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DEED OF TRUST
THIS DEED OF TRUST I3 DATED JULY 15, 199%, among Dennis A. Nelson and Louise Nelson, as tenants by the
entirety, whose address is 3448 Evergreen Diive, Klamath Falls, OR 97603 {referred 1o below as "Grantor”);
Washington Mutual Bank doing business as Western Bank, whose address is 421 South 7th Street, P.0. Box
669, Klamath Falis, OR 97601-0322 (referred to below sometimes as "Lender” and sometimes ag "Beneficiary”);
and Aspen Title and Escrow, whose address is 525 Main Street, Kiamath Falls, OR 97601 (referred to below as
"Trustee™).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the beneiit of Lender as Beneficiary all of Grantor's
right, tite, and interest in and to the following described re:l property, togather with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all sesemants, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, royalties, and profits re'ating to the real properiy, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in lzlamath County, State of Oregon (iﬁe ”Real Property”):

LOT 4, BLOCK &, FIRST ADDITION TO PINE GROVE PONDEROSA, IN THE COUNTY OF KLAIGATH,
STATE OF OREGON.

The Real Property or its address is commonly known as 3448 Evergreen Drive, Kiamath Falls, OR 97603. The
Aeal Froperty tax identification number is CODE 52 MAP 3810-3AA TL 900.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. "1 addition, Grantor grants Lender a Unfcrm Commercial Code security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following ny:anings when used in this Deed of Tiust. Terms not otherwise defined in this Dead of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All referencas "0 dollar amounts shall mean amounts in lawful
meney of the United States of America.

Beneflclary. The word "Beneficiary” means Washington !/ utual Bank doing business as Western 3znk, its successors and assigns. Washington
Mutual Bank doing business as Western Bank also is referrcd to as "Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” mean this Line of Credit instrument among Grantor, Lendar, and Trustee, and includes without
fimitation all assignment anc! security interest provisions relé:ing to the Personal Property and Rents.

Existing Indebtedness. The words "Existing Indebtecnes:” mean the indebtedneass described below in the Existing Indebtedness section of this
Deed of Trust.

Grantor. The word "Grantor” means any and ail perscns and entities executing this Deed of Trus!, including with.out imitation Dennis A. Nelson
and Louise Nelson.

Guarantor. The word "Guarantor® means and includes without limitation any and all guaran.ors, sureties, and accorumodaton partes in
connection with the Indebtedness.

improvements. The word "Improvements” means and includes without limitation all existing and future improvements. buidings, sTuctures,
mobile homes affixed on tho Real Property, faciiities, additic 1s, replacements and other construction on the Real Property.

Indebtedness. The word "indebtedness” means ali principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligaions of Grantor or expenses incurred by Trustee or Lender to enforce cbiligations of Grantor undar this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

L.ender. The word "Lender” means Washington Mutual Bank doing business as Western Bank, ils successors and assigns.

Note. The word "Note” means the Note dated July 15, 1929, in the principal amount of $17,000.00 fiom Grantor to Lender, together
with ali renewals, extensions, modifications, refinancings, and substitutions for the Hote. The maturity date of the iNote is July 26, 2005. The rate
of interest on the Note is subject to indexing, adjustment, re newal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the 3eal Property; together with all accessions, parts, and zdditions to, all replacements of,
and all substitutions for, any of such property; and fogather with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Propert,.

Property. The word "Property” means collectively the Real Property ard the Persconai Property.
{7 section

Related Documents. Tha words "Related Dociinents” mean and include without limitation all promisscry notes. credi agreements. oan
agreements, snvironmental agreemants, guaranties, security agreemaents, mortgages. deeds of tnust. and all other instruments. agreements ana
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rea! Property. The werds "Real Property” mean the prop21ty, interesis anc righis cescribed akcve ir: the "Corveviincs s

Rents. The word "Rents” means ali present and future rants, revenues, incoms, :ssues, royaiies, profits, and other beneiits derived from the
Property.
Trustee. The word "Trustes” means Aspen Title and Escro/ and any substitute or sticcessor tiustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBVEDNESS AND (2) PERFORMANCE OF ANY AND ALi. OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEIED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED
ON THE FOLLOWING TERMS:

