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1 {54083V
T THIS TRUST DEED, made this .

Michael Edgar Rusth
, S e e aen as Grantor,
P First American Title Insurance Company. ... ... ... R e, T , as Trusree, and
D e Howard E. Wells and Christine Wells, husband and wife . . , &s Beneficiary,
! WITNESSETH:
Grantoer irrevocably: grants, bargains, sells aivd conveys to frustée in trust, with power of sale, the property in |
: v Klamath County, Oregon, de:cribed as: 8
i i
; i

: g Government Lots 3 and &4 and the S 1/2 of the NW 1/4 of Section 5, Township 36
| South, Range 11 East of the Willauette Meridian, Klematli County, Oregon.
|
i ;
i i
i together with all and singular rhe tenements, hereditaments nd eppurtenances and all other rights thereunto belonging or in anywise now
H or Beceafter appertaining, and the rents, issues and prokits thereof and all lixiures now or hereatter artached fo or used in connection with
R the propecty.
i FOR THE PURPOSE OF SECURING. PERFORNM ANCE of each agreement of grantor herein contained and payment of the sum

; i o———Eleven Thousand Five Hundred and No/l100-w-——-omm—o——m—om———smmommsmm oo -
Pttt e A ($ 11 ;500- 00),“"", .. ladms 1 Dollars, with interest thefecn dccording to the terms of a promissory {
note cof even date herewith, pavable to beneficiary or orde’ and made by grantor, the final payvment of principal and interesr hereof, if
not sconer paid, to be due and payable . . at maturltv e 19

The date of maturity of the debt secured by this in:trument is the date. srated above. on which tte final instaliment of the nore
becomes due and payable. Should the grantor either agree i >, atrempr to, ur actually sell, ‘convey, or assign all (or any part) of the prop-
erty or all (or any part) of grantor’s interest in i¢ withour lirst obtaining the written consent or wpproval of the beneliciary, then, at the
Beneficiary's option™. al! obligations secured by this instru-nen:. irrespectivelof the maturity dates expressed therein, or herein, shall be-
come immediately cue and payable. The execution by grazror of an sarnest money agreement¥¥ does not constitute a szle, conveyance or
: assignment.

i To protect the securiiy of this trust deed, grantor agiv2s:

1. To protect. preserve and maintain the properry it good conditiot and repair; not to remove or demolish any buildiag or im-
provement thercon; not fo corimit or permit any waste ol ' e property.

: 2. To complete or restore promptly and in good and habitable condition uny: building or ‘nprovement which may be constructed,
: damaged or destroyed thereon, and pay when due all ¢osts incurred therefor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecring the property; it the beneficiary
so requests, to join in executirg such financing statements ;ursuant to the Uniform Commercial Code as the beneficiary may require and
to pay for filing same in the proper public office or offices, as well as the cost cf all lien searches made by {iling officers or searching

P agencies as may be deemed desirable by the beneficiary.
i H 4. To provide and continuously maintain insurance on the buildings now or hereafter erected on the property_against, loss or
' damade by fire and such other hazards as the beneficiary may fromitime to time require, in an antount not less than $.+U lnsur.ab;l-§
written in companies acceptakle to the beneliciary, with lots payable to the latter; all policies ol iasurance shall be delivered to the bene- vaiue

: ficiary as soon as insured; if the grantor shall fail for any reuson to procure any such insurance and ro deliver the policies to the beneficiary

i ar least fifteen days prior to the expiration of any policy cf insurance now or hereafter placed on the buildings, the beneficiary may pro-

: cure the same at grantor’s expense. The amount collected u-der any fire o~ other insurance policy may be applied by beneficiary upcn

any indebtedness secured hereby and in such order as ELeneficiary may detetrnine, or at option of bereticiary the entire amount so collected,

or aunys part thereof, may be released to grantor. Such application or release shall not cure or waive any default or notice of default kerv-

unde: or invalidate any act done pursuant to such notice.

