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e 28 'RUST DEED

NOTICE: THIS LOAN IS NOT ASSUMAB LLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF V ETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

The attached RIDER is madsz a part of this instrument.

THIS TRUST DEED, made this llst day of July
Bzrbara Keidrstead
, as Granter,

William L. Sisemore , as Trustee,
and

Klamath First Federal Savings and Loan Association , as Beneficiary.

WITNESSETE: Grantor irrevocably GRANTS, BARGAINS, SELLS, and CONVEYS, to TRUSTEE IN TRUST,
WITH POWER OF SALE, the property in Klamath County, Oregon, described
as:

Unit 10684, (McGuire Avenue), Tract 1336 - FALCON HELGHTS CONDOMINIUMS -

STAGE 1 according to the offi:ial plat thereof on file in the office of

the County Clerk of Klamath County, Oregon.

which said described real property is not curren-ly being used for agriculwral, timber or grazing purposes, together with all
and singular the tencments, hereditaments and appurtcnances and all other rights thereunio belonging or in anywise now or
hercafier appertaining, and the rents, issues and protits thereof, SUBJECT. HOWEVER, to the right, power, and authority
hereinafter given to and conferred upon Beneficiary to collect and apply such rents, issues, and profits; and all fixtures now
or hercafter attached to or used in connection with said real estate, and in addition thereto the following described household
appliances, which arz, and shall be deemed 1o b2, fixiures and a part of the realty, and are a portion of the security for the
indebtedness herein imentioned:

"UNDER OREGON LAW, MOST AGREEMENVS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT :ZXTENSIONS
THICH ARE NOT FOR PERSONAL, FAMTLY OR HOUSEHOLD PURPOSZS OR SECURED SOLELY

BY THE BORROWER'S RESIDENCE MUST E—j}j WRITING, EXPRESS CONSIDERATION AND BE
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FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of Grantor herein centained and payment of the sum of

**Fifty—eight Thousand Six Hundred Seventy-five ang; 04100

), with

58,675.00

interest thereon according to the terms of a promissory 1 ote of even dat: herewith, pavable 1o Beneficiary or order and made by Grantor,

the final payment of principal and interest thereof, if not s¢ aner paid, o be duc and payable on the first day

August, 2029 .

1. Privilege is rescrved to prepay at any time, witl.out premium or fee, the entire indebtedress or any pirt thereof not less than the
amount of one installment. or one hundred doilars ($10( 00), whichever is less. Prepavment in full shall be credited on the date received.
Partial prepayment, cther taan on an installment due date, need not be credited until the next follenwing installment due date or thirty days
after such prepavment, whichever is earlicr.

2. Subject to applicabic law or to a writien waiver 'y Beneficiary, Granter shall pay o Beneficiary on the day monthly payments are
due under the Note, until the Note is paid in ful], a sum : 'Funds”) for: (2) yearly raxes and assessraents which may attain priority over this
Sccurity Instrument as a lizn on the Property; (b) yearly icaschold paymeats or 2round rents on the Propeny, if any: (¢} vearly hazard cr
property insurance premiums; and (d) yearly flood insurance premiums, if any. These items a-e called "Escrow ltems.” Beneficiary mav, a
any time, collect and hold Funds in an amount not © exceed e maximum amoust a Beneficiany for a federally related mongage loan may
require for Grantor’s escrow account under the federal Real Estate Scttiement Procedures Act of 1374 as amended from time to time, 12
U.S.C. Section 2601 et seqg. ("RESPA"), unless anothe law that applies to the Funds sets a lessar amount. If so. Beneficiary may, at any
time, collect and hold Funds in an amount not to exceed (ke lasser amount. Benedciary may estimate the amount of Funds due on the basis
of current data and reasonable estimates of expenditures of future Escrow Lems or stherwise 1n accordance with applizable Law,

