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DEED OF TRUST

THIS DEED OF TRUST ("Security Insqument”) is madeon  July 14, 1899
The Grantor is  ORVAL BRUGCE SIMMONS AND MARILYMN SUE SIMMONS, HUSBAND AND WiFE

("Borrower™). The trustee is FIRST AMERICAN TITLE

("Trustee"). The beneficiary is UNLTED PANAM MORTGAGE, A DIVISION OF PAN AMERICAN BANK. FSB

which is organized and existing under the laws of THE UNITED STATES OF AMERICA ,and
whose address is 625 THE GITY DRIVE, SUITE 480, DRANGE, CA 92868
("Lender"). Borrower owes Lender the principal sum of
Forty-Four Thousand, Eight Hundr2d and No/100 ~-eecommmm e

Dollars (U.S. § 44,800.00 )

This debt iy evidenced by Bomower’s note dated the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable cn August 1, 2028

- This Security Insirum:nt secures 1o Lender: (a) the repayment of the debt avidenced by the

Note, with interest, and all rencwals, extensions and modifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 to proteci the security of this Security Inswumenz and (c) the pesformance
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EXHIBIT “A”
DESCRIPTION OF PROPERTY

PARCEL 1:

Beginning at a point on the Southerly line of Grant Street, formerly Franklin Street, 25
feat Northeast from the most Westerly corner of Lot 6 in Block 63 of NICHOLS
ADDITION to Linkville (now the City of Klamath Falls), Oregon; thence South and
parallel with 8" Street, 80 fast: thencs Northeasterly at right angles to 8™ Stroot 40
feet to the Northeasterly line of said Lot B; thence Norlhwesteriy aleng the line
between said Lot 6 and Lot 7 of said Block 63, 80 feet; thence Southwesterly along
the Southetly line of Grant Streat 40 feet to the place of beginning, being a portlon of
Lot 6 of Block 63 of NICHOLS ADDITION to Linkville {now the City of Kiamath Falls),

Oregon, aceording to the official plat theraof on file in the office of the County Clerk of
Klamath County, Oregon.

PARCEL 2:

Beginning at the point on the Southeriy line of Grant Strest Northeasterly along said

Southerly line which is 90 feet from the most Westerly corner of Lot 5, Block 63,
NICHOLS ADDITION to the City of Klamath Falis, Oregon; thence southeasterly
parallel with 8™ Streot 40 feet; thence Southwestarly paraliel with Grant Street 7 feot;
thence Northwesterly parallel with 8" Street 40 feef to the Southerly fine of Grant
Street; thence Northeasterly along said Southorly line 7 feet to the point of beginning.

PARCEL 3:

Beginning at & puint which Is 80 feet Southeasierly along the line of 8" Street and
82.10 fest Northeasterly in a line paralleling Grant Street from the most Westerly
corer of Lot 5 of Block 63 of NICHOLS ADDITION to the city of Kiamath Falls,
Oregon; thence from said point of beginning 7.90 feet Northeasterly and paraileling
Grant Street; thence 40 feet Northwesterly and parafleling 8" Street: thence 7.90 feat
Southweslerly and paralleling Grant Street; thence 40 feet Southeesterly and
paralleling 8" Street to the place of begjinning, being a poriion of Lot 6 of Black 63 of
NICHOLS ADDITION to the City of Klamath Falls, Oregon.
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If the Funds held by Lender exceed the amounts permitted 1o be held by applicable law. Leader shal] account {0
Borrower for the excess Funds in accordance with the requirements of applicabic law. if the amount of the Funds hkeld
by Lender ai any time is not sufficient 1o pay the Escrow ltems when due, Lender may so notify Borrower in writing,
and, in such casc Borrower shall pay to Lender 1he amount necessary 10 make up the deficiency. Borrower shall make:
up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instument, Lender shall promptly refund o Bomower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shail appty aiy Funds held by Lender at the time of acquisition or sale a5 & credit
against the sums secured by this Security Inswument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; sccomd, to amounts payable
under paragraph 2; third, 0 interest due; fourih, (o principal duc; and last, to any latc charges due under the Note.

