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DEEL) OF TRUST

THIS DEED OF TRUST ("Security Instrument"} is nade on JULY 21, 1999 . The grantor is
JOHK W CROCKETT

o}

("Borrower"). The trustee is WILLIAM L. SI£EZMOR

(*Trustee”). The beneficiary is ~ KLAMATH FIRST FIDERAL SAVINGS AND LOAN ASSOCIATION

»

which is organized and existing under the laws of THEE UNITED STATES OF AMERICA , and whose
address is KLAMATH FIRST FEDERAL SAVINGS IND LOAN ASSOCIATION, MADISON BRANCH, 2300
MADISON STREET, KLAMATH FALLS, OR 97£03 ("Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY THREE THOUSAND SEVEN HUNDRED FORTY AND NC/L00

Doitars (US. S 123,740.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instument ("Note™), which provides for monthly
payments, with the full debt. if not paid ‘earlier, due and payable on AUGUST 1, 2029 . This Security

Instrument secures to Lender: (a) the repayment of the dubt evidenced by the Note, with interest, and all rznewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 o protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrament and the
Mote. For this purpose, Bomrower irrevocably grants and conveys to Trustee, in trust, with gower of sale. the following described
property located in KLAMATE County, Cregon:

SOUTHERLY 160 FEET OF LOT 5%, PLEASANT HOME TRACTS, ACCORDING TO THE OFFICIAL
TLAT THEREOF ON FILE IN THE OFFICE OF THE CCOUNTY CLERK OF KL&MATH COUNTY,

CREGON .
which has the address of 4759-4761-4763-476% ALVA AVE, KLAMATH FALLS (Street, Ciry],
Oregon 97603 [7ip Code] ("Property Address"};
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TOGETHER WITH all the improvements now or tereaiter erected on the property, and all casements, appurienances, and
fixtures now or hercafter 2 part of the property. All repla:ements and additions shall also be covered by this Security Instrument.
All of ihe foregoing is referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herchy conveyed and has the right 1¢ grant aad
convey the Properiy and tha: the Property is unencumbered, except lor cncumbrances of 1ocord. Borrower warranis and will
defend generally the title to the Property against all clains ana demands, subjec: 10 any cncumbrances of racord.

THIS SECURITY INSTRUMENT combines uniforn covenants {or national use and non-uniferm covenants with limited
variations by jurisdiction t0 constituic a uniform security i1strument cov cring real property.

UNIFORM COVENANTS. Borrower and Lender co.enant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and intcrest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

5" Funds for Taxes and Insurance. Subject 10 applicable law or 10 a written waiver by Lender, Borrower shail pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funcs") for: () yearly taxes
and assessments which may attain priority over this Security Instrument as a licn or: the Property: (b) yearly leasehiold payments
or ground rents on the Propexty, if any; (¢) ycarly hazard or property insurance premiums; {d) yearly flool insurance premiuras, if
any; () yearly morigage insurance premiums, il any; and () any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in kieu of the payment of imorigage insurance premiums. These items arc called "Escrow Itcms.”
Lender may, at any time, collect and hold Funds in an a-aount not to excecd the maximum arzcunt a lender for a federally related
morigage loan may require for Borrower’s escrow account under the federal Real Estate Seitlernent Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et £29. ("RESPA"), unless another law that applies 1o the Funds scts a lesser
amount. If so, Lender may, at any time, coliect and hold Funds in an amount not io excaed the lesser amount. Lender may
estimate the amount of Funds duc o the basis of currer i data and rcasonable cstimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose depuosits are insurcd by a federal agency, instrumentlity, o entity (including
Lender, il Lender is such an institution) or in any Federal Home Loan Bank. Lender shail apply the Funds io pay the Escrow
Items. Lender may not charge Borrower for holding anc applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower inicrest on the Funds and applicable law permils Lender to make such a charge.
However, Lender may require Borrower 1o pay a one-uime charge for an independent rcal estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agrecment is made or applicable law
requires intercst o be paid, Lender shall not be required 10 pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that intercst shall be paid on the Fuads. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and dobits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds arc picdged as additional sccurity for all sums sccured by this Sceurity Instrument.