The Funde shall be held in an institution wiose deposils are in<ured by a federal agency, inswumentality, or eniity (ncluding
Bencficiary, if Beneficiary is such an institution) or in anv Federal Home Loan Bunk. Beneficiary shall apply the Funds o pay the Escrow
Items. Beneficiary may not charge Grantor for holding #ad upplying the Funds, annually analyzing the escrow account, or verifying the
Escrow ltems, unless Beneficiary pays Grantor interes: on the Funds and applicable law oermits Beneficiarv 1o make such a charge.
However, Beneficiary may require.Grantor to pay a one-t.me charge {or an independent real estate wux raporting service used by Beneficiary
in connection with this loza, unless appiicable law provid.s otherwise. Uridess an agreement is made or applicable law requires interest to be
paid, Beneficiary shall not be required to pay Grantor any' interest or eamings on the Funds. Grantor and Beneficiary may agree in writing,
however, that interest shal. be paid on the Funds. Bencficiary shall give to Grantor, without charge, an annusal accounting of the Funds,
showing credits and debits to the Funds and the purpose or which each debit 1o the Funds was made. The Funds are piedged as additional

security for all sums secured by this Security Instrument.

Any deficiency in the amount of any such aggregate nonthly payment shall, unless paid prior to the due date of the next such payment,

constituie an event of default under this Trust Deed.

3. If the Funds held by Beneficiary exceed the wnowunts peritted to be held by applicable lew, Benelficiary shall account to Grantor for
the excess Funds in accordance with the requirements ol upplicaple law. If the amount of the Funds held by Bencficiary at any time is not
sufficient to pay the Escrow Items when due, Beneficiary may so notify Grantor in writing, ind, in such case Grantor shall pay to
Beneficiary the amount necessary to make up the defic'ency. Grantor shall make up the deficiency in no more than twelve monthly

payments, at Beneficiary’s sole discretion.

Upon payment in full of all sums sccured by this Seourity Instruiment, Beneficiary shall proraptly refund to Grantor any Funds held by
Beneficiary. If Beneficiary shall acquire or sell the Property, Beneficiary, prior to the acquisiicn or sale of the Property, shall apply any
Funds held by Beneficiary at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

4. At Beneficiary's option, Grantor will pay a
fifteen (15) days after the due date thereof to cover the exa

"late chirge” not exceeding four per centum (4'%) of any installment when paid more than
expense involved in handling delinquent payments, but such "late charge” shall

not be payable out of the proceeds of any sale made 1o satisfy the indebtedness secured heresy, unless such proceeds are sufficient to
discharge the entire indebtedness and all proper costs and « ¢penses secured herchy.

To Protect the Security of This Trust Deed, Grantor Agrees:

3. Te protect, preserve and maintain said property in good
condition and repair; ot 1o remove or demolish any b Iding or
improvement thereon; not to commit or permit any waste of said
property. . ,

To completc or restorc promptly and in grod and
workmaniike manner any building or improvement which mayv be
consyucted, damaged, or destroyed thereon, and pay when due all
costs incurred therefor, and, if the loan secured hereby or any part
thereof is being obtained for the purpose of financing construction
of improveiments on said property, Grantor further agrees:

{a} to commence construction promptly and o pur-ue same
with reasonable diligence 1o completion in accordance w ith plans
and specifications satisfactory to Beneficiary, and

(5) 1c allow Beneficiary o inspect said property at all nnus
during construction. The Trustee, upon presentation to it of
affidavit signed by Bencficiary, setting forth facts sh)wing a
default by e‘uramor under tiis numbered paragraph, is autl orized o
accept &s true and conclusive all facts and statements therein, and
to act thereon hereunder.

7. To comply with all laws, ordinances, rculations,
covenants, conditions and rastrictions affecting said property.

8. To provide and maintain hazard insurance, of suc™ type or
types and amounts as Benzficiary may from tme to time require,
on the improvements now or hereafter on said piemises, and
except when payment for all such premiums has heretoare been
made under(a2) of paragraph 2 hereof, 1o pay promptly v-hen due
any premiums therefer; and to deliver all premiums therifor; and
to deliver all policies with less payable to Benefictary, which
delivery shall constitute an assignment to Beneficiary of :dl return
premiums. The amount collected under any fire or other :asurance
policy may be applied by Beneficiay upon any ind:btedness
secured hereby and in such order as Beneficiary may detzimine, or
at optiont of Beneficiary, the entire amount so collected, o1 any part
thereof, may be released to Grantor., Such application or release
shall not cure or waive any default or notice of default hereunder
or invalidate any act done pursuant to such notice.