FAYMENT AND PERFORMANCIZ. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all ainounts secured by this Deed of
Trust as they become due. and shail strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANHCE OF THE PROPERTY. Gra-tor agrees that Grantor's possession and use of the Property sha'l be goverred by the
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following provisions:

Poseession and Use. Until the occurrence of an Event o Deiault, Grantor may (&) remain in possession and control of the Property. 'b) use
operate or manage the Property, and (c) collect any Rents {rorn the Property. The following provisions relate 1o the use of the Property ar 'a oifier
limitations on the Property. THIS INSTRUMEMNT WILL NOT ALLOW USE OF THE PROPERTY DESZR'BED ! INSTRUMENT IN VICILATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND T¢ DETERMINE ANY LIMITS O! LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Malntain. Grantor shall maintain the Property in tonantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal.” "release,” and "thwealened release,” as used ir this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Conpensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERC _A"), the Superfund Amendments and Feauthorization Act of 1986, Pub. L. N2. 99-4a3
("SARA™, the Hazardous Miaterials Transportation Act. 48 L1.S.C. Section 1801, et seq., the Resource Conservation and Recovery Azt 42 US.C.
Section 6901, et seq., or cther applicable state or Federal laws, rules, cr regulations adopted pursuant 1o any of the foregoing. The tam
"hazardous wasie" and "hazardous substance” shall also ir.zlude, without limitation, petroleum and paoleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants tc Lender that: (a) During the period of Grantor's ownership of the Property. thers has been no
use, generation, manufactuie, storage, treatment, disposal, release or threatened release of any hazardous waste ¢r substance by any person on,
under, about or from the Property; (b) Grantor has no kncwledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledgad by Lencler in writing, (i) any use, gensration, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such malters; and (c) Excep? as previously disclosed to and acknowledged by
Lender in writing, (i) neithcr Granior nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture.
store, treat, dispose of, or release any hazardous waste o1 substance on, under, about or from the Property and (i) any such aclivity shall ba
conducted in compliance with all applicable federal, state. and local laws, regulatons and ordinances, including without iimitation those laws,
regulations, and ordinances described above. Grantor aut-orizes Lender and its agants to enter upon the Propert/ to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriste to determine compiiance of the Property with this section of the Deed of Trust. Any
inspections or tests made Ly Lender shali be for Lendar's purposes only and shall not be construad to create any responsibility or liability on the
part of Lender to Grantor or 1o any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazarzous substances. Granior hereby (2) releases and waives any future claims against
Lender for indernnity or contribution in the event Grantor becomes liable for cleanup or othei casts under any such laws, and (b) agrees to
indemnify and hold harmiess Lender against any and all clzims, losses, liatlities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this saction of the Dead of Trust or as a consejuence of any use, generation, manufacture,
storage, disposal, release or threatened release of a hazar:lous waste or substance on the properties. The provisions of this section of the Deed
of Trust, inciuding the obligation to indemnify, shall sutvive the payment of the Indebtedness and tha satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by forec csure or otherwise.

Nulsance, Waste. Granto: shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stiipping of or waste an or toc the
Property or any portion of the Property. Without limiting 1-e generality of the foregoing, Grantor will not remove, or grant 1o any other party the
right to remove, any timber, minerals (including oil and gas; soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish o° remove any Improvemnants from the Rea: Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may jequire Grantor to make arrangements satistactory to Lender to replace
such Improvements with lmprovements of at least equal va'le.