4. Charges; Liens, Borrower shall pay all 1axes, assessments, charges, lines and impositions atributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time dirccily to the person cwed payment. Borrower shall promply furnish o Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments dircetly, Borrower shall prompily furnish 10
Lender reczipts evidencing the payments.

Borrower shall promptly discharge any lizn which has priority over this Security Instrumerit unless Borrower: (1)
agrees in writing to the payment of the obligaticn secured by the licn in a manner acceptable to Lender; (b) contests in
good faith the lien by. or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. 1t Lender determines that any part of the Property is subject 10
a lien which may ailain priority over this Sccur'ty Instument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set fotth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards incinded within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The msurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shail not be unrcasonably withheld. 1f Borrower fails to maintain coverage descritied
above, Lender may, at Lender’s option, obtair. coverage 1o protect Lender’s righ's in the Property in accordance with
paragraph 7.

All insurance policies and renewals shal} be acceptable to Lender and shall include a standard mortgage clause.
Lender shal! have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid preminms and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may mak:: proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise . 1ec in writing, insurance proceeds shall be applicd to restoration or repair
of the Property darnaged, if the restoration or repair is econoraically feasible and Lender’s sccurity is not lessened. If the
restoration or repair is not economically feasivle or Lender’s security would be lassened, the insurance proceeds shali be
applied to the sums secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. 1f
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered (0 settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds to repair or
restore the Property or to pay sums secured by this Security instrument, whether or not then due. The 30-day period will
begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments rcferred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borower's night 10 any insurancs policies and
proceeds resulting from damage 10 the Propeity prior o the acquisition shalt pass © Lender 10 the extent of the sums
secured by this Sccurity Instrwment immediately prior to the acquisition.
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6. Occupancy, Preservation, Maintenance and Pretection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, an.i use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to cccupy the Froperty as Borrower’s principal
residence for at least one year after the date of cccupancy, unless Lender otherwis: agrees in writing, which consenl.
shall not be unrcasonably withheld, or unless exienuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property (o deteriorate, or commit waste on the
Property. Borrower shall be in default if any forf:iture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in foriciture of the Property or otherwise materially impair the lien created by
this Security Instrumeni or Lender’s security imcrest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proce:ding to be dismissed with a ruting that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or othier material impairment of the licn
created by this Security Instrument or Lender’s sceurity interes:. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Leader (or faled to provide
Lender with any material information) in connection with the Ican evidenced by the Note, including, but not limited (o,
represeniations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with all the provisions ol the lezse. If Borrowsar acquires fee tile to the Property.
the icaschold and the {ee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
coniained in this Security Instrument, or there is a legal procecding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy. preate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necsssary to protect the value of the Property and Lender’s rights in the
Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Sccurity
Instrument, appearing in court, paying reasonable attorneys’ fees and cntering on the Property to mike repairs. Although
Lenger may take action under this paragraph 7, Leader does not have to do se.

Any amounts disbursed by Lender under this paragraph 7 shalt become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment.

8. Morigage Insurance. If Lender required morigage insurance os a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required w© mainain the mortiage insurance in effect. If, for any
reason, the motgage insurance coverage require:! by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If subslantially eguivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum cqual to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lised or ceased to be in effect. Lender will aceept, use and retain these:
payments as a loss reserve in lien of mortgage insurance. Loss ressrve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period thit Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Berrower shall pay the premiums required 10
maintain mertgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender cr applicable law.

9. Inspection. Lendcer or its agent may mak: reasonadle entries upon and inspections of the Froperty. Lender shall
give Borrower notice it the time of or prior to an iaspection specifying reasonable cause for the inspection.

10. Cendemnation. The proceeds of any avward or claim for damages, direct or consequential, in connection with
any condemnaton or other taking of any part of the Property, or for conveyance in lizu of cond2mnation, are hereby
assigned and shall be paid 1o Lender.

LOAN #: 330-001064493-1 Form 3038 9/90
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In the event of a total taking of the Proper.y, the proceeds shall be applicd 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Propeity in
which the fair market value of the Property immediately before the wking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the wking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instruruent shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the suir:s secured immediately before the taking, divided by (b) the fair market
vahse of the Property immediately before the taking. Any balaace shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the tzking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable faw otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not the surns are then due.