5. Te keep the properiv free from construction lien: and to pay all taxes. assessments and other charges that riay be levied or
assessed upon or against the property belore any part of s.:ch taxes, assessments and other charges become past due or delinquent and
promptly deliver receipts therefor to beneficiary; skould the granror fail to make payment of any taxes, assessmen:s, insurance premiurms,
liens or other charges payable by grantor, either by direct payment or by providing beneficiary witk funds with whick to make such pay-
ment. beneliciary may, at its option, make payment thereof, and the amount so paid, with irterest at the irate set forth In the note
vecured kereby, togethar with the obligations described in peragraphs 6 ard 7 of this trust deed, shall be added to and become a part of
rhe debt secured by rhis trust deed, without waiver of any rithts arising from breach of any of the cuvenants hercof and for such payments,
with interes? as eioresaid, the property hereinbefore descri.ed, as well as the grantor, shall be bound to the same extent that they aie
bound for the payment of the obligation herein described. and all such payments skall be immediazely due and payable wirthour notice.
and *he monpayment thereof shall, at the option of the berwticiury, render all sums securad by this trust deed ‘munediarely due and pay-
able and constitute a breach of this trust deed.

6. To pay all costs, fees and expenses of this trust iv:luding the cort of tic'e search as well as the other costs and expenses of tke
rrustee incurred in connection with or in eaforcing this oh'‘gation and trustee’s and atrorney’s ises acrually incurred.

7. To appear in and defend any action or proceedin; purporting to affect the securiry riihts or powers of beneficiary or trustee;
and in any suif, action or proceeding in which the beneficit *y or trustee a:ay appear, including any suit for the loreclosure of this deed
or any suit or action related fo this instrument, including hut not limited to its validity and ‘or enforceability, to psy all costs and ex-
penses, including evidence of title and the beneficiary's cr trustea’s artorney fecs: the amcunt of atternev fres mentiored in this para-
graph 7 in alt czses shall be fited by the trial court and ire the event of at appeal from any judgment or decree of the trial ccurt, granter
further agrees to pay such sum ar the appellate court shall ajudge reasonable as the beneficiars’s o trustee's artorney fees on such appeal.

It is mutualiy agreed that:

8. In the evert that any portion or all of the propu-ty shall be taken under the right of emminent domain or condemnarion, bene-
ficiarv shall have the right, il it so elects, to require that all or any por:tion of rhe monies peyable as compensation for such taking,

3 HOTE: The Trust Deed Act provides that the trustee heresnder must be: eitier an attorney, who is an active member oi the Qregon State Bar, 2 bank, trust company
Bl ur savings and loan assosiation 2utherized to do business under the laus of Oregon or tha United States, a title ins.srance company autherized la insure title 1o real
3 property of this state, its subsidiaries. affillates, agents or branches, the United States or an agency ihereol, or 2n esciovi ageat licensed under QRS 666.505 1o 696.585.
“WARNING: 12 USC 1701]-3 regulaies and may prohibit exercise ol ihis npticn. :
*~The publisher suggests thal such an agreement address the issne of oblaining beretigiary’s canse
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which are in excess of the amount required fo pay all reasci.able costs, expzanses and attorney's fees necessarily paid or incurred by drantor
in such proceedings. shall be paid to beneficiary and applivd by it first upon any reasonable costs and expenses and attorney's fees, both ;
in the trial and appellate courts, necessarily paid or iacurred 5y beneficiary in such proceedings, and the balance applied upon the indehted-
ness secured hereby; and graator agrees, at its own expense, to take such actions and execute such instruments as shall be necessary

in obzaining such compensation. promptly upon beneficiary's reguest.

9. Ar anv time and from time to time upon written requesr of bencticiary, payment of its fees and presentation of this deed and
the nofe for endorsement (in casz of full reconveyances, for cancellation), vwithout atfecting rhe Liability of anv person for the payment of
the indebtedness, trustee may (2) consent ro the making o! any map or plat of the property; (b) join in grant'ng any essemsant or
ing any restriczion thereon; (c) join in any subordination or other agreement affecting this decd or the lien cr charge
recernvey, without warranty, all or any part of the property. The grantee in any reconveyvance may be described as the “rorson or persons
+ legaliy entitled thereto,” and the recitals therein of any matters or fzcts shall be conclusive prasi of the rruthfulness thsreof. Trustee's
lees for any of the services mentioned in this paragraph sk be not less than $5.

10. Upon any defauit by grantor hereunder, benelici: y may at any time without notice. either in person, by agent or by a receiver
to be appointed by a court, and without regard to the adec:.acy of any security for the indebredness hereby secured, enter upon and 1ake
nossession of the property or any part thereof, in its own name sue or otherwise (ollect the rents, issues and profics, including those pasc
due and unpaid, and apply the same, less costs and expeni.s of operation and cullection, inciuding reasonable atrorney’s fves uporn any
indebredness secured hereby, and in such order as benelficia'y may determine.

