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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b} The maximum principal amount to be

advanced pursuant to the Credit Agresment is $20,300.00. (¢ The term of ths Credii Agreement commences on the date of this Deed of Trust and
ends on July 16, 2069,

THIS DEED OF TRUST IS DATED JULY 15, 1999, among James V. Palazzolc and Debbie L. Palazzolo, husband
and wife, as tenants by the entirety, whose acdress is 1672 Dove Ln., Medford, OR 97501 (referred to below as
“Grantor”); People’s Bank of Commerce, whose address is 750 Biddle Fid., Medford, OR 97504 (referred to
below sometimes as “l_ender" and sometimes as "Beneficiary"); and Cregon Title insurance Company, whose
address is P.O. Box 218, Medford, Oregon 97501 (referred to Lelow as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, rantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, title, and interzst in and to the following described re:! property, togother with all existing or subsequently erected or affixed buildings,
improvemnents and fixtures; all easements, rights of way, and apourtenances; ali water, water righis and ditch rights (including stock in utilities with ditch
or irngation rights); and all other rights, royaltiss, and profits re ating to the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, [ocated in Klamath County, Stal2 of Oregon (the "Real Property”):

LOT 385 - RUNNING Y RESORT, PHASE 6, in the County of Klamath, State of Cregon.

The Real Property or its address is commonly known ac 4665 MARSH HAWK DR., Klamath Falls, OR 97601.
The Real Property tax identification nurber is 3808-0158B8-00S0:).

Grantor presently assigns to Lendsr (also known as Benaeficiary in this Deed of Trust) ali of Grantor's fight, title, and interest in and to all present and

{uturs leases of the Property and all Rents from the Property. in addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Persora! Property defined below.

DEFINITIONS. The following words shall have the following me:anings when usad in this Deed of Trust. Termns not ot erwise defined in this Deed of

Trust shall have the meanings attributed to such terms in the Uniform Commercial Code, All references to dollar amounts shall mean amounts in lawful
monay of the United States of Arnerica.

Beneliclary. The word “Beneficiary” means People's Bank of Commercs, its suscessors and assigns. People's Bank of Commerce also is
referred to as "Lender® in this Deed of Trust.

Credit Agreement. The viords "Credit Agreement" me:n the revolving credit agreement dataci: July 16, 1989, with a credit limit in the
amount of $20,300.00, between Grantor ahd Lendur, together with all renevals, extensions, modifications. refinancings, and substitutions

for the Credit Agreemenrt. The maturity date of the Credit ."greemsnt is July 16, 2009. The rate of interest on the Credit Agreemert is subject to
indexing, adjustment, renewal, or renegotiation. -

Deed of Trust. The words "Deed of Trust" mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and includes without
iimitation all assignment anc security interest provisions relaling to the Personal Property and Rents.

Existing Indebtedness. The words “Existing Indebtedness* mean the indebtedness described below in the Existing Indeblecness section of this
Deed of Trust.

Grantor. The word *Grantcr” means any and all persons aid entities exectting this Deed of Trust, including without limitation James V. Pa'azzolo
and Debbie L. Palazzolo.

Guarantor. The word "Guarantor* means and includes withou! fimitaticn any and all guarantors, sureties, aid accommodation parties in
connection with the Indebteciness.

improvements. The word "Improvements” means and irsludes without limitation all existing and future improvaments, buiidings, structures,
mobile homes affixed on the Real Property, facilities, additio:s, replacements and other construction or: the Real Progerty.

Indebtedness. The word “Indsbtedness” means all princi:al and interest payable under the Credit Agreement and any amounts expendad or

advanced by Lender to discharge cbligations of Grantor or 3xpenses incurred by Trustee or Lender to enforce oblgations of Grantor under this

Deed of Trust, together with intarest on such amounts as rovided in this Deed of Trust, Specifizally, without limitation, this Dead of Trust
secures a revolving line of credit, which obligates Lend:r to make advances to Grantor so long as Grantor complies with all the terms of
the Credit Agreement. Such advances may be made, repaid, and remade trom time to time, subject to the limitation that the total
outstanding balance awing) at any one time, not Including finance charges on such balance at o fixed or vanable rate or sum as orovded
in the Credit Agreement, any temporary overages, other charges, and any amounts expended or advanced as provided in this paragraph.
shail not exceed the Credlt Limit as providad In the Credit Agreement. it Is the intention of Grantor and Lender that this Deed ot Trust

secures the balance outstanding under the Credit Agrezment from time to time from zero up to the Credit Limit as provided above and
any intermediate balance.