If the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to
make an award or seltle a claim for damages, E orrower fails to respond o Lender within 30 days after the date the
rotice is given, Lender is authorized to collect and apply the proceeds, at its option, 2ither to resioration or repair of the
Property or to the sums secured by this Security Insttument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearancz By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Inscument granted by Lender to any successor in
interest of Borrower shall not operate to reieass the liability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time
for payment or otherwise modify amortization of ihe sums secured by this Security Instrument by rcason of any demand
made by the original Borrower or Borrower’s successors in ierest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabitity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenints and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not exccuie the Note: (a) is co-sigring this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligazed to pay the sums secured by this Sccurity Instrument; and (c) agrees that Lender and any other
Borrower may agres 1o extend, modify, forbear cr make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s crnsent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intercst or other loan charges coliccted or to be collected in
connection with the loan exceed the permitied limits, then: {a) any such loan chargze shall be reduced by the amount
necessary 1o reduce the charge to the permitted limit; and (b) any sums already coliected from Borrower which exceeded
permitted liraits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment tc 3orrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first cless mail unless applicable lew requires use of another methed. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shali be given by
first cluss mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for ir. this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the law
of the jurisdiction in which the Property is focated. In the event that any provision or clause of this Security Instument
or the Note conilicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the confl:cting provisicn. To this end the provisions of this Security Instument
and the Note are declared 1o be severable. Form 3038 9/90
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Nete and of this Sccurity Instrument.

17. Transfer of the Property or a Beneicial Interest in Borrower. If all cr any part of the Property or any
interest in it is sold or transferred {or if a benesicial intercst in Borrower is sol! cr transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, raquire immediatc payment in full of
all sums sceured by this Security Instrument. However, this option shall not be exercised by Lender if oxercise is
prohibited by federal law as of the date of this Security Insoument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secared by this Security Instrument. If Borrower fajls to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitied by this Secur'ty Instrument without further notice or Jc):mzmd on Borrower.

18. Barrower’s Right to Reinstate. If Bomower meets certain conditions. Borrower shall have the right 10 havz
enforcement of this Security Instrument discontinued at any time prior to the carlier o7 (a) § days (or such other period
as applicable law may specify for reinstatement) vefore saic of the Praperty pursuant to any power of sale contained in
this Security Instrument: or (b) entry of a judiment enforcing this Security Instrument. Those conditions are thay
Borrower: (a) pays Lender all sums which thea would be duc under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements: (¢} pays all expenses incurred in
enforcing this Security Instrument, including, but not limited (o, reasonable aorneys’ fees; and (d) takes such action as
Lender may reasonably require to assure that the Lien of this Security Instrument, Lender’s rights in the Property and
Borrowsr’s obligation 10 pay the sums sccwrad by this Security Instrument shall continue unchanged. Upon
reinstatcmerit by Borrower, this Security Instrument and the obligations secured hercbv shall reman fully etfeciive as if
no acceleration had ovcurred. However, this right to reinstate shall not apply in the case of accclerztion under paragraph
17.

18. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (togeter with this Security
Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that colleets monthiy payments duc under the Note :nd this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The notice will siate the name and address of the new Loan Servicer and the address to which paymenis should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shal| not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
usc, or storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o be
appropriate to normal residential uses and 1o maint nance of the Property.

Borrower shall promptly give Lender written notice of any investigzation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or
regulatory authority, that any removal or oiker remediation of any Hazardous Substance affecting the Property is
fnecessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environrentai Law and the following substances: gasoline, kerosenc, other flammable or woxic petrolcum
products, toxic pesticides and herbicides, volatiie solvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 20, “Environmental Law” means federal laws and faws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2L Acceleration; Remedies. Lender shall iive notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreemeat in this Security Instrument (but not prior to acceleration: under paragraph
17 unless applicable law provides otherwise). Th: notice shail specify:  (a) the defaslt; (b) the action required to
cure the defaunlt; (c) a date, not less than 30 davs from the date the notice is given to Borrower, by which the
default must be cured: and (d) that failure to cure the default en or before the date specified in the nntice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrovier of the right to reinstate after accelerstion and the right to bring 3 court action to assert
the noxn-existence of a default or any other defense of Borrower to ucceleration and sale. If the default is not