If the Funds held by Lender exceed the amounts parmitted to be held by applicablc law, Lender shall account to Borrower for
the cxcess Funds in accordance with the requirements ¢f applicable Jaw. If the amount of the Funds held by Lender at any tieac is
a0t sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such casc Borrowcr shall pay
to Lender the amount necessary 1o make up the defizicncy. Borrower shail make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shail premptly refund to Borrowcer any Funds
held by Lender. If, under paragraph 21, Lender shall :cquire or scil the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at tF: time of acquisition or sale as a cradit against the sums sccured by this
Security Instrument.

3. Application of Payments. Unless appticable iaw provides otherwise, ail paymenss reccived by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment chirges duc under the Mote; second, 10 amounts pauyable under paragrash 2:
third, to interest due; fourth, 10 principal duc; and last, 1n any latc charges due under the Nete.

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines and impositions attributable to the Properny
which may attain priorily over this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on timne directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounis to be paid under this paragraph. 1f
Borrower makes these payments directly, Borrower shuil promptly fumish to Lender receipts cvidencing the payments.

Borrower shall promptly discharge any Yien which has priority over this Security Insizument unless Borrower: (a) agrees in
writing to the payment of the obligaticn sccured by the licn in a manner acceptable to Lender; (b) cordests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operalc 10 prevent the
enforcement of the lien; or (£) securcs from the holier of the lien an agrecment satisfactory te Lender subordinating the licn to
this Security Inscrument. If Lender dotermines that any part of the Property is subject 10 a lien which may attain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisy the lien or tike ONe I OIS
of the actions set forth abeve within 10 days of the giv mg of notice.

5. Hazard ov Property Insurance. Borrower shall keep the improvements fow existing or hereafter erected ¢n the
Property insured against loss by fire, hazards inclucizd wiihin the term “extended coverage” and any other hazards. mciuding
floods or flooding, for which Lender requires insurance. This insurance shall be maintzired in the amounts and for the periods
that Lender requires. The insurance carrier providiny; the insurance shall be chosen by Borrower subject 10 Lender’s approval
which shall not be unrezsonably withheld. If Borro-ver fails 1o maintain coverage described above, Lender may, at Lendzr’s
option, cbtain coveragg to proiect Lender’s rights in the Propenty in accordance with paragraph 7.
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All insurance policies anci renewals shall be acceptable to Lender and shall include a stardard montgage clause. Lender shall
have the right to hold the policies and rencwals. If Lenc i requires, Borrower shall prompily give to Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the 1asurance carrier and Lender. Lender
may make proof of ioss if not made promptly by Borrowe r.

Unless Lender and Borrower otherwise agree in writng, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender’s sceurity s not lessened. If the restoration or
repair is not cconomically feasible or Lender’s security would be Iessened, the insurance proceeds shall be applied 10 the sums
securcd by this Security Instrument, whether or not thon due, with uny excess paid o Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice {from Lender that the insurance carrier has offered to scutle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore: the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writng, any application of proceeds to principal shall not exiend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymants. If under paragraph
21 the Property is acquired by Lender, Borrower’s righ= to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the exient of the sums secured by this Security [nsirument immediatzly
prior io the acquisition.

6. Occnpancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Properiy a: Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at. lcast one year after the
date of occupancy, unless Lender otherwise agrees in writing, whiciht consent shall not be unreasonably withheld, or unless
extenuating circumsnces exist which are beyond Borroveer’s control. Borrower shalil not destroy, damage or impair the Property.
allow the Property 1o detericrate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Leader’s good faith judgment couid result in forfeiture of the Property or
ctherwise materially impair the licn created by this Security Instrument or Lender’s security interest. Borrewer may cure such a
defauli and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s intercst in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s socurity interest. Borrower shall also be tn default if Borrower, during the
lcan application process, gave materially false or inaccurate informatior. or statements to Lender (or failed to provide Lender with
any material information) in conncction with the loan evidenced by the Note, including, but not limited to, representazions
concerning Borrower’s occupancy of the Property as a p1 incipal residerce. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee die shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. I{ Borrower fails to perform the covenants and agreements contained in
this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding 1n bankruptcy, probate, for condemnation or [orfeiture or to eaforce laws or regulations), then Lender may do and pay
for whaiever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums sccured by a liecn which has priority over this Security Instrument, appearing in courl, paying rcasonable
attorneys’ fees and entering on the Property to make rejairs. Although Lender may take action uader this paragraph 7, Lender
does not have to do so.