Lender's Right to Enter. Lender and ils agenis and rspresentalives may enter upon the Real Property at all reasonable timas to attend 1o
i ender’s interests and to inspact the Property for purposes of Granior's comipliance with the terms znd conditions cf this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and ‘egulations, now or hereafter in
effect, of all governmental authorities appficable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during a-y proceeding, including appropriate appeals, so long as Grantor has notified Lender in
rriting prior to doing so and so long as, in Lender's solz opinion, Lender’s interests in the Property are not jecpardized. Lender may require
Grantor to post adequate sacurity or a surety bond, rezson:bly satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor izave unatiendec the Property. Grantor shall do all other acts, in addition to those acts
set forth abovs in this secticn, which from the character anc use of the Properly are reasonably necessary to protect and preserve the Propery.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and paysble all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written corisent, of all or any part of the Real Property, or any interest in the Feal Property. A "sale
or transfer” means the conveyance of Real Property or any right, titie or interest therein; whether legal, beneficiai or equitable; whether voluntary or
involuntary; whether by outright sale. deed, instaliment sale cor ‘ract, land contract, centract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or ky sale, assignment, or transfer of any beneicial interest in or to any iand trust holcing title to the Real Property, or
by any other method of conveyanca of Real Property interest. If any Grantor is a corporaticn, partnership or fimited liability company, transfer alsc
includes any change in ownersivp of more than twenty-five percent (25%} of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shali not ba exercised by Lender if such exercise is prohibited by {ederal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxos and liens on the Property are a part of this Dead of Tiust.

Payment. Grantor shali pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmen's, charges (including water and
sewer), fines and impositions levied against or on acceur: of the Property, and shali pay when due all claims for work done on or ior services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred te below, and
except as otherwise provided in this Deed of Trust.

Right To Contest. Granto: may withheld payment of any tax, assessment. or clairn in connection with a good faith dispute over the obligaticn to
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a rasult of nonpayment, Grantor shail within fifteen
(15) days atter the lien arisas or, if a lien is filad, within fltesn (18) days aiter Granter has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficicnt corporate suiety bond or other security satisfactory t3 Lender in an amount sufficient
to discharge the lien plus any costs and atiorneys’ fees or other charges that could accrue as a result of a foreclasure or sale under the lien. !n
any contest, Grantor shal! ciefend itself and Lender and sh:ll satisfy any adverse judgment before enlorcement against the Property. Grantor shall
name Lender as an additional obligee under any surely bo:d furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental cfficial to deliver to Lender at any time a written siatement of the taxes and assessments against the
Property. i

totice of Construction. Grantor shall notify Lender at loust fifteen (15) days befera any woik is commenced, ary sarvices are furnished, or any
tmaterials are supplied to the Property, if any mechanic’s lizn, materialmen's lien, or other lien could be asserted on account of the work, services,
or materials. Grantor wilt upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and wil pay the
cost of such improvements.

PROPERTY DAMAGE !NSURANéE. The following provisions ralating to insuting the Property are a pait of this Deed ot Trust.

Maintenance of Insurance. Grantor shall procuie and maintain policies of fire insurance with starcard extended coveraca endorserrents on a
replacement basis for the full insurable value covering al: Improvenants on the Real Property in an amount sutficient o aveid appicaten of any
coinsurance clause, and with a standard mortgagee clausa in tavor of Lender, together with such other hazard and liability INSUrarce as Lander
may reasonably require. Folicies shall be written i3 form, amounts, coverages and basis reasanably acceptadle to Lerder and issued by a
company or cornpanies reasonably acceptabie to Lender. Grantor, upon raquest ot Lender, will dialiver to Lender trom time to ime 1he policies oy
certificates of insurance in ‘orm satisfactory to Lender, incl :ding stipulations that coverages will no” ke cancelled or diminishad without at least ten
(10) days’ prior written notice 1o Lender. Each insurance solicy also shall include zn encorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or defacl: of Grantor or any other person. Should the Real Property at any time become lccated
in an area designated by the Director of the Federal Emerg; 2ncy Management Agency as a special ficod hazard area, Grantor agrees 10 obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maxirum policy limits set under the National Flood
Insurance Program, or as ctherwise required by Lender, and to maintain such insutance for the teim of tha loan.

