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State of Oregon

FHA Case No.

DEED OF TRUST 431-3348429

THIS DEED OF TRUST ("Security Instrurmant”) is made on  JULY
The Grantor is RICHARD V. REEVES and ILLYS A. REEVES

(‘Borrower”). The trustee is AMERITITLE

222 S 6TH STREET, KLAMATH FALLS, OR 97601
(‘Trustee"). The beneficlary is SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST
, which is
organized and existing under the laws of AN OREGON BANKING CCRPORATION .and
whose addressis PO Box 5210, KLAMATH FALLS, OR 97601
("Lender"). Borrower owes Lender the principal sum of
Fifty Eight Thousand Two Hundred Fifty Dollars and Zero Cents
Collars (U.S. $ 58,250.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security instrument "Note®!. which
provides for monihly payments, with the full debt, if not paid earier. due ard payadbla on
August 1, 2029 - This Security instrument secures to Lender: (a) the repayment of the debt
svidenced by the Note, with interest, and all renewals, extensions and modifications of the Note: (b) the
payment of all other sums, with interest, atvanced under paragraph 7 to pratect the security of this
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Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to the Trustee, in
trust, with power of sale, the following descrit:ad property located in

Klamath County, Oregon:
Unit 10356, (McBuire Avenue), Tract 1336 - FALCON HEIGHTS COMDOMINIUMS -
STAGE 1 according to the official piat thereof on file in the office of the
County Clerk of Klamath County, Cregon.

which has the address of 10356 MCGUIRE AVENUE,
KLAMATH FALLS [Straet, City],
Cregon 97603 [Zip Code} ("Property Address");

TOGETHER WITH all the improvemeants 1now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security instrument. All of the foregoing is referred to in this Security Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hareby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will deferd generally the title to the Froperty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comblies uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
properiy.

Borrower and L.ender covenant and agre: as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Menthly Payment of Taxes, Insurence and Other Charges. Borrewer shall include in each
monthly paymerit, together with the principa! and interest as set forth in the Note and any late charges. a
sum for (a) taxes and special assessments levied or to be levied against the Property. {b) leasehold
payments or ground rents on the Property, and (¢} premiums for insurance raquired uncer paragraph 4. in
any year in which the Lender must pay a m<itgage insurence premium to the Secretary of Housing and

FHA Case No. 431-3348429 B o
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Urban Developmerit ("Secretary"), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall also include either: () a sum for the
annual mortgage insurance premium to be piid by Lender to the Secretary, or (i) a monthly charge instead
of a mortgage insurarice premium if this Sacurity Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow items" and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may be raquired for Borrower’s escrow account under the Real Estate
Setilement Procedures Act of 1974, 12 U.8.C. Seciion 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESFA for unanticipated disbursements or disbursements hefore the Borrower's payments
are available in the account may not be base:l on amounts due far the mortgage insurance premium.

If the amounts held by Lender for Escrow ltams exceed the amounts permitied to be held by RESPA,
Lender shali account to Borrower for the excass funds as required by RESPA. if the-amounts of funds held
by Lender at any tirme are net sufficient to par/ the Escrow items when due, Lender may notify the Borrower
and require Borrower to make up the shortag: as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument.
if Borrower tenders to Lender ihe full payment of all such sums, Borrower's aczount shall be credited with
the balance remaining for all installment items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Borrower. Imriediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower’s account siall be credited with any balance ramaining for all instaliments
for items (a), (b), ard (c)-

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the mortgage insurance premiu m to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaszhold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required; -

Third, to interest due under the Note;

Fourth, to amottization of the principal of the Note; and

Fiith, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently wrected, against any hazards, cacualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the pericds that Lender requires. Borrower shall also insure all improvements on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Secratary. All
insurance shall be carried with companies anproved by Lender. The insurance policies and any renewais
sha!cij be held by Lender and shall inciude loss payable ciauses in favor of. and in a form acceptable to,
Lender.

In the event of loss, Borrower shail give .ender immediate notice by mail. Lendar may make proof of
loss if not made promptly by Borrower. Each insurance company concamazd is hersby authorized and
directed to make payment for such loss directy to Lender, instead of to Borrower and to Lender jointly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebtedness under the Nate and this Sccurity Instrument, first to any delinquent amounts applied in
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the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the praceeds to the principal shall not extend or postpone the due
date of the monthiy payments which are referred o in paragraph 2, or change the amount of such
payments. Any excess insurance proceads cver an amount required to pay alt outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legalty entitled thereto.

In the event of foreclosura of this Security instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Barrower in and to insurance policies in force
shall pass to the purchaser.