X 11. The entering upon and taking possession of the property. the coliection of such rent . 1ssues and pro . or the proceeds of fire
H and other insurance policies or compensation or awards for ony taking or damage o’ the property, and the application or ralease thersof as
aforesaid, shail not cure or wa've any default or notice of default hereunder or invalidate any act done pursuarr to such notice.

12, Upondetault by grantar in payment of any indebtedr 2ss secured hereby or iz $rantor’s pecfermance of any agreemen: hereunder, time
being of the essence with respuect to such payment and/or fornrance, the beneficiary muayv declars all sums sesured hereby immediatelv
cue and payabie, In such an event the beneficiary may elecr to proceed to foreclose s trust deed in equiry av a mortgage or direct the
truste2 to foreclose rhis trusr cleed by advertisement and sa's, or may direct the rrustee to pursie anmyv other tight or remedy. either at
law or in equitv, which the beneficiary may have. In the vvenr the beneticiary elocts to foreclcse by advertissment and szla, the bens-
diciary or the trustee shall execute and cause 2o be recorded ¢ written notice of defaulr and election to sel! the property ro sarisfv the obliga-
tion secured hereby whereupor. the trustee shall fix the tinwe and place of sale, give notice theresf as then required by faw and proceed
to foraclose this trust deed in the manner provided in ORS “6.735 10 86.795.

13. After the :irustee has commenced foreclosure by udvertisermenr and sale, and 2¢ any time prior fo 5 davs before the dare the
frustee conducts the sale, the jrantor or any other person s privileged by ORS §6.733, may cure the defzult or defauits. 1§ the default
consists of a failure ro pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amount due ar the
time of the cure other than such portion as would not thes be due had no defaulr occurred. Any other defauli tha: is capable of being
cured may be cured by tendering the performance required under the obligation or trus: Jdesd. case, in addirion to curing the de-
fault or defaults. the person eifecting the cure shall pay to ithe beneliciary ail co crually incurred in enforcing
che obiigation of the trust deed together with trustee's and atforney’s fees not exc orided by iaw,

i id. Ctherwise. the sale sinil be held on the date and at the rime anl place E tie e of fe ar the tire ro swkich
N rhe sile may be postponed as provided by law. The trustee :aay seil the properry erth3r i orre pardsl or in sepacate parceds and shall sell
i the parcel or poreels at auction to the highest bidder for cesh, payable ar che . Trustse shall deliver to the purchaser its dzed
H in form as required by law conwveying the property so sold, but witkour anv covenznt or 1 arrant.’, express or iraplied. The recirals in the
\ deed of any matters of lact shall be conclusive proof of the truthfuiness therevf, Any person, excluding the rrustee; bt including the
il drantor and beneliciary, rmay purchase at the sale.

i 15. When trustee sells pursuant to the powers provide d herein, trustie shall apply the proces:ds of sale to paymen: of (1) the ex-
: penses of saie, ‘ncluding the ¢ampensation of the rrustee a:d a reasonable charge by trustee’s attorney, (2) to the oblig:tion secursd by
the tust deed, (3) to all persons: having recorded liens subsequent fo the interest of the trustee /n rthe trust deed as their interests rmay
appeor in the order of rheir priority and (4) the surplus, if 'my, to the grantor or 1o any successor in interest entitled to such surplus.

16. Beneficiary may froc: time to time appoint a suc. essor Or successors 1o any trustee-naried herein or to any uccessor trusitec
appoinzed hereunder. Upon such appointment, and withous conieyance to the siccessor trustee, the latter shail be vested with all titie,
powers and duties cenferted upon any trustee herein named or appointed. fereundsr. Each such appointment and substitution shall be
made by written instrument exscuted by beneficiary, which, when recorded in the niorrgage records of rhe county or counties in which the
property is situated, shall be conclusive proof of proper appointment of the SLCCessor triuseoi,

17, Trustee acceprs this trust when this deed, duly ex:cuted and acknowledded, is made a public record as provided by law. Trustee
not obligared to notify any party hereto of penuing sale i.nder any other deed of rrust or of ary action or proceeding in whkich grantor,
beneliciary or tiustee shall be a party unless such action o: jroceeding is broughe 5y trustee.