Lender. The word "Lender" means People’s Bank of Commurce. its successors and &ssigns.

Personal Property. The wards "Personal Property” mean I} equipment, fixtures. and other amiz as ¢f tersena ororerty now or hereafter owned
bty Grantor, and now or herealfter attached or affixed to the Fisal Property: together wit 2} axcess.ons. parts. and additions to, all replacements of,
and all substitutions for, any of such property; and together with ali proceeds (incluzng wimewt iimitazen all insurarce proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Frogerty. The word "Propery" means collectively the Raal FFroperty and the Personzi Property.
Fieal Property. The words "Real Property” mean the proper.y, interests and rights described above in the "Conveyarce and Grant® section.

Felated Documents. The words "Related Documents® rmean and include without fmitation all promissory noles, credit agreements, loan
agreements, environmental zgreements, guaranties, security agreements, mortgages, deeds of trus:, and all other ‘nstruments, agreements and
L) documents, whether now or hereafier existing, executed in conection with the Indebtedness.

Rents. The word “Rents” means all
Property.

present and future rerits, revenues, income, issues, royalties, profits, and otlier benefits derived from the
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“rustee. The word "Trustee” means Oregon Title Insurance Company and any stibstirute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMNT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TEF US:

PAYMENT AND PERFORMANGE. Except as otherwise provide: in this Geed of Trust, Grantor shall pay to Lender ali artounts secured by this Ceed of

Trust as they become due, and shall strictly and in a timely manr:2r perform alf of Grantor’s abligations under the Credit #greement, this Dzed of Trust,

and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grartor agrees that Grantor's possession and use of the Property shall be governed by the

following provisions:
Possession and Use. Unil the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operate or manags the Proparty, and (c) collect any Rents ‘vom the Property. The following provisions relate to the Jse of the Property or to other
ymitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED iN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK W:TH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND 7O DETERMINE ANY UIMITS DN LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

30.930.
Duty to Mzintaln. Grantor shail maintain the Property in tznantatie condit on and zromiptly perform ail repairs. repaoyems. and mainterance
recessary to preserve its velue.

Hazardous Substances. The terms *hazardous waste,” ' 1azardous subsiance,” "disposal,” “reiease,” and “threctenad release,” as useq! in this
Deed of Trust, shall have the same meanings as set forh in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCGLAY), the Suparfund Amendments and Rezuthorization Act of 1986. Pub. 1. No. ©9-499
(*SARA"), the Hazardous Mlaterials Transportation Act, 49 1.5.C. Section 1801, et saq., the Resource Conservation and Recovery Act, 42 Us.C.
Section 6901, et seq., or other applicable state or Feder:! laws, rules, or reguiations adopted pursuant to any of the foregoing. The terms
“hazardous waste* and "hazardous substance® shall also irislude, without limitation, petroleum and petroleum by-products or any fraction thareof
and asbestos. Grantor represents and warrants to Lender ‘hat: {a) During the pericd of Grantor's ownership of thi Property. there has been no
use, generation, manufacture, storage, treatment, disposal. release or threatened release of any hazardous waste or substance by any person on,
unider, about or from the Property; (b) Grantor has no xno:dedge of, or rezson to telieve that there has been, excapt as previcusly disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, cisposal, relsase, or threatened release of any
hazardous waste or substznce on, under, about or from fhe Propery by any prior owners of occupants of the Property or (i} any actual or
threatered ktigation or claims of any kind by any person rel:ling o such matters; and (c) Except as previously disclosed to and ackrowledged by
Lender in viriting, (i) neither Grantor nor any tenant, contractor, agent or o her autrorized user of the Property shell use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste ¢~ substance on, under, agout or from the Property and {if} any such activity shali be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, inclucing with.out fimiation those laws,
reguiations. and ordinances described above. Grantor autrorizes Lender and its agents to enter upon the Property (o make such insaections and
tests, at Grantor's expense, as Lender may deem apgropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shal! be for Lender's surposes cnly and shail not be construed tc create any responsibiity or Hability on the
part of Lender to Grantor or to any other person. The rep:esentations and warrantias contained harein are based on Grantcr's cue diligence in
nvestigating the Property for hazardous waste and hazar:ous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or coniribution in the event Grantor hecomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all cie ms, losses, liab'lities, damages, penalties, and expenses which Lender may directly or
indirectiy sustain or suffer resulting from a breach of this siction of the Dead of Trust or as a consequence of any use, generation, manufacture,
storage, dispesal, release or threatened roiease of a hazardous waste or substance on the properties. The provisions of this section of the Deed
of Trust, including the cbligation to indemnify, shall survive the payment of the Indedtedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and sha not be affected by Lender’s acquisition of any interest in the Property, waether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting t-e generality of the foregeing, Grantor will not remeve, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shali not demolish o remove any Improvements from the Real Property without the prior writtsn consent of
Lender. As a condition fo -he removal of any Improvemen:s, Lender may require Grantor to make ar-angements satisfactory to Lender to replace