9. To keep said premises free from miechanics’ lier s and w
pay all taxes, assessments and other charges that may be Jevied or
assessed upon our against said property befere any part of such
taxes, assessments and other charges become past due or
delinquent and promptly <deliver receipts therefor o Be eficiary;
should the Granzor fail to make payment of any taxes, assessments,
insurance premiums, liens or other charges pavable by Grantor,
cither by direct payment ¢r by providing Beneficiary with funds
with which to make such payment, Beneficiary may, at it option,
make payment thereof, and the amount so paid, with mterest at the
rate set forth in the nowe secured hereby, together with the
obligations described in puragraphs 10 and 11 of this Tiust Deed,
shall be added to and become a part of the debt secure by this
Trust Deed, witheut waiver of any rights arising from breach of
any of the covenants hereot end for such payments, with interest as

aforesaid, the property hereinbefore described, as well as the
Grantor, shali be bound to the same exient that they are bound for
the payment of the obligation herein described, and all such
payments shall be immediately due and pa\'ahlg without 'r"'..c.
and the nonpavment the-eof shall, at the option o the Bene
render all sums secured by this Trust Deed immediaely du
payable and constitute a dreach of this Trust Deed.

10. To pay all costs. fees and expenses of this trust, including
the cost of title search zs well as the other costs and expenses of
the Trustee incurred in connecton with or in enfercing this
obligation, and trustees and attorney’s fees actually incurred.

11. To appear in and defend wuny action or proceeding
curporting to affect the security hereof or the rights or powers of
2 eneficiary, Trustee; and to pay all costs and expenses,
inciuding cost of cviderce of tile and auorney’s fees in a
reasonable sum to be fixed by the Court, in any such action or
proceeding in which Bunzficiary or Toustec may appear, and in
any suit brought by B*nmxcxary to foreclose this Trust Deed.

12. To pay at least ten (10) days before delinquency all
assessments upon water company stock, and all rents, assessments
and charges for water, appurienant o or used in comnection with
said proparty; o pay, when due, all encumbrances, charges and
lizns with interest, on suic property or any part thereof, which at
any time appear to be prior or superior hereto; to pay all reasonable
costs, fees, and expenses of this Trust.

13, Should Grastor fail to make any pavment or to do any act
as herein provided, than Beneficiary ot Trusiee, but without

obligation so to do and without notice to or demand upon Grantor
and without releasing Grantor from any obligation hereof, may:
Make or do the same in such manner znd to such extent as either
n:ay deem necessary to protect the secunty hereof, Reneficiary or
Trustee being authorized to enter upon the property for such
purposcs; commence, appear in and defend any action or
proceeding purporting to affect the security hereof or the rights or
powers of Beneficiary cr Truste:; pay, purchase, contest, or
compromise any encumbrance, charge or lien which reasonably
appears 12 be prior or superior hereto; nd in excercising any suca
powers, incur any  liability, expend  whatever amounts  are
reasonably necessary therefor, including cost of evidence of title,
and reasonable counsel fees,

14, To pav within thirty (30 days after demané all sums
properly expended hen: under by Beneficiary or Trustee, with
tnterest from date of eapenditure at the rate provided for in the
principal indebtedness, and the repayment thereof shall be secured
hereby.

13. Grantor agrees 1o do ali acts and make all payments
required of Grantor and of the owner of the property to make said

note and this Trust Deed eligible for guaranty or msurance underthe
provisions of Chapter 37, Tide 38, United States Tode, and agrees
nat to do, or cause or S'm'cr to he done, sny act whick will veid
such guarinly or tnsurance during the existence of Dis Trust Doad.