Application of Proceeds. Grantor shall promptly notify Lender ot any loss or damage to the Pioperty. Lender ray make proof of toss if Grantor
fails 1o do s0 within tiftoen (15} days of the casualty. Whather or not Lender's secutily is impairod,, Lender may, at its election, receive and retain
the proceeds of any insuranca and apply the proceeds o the reduction of the Indebtedness, payment of any lian atfecting the Property, or the
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restoratiori and repair of the Property. If Lender elects 1o ¢ 3ply the proceeds to restoration and repair, Grantor sheli repair or replace the clamaged
or destroyed Improvemenis in a manner satisfactory to _ender. Lender shall, upen satistactory oroof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of rapai or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not been disbursed viithin 180 days after their receipt and which Lender has not committad tc the repair or restoration of tha Property shaj
be used first to pay any an“ount owing to Lender under thiz Dead of Trust, then 1o pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender ho'ds any proceeds after payment in full of the Indebtedness, such proceeds shail be paid
to Grantor as Grantor's interests may appear.

Unexpired insurance at Sale. Any unexpired insurance :hall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustex's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Cempillance with Existing Indebtedness. During the period in which any Existing indebiedness described beiow is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall consticute compliance with the insurance provisions
under this Deed of Tiust, to the extent compliance with the: terms of this Deed of Trust would constitule a duplication of insurance requirament.
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portien of the proceeds not payable to the holder of the Existing Indebtednass.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision: of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below, or if any acion or proceeding is commenced that would materially affect Lender's interests in the
Property, Lender on Grantor's behall may, but shall not be requirad to, take any action that Lender deems appropriate. Any amount tha: Lender
expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, at Lender's option, will (a) be payable on demand, (b) be added 1o the balance of the Note and be apporiioned among and be
payable with any instaliment payments to become due during cither (i) the term of any applicable insurance policy cr (i) the reraining term of the
Note, or {c) be treated as a balloon payment which will be duz and payable at the Note's maturity. This Deed of Trust also will secire payment of
these arnounts. The rights provided for in this paragraph shall e in addition to any other rights or any remedies to which Lender may be ertitled on
account of the default. Any suca action by Lender shall not ba construed as curing the defauit so as to dar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions ra!ating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record 1o the Property in fee simple, free and clear of all liens and
encumbrances other than those st forth in the Real Proparty description or in the Existing Indebtedness sectior below or in any title irsurance
policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust. and {b) Grantor has the
full right, power, and authority to execute and deliver this Daed of Trust to Lender.

Defense of Title. Subject to the exception in the paragrash above, Grantor warrants and will forever defend the title to the Property against the
lawlul claims of aif persons. In the event any action or proceeding is commenced that questions Grantor's title or the interast of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action a: Grantor's expense. Grantor may be the nominal narty in such proceeding, bu: Lender
shall be entitled to participate in the preceeding and to b represented in the proceeding by counse! of Lendar's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instrumanis as Lender mav requast from time to tirne 10 permit such participation.

Compllance With Laws. Grantor warrants that the Preserty and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concernirg existng indebiedness (the "Existing Irdebtedness”™; a‘e a part of this Deed of Trust.

Exisilng Llen. The lien of this Deed of Trust securing th: Indebtedness may be secondary and inferior to an exisiing lien. Grantor expressly
covenanis and agrees o pay, or see to the payment of, th:: Existing indebedness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or anv default under any security documents for such indebtedness.

Default. If the payment of eny installment of principal or any interest on the Existing indebledness is not made within the time required by the note
evidencing such indebtedness, or should a default occu” under the insrument securing such indebtedness and not be cured duting any
applicable grace pericd therein, then, at the option of Lendur, the Indebtedness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Tiust shall be in default.

No Modiflcation. Grantor shail not enter into any agreem:nt with the holcler of any mortgage, deed of trust, or other security agreamert which
has priority over this Deed of Trust by which that agieemant is modified, amended, extended, or ranewed without the prior writien consent of
Lender. Grantor shall neither request nor accept any futLre advances under any such security egreement without the prior written consent ot
Lender.

CONDEMNATION. The foliowing provisions relating to condemnation proceedings are a part of this Deged of Trust.