such Impravements with Improvements of at least equal va'se.

tender’s Right to Enter. Lender and its agents and reoresentatives may enter upon the Real Property at ail reasonabie times to attend to
Lender's interests and to inspect the Property for purposas of Grantor's compliance v/ith the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granic: shall promptly comply with alt laws, ordinances, and regulations. now or hereafter in
effect, of all govemmental authorities applicable to the uze or occupancy of the Property. Grantor may contest in good faith any such law,
ordinarice, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s solé opinion, Lender’s interests in the Property are not ieopardized. Lender may require
Grantor to post adequate security or a surety bond, reason sbly satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor lvave unattendec the Property. Grantar shall do aif other acts, in addition 1o those acts
sot forth above in this section, which from the character an' use of the Property are reasonably necassary to protect and preserve the Property.

DUE ON SALE - CONSENT &Y LENDER. Lender may, at i's option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all cr any part of the Real Property. or any interast in the Real Property. A “sale
or transfer” means the conveyance of Real Property or any right, tite or intercst therein; whether legal, benaficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale ccniract, land contract, contract for deed, leasehold interest with a term grezter than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any benelicial interest in or tc any land trust hold ng title to the Real Property, or
by any other method of conveyancs of Real Properly interest. If any Grantor is a corporation, partnership or limited liability ccmpany, trans’er also
includes any change in ownership of more than twenty-five percont (25%) of the voting stock, partnership interests cr limited liability company intarests,
as the case may be, of Grantor. However, this option shall notte exercised by Lender if such exercise i3 prohibited by federal iaw or by Oregon law.

TAMES AND LIENS. The foliowing provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Granter shall pay when due (and in all evants [rior to delinquency) all taxes, special laxes, assessments, charges (including water and
sewer}, fines and impositions levied against or on account of the Property, and shail pay when due all claims for work done on er far sarvices
renderad or material fumnizhed to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the fien of taxes and assessments not due, except for the existing indestedness referred to balow, and
except as otherwise provicled in this Deed of Trust.
Right To Contest. Grantor may withhald payment of any tax, assessment, or claim in connection with a good faith dispute over the obligaticn to
pay, so long as Lender's interest in the Property is not jeonardized. If a lien arises or is filed as a resuit of nonpayiment, Grantor shall within fifteen
{15) days after the lien arises or, it a lien s filed, within fif:2en (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, depasit with Lender cash or a sufficiznt corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attomays’ fees ¢ ather charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shali defend itself and Lender and stall satisty any acverse judgment before enforcement against the Property. Gran:or shall
name Lender as an additicnal obliges under any surety bo"d furnished in the contest proceedings.
Evidence of Payment. Grantor shall upon demand furrsh to Lender satisfactory evidence of paymant of the taxes or assessments and shall
authorize the appropriate governmental ofiicial to deiiver to Lender at any time a written staterrent of the iaxes and assessments against the
Property.
Notice of Construction. Grantor shall notify Lender at least fifteen (15) days belcre any work is commenced, any services are fumished, or any
materials are supplied to tha Property, if any mechanic’s lian, materiaimen’s lien, or other fien could 2 asserted 01 account of the work. services,
or materials and the cost exceeds $500.00. Grantor will upon request of Lender furnish to Lender advance assurarces satisfactary to Lerder that
Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE iNSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with stardard’ extende 1 coverage endorsements on a
replacement basis for the full insurable value covering all Improvemerts on the Rzal Property in an' ambunt sufficient to avord-appiication: of any
coinsurance clause, and with a standard mortgagee ciau:s in favor of Lender, togather with such cther hazard and liability insurance as Lender
may reasonably require. Policies shall be written in fo'm, amounts, coverages and basis reascnably acceptable to Lender ard issued by a
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company or companies reasonably acceptabie to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or

certificates of insurance in form satisfactory to Lender, inclucling stipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior written notice to Lender. Each insurance pclicy also shall include an endorsement providing that coverage in favor o° Lerd Bl
not be impaired in any way by any act, cmission or default ¢ * Grantor or any other person. Should the Real Preperty at any time becom

in an area designated by the Director of the Federal Emerge-cy Management Agency as a special ficod hazard area Grantor agrees io obain and
maintain Federal Flood Insurance for the full unpaid principal balance of the foan, up to the maximLm policy iimits 3at under the National Flood

