mortgage insurance pIEMItTIS. These items are calted “Escrow ltems.” Lender may, 2t any time, collect
and hold Funds in an amount Bot 10 exceed the maximum amount 2 lender for a federally related mortgage loan may require for
Borrower’s esCTow account under the federal Real Estate Settlement Procedures Act of 1974 as amendad from time 0 time, 12 U.S.C.
§ 2601 et seq. ("RESPA"), unless another law that appliss to the Funds sets a lesser amount. If so, Lencer may, at any time, collect
and hold Funds in an amount not to exceed the lesser ariount. Lender may estimate the amount of Funds due on the basis of curreat
data and reasonabls estimates of expenditures of future Escrow Items of otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender issuch an institution) or in any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow liems.
Lender may not charge Borrower for hoiding and applying the Funds, annually analyzing the escrow account, of verifying the Escrow
Items, unless Lender pays Borrower interest on the Fun:s and applicable law permits Lender 10 make such a charge. However, Lender
may require Borrower 10 pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with
this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest 10 be paid, Lender
chail not be required to pay Borrower any interest o7 earnings on the Tunds. Borrower and Lznder may agree in writing, however, that
interest shall be paid on the Funds. Lender shall giveto Borrower, without charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security
for all sums secured by this. Security Instrument.

If the Funds held by i ender exceed the amounts permined io be teld by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. {f the amount of the Funds held by Lender at any fime is not
sufficient to pay the Escrow ftems when due, Lender raiy O notify Berrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than tweive monthly payments,
at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or saie of the Property,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3.  Application of Payments. Unless appiicable law provides otherwise, all payments received by Lender under paragraphs 1 and
5 shall be applied: first, 1o any prepayment charges due under the Note; second, to amounts payabls under paragraph 2; third, to
interest due; fourth, 10 principal due; and last, 1o any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxas, assessments, charges, fines and impositions attributable to the Proparty which
may attain priority over this Security Instrument, and leaschold payments oF ground rents, if any. Borrower shall pay these obligations
in the manner provided in paragraph 2, 0f if not paid in that manner. Borrower shall pay them on time directly o the person owed
payment. Borrower shall promptly farnish to Lender all notices of smotnts 1o be paid under this paragraph. 1f Borrower makes these
piyments directly., Borrower shail promptly furnish to Lender receipts evidencing the pityments.

Borrower shall promptly discharge any lien whic1 has priority over this Security Instrument unless Borrower: (2) agrees in writing
to the payment of the obligation secured by the lien in a manact acceptable o Lender; (b) contests in good faith the lien by or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion vperaie o preve nt the enforcement of the lien;
or {¢) secures from the holder of the lien an agreeruent satisfactory to Lender subordinating the lien 1 this Security Instrument. If
iender determines that any part of the Property is subject to a lien which may atmin priogity over tais Szeurity Instrument, Lender
may give Borrower 2 notice identifying the lien. Borrwer shall satisfy the lien or take on: 0r More of the actions set forth above within
10 days of the giving of notice.

5. Hazaerd or Property Insurance. Borrowe! shall keep the improvements now existing or hereafter erecied on the Preperty
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or flooding,
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for which Lender requires insurance. This insurance shall T2 maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen iy Borrower subject to Lender’s approval

which shall not be unreasonably withbeld. If Borrower faliste maintain coverage described zbove, Lender may, at Lender’s option,
obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptabl: 10 Lender and shall include a standard mortgage clause. Lender shall have
the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid premiums
and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance casrier and Lender. Lender may make
proof of loss if not made promiptly by Borrower.

Unless Lender and Borrower otherwise agree in wiiting, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security 18 not lessened. If the restoration of repair
is not economicaily feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by tHhis
Security Instrument, whether or not then due, with any 2xcess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin wien the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds principal shall not extend or pospone
the due date of the monthly payments referred to in parugraphs 1 and 2 or change the amouant of the payments. If under parzgraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and procseds resulting from damage 1o the Propariy
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrumert immediately prior to the
acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shail occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this
Security Instrument and shall coniinue 10 occupy the Property as Borrower's principal residence for at least one year afier the date
of occupancy, unless Lender otherwise agrees in writing, which consent <hall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property. allow the Property
to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeivare action or proceeding, whether civilor
criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair ihe
lien created by this Security instrument or Lender’s security interest. Borrowsr may cure such a default and reinstate, as provided in
paragraph 18, by causing the action ot proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s jnterest in the Property of other material impairment of the Jien created by this Security Instrument or
Lender’s security interest. Eorrower shall also be in derault if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connsction with the loan
evidenced by the Note, including, but not limited io, representations concerning Borrower’s occupancy of the Property asa principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires
fee title to the Property, the ieasehold and the fee title shall noi merge unless Lender zgrees to the merger in writing.