ITIS MUTUALLY AGREED THAT:

16. Should the property or any part thereof be taken or
damaged by reason of any public improvement or cordemnation
proceeding, or damaged y fice, or earthquake, or iz :ny other
manner, Beneficiary shall be entitled to all compensaticn, awards,
and other payments or relief therefor, and shall be entizled at jts
option 0 commence, appear in and prosecute in its own name, any
acton or procezdings, or to make any compromise or s.ttlement,
in connection with such tzking or damage. All such cony:ensation,
awards, damages, rights of action and proceeds, including the
proceeds of any policies of fire and other insurance affe:ting said
property, are hereby assigned to Beneficiary, who 1aay  after
deducting therefrom  all “its expenses, including  r.asonable
attorney’s fees, apply any moneys so received by it, at iis option,
cither o the restoration of the damaged premises c: to the
reduction of the indebtecness. Grantor agrees to execute such
fuither assignments of any compensation, award, darr ige, and
right of action and proceed: as Beneficiary or Trustes may fequire.

17. That upon the request of the Beneficiary the Grantor shall
exscute and deliver a supplemental note or notes for the sum or
sums advanced by the Beneficiary for the lteration,
modemization, improvemsni, maintenanice, or repair of said
premises, for taxes or assessmenis against the same anc for any
other purpose authorized hereunder. Said note or notes shall be
secured heieby on a parity with and as fully as if the advance
evidenced thereby were included in the note first described above.
Said supplemental note or notes shall bear interest ar the rate
provided for in the principal indebtedness and shall be p:yable in
approximately equal monthly payments for such period : may be
agreed upon by the Beneficiary and Grantor. Failing to agree on
the maturity, the whole of the 'sum or sums so advanced shall be
due and payable thirty (30) days after demand by the Beneficiary.
In ne event shall the maturity extend beyond the ultimate maturity
of the nete first described above.

18. By accepting payment of any sum secured hereby after its
due date, Beneficiary does not waive its right ecither (¢ require
prompt payment when due of all other sums so secur:d or to
deciare default for failure so to pay.

19. That the lien of this instrument shall remain in full force
and effect during any posiponement or extension of the time of
payment of the indebtedness or any part thereof secured herby.

20. Should proceedings be instituted to register title of said
property under any Lanc Tile Law, Granor will puy upon
demand all sums expended! by Trustee or Beneficiary, iiclu ing
reasonable attorney’s fees, and forthwith deliver to Benesciary all
evidence of titje.

21. At any time and from time to time upon wrilten request of
Beneficiary, payment of its fees and presentation of tais Trust
Deed and the note for endorsement (in case of full recorss eyance,
for cancellation and retention), without affecting the Linwility of
any person for the payment of the indebtedness, Trustee .nay (a)
consent to the making of any map or plat of said property; (b) join
in_granting any easernent or creating any restriction theicon; (c)
join in any subordination cr other agreement affecting it s Trust

eed or the lien or charge taereof;, (d) reconvey, without warranty,
all or any part of the property. The Grantee in any reconveyance
may be described as the “person or persons legally entitled
thereio,” and the recitals therein of any matters or fzcts thall be
conclusive proof of the truthfulness thereof. Trustee’s fees for any
of the services mentioned in this paragraph shall be $5.

22. As additional sicurity, Grantor hereby asims to
Beneficiary during the continuance of these trusts, ali rents, issues,
royalties, and profits of the property affected by this Deec and of
any personal property located thereon. Until Grantor shall default
in the payment of any indebtedness secured hereby or in the
performance of any agreement hereunder, Grantor shull huve the
right to collect all such rents, issues, royaitics, and profits ecamed
prior 1o default as they become due and payable, seve und
cxcepling Tents, issues, royaities, and profits arising or accriing by
reason of any oil, gas, or mineral lease of said propenty. If Grantor
shall default as aferesaid, Cirantor's right to collect any of such
moneys shall cease and Beneficiary shall have the right, with or
without taking possession of the property affected her:by, o
collect 2l rents, royalties, issues, and profits. Falize or
discontinuance of Beneficiary at any time, or from time to sime to
collect any such moneys shall not in any marner aflect the
subsequent enforcement by Beneficiary of the righi, power, and
authority to cellect the same. Nothing herein contained shal be, or
be construed to be, an affimation by Beneficiary of any t:nancy,
leasse or option, nor an assumption of liability under, nor a
subordination of the lien or charge of this Trust Deed to any such
tenancy, lease or option.