Insuranca Program, or as olherwise required by Lender, and to maintain suct: insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propery if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of ioss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, receive and retain the proceeds of any insurance ard apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the resloration and repair of the Froperty. If Lender elects to apply
the proceeds to restoration and repair, Grantor shall repair o: replace the damaged o destroyed Improvements in a manner satisfastony o Lender
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reascnabls cost of repair or
restoration if Graator is not in default under this Deed of Trust. Any proceeds which have not been clisbursed within 180 dJays after their receipt
and which Lender has not cammitted to the repair or restoreiion of the Property shali be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remai-der, if any, shail be applied to the principal balance of the Indebtedness. |f Lender
holds any proceeds after payrnent in full of the Indebtedness. such proceads shall be paid to Grantor as Grantor's interesis may appear.

Unexpired Insurance at Sale. Any unexpired insurance s -all inure to the 2ensfit of, and pass to, ths purchaser of the Property covered by this
Deed of Trust at any irustee's sale or other sale held under e provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Complianca with Existing indebtedness. During the peric-d in which any Existing indebtedness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Irdebtedness shall consti'ute compliance with the insurance provisicns
under this Deed of Trust, to the extent compliance with the tarms of this Deed of Trust would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payable on loss. the provisions ‘n this Deed of Trust for division of prozeeds shall apply only 1o tat
~ortion of the proceeds not payabie to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust including any obligation to mantair Existing
Indebtedness in good standing as required below, or if any acticn or proceading is commenced that would materially afect Lender's interests in te
Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lander
expends in so doing will bear interest at the rate provided for in the Credit Agreement fiom the date incurred or paid by Lerder to the dete of
repayment by Grantor. All such expenses, at Lender's option, viill (a) be payable on demand, (b) be added to the balance of the credit line and de
appartioned among and be payable with any installment paymeris 1o become dus during sither (i) the term of any applizable insurance policy or (i}
the remaining term of the Credit Agreement, or (c) be treated as a balloon payment which will be due and payable &t the Credit Agreement’s maturity.
“Ihis Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to ary other rights or any
remedies io which Lender may te entitled on account of the def:wit. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFEMSE OF TITLE. The following provisicns relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (@) Grantor holds good and marketable title of record to the Property in fee simple, fres and clear of all liens and
encumbrances other than those set forth in the Real Prop:rty description or in the Existing Indebtadress section below or in any titte insurance
palicy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the
full right, power, and authority fo execute and deliver this Ceed of Trust to Lender.

Defense of Title. Subject to the exception in the paragrapn above, Granter warrants and will forever defend the ttle to the Preperty against the
lawful claims of all persons. In the event any action or proceeding is commanced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Granter's expense. Grantor may be the rominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ail existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerring existing indettedness (the “Existing Indebtedness”) are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien securing payment of an 2xisting
shligation with n account aumber of 60101827 to Bank United described as: recorded 7-16-95. The existing obligation has a current prircipal
balance of approximately $162,400.00 and is in the origir ai principal amount of $162,400.00. The obtigation has the following payment terms:
Monthly payments of $755.00 beginning 6-1-99. Grantor expressly covenants and agrees io pay, of se2 to the payment of, the Existing
indebtedness and to preven: any default on such indebledness, any defauit under the instruments evidencing such indebtedness, or any default
under eny security documents for such indebtedness.

No Modificatlon. Grantor shall not enter into any agreer-ant with the holder of any mortgage, deed of trust, or other security agresmant which
has priority over this Deed of Trust by which that agreer-ent is moditied, amended, extended, or renewed withcut the prior written consent of
Lender. Grantor shall neither request nor accept any fulure advances under any such security agreement without the prior written consent of
Lender.

CONDEMNATION. The following provisicns ralating o conderrnaticn proceedings are a part of this Deed of Trust.