Application of Net Proceecis. If all or any part of the Property is condemnad by eminent domain proceedings or loy any proceeding or purchase
in lieu of condemnation, Lerider may at its election require ‘12t alt or any pertion of the net proceeds of the award e applied 1o the Indebtedness
or the repair or restoration of the Property. The net procea:is of the award shall mean the award after payment of all reasonable costs, exzenses,
and altorneys’ fees incurred by Trustee or Lender in connection with the cordemnaton.

Proceedings. |f any proceading in condemnation is filed, Grantor shali promptly notity Lender in writing, and Grantor shaii promptly take such
steps as may be necessary ‘o defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represenied in the proceeding by counse! of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requestzd by it from tima to tine to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 10 governmental taxss, fees
and charges are a part of this Decd of Trust:

Current Taxes, Fees and Charges. Upon request by Lerder, Grantor shall exectte such documants in addition to this Deed of Trust and take
whatever other action is requested by tender to perfect ar 3 continue Lender's lien on the Real Proparty. Grantor shall reimburse Lender for all
taxes, as describad below, tagether with all expenses incuried in recording, perfecting or continuing this Deed of Tiust, including without limitation
&l taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this saution applies: (2) a specific tax upon this lype of Deed of Trust or upcn all or any parnt
cf the Indebtedness securecl by this Deed of Trust; (b) a spacific tax on Grantor which Grantor is authorized or required to daduct from pzyments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type ot Deed of Trust chargeabie against the Lender or ine holder of
the Note; and (d) a specific tax on alt or any porticn of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxas. [f any tax to which this section applies :s enacted subsaquent to ihe date of this Deed of Trust, this event shall have the same
stfect as an Event of Default (as defined below), and Lender may exercise any or all of its available ramedies for an Event of Default as provided
below unless Granior either (a) pays the tax before it becomes delinquen:, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corpor:te surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The tcllowing provisions relating to this Deed of Trust as a socurity agreement are a part of
this Deed of Trust.

Security Agreement. This mstrument shzll constitute a security agreement to the extent any of thie Property constitutes fixtures or other personal
property, and Lerder shall have all of the rights of a securec party under the Uniform: Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall e ecute financing statemants and take wagtever other acion is requestad v .andar D
pertact and continue Lender's security interest in the Rents und Personal Property. In addion tc recording this Dead of Trust in tho rea TOED
racords, Lender rray, at any time and without further autho:2ation from Grentor, lile execuled courterparts, copies or reprocuctons of this Deed
of Trust as a financing staterent. Grantor shall reimburse Lander tor all expenses incuired in perfectiag or continuing this security interest. Upon
default, Grantor shall assenble the Personal Property in a2 manner and at a place: reasonably convenient to Grantor and Lender and make it
available to Lender within thiea (3) days afier receipt of writtcn demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) e1d Lender (secured party), from which information concerning the secunty interest
granted by this Daed of Trust may be obtained {each as requirec by the Uniformy Commerciai Code). are as statad on the first page cf this Deed of
Trust,

FURTHER ASSURANCES; ATTCRNEY-IN-FACT. The followin;j provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At ary time, and from time to iime. upon request of Lender, Grantor wil rake, execute and deliver. or wiil cause to be
made, executed or delivered, to Lender or to Lender's dlesignee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in suc offices and places as Lender may deam appropriate any and all such mongages,
deeds of trust, security deecls, security agreements, financisg statements, continuation statements, irstruments of further assurancs, cerlilicates,
and other documents as may, in the sole oginion of Lenzar, be necessarv or desirable in order t¢ effectuate, complete, perfecl. continue, or
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preserve (a) the obligations of Granior under the Noie, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibitad by law or agreed to the
contrary by Lender in vrriting, Grantor shall reimburse Lender for all costs and expenses incurred 1 connecton with the matiers referred (© in this

paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things relerred to in the preceding paragrash, Lender mav do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irravocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, deiivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sale aopinion, to
accomplish the matters refered to in the preceding paragr:iph.