Any amounts disburscd by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agres to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Mote raie and shall be payable, with ir:terest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums requiredl to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses cr ceases to te in cffect, Borrower shall pay the premiums required to
cbtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substansally equivalent to the
cost 10 Borrower of the morigage insurance previously in cffect, from an alicrnate moertgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not avaable, Borrower shall pay to Lender cach month & sum cqual to
one-twelfth of the yearly mortgage insurance premium b:ing paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss rescrve
payments may no longer be required, at the option of Leader, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes availabie and is obtained. Borrower shall pay the
preminms required to maintain mortgage insurance in c¢ffect, or to provide a loss rescrve, until the requirement for mortgage
msurance ends in accordance with any written agreemeni Hetween Borrower and Lender or applicable law.

9. inspection. Lender or its agent may make reasinable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior o an inspection sp:cifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any pari of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.
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In the event of a total taking of the Property, the proceeds shali be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid 1o Borrowcr. In the event of a partial taking of the Property in which the fair maricet
value of the Property immedizicly before the taking is ¢cqual to or greater then the amount of the sums sccured by this Sccurity
Instrument immediaiely before the taking, unless Bomower and Lender otherwisc agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of t¢ proceeds multiplicd by the following fraction: (a) the total amount of
the sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the eveat of a partial taking of the Property in which the fair market value of the
Property immediately before the raking is less than the amount of the sums secured imrnediately before the iaking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied o the
sums secured by this Security Instrument whether or not 11¢ surns are then due.

If tac Property is abandoned by Bomower, or if, afizr notice by Lender to Borrower that the condennor offers to make an
award or seutle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender
is amthorized 10 collect and apply the proceeds, at its opt.on, either (o 1estoration or repair of the Property or to the sums secured
by this Sccurity Inszument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds o principal shall not extend or postpons
the due date of the monthly paymerits refcrred (o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Releasad; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortizaticn of the sums secured by this Security Insirument granted by Lender 1o any successor in interest of Borrower shall
ot oncrate to release the liability of the original Borrower or Borrowar’s successors in interest. Lender shall not be required 10
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Berrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or rcmedy.

12. Successors and Assigns Bound; Joint and Several Liability; Ce-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, - subject 1o the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and sceveral. Any Borrower whe co-signs this Security
Instrement but docs mot exccute the Note: (a) is co-sipning this Security Instrument only 1o morigage, grant and coavey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instcument; and (c) agrees that Lender and any other Borrower may agree to cxtend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Insirument or the Noie without that Borrower’s consenl

13. Loan Charges. If the loan sccured by this Securily Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or cther loan charges collected or 10 be collected in connection with the 1oan
excead the permitted Limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which excceded permitted limiis will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Mote or by making a direct payment tO
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Motices. Any noticc to Borrower provided for ‘n this Security Instrurnent shall be given by delivering it or by mailing 1t
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice te Lorder. Any notice to Lender shall be given by first class mail to Lender’s
address stated hercin or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrcwer or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Securily Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this ¢~d the provisions of this Securily Insrument and the Note are declared 10
be scverable.

16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred {or if a beneficial interest in Borrever is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercisec. by Lender if exercise is prohibited by federal 1aw as of the date of this
Security Instrument.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The netice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within v-hich Borrower must pay all sums sscured by this Secunty
Instrument. If Borrower fails to pay thesc sums prior 1o the expiration of this perod, Lender may invoke any remedies permitied
by this Securily Instrument without fusther notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mects ceriain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the earlier of: (@) 5 days (or such other period as
applicable Jaw may specify for reinstatement) before s of the Property pursuant to any power of sale contained in this Security
Instzument: or (b) eniry of a judgment enforcing this Sccurity Instrument. Those conditions ure that Borrower: (@) pays Lender ail
sums which then would be duc under this Sccurity Instrument and the Note as if no acceleration had occurred: (b) cures any
defzult of any othzr covenants or agreements; (¢) pays all expenses incurred in enforcing thas Security Iastrument, inclading, but
not limited 10, reasonable attorneys’ fees: and (d) takes such acticn as Lender may reascmatly require 10 assure that the lien of this
Security Instrument, Lender’s rights in the Preperty and Borower’s obligation to pay the sums secured by this Security
Instrument shall continue vnchanged. Upon reinstaterient by Borrower, this Security Instrument and the obligations secured

ereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shal not apply in the case of

acceleration under paragraph 17.
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19. Sale of Nete; Change of Loan Servicer. The Now or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may resul: in a charge in the entity (known
as the "Loan Servicer") that collects monthly payments diie under the Note and this Security Instrument. There also may be one or
morc changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writter notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall rot cause or permit the presence, use, disposal, storage, or reicase of any
Hazardous Substanccs on or in the Property. Borrower shall not do, nor allow anyone cise to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply io the presence, use, or storage on the
Property of small quantities of Hazardous Substances that arc gencraily recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Leader written notic: of any investigation, claim, demaad, lawsuit or other action by any
governmental or regulatory agency or private party invalving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower lzarns, or is notified by any governmental or regulitory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosenc, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials cor aining asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Envirenmental Law” means federal Lws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleraiion under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required tc cure the default; (cj
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or befere the date s)ecified in the notice may resulit in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of & default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Insirement without further demand
and may invoke the power of sale and any other rem:dies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shal! ¢xecute or cause Trustee to execute a writien notice of the occurrence
of an event of default and of Lender’s election to causc the Property to be sold and shall canse such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable lav/ to Borrower and to other persons preseribed by applicable law. After the time required by
applicable iaw, Trustee, without demand on Borrower, shall sell the Property at public auction te the highest bidder at the
time and piace and under the terms designated in th:e rotice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any pircel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designec may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals ip the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
lirnited to, reasonabie Trustee’s and attorneys’ fees; (b to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Recenveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrumen! and all notes cvidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and withssxcharge to the person or persons legally entitled to it
Such person or persons shall pay any recordation costs. ol

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appoinicd hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the tille, pover and dutics
conferred upon Trusice herein and by applicabic law.

24d. Attorneys’ Fees.  As used in this Security Instrunent and in the Note, “atorneys’ fees” shall include any attormneys
awarded by an appeliate court.

Q™
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25, Riders to this Security Instrument. If one er more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrume:t as if the rider(s) werc a part of this Security Instrument.
{Check applicable box(es)]

Adjustable Rate Rider [__] Condominium Rider [X] 14 Famuly Rider

[__ Graduated Payment Rider [__l Planned Unit Development Rider [ Biweckly Payment Rider

[__] Balloon Rider [ JRee Improvement Rider "1 Sccond Home Rider

[ VA Rider (] Otitex(s) [specify]

FREKIKRER AR XXX X H%+*SEE BILOW FOR CONTINUATION** %k ks b ks sk ded ook sk &

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Sceurity Instrument and in
any rider(s) execuied by Borrower and recorded with it,

Witnesses: LN %
\»Q L) (\».{)-a NN (Scal)

JOHAN\ W CROCKETT' -Borrower

(Seal)

-Borrower

(Seal) (Scal)

-Borrower -Borrower
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STATE OF OREGON, County ss:

On this day of k [H’ » personally appeared the above named
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the foregoing instrument o b }’\/‘\S vo.untary act and decd. /,)

My Cormission Expires: 5 | ~ N Before mg; .
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and acknowledged

[
|
Notary Public for Oregon
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"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENT'S MADE BY g
AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSICONS WHICH
ARE NOT FOR PERSIONAL, FAMILY OR HOUSEHOLD PURPCSES OR SECURED SOLELY BY
THE BORROWER'S EESIDENCE MUST E3 IN WRITING, EXPRESS CONSIDERATION AND
BE SIGNED BY US T0 BE ENFORCEAER.LE. "
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1-4 FAMILY RIDER

Assignment of Rents

incorporated into and shall be deemed to amend und supplement the Mortgage, Deed of Trust or Securiiy Deed (the
"Security Instrument") of the same date given by the undersigned (the "Borrower") to secure Borrower’s Note to