Application of Net Proceads. If all or any part of the Preserty is condemned by eminent domain proceedings or by any prcceeding or purchase
in lieu of condemnation, Lender may at its election require “hat all or any portion of the net preceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proce:ds of the award shall mean the award after payment of all reasonabie ccsts, expenses,
and attomeys’ fees incurred by Trustee or Lender in cornnention with the condemnation.

Proceedings. 1f ary proceeding in cordemnation is filed. Grantor shall promptiy notify Lender in viriting, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtzin the award. Grantor may be the nominal party in such proceeding, but Lender shali be
entitled to participate in the proceeding and to be represeried in the proceeding by counsel of its own choice, and ‘Grantor will deliver or cause to
b deliverad to Lender such instruments as may be raquested by it from tinie to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are & part of this Deed of Trust:

Current Taxes, Fees and Charges. Upen request by Lender, Grantor shall execute such docurnents in addition to this Deed of Trust and take
whataver other action is requested by Lender to perfect and continue Lerder's tien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following sha!l constitute taxes to which this section applies: {a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness securad by this Deed of Trust; {b) a :pecific tax on Grantor which Grantor is avthorized or reguired to cGaduct from pgyments
on the lndebtedness secured by this typs of Deed of Trust; {c) a tax on this type of Deed of Trust chargeabie against the Lander or the Folcer
the Credit Agreement; and (d) a specific tax on all or any nortion of the Incebtedness or on payments of principal &nd interest made bty Grantor.

Subsequent Tzxes. If any tax to which this section applics is enacted subsequent to the date of this Deed of Trust, this event shall have tne same
effact as an Event of Default {as defined below), and Lender may exercisa any of all of its available remedies for an Event of Default as providec
relow unless Grantor either (a) pays the tax befors it Zecomes delinguent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corprate surety bond or other security satisfaciory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fcllowing provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constituta a :ecurity agreemen? 12 Mg el ATy O Ine Propemy corstitutes fixtures cr other personal
property, and Lender shali have ali of the rights of a sactrad pary undae &2 ST ST Coce as amendad from time to time.

Securlty interest. Upon request by Lender, Granter sha® axecut? financing statements ard @ke whatever other action is requested by Lander to
perfect and continue Lencer's security interest in the Ren's ard Personal Property. In addition to recording this Cieed of Trust in the real property
records, Lender may, at eny time and without furthar authorization from Grantor, tile executed counterparts, copies or reproductions of this Oeed
of Trust as a financing stztement. Grantor shali reimburs: Lender for all expenses incurred in perfesting or contiruing this security interest. Upon
default, Grantor shall assemble the Personal Property in @ manner and at a place reasonatly convenient to Girantor and Lender and make it
available to Lender withirs three (3) days after receipt of v tten demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (sacured party), from which information concerning the securly inerest
granted by this Deed of Trust may be obtained (each as r-quired by the Uniform Commercial Code). are as slated on the first page of this Deed of




5 il | ARt e Bl 1 e B B S i

07-16-1999 ['EED OF TRUST Page 4

Loan No 1613 {Continued) 29114

Trust.
FURTHER ASSURANCES; ATI"'ORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time. upon request of Lender. Grantor will make, execute and deliver, or will cause to be
made, executed or deliverad, io Lender or to Lender's cesignee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such oifices and places as Lender may deem appropriate. any and all such mortgages,
deeds of trust, sacurity deeds, security agreements, financ ng statements, continuation statements. instruments of further assurance, certificates,
and other docurnents as may, in the scle opinion of Lent2r, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Credit Agreement, this Deed of Trust, and the Related Documents, and (b) the liens and security
interests created by this Deed of Trust on the Property, whie:ther now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed
to the contrary by Lender ir: writing, Grantor shalt reimburse Lender for ali costs and expenses ircurred in conrection with the matters referred to
in this paragraph.

Aftorney-in-Fact. |f Granlor fails to do any of the things referred to in the preceding paragraph. Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby ifrevocably appeints Lender as Grantor's atorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragrayh.

FULL PERFORMANCE. If Grantor pays all the indebtedness v:hen due, terminates the credit line accourt, and otherw se performs all the obligations
imposed upcn Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and
deliver to Grantor suitable statements of termination of anv financing statement on file evidencing Lender's security imisrest - e Rents and the
Personal Property. Any reconveyance fee required by law shall :e paid by Grantor, it permitted by applicab.e law.