The granrvor covenants and agrees to and with tha bereliciary and the beneliciary's successor in interest that the granzor is Iawfullv
seized In fee simple of the real property and has a valid  uzzncumbered tizle thereto, excepr as may be set fortk 'n an addendum or exkibit
attached hereto, and thar the grantor will warrant and forevsr defend the tame agains: all persens v-homsoever.

WARNING: Unless grantor provides benefiiary with evidence of insurance coverage as required by the con-
iract or loan agreement between them, beneficiary may. purchase insurance at grantor's-expenss to protect bene-
ficiary’s interest. This insurance may, but need =0t. 1so profect granior's interest. If the collateral becomes dameaged,
the coverage purchased by beneficiary may not pay any claim made by or against Srantor. Graator max later cance!
the coverage b3 providing evidence that grantor Is obtained properry coverade elsewhere. CGrantor :s responsibie
for the cosi of any insurance coverage purchased .y beneficiary, which cost may be added to grantor’s contract or
loan balance. If it is so addled, the interest rate on tae underiving contract or loan will apply to it. The effective date

¢ coverage may be the date grantor's prior cover: lapsed or the date grantor {ziled ro provide prooi of coverage.
The coverage beneficiary purchases may be consit'erably more expénsive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage Coverage or any mandatory liability insurance re-
quirements imposed by applicable law.

The grantor warranis that the proceeds of the loan r2presented by the above described nots and this trust deed are:

(a)* primarily for grantor's personal, family or houséln Id purposes (sce Imporiant Notice below),

(bJ for an orgenization. or (even if grantor is a ssfural person) are ‘or husiress or co rercial purposes.
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This deed applies to, inures to the benefit of and birds all parties hereto, their hoirs. datecs, devisces, administrazors, erecutors,
persoval representatives, succestors and assigns. The term beneficiary shali niean the holder ana on :ier, ‘ncluding pledgee, »f the corrracr
secured hereby. whether or not named as a beneficiary hererr

: In construing this trust de«d, it is understood that the yrantor, trustee and/or beneficiary may 2ach be more than one person; that
i if the context so requires, the singular shall be taken to mea: and inzlude the piural. and that Aenerally all grammatical changes sheil be
: made, assumed and implied tc make the provisions hereof apoly cqually to corporatons and ro individuals.

IN WITNESS WHEREQF, the grantor has ¢ tecuted ihis instrumenr the day and year f
* IMPCRTANT NOTICE: Delete, by liaing out, whichever warranty (o} or (b} is
not appicable; if warraaty (c} is opplicable and the beneficiory is ¢ creditor
as such word is defined in the Truth-in-lending Act and Regulaticn Z, the
beneficiary MUST <omply with tho Act and Reguiction by making required
disclosures; for this purpose use Stevens-Ness Form No. 1319, er eauivalent.

; i compliance with the Act is not required, disregard this ﬁ@\“/‘ _____ O UP R
j STATE OF ;;ggégg oty of Los Angeles. . Jss.

by MICHAEL EDGAR. RUSTH.. oo

This instrument was a:knowledged before me on

st above written.
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Hotcry Puishs <o Gt . e e RV
A Les Angsigs County T
... ~” Ny Comm. Expires Rov 1. 303 e N California
P R ESR D R T g st Notary Public for @pedorx My commissicn expires 11./24/2000

RECIUEST FOR FULL RECONVEYANCE (To be used only when obligatiens have been pzid.}

TCG: IS e ieieeias e e oy Trustes

Tthe undersigned is the lefal owner and holder of all incebtodness secured by the foregoing trust deed. All sums secured by the ‘rust
deed Linve been lully paid and satisfied. You hereby are directed, on payment fo vou of any sums owing to you under the terms of the
trust deed or pursuan? to starute, to cancel sil evidences of /i.debtedness secured by the trust deed (which are delivered to you herswith
togother with the frust deed) and to reconvey, without warraity, o the parries designazed by the terrmis of the -usr deed the estare now

heid by vou under rhe sams. Mail reconveyancs and documen's fo .

DATE 10 State of Oregon, County of Klamath
. , cocurcs. 7t. at_(lroda_ m
Do not iose or destroy this Trust Dzed OR THE NOTE which it secures. Recorded 712 3/991 at > .

Both must be delivered to tha trustes for canceliction before in Vol NG9 page ‘Qéazﬁ
reccnveycnce will be mede. s i ..
= - L.inda Smith, 5 N
County Clerk  Fee3/s A%
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