7. Protection of Leader’s Rights in the Propety. If Borrower fails to perform the covenants and agreemenis coniained in this
Security Instrument, of there is a legal proceeding that may sigaificantly affect Lender’s rights in the Property (such as a praceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws o1 regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and 1 ender’s rights in the Property. Lendar’s actions may inciude paying any sums
secured by a lien which has priority over this Security instrument, appearing in court, paying reasonable attorneys’ fees and enering
on the Property © make repairs. Although Lender m:y teke action under this paragraph 7, Lender dces not have o do so.

Any amoun:s disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to cther terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. if Lender required nortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums require.} to maintain the moftgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceass to ve in effect, Borrower shall pay the premisms required to obtain coverage
substantially equivalent to the inortgage insurance previously in effect, ata cost substantaly equivalent the cost o Borrower of the
morigage insurance previously in effect, from an aliernate MOrgage insurer approved dy Lender. It substandaily equivalent mortgage
insurance coverage is not available, Borrower shall pay 1© Lender each month 2 sum equal O one-twelfih of the yearly mortgage
insurance premium being paid by Borrower when the insurance COverage lapsed or ceased 10 be in effect. Lender will accept, use and
retain these payments as i loss geserve in iieu of mortyage insurance. Loss reserve payments may no longer be required, at the option
of Leader, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved
by Lender 2gain bscomes available and is obtained. Becrower shail pay the premiums required to maintain mortgage insurance in effect,
or to provide a loss reserve, until the requirement fur mortgage insurance ends in accordance with any written agreement between
Borrower and Lender or applicable law.
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9. Inspection. Lender or its agent may maxe reasonable entrics upon and inspections of the Property. Lender shall
Borrower notice at the time of or prior ¢ an inspection specifying reascnable cause for the inspection.

10. Condemmation. The proceeds of any award or claim for damages, direct or censequendal, in connection with any
condemnation or other taking of any part of the Property, or for cenveyance in lieu of condemnation, zre hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property. the proceesds shall be applied to the suras secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is cqual to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrovitr and Lender otherwise agree in writing, the sunis secured by this Security
Instrumment shall be reduced by the amount of the proce:ds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance
shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immadiately
before the taking is less than the amount of the sums secured immediately before the taking, unless Rorrower and Lender otherwise
agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not thz sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
or settle a claim for damages, Borrower failsto respond to Lender within 30 days after the date: the notice is given, Lender is authorized
to collect and apply the procesds, at its option, either to cestoration or repair of the Property or t0 the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instruinent granted by Lender to any successor in interest of Borrower shall not
cperate to release the liability of the original Borrower o1 Borrower’s successors in interest. Lender shall not be required to comimence
proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclud: the exercise of any right or remedy.

12. Successors znd Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agrecments shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (2) is co-signing this Security Instrumert only to morigage, grant and convey that Borrower's interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower may agre2 1o extend, modify, forbear or make any accommodations with regard to the
terms of this Security Instrument or the Note without tiiat Borrower’s consent.

13. Loan Charges. Ifthe loan secured by this Sccurity Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
the permitied limits, then: (1) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits viill be refended to Borrower. Lender may
cheose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. I 2 refund
reduces principal, the reduction will be treated as a patiial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class wnail unless applicable law reguires use of anotuer method. The notice shall be directed 10 the Property Address or any other
address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender whin given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provssion or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Sceurity lostrument or the Nute which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note ace declared to be severable.