DEFAULT. Each of the following, at the option of Lender, shall ronstitute an event of default ("Event of Default”) under this Deed of Trust: (a} Grantor
comimits fraud or makes a material misreprasentation at any tirne in connection with the Credil Agreement. This car include, for example, a false
statement about Grantor's incomne, assets, liabilities, or any othar aspects of Grantor’s financial condition. (b) Grantor does not meet the repayment
terms of the Cradit Agreement. {c) Grantor's action or inaction adversely affucts the collateral for the Credit Agreement or Lender's rights in the
coilateral. This can include, for example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all
persons liable on tha account, trainsfer of title or sale of the dweling, creation of & lien on the dwelling without our permission, foreclosure by the holder
of another lien, or the use of funcs or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULY. Upon the cccurrence of any Evant of Default and at any time thereafter. Trustee or Lender, at its opticn, may
exercise any one or more of the following rights and remedias, in addition to any other rights or remedies provided by law:

Accelerate indebtednass. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately cue
and payable, including any prepayment penalty which Grargor would be required to pay.

Foreclosure. With respsct to ail or any part of the Real Property, the Trustee shall have the right to foreclose by nctice and sale, and Lender shall
have the right to foraclose by judicial foreclosure, in either case in accordarce with and to the full extent provided by applicable taw. f this Deed
of Trust is foreclosed by judicial foreclosure, Lender will ba entitled to a judgment which will provide that if the foreclosure sale pioceecs are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the jucigment.

UCC Remedies. With respect to all or any part of the Per:onal Property, Lender shall have all the rights and remsadies of a secured party under
the Uniform Commercial Cods.

Collect Rents. Lender shall have the right, without notic: to Grantor, to take possession of and manage the Property and collest the Rents,
including amounts past due and unpaid, and apply the net [ ‘oceeds, over and above Lender's costs, gainst the Ingebtedness. In furtherance of
this right, Lender may require any tenant or other user of t'ie Property to make payments of rent o- use fees direcily to Lender. If the Rents are
callected by Lender, then Grantor irrevocably designates Lender as Grantor’'s attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collec:t the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, Dy agent, or thrcugh a receiver.

Appoint Receivzr. Lender shall hava the right to have a rsceiver appointed to take sossession of all or any part of the Property, with the pawer to
protect and presarve the Property, to operate the Property j:receding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, ajainst the Indebtedness. The receiver may serve without bond i permitted by law.
Lender's right to the appointment of a recaiver siail exist whether or not the apparent value of the Property ex:eeds the Indebtedness by a
substantial amount. Employment by Lender shall not disque. ify a person from serving as a receiver.

Tenancy at Sulferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitlec to possession of the Property upon defaul: of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's opticn, either {a) pay a reascnable rental for the use of the Prcperty, or (b) vecate the Property immediately
upon the demand of Lender.

Other Hemedies. Trustee or Lender shall have any other r ght or remedy provided in this Deed of Trust or the Credit Agreemient or by :aw.

Motice of Sale. Lender shali give Grantor reasonabile notic2 of the time and place ¢f any pubiic sale of the Personal Property or of the tima after
which any private sale cr oher intended disposition of the ersonal Preperty is to be made. Reasonable notice shall mean notice given a: least
tan (10) days before the tirne of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Propeity. To the extent permitted by applicab'e law, Grantor hereby waives any and al. rights to have the Property marshailed. In
exercising its rights and remedies, the Trustee or Lender shali be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Waiver; Election of Remetlias. A waiver by any party of ¢ breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to deémand strict compliance +ith that provision or any other provisior. Election by lender to pursue any remedy
provided in this Deed of Trust, the Credit Agreement, in any Related Document, or provided by law shall not exclude pursuit of any other remedy,
and an election to make expenditures or to take action to perform an obligation of Grantor uncer this Deed of Tiust after failure of Grantor to
perform shall not affect Lender’s right to declare a default ar 1 to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit o1 action to enforce any of the terms of this Deed of Trust, Lender shall be entitled te
recover such sum as the ccurt may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or nat any court astion is involved,
all reasonable expanses incurred by Lender which in Lender's opinion are necsssary at any time for the protection ot its interest or the
enforcement of its rights shall become a part of the Indebtec ness payable on demand and shall bear interest at the Credit Agreament rate from the
date of expenditure until repaid. Expenses covered by thic paragraph include, without limitation, however subject to any limits under applicable
law, Lender's attormeys’ fees whether or not there is a lawsuit, including atterneys’ fees for bankruptey proceedings {including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment coliection servicas, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' repo-is, appraisal fees, title insurance, and fees for the Trustee. o the exient permitted by
applicable law. Grantor alsa will pay any court costs, in adcitiori to all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and cuties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the pawers and obiigations of Trustee are part ¢f this Dead of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of iaw, Trustee shall have the power to take the foliowing actions with
respect to the Property upon the written request of Lencer and Grantor:  (a) join in preparing ard filing a map cr plat of the Real Property,