LGAN #: 330-00104493-1 Form 3038 ¢/390
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cured on or before the date specified in the notice, Lender, at its option, may require immediate payment in fyli
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by applicable law. Lender shall be entitled to coliect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, bot not limited to, reasonable attorneys’ fees and
costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be soid and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shali
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shali sell the
Property at public auction to the highest bidder at the time and place and under the terins designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any pareel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant o
warranty, expressed or implied. The recitais in the Trustee’s deed shall be prim: facie evidence of the truth of the
staternents made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee’s and attorneys® fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the herson or persons legally entitled to it.

22. Reconveyance. Upon payment of alf suras sccured by this Security Instrument, Lender shal] request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt securcd by shis Security
Instrument to Trusiee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to
it. Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fec for
reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for services rendcred and the
charging of the fee is permiited under applicable Inw.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee o any
Trusiee appointed hereunder. Without conveyancs of the Property, the successor trustee shall succeed 1o all the title,
powes and duties confarred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Sect 7ity Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25. Insurance Warning. Unless you provide us with evidence of the insurunce coverage as requircd by our
contract or loan agrecient, we may purchase insurance at your cxpensce to protect our interest. This insurance may, but
need not, also protect vour inierest. If the collateral becomes damaged, the coverage we purchase may not pay any claim
you make or any claim made against you. You raay later cancel this coverage by providing evidence that you have
oblained property coverage elsewhere.

You are responsibie for the cost of any insurance purchased by us. The cost of this insurance may be added to your
contract or loan balance. If the cost is added to your contract or loan balance, the interest ratc on the: underlyiug contract
or loan will apply to this added amount. The effective daie of coverage may be the dac your prior: coverage lapsed or
the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and
may not satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by
applicable law,

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreemnts of this Security Instrument as if the rider(s) were a part of this
Security Instrument.

[Check applicable box(es)]
E Adjustable Raie Rider ] Coneminium Rider EJ 1-4 Familyv Rider
Graduated Payment Rider Plan-ed Unit Development Rider £=} Biweekly Pavment Rider
Balloon Rider Rate Improvement Rider L__ Second Home Rider
VA Rider L] Othei(s) [specity]
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BY SIGNING BELOW, Borrower accepts and agrees to the
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terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it

Witnesses:

— (Seal)

-Borrower

- (Seal

- 3orrower

- {Seal)

-Borrower

STATE OF OREGUN,
On this e

day of C}l 2]

Orva { Br"utf g-mmgns

o

My Commission Expiras: (é}/,ﬁ 4. 2000
(Official Seal) 4

the foregoing instrument to be

LOAN %: 3306-00104493~1
@-SHM(OR) (9503).01

OFFICIAL SEAL
PATRICIA M, JOHNSON

} NGTAPY PUBLIC - OREGON
il COMMISSION NO. 058372
MY COMMISSION EXPIRES AUG. G4, 2000

PageBofsg

3

] 7
,’l.}ﬁj 5 ad MM\M(DMD
ORVAL BRUCE SimMoNs

PR Musw)
YN S$UE SIMMONS -Borrower

-Borrowar

{Seal)

-Borrower

— {(Seal)

-Borrower

(Seal)

-Borrower

County ss:

» 1994 » pessonally appeared the above named

4 May I‘Yn SUe Dt rmandns

and acknowledged

Vi
@;ﬁﬁ/bﬁ/@x/

Form 3038 9/g0

voluntary act and deed.