16. Borrower’s Copy. Borrower shall be given ene conformed copy of the Note ard of this Security Instrument.

17. Transfer of the Propertyora Reneficin! Interest in Borrower. I all or any part of the Property or any interest in it is sold
or transferced (or if a beneficial interest in Borrower is suld or transferred and Borrower isnol 2 patural person) without Lender’s prior
written consent, Lender may, at its option, require imni:diate payment in ful of all sums secured by this Securiny Instrument. However.
this option shall not be excrcised by Lender if exercisz is prohibited by federal law as o7 the date of this Security Insmument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peried of
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not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invok: any remedies permitted by
this Security Instrument without further notice or dem:nd on Borrower.

18. Borrower’s Right to Reinstate. If Borrower raeets certain conditions, Borrower shall have the right to have enforzerme=

of this Security Instrument discontinued at any time prior 10 the earlier of: () 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to zny power of sale contained in this Security
Instrument; or (b) entry of u judgment enforcing this Sucurity Instrument. Those conditions are that Boirrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred:
(b) cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; :nd (d) takes such action as Lender may reasonably require to assure thar the
lien of this Security Instrument, Lender’s rights in the Froperty and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatemznt by Borrower, this Security Instrument and the obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17.

19. Sale of MNotc; Change of Loan Servicer. The Mote or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan
Servicer") that coliects mont:ly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If raere is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above an. applicable law. The notice will state the name and address of the new Loan
Servicer and the address to which payments should be made. The notice will also contain any other information required by applicable
law.

26. HazardousSubstances. Borrower shall not cause or permit the pressnce, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, ror allow anyone else to do, anything affecting the Property that is in violation
of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally re-ognized to be appropriate to normal residentiai uses and to maintenance of
the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invoiving the Property and any Hazardous Substance or Environmental Law of
whick Borrower has actual krowledge. If Borrower learns, or is notified by any governmentai or regulatory authority, that any removal
or otzer remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take aill necessary
remedial actions in accordance with Environmental Law

As used in this paragraph 20, "Hazardous Substances" are those subsiances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and berbicides, volatile solvemts, materials containing astestos or formuldehyde, and radioactive materials. As used in this paragraph
20, "Environmental Law" means federal laws and iaws of the jurisdiction where the Property is located that relate to heaith, safety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenam and agree as follows:

21.  Acceleration; Remedies. Lender shall give nctice to Borrewer prior to acceleration following Borrewer’s breach of any
covenant or agreement in this Security Instrument (but 1:0t prior to acceleraticn under paragraph 17 unless applicable faw provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;

(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;

and (d) that failore to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
aceeleration and sale. If the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of a$l sums secured hy this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by applicable lav. Lender shall be entitled te collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but it limited to, reasonuble attorneys’ fees and costs of title evidence.

Ef Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a wristen notice of the occurrence of an
event of default and of Lender’s default and of Lender’s clection to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Propc rty is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicible law to Borrower and to other pirsens prescribed by zpplicable lavi. After the time reguired by applicable
law, Trustee, withovt demand on Borrower,shall sell the Property at public auction to the highest bidder st the time and place and
under the terms designated in. the notice of sale in one or more parcels and in any order Trustee determires. Trustee may postpone
sale of all or any parcel of the Property by public announicement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.
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Trustee shall deliver to (he purchaser Trustee’s decd conveying the Property without any covenant or warranty, expressed or
implied. The recitals in the Trustee’s deed shall be pirim:: facie evidence of the truth of the statements muade therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but net limited to, reasonabie
Trustee’s and attorneys’ fees (b) ¢o ail the sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it.

22. Reconveyance.Upon payment of all sums securcd by this Security Instrument, Lender shail request Trustee to reconvey the
Property and shall surrender this Security Instrument anc all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty to t:e person or persons legally entitled to it. Lender may charge such person
or persons a fee for reconveying the Property, if the fee i« paid to a third party Trustee for services rendered and charging of the fee
is permitted under applicable law. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to tire remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicahble law.

24. Atiorneys' Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include any attorneys’ fees
awarded by ai appeliate court,

25. Riders to this Security Instrument. If one cr more riders are executed by Borrower and recorded together with this Security
Instrumient, the covenanis and agreements of each such rider shall be incorporated into and shall amend and suppiement the covenants
and agreements of this Security Instrument as if the riderts) were a part of this Security Instrument.