FULL PERFORMANCE. It Grantor pays all the Indebtedness \hen due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall exacute and deliver to Trustee a re:juest for full reconveyance and shzll execute and deliver to Grantor suitable staternents
of termination of any financing statement on file evidencing Lender's security interest in the Rents anc the Personal Froperty. Any reconveyance fee
required by |aw shall be paid by Grantor, if permitled by appliczle law.

DEFAULT. Each of the following, at the option of Lender, shal! constitute an event of detault ("Event of Default”) under this Deed of Trust:

Default on Indebledness. Failure of Grantor to make any sayment when due on the Indebtedress.

Default on Other Paymenis. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Dejault. Failure of Grantor to comply with ary other term, obtigation, covenant or condit:on contained in this Deed of Trust, the Note
or in any of the Related Documanits.

False Statements. Any warranty, representation or staterient made or furnished ¢ Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is faisa or misieading in any materiat respect, either now or ai the time made or furnished.

Defective Collaleralizatio:.. This Deed of Trust or any 9! the Refated Documents ceases to be in full force and effect (including failure of any
collaterz] documents to create a valid and perfected szcurity interest or lien} at any time and for any reason.

Death cr Insolvency. The death of Grantor, the insolvancy of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor ‘workout, or the commencement of any proceeding undar any bankruptcy or insolvency
iaws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of forecios:_re or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Graritor or by any govarnmental agency against any of the Property. However, this subsection shail not apply
in the event of a good faith dispute by Grantor as to the v:lidity or reasonzblenass of the claim which is ihe basis of the foreclosure or fereteiture
proceading, provided that Grantor gives Lender written nciice of such claim and furnishes reserves or a surety bond for the claim satisfactory 1o
Lender.

Breach of Other Agreement. Any breach by Grantor undor the terms of any other agreement between Grantor aind Lender that is not remadiea
within any grace period provided therein, including without ‘imitation any agreemen: concerning any indebtednass or other obligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of th2 Indebtedness. Lender, at its option, may, but
shali not be required to, permit the Guarantor's estate to as:ume unconditionally the obligations arising under the guaranty in a manner satisfactory
o Lender, and, in doing so, cure the Event of Defauit.

Insacurnity. Lender in good faith deems itself insecure.

Existing Indebtedness. A default shall occur under any Zxisting Indebtedness or under any instrument on the Property securing any Existing
Indebtedness, or commencsment of any suit or other actien to foreclose any existing fien on the Proparty.

Right to Cure. If such a failure is curabla and if Grantor hz: not been given a noticz of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) monihs, it may be cured (anc 10 Event of Detault will have occurred) if Grantor, afiar Lender sends written notice
demanding cure of such failure: (a) cures the failure within fiftean (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
initiates steps sufficient to cure the failure and thereafter continues and compleles all reasonable and necessary steps sufiicient o produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DIEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Truslee or Lender, at its option, may
exercise any one or more of tne following rights and remecdiies, ir: addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at ils option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be recuired to pay.

Foreclosure. With respect o all or any part of the Real Property, the Trustee shal} have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose Ly judicial foreclosure, in either case in accordance with and to the full extent provided by applicable taw. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will bs entitied 1o a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for ine amount of tha unpaid balance of the judgment.

UCC Remedles. With respect to all or any pant of the Per:ona! Property, Lender shall have ali the rights and remedies of a secured party under
the Uniferm Commercial Coda.

Collect Rents. Lender shali have the right, without notice to Grantor, to take possession of and manage the Property and collect the RAents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's cosls, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent cr use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and o negotiate tha same and colloct the proceeds. Payments by tenants or cther users to Lender in response to Lender's
demand shail satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existec. Lender may
exercise its rights under this subparagraph either in person, by agent, or throligh a receiver.

Appoint Recelver. Lender shall have the right tc have a re:eiver appointec io take possession of all or any part of the Propsrty, with the power to
protect and preserve the Property, to operate the Property |:receding foreciosure or sale, and to collect the Rents fiom the Property and apply the
proceeds, over and above the cost of the receivership, ajainst the Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right 1o the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantia! amount. Employment by Lender shall not disquilify a person from serving as a receiver.