23. Upon any default by Grantor hereunder, Beneficiay may
at any lime withou! notice, cither in person, by agent, ¢~ by a
receiver 1 be appointed by a Court, and without regard to the
adequacy of any security for the indcbtedness hereby s.cured,
enter upon and take possession of said property or ary part
thereof, in its own name, sue for or otherwise coilect sajl rents,
issues, and profits, including those past due and vnpaid, and apply
the same, less costs and expenses of operation and col ction,
including reasonable attorrey’s fees, upon the indeb. xdness
secured hereby, and in such arder as Beneficiary may determine.

24. The entering upon and teking possession of said propery,
the collection of such rents, issues, and profits or the procesds of
fire and other insurance policies, or compensation or awir'ds for
any taking or damage to the property, and the applicatior or
release thereof as aforesaid, shall not cure or waive any defuult or
notice of default hereunder or invalidate any act dore pursuant io
such notice.
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25. Upon default by Grantor in payment of any indebtedness
secured hereby or in performance of ‘any agreement herewnder,
Beneficiary may declare all suns secured hereby immediately due
and payable by delivery 1o Trustee of ‘written notice of defaul; and
clection to seil the trust property, which notice Trustec shall cause
12> be duly filed for record. If Reneficiary desires said propery o
te sold, it shall deposit with Trusize this Deed end all promissory
notes and documents evidencing expenditures secured hereby,
whercupon the Trustee chall fix the tims and place of sale and give
notice thereof as then required by law.

26. I7 after default and prior to the time and date set by the
Trustee for the Trustee’s sale, the Grantor or other person so
privileged by ORS 86.76() pays the entire amount then due under
the terms of this Trust Deed and the obligation secured thereby,
other than such portion of the principal as would not thcn be due
tad no default occurred. the Crantor or other person making such
payment shall elso pay to the Beneficiary all of Bencficiarv's costs
and expenses incurred up "o said dme i enforcing the terms of the
obligaton. including Trustee's and auomey's fees not excealing
$501f ucnvally incurred.

27. After the lapse of such time as may then be required by
luw following the recordation of said notice of defaull and the
giving of said notice of suie, Trustee shall sell said property at the
tirne and place fixed by it in said notice of sale, either as a wkole or
in separale parcels, and in such order as it may determnine, at public
auction to the highest bidder for cash in lawful money of the
United Sztes, payable at the time of sule. Trustee shall deliver 1o
the purchaser its deed in form as required by law conveying the
property 5o sold, but without any coverant er warranty, express or
inplied. The recitals in this Trust Deed of any matters or facis shal
bz conclusive proof of the tuthfulness thereof. Ary person,
excluding the Trustee, but including the Grantor and Beneficiary,
may purchase at the sale.

28. VWhen Trustee seds pursuant to the powers provided herein,
Trustee shall apply the proceeds of sule to payment of (1) tha
expenses of sale, including a reasonable charge by the Trustee; (2)
to the obligation secured by this Trus: Deed; (3) to ali persons
having recorded liens subsequent to the interest of the Truste: in
this Trust Deed as their interest may appear in order of their
priority; wnd {(4) the sumlus, if any, to the Grantor or to hisher
stecessor in interest entitled o such surplus,

29. Fer any reason permitted by law Beneficiary may from
time to time appoint a successor or successors to any Trustec
nemed herein or to any successer Trustec appointed hereunder.
Upon such appointment, and without cenveyance to the successor
Trustee, the latter shall be vested with all title, powers and duties
cenferred upon any Truswee herein named or appeinted hereunder.
Euch such appointment snd substitution shall be made by written
instrument executed by Beneficiary, containing reference to this
Trust Deed and its place of record, which, when recorded in the
office of the County Clerk or Recorder of the courty or counties in
which the property is situated, shall be conclusive proof of proper
appointment of the Successor Trustee.