[Check applicable box(es)]

[X] Adjustable Rate Rider [ ] Condominium Rider [ 1 1-4 Family Rider
[ ] Graduated Payment Rider [¥] Manned Unit Development Rider [ 1 Biweeckly Payment Rider
[ ] Balloon Rider [ ] Rate Improvement Rider [X] Sccord Home Rider
[]

WARNING

Unless you provide us with evidence of the insurance coverageas required by our coutract or loan agreement, we may purchase
insurance at your expense to protect our interest. This insurance may, but nced not, also protect vou interest. If the collateral
becomes damaged, the coverage we purchase may not pay any ciaim you make or any claim made against you. You may later cancel
this coverage by providing evidence that you have obtaincd preperty coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to yeur contract
or loan balance. Ifthe cost is added to your contract or igan balance, the interest rate on the underlying contract er loan will apply
to this added amount. The effective date of coverage may be the date your prior coverage lapsed or the date you failed to provide
proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and may not satisfy
any need for preperty damage coverage or any mandatory lability insurance requirements imposed by applicable law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 7 of this Security
Instrument and in any rider(s) executed by Borrower and tecorded with ii.

. - % \
% %énab /4 'eﬁ-’—‘“‘ (Seal) @mﬁb‘(\{ L Qi)‘*\\c\—("l‘.cs\() (Szal)
J

4 is V. -PS;LAZZO -Borrower  DEBBIE L. PALAZZOLO -Borrovser
(Seal) (Seai)
-Borrower -Borrower
Witness: Wimess:
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STATE OF OREGON, &US %ounty ss: <310%

-

On this 1 _ day of , personally appeared the above named JAMES V. PALAZZOLO
AND DEBBIE L. PALAZZOLO, AS TERANTS BY THE ENTIRETY and acknowicdged the foregoirg instrument to be their
voluntary act and deed.
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REQUEST FOR RECONVEYANCE
To Trustee:

The undersigned is the holder of the note or notes secured by this Deetl of Trust. Said note or nowes, together with all other
indebtedness secured by the Deed of Trust, have been paid in fuli. You are hereby directed to cancel said note or notes and this Deed

of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under this Deed of Trust to
the person or persens legally entitled thereto.

Date:

OREGOM -- Single Family— Fanrie Mae/Freddie Mac Uniform Instrument Form 2038 9/50
GREATLAND B (R&A) cdot.of
ITEM 1547L7 (9606) (Page 7 of 7 pages)




Loan Ne.: 0375344

ADJUSTABLE RATE RIDER

(1 Year Treasory Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER i~ made this sixteenth day of July, 1999, and is incorporated inio
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Botrower”) to secuie Borrower’s Adjustable
Rate Note (the "Note™) to

BANK UNITED,
(the "Lender") of the same date and covering the property desciibed in the Security Instrument and located
at:
4565 MARSH HAWK DRIVE
KLAMATH FALLS, OR 97601
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWINGFOR CHANGES INTHE INTEREST RATE AND THE
MONTHLYPAYMENT. THE NOTELIMTISTHE AMOWUNT THE BORRO WER'SINTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In ac dition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.128%. The Note provides for changes in the interest
rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Charge Dates

The interest rate I will pay may change on the first day of August, 2002, and on tha: day every 12th
month thereafter. Each date on which my interest rate could change is called a *Change Date.”

(B) The Index

Beginning with the first Change Dat:, my interest rate wili be based on an Index. The "Index" is the
weekly average yield on United States Treasury securities adjusted to a constant matuarity of 1 year, as made
available by the Federal Reserve Board. ‘The most recen: Index figure available as of the date 45 days before
each Change Date is called the "Current Index.”

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family-Fassie bac/Froddic Mac Uasiform Iestrument Form 3111 3135
GREATLAND H {R&A) Crd_mml.mls
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Loan No.: 03735344

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and Five
Eighths percentage points (2.625%) to the Current Index. The Note Yolder willthen round the result of this
addition to the ncarest one-gighth of one percentage point {0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount wili be my new interest rate until the next Change Date.

The Note Eolder will then determine the amount of the monthly paymen: that would be sufficient to
repay the unpaid principal that I am expectedl to owe at the Change Daie in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Date Changes

The interest rate I am required to pay 2t the first Change Date will not be greater than 8.125%or less
than 4.i25%. Thereafter, my interest rate will never be increased or decreased cn any single Change Date
by more than two percentage points (2.0%) from the rate of interest I have been paying for the preceding
twelve months. My interest rate witl never be greater than 11.125%.