including the dedication of streets or cther rights to the pub. c; (b) join in granting any easement or creating any restriction on the Real Proderty;

and (c) join in any subordination or other agreement affectir 3 this Deed of Trust or the interest of Lendar under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated o notify any cther pary of a pending sale under any other trust deed or len, or o ary action
or proceeding in which Grartor, Lender, or Trustee shali be 2 party, uniess the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable faw. In additicn o the rights znd remedies set forth above,
with respect to all or any part of the Property, the Trustee :hail have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in sither case in accordanc: with and to the full exient provided by applicable law.

Successor Trustee. Lender, at Lender's opticn, may frorr. time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowiedged by Lender and rezorded in the office of the recorder of Kierrath County, Oregen. Tne instrument shall
contain, in addition to al! other matters required by state law, the names of the orignal Lender. Trustea. and Grantar, the bock and page where
this Deed of Trust is recorded, and the name and address of the successor trustee. and the instrurent shall be executed and acknowledgad by
Lender or its successors in interest. The successor truste:, without conveyance of the Froperty, shall succeed to all the titie, power, and duties
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conferred upon the Trustee in this Deed of Trust and by apalicable law. Tris procedure for substitution of trustee shail govern to the exclusion of
ali other previsicns for substitution.

NOTICES TC GRAMTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may e sent by telefacsimile (Lnless
otherwise required by law), and shall be effective when actualy delivered, or when deposited with a nationally racognizad evemight couriar. or. if
mailed, shall be deemed affective when deposited in the Unitzd States mail first class. certified or recistered mail. pcstaze prepaic, drected to the
addresses shown rear ihe beginning of this Deed of Trust. Any party may change its wddress for notices under this Deed of Trust by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party's address. All copies of notices of foreclosure from
Ihe holder of any lien which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Dead of Trust.
For notice purposes, Grantor ag-ees to keep Lender and Trustes informed at all times of Grantor's current address.

MISCELLAMEOUS PRCVISIONS. The follcwing miscellancous. provisions are @ part of this Deed of Trust:

Amendments. This Dead of Trust, together with any Rele'ed Documents, conslitutes the entire understanding and agreement of the parties as to
the matiers set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shail be efiective unless given in writing and signed
by the parly or parties sought to be charged or bound by tre alteration or armendment.

Arbitration. You agree with us that all disputes, claims and controversies between us. whether ndividual, joint, or class in nature, arising from this
Deed of Trust or otherwise, including without limitation contract and tort disputes. shali o2 aroiratad oursuant to the Rules of the American
Arbitration Association, upon request of either parly. No act to take or dispose of any Fregeny snali censtitute a waiver of thus arbitration
agreement or be prohibited by this arbitration agreement. This includes, without limitation. cotaining injunctive reliet or a temporary restraining
order; foreclosing by notica and sale under any deed of trist or morigage; obtaining a writ of attachrrent or imposition of a receiver; cr exercising
any rights relating to perscnal property, including taking cr disposing of such property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or cortroversies cencerning the lawitiiness or reascnableness of any act, or exercise of any
right, concerning any Property, including any claim to resaind, reform, or otharwise modify any agreement reiating to the Property. shall also be
arbitrated, provided however that no arbitrator shall have ihe right or the power to enjoin or restrair any act of any party. Judgment upon any
award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party from
seeking equitable refief from a court of competent jurisdiction. The statute of limitations, estcpp2l. waiver, laches, and similar doctrines which
would otherwise be applicable in an action brought by & rarty shall be applicable 'n any arbitration proceeding, and the commencement of an
arbitration proceeding shell be deemed the commencerrant of an action for these purposes. The Federal Arbitration Act shali apply to the
construction, interpretation, and enforcement of this arbitra: on provision.

Applicable Law. This Ceed of Trust has been dellvered to Lender and accepled by Lendsr in the State of Oregon. Subject to tne
provisions cn arbitration, this Deed of Trust shall be governed by and construed In accordance with the lavis of the State of Oregon.