Tenancy at Sufferance. [i Grantor remains in possession of the Property afier the Property is sold as provided above or Lerder otnerwise
becomes enlitted to possession of the Property upon defauit of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Proparty, or {b) vacate the Property immadiately
upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other riziht or remedy provided in this Deed of Trust cr the Note or by law.

Notice of Sale. Lender shall give Grantor reasonabie notica of the time and place ot any public sale of the Personal Property or of the time after
which any private sale or ot1er intended disposition of the Personal Froperty is to ba made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Sroperty.

Sale of the Property. To the extent permitted by appiicat:e law, Grantor hereby waives any ang a! ngnis o have the Fro y marshaled. in
exercising its rights and remeadies, the Trustee or Lender shall be frea to sell all or any part of tre Progeny together ur separately. in one sals or by
separate sales. Lender shall be entitled to bid at any public sale on all or anv portior: of the Property.

Vialver; Election of Remediles. A waiver by any pariy of a breach of a provision of this Deed of Trus! shali not cor stitute a w aiver of or prajudice
the party’s rights otherwise to damand strict compliance w.th that provision or any other provision. Electon by Lender to pursue any remedy
provided in this Desd of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remady, and an
elgction to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender's right to duclare a defauit and to exercise any of its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit o action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as :florneys’ fees at trial and on any appeai. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Leader's opinion are necessary at any “ime for the protection of its interest or the
enforcement of its rights shzll become a part of the Indebt:dness payable on demand and shail bear interest at “he Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, w.thout limitation, however subject to ary limits under applicatie law,
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Lender's attorneys’ fees whether or not there is a lawsuil, including attotneys’ fees for bankrupicy proceedings (including efforis to miodity or
vacate any automatic siay or injunction), appeals and anv anticipated post-judgment collection services, the cost ot searching records. ¢btaining
titie reponts (including foreclosure reports), surveyors’ regorts, appraisal fees, title insurance, and fees for the Trustee, 10 the extent permitted by
applicable law. Grantor als> will pay any court costs, in ad:lition to all other sums provided by law.

Rights of Trustee. Trusiee shall have all of the rights anici duties of Lendet as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing pravisions relating to the powers and oblications of Trustee are part of this Daed of Trust.

Powers of Truslee. In additon to all powers of Trustee a‘ising as a matter of law, Trustee shall have the power t> take the following actions with
respect to the Property upon the writlen request of Lencisr and Grantor: (a) join in preparing and filing a mep or plat of the Real Property,
including the dedication of streets or other rights to the public; (%) join in granting any easement or creating any restriction on the Real Prozerty,
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Motify. Trustee shall not be obligated to nctify any other party of a panding saie under any other trnist deed or lien, or of any action
of proceed;ng in which Grantor, Lender, or Trustee shall be: a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trusteo shall have the rght to foreclose by rotice and sale. and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordan:e with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lenders option, may from time 1o time appoint a successor Trustee to any Trusiee appointed hereundar by an
instrument executed and acknowledged by Lender and rezorded in the office of the recorder of KKlamath County, Oregon. The instrumant shall
contain, in acditon to ali other matters required by state I:w, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorced, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor frustga, without conveyance cf the Propeny, stall succead to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by ap:plicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTCR AND OTHER PARTIES. Any nofic2 under this Deed of Trust shall be in witing, may be sent by telefacsimile (unless
otherwise required by law), ancl shall be effective when actuelly defivered, or when deposited wita a nationally racognized overnight courier, or, i
mailed, shall be deemed effective when deposited in the United States mail first class, certified or registered mail, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust. A"y party may change its address for nolices under this Deed of Trust by giving forma
written notice to the other parties, specifying that the purpose of the notice is to change the party's address. All copies of notices of foreclosure from
the holder of any lien which has priority over this Deed of Trusi shali ke sent to Lendsr's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees 1o keep Lender and Truste: informad at ajl times of Grantor's current address.