Before me®
/
A Ltcra I

Notary Public for Oregon




ADJUSTARLE RATE RIDER

(LIDOR Index - Rate Caps)

THIS ADJUSTABLE RATE REDER is mads this 14th day of
JULY 1999 , and is incorporated into and shall be deemed
eed of Trust or Security Deec (the "Security
given by the undersigned (the "Borrower”) to secure Borrower’s

Rate Note (the "Note”

UNITED PaNsM MORTGAGE, A DIVESION OF pan AMERICAN BANK, Fsp

{the "Lender") of the same date :nd covering the Property described in the Security
Instrament and located at:

818 GRANT STREET

KLAMATH FALLS, OR 97607

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES N THE INTEREST HE MONTHLY
PAYMENT. THE NOTE ! MOUNT THE
BORROWER’S INTEREST RATE CAN AT ANY ONE
TIME AND THE MAXIMUN RATE THE BORROWER MUST pAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A.INTEREST RATE AND MONTHIY PAYMENT CHANGES
The Note provides for an initial interest tate of $.8750 %. The
Note provides for changes in the intereg rate and the monthly paymerts, as follows:

LOAM #: 330-g 0104493~1

MULTISTATE ADJUSITABLE RATE RIDER - LIBOR INDEX - Single Family - Freddie Mac Uniform Instrument

@}?;srsu (3506) Farm 3192 7/92
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate 1 will pay may change on the first day of August ,
2001 . and on that day every sixth month thereafter. Each date on which my
interest rate could change is called a "C’hange Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
“Index" is the average of interbank offered rates for six-month 1J.S. dollar-denominated
deposits in the London market ("LIBOR™), as published in The Wall Street_Journal. The
most recent Index figure available as of the first business day of the month immediately
preceding the month in which the Change Date occurs is called the "Current Inclex."

If the Index is no longer available. the Note Holder wiil choose a new Index that is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Nate Holder will caiculate my new interest rate by adding
Five and Seven-Eighths percentage point(s)
( 5.875G %) to the Current Index. The Note Holder will then round the
result of this addition to the nearest cne-eighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) belov/, this rounded amount will be my new interest rate until
the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe ai the Charige Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amourit of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Change Date will not be greater than
12.3750 % or less than 9.375¢ 7. Thereafter, my interest
rate will never be increased or decreased on any single Change Date by more than one
percentage point (1.0%) from the ra:e of interest 1 have been paying for the preceding six
months. My interest rate will never be greater than 16.8750 %.
GR LESS THAN 9.8750%.

LOAN #: 33(-00184433-1 Form 31927/92
@815 son) Page 201 4 {07143910153p} e 20
' NS




(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the emount of my monthly nayment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in rny interest rare
and the amount of my monthly payment before the effective date of any change. The notice
will inciude information required by law to be given me and also the title and telephone

number of a person who will answer any guestion I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Iieneficial Interest in Borrower. If all o any part of the
Property or any interest in it is sold or wansferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower i« not a natural person) without Lender’s prior written
consent, Lender may, at its option, raquire immediate payment in full of all sums secured by
this Security Instrument. However, {is option shail not be excrcised by Lender if exercise 1s
prohibited by federal law as of the date of this Security Instrument. Lender also shall not
exercise this option if: (a) Borrower causes to be submiitted to Lerder information required by
Lender to evaluate the intended ran-feree as if 2 new loan were being made 1o the transferee:
and (b) Lendsr reasonably determincs that Lender’s security will not be impaired by the loan
assumption und that the risk of a breach of nny covenant Or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by ag olicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee
to sign an assemption agreement th-t is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Noie and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums

LOAN #: 3130-60104483-1 Form 3192 7/32
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secured by this Security Instrument. If Borrower fails to pay these suras prior to the expiration

of this pericd, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. :

BY SIGNING BELOW, Borrower accepts and agrees t¢ the terms and covenants
contained in this Adjustable Rate Rider.

Onwel) Brocer Apseores (sea) (Seal)
ORVAL BRUCGE SIMMONS <lorrower

t

-Borrower

~'(\/\(‘\f‘;._‘) '—\:S.)_’u’i é«uv-w_owcs (Seal) (Seal)
MARELYN SUE SIMMONS lorrower

-Borrower

(Seal) {Seal)

-Borrower -Borrower

(Scal) (Seal)

-Borrower -Borrower

LOAN #: 330-20164493-1
@%BﬁsU(ssom Pags 4 ofe {07148810159p} Form 3182 7/92

State of Oregon, County of Klamath
Recorded 7/22/99, at ,?.'5’2 o M.
In Vol. Me9 Page_o2728

Lindas Smith,

County Cierk Fea$ 70~ K2