Caption Headings. Capton headings in this Deed cf Tri.st are for convenience purposes only and are not to be used to interpret or dafine the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estze created by this Deed of Trust with any other interest or estate in the Propery at any
time held by or for the benafit of Lender in any capacity, v/ ‘hout ihe written consent of Lender.

Muitiple Parties. All oblications of Grantor under this De:d of Trust shall be joint znd several, and all references to Grantor shall mean each and
avery Grantor. This means that each of the persons sigring below is respensible for ali obligations in this Deed of Trust.

Severability. If a court ¢f competent jurisdiction finds any provision of this Deez of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision inwvalid or unenforceable as to any other persons or circumstances. |f feasible, any such
offending provision shall be deemed to be modified to be v.ithin the limits of enforceability or vafidity; however, if the offending provision caniot be
so modified, it shall be stricken and all other provisions of *his Deed of Trust in all olher respects st.all remain valid and enforceable.

Successors and Assigns. Subject to the limitations st:ted in this Deed of Trust on transfer cf Grantor's intarest, this Deed cf Trusi shal! b2
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a persen ather
than Grantor, Lender, without nctice to Grantor, may deal with Grantor's successors with refersnce to this Dead of Trust and the irdabtagness by
way of forbearance or extansion without releasing Grantor from the obligations of this Deed of Trus: cr liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the pe formance of this Deed cf Trust.

Waivers and Consents. Lender shall not be deemed 1 have waived any rights under this Deed of Trust (or under the Relatec Docum :
unless such waiver is in writing and signad by Lender. No celay or omission on the part of Lendsr in exercising any right shali oosrats as a waiver
of such right or any other right. A waiver by any party cf a provision of this Deed of Trust shall not constitute a waiver of cr prejudice tie party’s
right ctherwise to demand strict compliance with that crovision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's ovligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL HE PROYISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
TERMS.

GRANTOR:

Clisssnitl 4

X F et
Japfes V. Pafazrors

X t&’b‘\‘i ke ?‘%&“—Zﬂ(é‘)

Detble L. Palazzolo

INDIVIDIJAL ACKMOWLEDGMENT

STATE OF Z)AQ@:U\/\ —)
COUNTY OF C]{ﬂ(é l’{/gm—\ ).i)

Debbie L. Palazzolo &
On this day before me, the undersigned Notary Public, persor-ally appeared James V. Palazzolo, to m2 known to be the individual described in and
who executed the Deed of Trust, and acknowledged that ke cr she signed the Deed of Trust as his or hes free and voluntary act and deed, for “he uses

and purposes therein mentioned. A
Given undgr my hand and oxm(wm this _____‘_L_é" . dayof Q‘/L"_L“ - U 199ﬁ7 .
BY._ A\, %WS/’ \ ('/;}//)!ﬁ é;.’-, -7 Fieslding at 1575 & mc/-iaé&—i‘d S

Notary Public in and for Cze State of / " ly commission expires

1AL SEAL |

LORGAN
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INDIVEDUAL ACKNOWLEDGNMENT

STAYE OF )
)55

COUNTY OF )

On this day before e, the undersigned Notary Public, persona: y appeared Debbie L. Palazzolo, to me iknown to be iae individual described in znd
who executed the Deed of Trust, and acknowledged that he or she signsd the Deed of Trust as his or he: f-ee and voluniary act and deed, for the uses
and gurposes therein mentioned.

Given under my hand and official seal this day of - 19
By. . Reslding at
Notary Public in and for the Slate of My commission expires

REQUEST FOR FULL RECONVEYANCE

(To be used only whenr obligations have been paid in full)
To: Trustee

The undersigned is the legal owner and holder of all Indebtedne ss secured by this Deag of Trust. Al sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under thz terms of this Deed of Trust or pursuant to

any applicabie statute, to cancel the Credit Agrsement secured by this Deed of Trust (which is delivered 1o you together with this Deed of Trust), and to
reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now he!d by you under this Deed of Trust. Picase
mall the reconveyanc2 and Related Documents to:

Date: Beneficiary:
By:
Its:

LASER PRO, Reg. U.S. Pat. & T.M. O, Ver. X.25a (¢) 1999 CFI ProServices, Inc. All ng: 1s resarved. [OR-GO” E3.26¢ 326 P3 26¢ JPALAZI'O LN L2.0VL]

State of Oregon, Gounty of Klamath
Recordzad 7/24/99, at .2..2d - M.
in Vol. 89 Page_ R4/4

Linda Smith, _
County Clerk Fee$ 35 ANl