IMSCELLANEOUS PROVISIONS. The following miscellaneous srovisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Relaz2d Documents, constitutes the entire understanding and agreement of the paries as to
the matters set forth in this Deed of Trust. No alteration of or amendment %o this Deed of Trust shall be effective urnless given in writing and signed
by the party or parties sought to be charged or bound by tie alteration or amendmant.

Applicable Law. This Decd of Trust has been delivere 4 to Lender and accepted by Lendler in the Stale of Oregon. This Deed of Trust
shall be governed by and construed in accordance ‘with the [aws of the State ot Oregon. .

Caption Headings. Capticn headings in this Deed of Trust are for convenience purposes only and are not 1o be used to interpret or define the
provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estala created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muitipie Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
everv Grantor. This means that each of the persons signin:: below is responsible for all obligations in this Deed of Trust.

Severabiliity. If a court oi competent jurisdiction finds a~y provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. |f faasible, any such
offending provisicn shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and al} other provisions of this Deed of Trust in all other respects shall remain valid and entorceable.

Successors and Asslgns. Subject to the limitations staied in this Deed of Trust on transfer of Granior's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, thair successors and assigns. If ownership of the Properly becomes vested in a person other
than Grantor, Lender, without notice io Grantor, may dea! vith Grantor's successors with reference to this Deed o’ Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor f‘om the obiigations of this Deed of Trus! or liability under the Indebtednass.

Time Is of the Essence. Time is of the essence in the perlormarnce of this Deed of Trust.

Walvers and Consents. tender shall not be deemed 10 have waived zny rights under this Deed of Trust (or under the Related Documents)
untess such waiver is in wriling and signed by Lender. No delay or omissicn on the part of Lendler in exercising ary right shall operate as a waiver
of such right or any other right. A waiver by any party of : provision of th:s Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise tc demand strict compliance with that prcsision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver ! any of Lender's rights or any of Granicr's obligations as to any future transactions.
Whenever consznt by Lender is required in this Deed ¢’ Trust, the granting of such consent iy Lender in any instance shall not constitute
continuing consent to subszqueant instances where such consent is required.

EACH GRANTCR ACKNOWLEDGES HAVING READ ALL THEE FROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTS
TERMS.

GRANTOR:

: : A .
X (C__:A—»—v = 7,/’4«,«.4 x N otegag 7 edama

Dennls A. Nelson Louise Nelscn

INDIVIDUAL ACKNOWLEDGMENT

STATEOF (WP £ ©

COUNTY OF |

On this day before me, the undarsigned Notary Public, persort ly appearad Dennis A. Nelson and Leulse Nelson, to me known to be the individuals
described in and who executed the Deed of Trust, and acknos edged that they signed the Deed of Trus: as their free and voluntary act and deed, for

the usas and purposes therein mentioned. il

Given under my hand and official seal this \ foL day of ‘:,;,S-u\,;_ L4 s 195_{ O\ .
- ) 3 - ;
. Cf e ] ! Y -~ ’ - —
By {_doven s Clredt ;\bc/\ \M’F/I"‘;cwu Reslding at EXCL\; i S G TR
Motary Public in and for the State of _( 9 £ o)

My commlssion explres
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REQUEST FR FULL RECONVEYANCE

(To be used only when obligations have been paid in tull)
To: _» Trustes

The undersigned is the legal owner and holder of all indebtedrass secured by this Deed of Trust. All sums secured ty this Deed of Trust have been
tuily paid and satisfied. You are hereby directed, upon payment 10 you of any sums owing to you under the termns of this Deed of Trust or pursuant to
any epplicable statute, to cance! the Note secured by this Deec of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, ihe estas now keld 2y you under this Deed of Trust. Please mail the
reconveyance and Related Documsnts to:

Date: Beneficlary:
By:
Ite:

LASER PRO, Reg. U.S. Pat. & T.M, Off., Vor. 3.25¢ (c} 1893 CFi ProServices, inc. Allrights reserved. [OR-GO* 73.26b NELSONC.LN R22.0Vi]

State of (regon, County of Klamath
Recorded 7/23/99, at (028 4.
In Vol. Vig9 Page. 5

Linda Smith, i
County Clerk Fee$ 75 K2