THIS 1-4 FAMILY RIDER is made this 218T  day of JULY 1999 ,and is

KLAMATH FIR:ST FEDERAL SAVINGS AND LOAN ASSOCIATION

(the "Lender™)

of the same date and covering the Property described in the Security Instrument and located at:

4759-4761-4763-4755 ALVA AVE
KLAMATH FALLS, ORECON 97603

|Property Address]

1-4 FAMILY COVENANTS, In addition to the covenanis and agreements made in the Security Insorument,
Borrower and Lender further covenant and agrec 2s follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in. the Security Instrument, th.2 following items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building maierials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purpises of supplying or distributing heating, cooling, electricity, gas,
waicr, air and light, fire prevention and extingui shing apparatus, security and access control apparatus, plumbing,
baih tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, tlinds, shades, curtains and curtain rods, attached mirrors, cabinets,
panclling and attached floor coverings mow or hereafter attached to the Property, all of which, including
replacements and additions thereto, shall be deern::d to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or the keasehold
estate if the Security Instrument is on a leaschold) are referred to in this 1-4 Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCI: WITH LAW. Borrower shall no: seck, agree to or make a
change in the use of the Property or iis zoning classification, unless Lender has agraed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and rcquirements of any govemmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior
to the Sceurity Instruraent 1o be perfected against the Property without Lender’s prior written permission.

D. RENT LGOS INSURANCE. Borrower shall maintain insurance against rent loss in addlition to the other
hazards for which insurance is required by Uniforin Covenant 5.

E. BORROWER’S CCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Proparty is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remair in effect.
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F. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases of the
Properiy and all security deposits made in corncction with lcases of the Property. Upon the assignment, Lender
shall have the right 10 modify, extend or terminate the existing leases and to exccute new leases, in Lender’s sole
discretion. As used in this paragraph G, the wo:d "lcase” shall mean "sublcase” if the Sccurity Instrument is on a
leaschold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrowser absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents”) of the
Property, regardless of to whom the Rents of the Property arc payable. Borrower authorizes Lender or Lender’s
agents to collect the Rents, and agrees that each ienant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rer.s uatil (i) Lender has given Borrower notice of default pursuant io
paragraph 21 of the Security Instrument and (i) Lender has given notice to the tenani(s) that the Renis are to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrowr: (i) all Renis received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, to be applicd to the sums secured by the Security Instrument; (i) Lerder shall
be entitled to collect and receive all of the Reuis of the Property; (iil) Borrower asgrees that cach tenant of the
Property shall pay all Rents due and unpaid to Lender or Leader’s agents upen Lender’s written demand to the
tenant; (iv) unless applicable law provides othcrwise, all Rents collected by Lender or Lender’s agenis shall be
apptlied first to the costs of taking conirol of and managing the Property and collecting the Rents, including, but not
limited to, attorneys’ fees, receiver’s fees, prem‘ums on receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charge: on the Property, and then to the sums secured by the Securily
Instrument; (v) Lender, Lender’s agents or any ji.dicially appointed receiver shall be liable to account for only those
Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and
manage the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of znd managing the
Property and of collecting the Rerts any funds cxpended by Lender for such purposss shall become indcbtedness of
Borrower to Lender secured by the Security Instrument pursuart to Uniform Covenant 7.

Borrower represents and warrants that Borsower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially ¢ spointed receiver, shall not be required to enter upon, take control
of or mainiain the Property before or after giviag notice of defanlt 1o Borrower. However, Leader, or Lender’s
agents or a judicially appointed receiver, may do so at any time when a default occurs. Any application of Renis
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of Rernts of
the Property shall terrninate when all the sums sc:ured by the Sccurity Instrument are paid in full.

H, CROSS-DEFAULT PROVISION.  3omrower’s default or breach under any note or agreement in
which Lender has an interest shal} be a breach ander the Security Instrument and Lender may invoke any of the
remedies permitied by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to (he terms and provisions contained in this 1-4 Family
Rider.

\\Q N Qm,_‘ AR (Scal) {Seal)

JOHY W CROCKETT -Borrower -Borrower

.(Sea) (Seai}

-Eorrower -Borrower
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State of Oregon, County of Klamath
Recorded 7/22/99, at ;20§ p. M.
In Voi. M99 Page_2f267

Linda Smith,

County Clerk Fee$S 45~ H£