(E) Effective Date of Changes

fy new interest rate will become effuctive on each Change Date. I will pay the amount of my new
monthiy payment beginning cn the first morthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my inferest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law to be given me and also the title and telephone nuimber of a person who will answer any question I
may have regarding the netice.

B. TRANSFER OF THE PROPERTY OR A BENEFICTAL INTEREST IN EORROWER
Uniform Covznant 17 of the Security Jastrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If zil or any part of the
roperty or any interest in it is sold or transferred (or ifa beneficial interest in Borrower is sold
or transferred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in fuil of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall act exercise this option
if: (a) Borrower causes to be submitte¢. to Lender information required by Lender to evaluate the

MULTISTATE ADJUSTABLE RATE RIDER - ARM 52 - Single Family-Fausic Mor/Froddic Mac Uriform lestroscat Foom 3111 3/85
GREATLAND 2 {REA) crd_grmimis
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Loan No.: 0375344

intended transferee as if a new loan wers being made io the transferee; and (b) Lender reasonably
determines that Lender’s security willnot be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by appliceble law, Lender may charge a reasonable fee asa condition
10 Lender's consent to the loan assuraption. Lender may also require the transferee to sign an
assumption agreement that is acceptabl: to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the -Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lemder exercises the option (0 require immediate payment in full, Lender shall give
Borrower riotice of acceleration. The .otice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay ali suns secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies perm ted by this Security Instrument without further Notice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agress 1o the terms and covenants cortained in pages
1 and 3 of this Adjustable Rate Rider.

, < ) N
. %’%ﬂg_%& (Seal) w\i k‘- %CL_\‘\ZZO\D (Seal)
J, S V. PALAZZO Borrower DEBBIE L. PALAZZOLO -Borrower

(Seal) (Seal)

-Borrower -Borrower

[Sign Origiral Only}

MULTISTATE ADIUSTABLE RATE RIDER - ARM 35-2 - Single Family-Fesnz Mze/Freddie Maze Unilorm Jastrument Form 3111 3785
GREATLAND 12 (R&A) crd_armi.mis
TTEM 205403 (9612) Page 3




<9106

Loan No.: 0375344

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELCPMENT RIDER is made this sixtesnth day of July, 1999, and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower™) to secure
Borrower’s Note 0

BANK UNITED
(the "Lender")
of the same date and covering the Property described in the Security Instrument and located at:
4665 MARSH HAWK DRIVE
KLAMATHFALLS, OR 97601
[Property Address)
The Property inzludes, but is not limited to, a parcel of lund improved with a dwelling, togesher with other
such parcels and certain common areas and facilities, as described in
The Covenants and Restrictions of
RUNNING Y RESORT, PHASE 6
(the "Declaration”). The Property is a part of a planned unit development known as
RUNNING Y RESORT, PHASE 6
[Name of Pianned Unit Development]
(the "PUD"). The Property also includes Ecrrower’s interest in the Homeowners Association or equivalent
entity owning or managing the common are:s and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrow:r shall perform all of Borrower’s otligaiions under the PUD’s
Constituent Documents. The "Constituent [ocuments” are the: (i) Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other ruies or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuan: to the Constizuent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepred
insurance carrier.a "master” or "blanket" policy insuring the Property which is satisfactery to Lender and which
provides insurance coverage in the amounis, for the periods, and against the hazards Lender requires,
including fire and hazards included within th> term "extenced coverage,” then:

MULTISTATE PUD RIDER-Sirgle Family-Fawaie Mac/lt xidic Mac UNIFORM INSTRUMENT Form 3130 9/90

GREATLAMD B (R&A) end_pud.mls
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Loan No.: 0375344

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the

yearly premium installments for hazard insurance on the Property; and.

(ii) Borrower’s obligation under Uniforrn Covenant 5 to maintain hazard insurance coverage on the

Property is deemed satisfied to the extent that the required coverage is provided by the Owners

Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage
provided by the 1naster or blanket policy.