30. («) The waiver by Trustee or Beneficiary of any default
of Grantor under this Trust Deed shell not be or be desmed 1o be &
waiver of any other or similar defaults subsequently occurring.

(6} The pleading of any statute of limitations as a defense
to any or all obligations secured by this Trust Deed is hercby
waived, ta the full extent permissible &y Law.

31, {z) In addition to any of the powers or remedies
conferred upon the Trustze and the Beneficiary or either of tham
under this instrument, the Trustee and Beneficidry jointly, or eitter,
may bring an action in the proper court for the foreclostre of this
inctrument as a mortgage, upon defauli, and upon proper proof
obtain all the remedies in such action thet are given by any slatate
or other law of the State o7 Oregon.

(5) No power or remedy herein conferred is exclusive of,
or <hall prejudice any power or remedy of Trustee or Beneficiary,

(¢} The exerciss of any power or remedy on one or more
occasions shall not exclude the future excrcise thereof from time to
time upon the conditions prescribed herein or by operation of law,

32. If a final decrze in favor of pluntiff is entered in a suit
brought to foreclose this Trust Deed, it may include 2 reasonable
auomey foec as providad int the note secured hereby, but not in
excess of the amount actually paid or urconditionally incurred by
the proper plainuffs.

33. This Trust Deed shall inure 10 and bind the heirs, legatess,
devisees, adminisoators, executors, successors, and assigns of the
pardes herto, All obligaiions of the Grantor hercunder are joint
anct several. The term "Beneficiary” shall mean the owner and
holder. including pledgecs of the” indebtedness secured hereby,
whether or not named as Seneficiary herein, and whether by
operation of law or otherwise. Whenever used, the singular number
shall include the plural, the plural the singular, and the use of any
gender shall include all gendars.

34. Trustee accepts this Trust when this Trust Deed, duly
exesuied and acknowledged, is made 3 public record as provided
by law. Trustec is not obligated to nodfy any party hereto of
perding sale wnder any other Trust Deed or o any sction or
proceeding i which Grantor, Beneficiny or Trustee skall be a
pary, unless brought by Trustee.

35. il the indebtedness sccured hereby be guaranteed or
insured under Tide 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shedl
govemn the rights, dudes and liabilitiss of the parties hereto, and
any provisions of this or cther instruments executed in connection
with said indebiedness which are inconsistent with said Title ard
Regulations are hereby amended to conforn thereto.

36. This Trust Deed shzl! be construed according to the laws

of the State of Oregon.
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IN WITNESS WHEREOF, said Grantor has hereunto set his/her hand and seal the day and year first above writien.

_ a

Barbara Keirstead

STATE OF CREGON, § ss
COUNTY OF #/( AMATH

Judy 2 /97 7
Personally appeared the above-named Ba’ v é ava_ /f é /,-3’7[7&,)(//

/I ‘ / and acknowlyiged cregoing_instrument to be
A AL/ voluntary act and deed. Befire me: f -ZL E/ ’
Y, \ H\J/\ /‘L /)C:),l 0 C
7

[SEAL]

szry Fublic for tie State of Oregor.
cre My Commission Expires:  {f //

NN O 7 / 7
OFFICIAL SEL L 7
KRISTIL REID )
MITARY PUBLIC - Y EGON

% COMMISSION ND. 1) 8516
MY GOMMISSION EXPIRES HOV. 1 5, 1099 1’3
-Wmiim;

State of Oregon, County of Kiamath
Recorded 7/21/99, at \2'23,0 _m.
In Vol. M99 Page_2¢4/4 (

Linda Smith,

County Clerk Fee$ 24 ~ &1