In the event of a distribution of hazurd insurance proceeds in lieu of restoration or rzpair following
a loss to the Property, or to common areas znd facilities of the PUD, any procecds payable t¢: Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, with any excess paid tc Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a pudlic liability insurance policy acceptable in form, amount. and
extent of coverage to Lender.

B. Condemnatien. The proceeds of any awird or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of ali or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Leader to the sums secured by the
Security Instrument as provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall noi, ecxcept after notice to Lender and with
Lender’s prior wwritten consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination reguired

by law in the case of subsiantial destruciion by fire or other casualty or in the case of a taking by

cordemnation or eminent domain;

(ii) any amendment to any provisica of the "Constituent Documenis” If the provision is for the

express benefit of Lender;

(iii) termination of professional mauagement and assumption of seif-management of the Owners

Association; or

{iv) any action which would have -he effect of rendering the public liability insurince coverage

maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower do:s not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by lender under this paragraph F shall become additicnal debt of
Borrower secured by the Security Instrument.  Unless Borrower and Lender agree to other terms of payment,
these amounts shali bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrow:r requesting paymen:.

MULTISTATE PUD RIDER-Single Family Fasmic Mac/Friddic Mac UNIFOM INSTRURMENT Form 3150 9/9%0

GREATLAND 2§ (R&:A) end_pud.mis
ITEM 162212 (9612) (Page 2 of 3 pagss)




23148

Loan No.: 0375344

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages 1
through 3 of this PUD Rider.

V. Bk Z -Borrower DEBBIE L. PALAZZOLO -Borrower

_A/Rg v 2 o/ (Seal) B%\\K‘\ . ‘PO\-\O\“: @\Q(Seal)
JARMES )

(Seal) (Seal)
-Borrower -Borrower

[Sign Original Only]

MULTISTATE PUD RIDER-Single Family-Fomaie Mac/I-xidic Moc UNIFORM INSTRUMENT Form 3150 9/90
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Loan Ne.: 0375344

SECCND HOME RIDER

THIS SECOND HOME RIDER is made on this sixteenth day of July, 1999, and is incorporated into
and shall be deeraed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Inswum:nt") of the same date given by the urdersigned (the "Borrower," whether there are one or OTe PErsons
undersigned) to secure Borrower's Note to

BANK UNITER
(the "Lender™)
of the same date zand covering the property dzscribed in the Security Instrument (the "Property"), which is located
at:
4665 MARSH HAWK DRIVE
KLAMATHFALLS, OR 97601
{Property Address)

In addition to the covenants and agreements mads in the Security instrument, Borrower and Lender
furthzr covenant and agree that Uniform Covenant 6 of the Sceurity Instrument is deleted and is replaced by
the following:

6. Occupancy and Use; Preservation, Maintenance and Protection of the Property;
Borrower’s Loan Application; Ieascholds. Borrower shall occupy, and shall only use, the
Propzrty as Borrower’s second homne. Borrower shail keep the Property available for
Borrower’s exclusive use and enjoyir.znt at all times, and shali not subject the Property to any
timesharing or other shared ownership arrangement or to any rental pool or agreems:nt that
requires Borrower either to rent the Property or give a management firm or any other person
any control over the occupancy or use of the Property. Borrower shall not desiroy, damage
or impair the Property, allow the Property to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding, whetker civil or criminal,
is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture o: the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest.
Borrower shail also be in default i’ Borrower, during the loan application process, gave
materiaily false or inaccurate information or statements to Lender (or failed to provide Lender
with any material information) in co-nection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy and use of the Froperty
as a second home. If this Security Instrusnent is on a leaschold, Borrovser shail comply with
all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge unless Lender agrees to the nierger in writing.

MULTISTATE SECOND HOME RIDER-Single Family-lioME: Mac UNIFORM INSTRUMENT oem 310 @%KH
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L.0an No.: 0375344

BY SIGNING BELOW, Borrower accepts and agrees to the ierms and provisions contzined in this Second
Home Rider.

o
g Y 4 Ry (Seal) DLQI\S\Q L T‘&\Q‘zzé\g (Seal)
JAVES V. PALAZZ

-Borrower DEBBIE 1. PALAZZOLO

-Borrower
(Seal) (Seal)
-Horrower -Borrower

[Sign Originat Only]
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