5. Gecupancy, Preservation, Maintenance and Protection of the Properly; Borrower's Loan
Application; Leaszholds. Borrower shall cccupy, establish, and use the Preperty as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty deyys of a later sale
or transfer of the Propetrty) and shall continu= to occupy the Property as Borrawer's principal residence for
at least one year after the date of occupancy. unless Lender determines that requirement will cause uncue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall noify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage or substantiaily change the Property or sllow the Property to deteriorate, reasonable wear
and tear excepted. Lender may inspect the F roperty if the Property is vacant or abandoned or the foan isin
defauit. Lender may take reasonable action o protect and presarve such vacant or abardoned Property.
Borrower shall also be in default if Borrower. during the loan application process, gave materially false or
inaccurate informasion or statements to Lend ar (or failed to provide Lender with any material information) in
connection with the loan evidenced by the hlote, inciuding, but not limited to, representations concerning
Borrower's occupancy of the Property as a grincipal residence. If this Security Instrument is on a feasehold,
Borrower shall conply with the provisions cf the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged trless Lender agrees to the merger in writing.

&. Condemnation. The proceeds of eny award or claim for damages, direct or sonsequential, in
connecticn with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains Unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds tc the principal shall rot extend cor postpone the due date of the monthly
payments, which are referred to in paragreph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all cutstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally antitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay ali
governmental or raunicipal charges, fines and impositions that are not includad in paracraph 2. Borrower
shall pay these otligations on time directly o the entity v/hich is owed the payment. I faiure to pay would
adversely affect Lender’s interest in the Proj-erty, upon Lender's request Borrower shall promptly furnish to
l.ender receipts evidencing these payments.

if Borrower fails to make these paymenis or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, cr there is a legal proceeding
that may significantly affect Lender’s righ:s in the Property (such as a proceeding in bankruptcy, for
condemnation or to enforce laws or regulz tions), then Lender may do and pay whatever is necessary o
protact the value of the Property and Lend ar's rights in the Praperty, including payment of taxes, hazard
insurance and other tems mentioned in paragraph 2.

FHA Gase Mo. 431-3348429 7\
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Any amounts disbursed by Lender under this paragraph shzll become an additional debt of Borrower
apd be secured by this Security Instrument. These amounts shall bear interest fiom the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless
Borrower: (&) agrees in writing to the payme-it of the obligation sectired by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enfcrcement of the lien in, legal
proceadings which in the Lender's opinion operate to pravent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
instrument. I Lender determines that any pzrt of the Property is subject to a lien which may attain pricrity
over this Security Instrument, Lender may give Borrower & notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

8. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of

payment defaults, require immediate paymenit in full of ail sums secured by this Security Instrument
if:

() Borrower defaults by failing to pay in full any monthly payment required by this Security

Instrument prior to or on the due date of the next monihly payment, or

(i)} Borrower defaulis by falling, for a period of thirty days, to perform any other obligations

contained in this Security Instrurnen:.
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Secretary, require immediate payment in ful! of all sums secured by this
Security instrument if:

(i) All or part of the Property, or a baneficial interest in a trust owning all or part of the Property, is

sold or otherwise transferred {other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her princioal residence, or

the purchaser or grantee does so occupy the Property but his or her credit has not been

approved in accordance with the recjuirements of the Secretary.
(c) No Waiver. If circumstances occt.r that would permit Lender tc require immediate payment in
full, but Lencler does not require such payments, Lender does nat waive its rights with respect to
subsequent avents.
(d) Regulations of HUD Secretary. !n many circumstances regulations issued by the Secretary will
limit Lender’s rights, in the case of payment defaults, to require immeadiate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceleration or foreclosure if not
permitted by regulations of the Secreta:y.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurancs under the National Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. A written statemenit of any authorized agent of the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security Instrument and the Note, shall be
deemed conclusive prooi of such ineligiibility. Notwithstanding the foregoing, this opticn may not be
exercised by Lender when the unavail:abllity of insurance Is solely due to Lender's failure to remit a
mortgage insurance premium to the Se-cretary.

10. Reinstatement. Borrower has a right to be reinstated ¥ Lender has required immediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This
right applizs even after foreclosure proceedings are instituted. To reinstate the Security Instrument,
Borrower shall tendar in a lump sum all amounts required to bring Borrower's account cument inciuding, to

the extent they are obligations of Borrowsr under this Security Instrument, foreclosure costs and
FHA Case No. 431-334B479
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reasonable and customary attorrieys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. Howaver, Lender is not
required to permit reinstatement if. (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
fereclosure preceeding, (i) reinstatement will preciude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security instrument.

11. Borrower Not Released; Forbearance By Lender Mot a Waiver. Extension of the time of
payment or modification of amortization of tha sums secured by this Security instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commernce proceedings against any
successor in interest or refuse to extend time for payment or otherwise moadify amartization of the sums
secured by this Security Instrument by reason of any demarnd made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remecly.

12. Successors and Assigns Bound; Joini and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject o the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under tha terms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Secuiity Instrument
or the Note without that Borrower’s consent.

13. Motices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by malling it by first class mail unless applicable law requires use of another method. The
notice shall be directed %o the Property Address or any other address Borrower designates by notice 10
Lender. Any netice to Lender shall be given by first class mail to Lender's address stated herein or any
address Lender designates by noiice to Boirower. Any notice provided for ir this Security Instrument shall
be deemed to have been given to Borrower or Lender whan given as provided in this paragraph.

4. Gioverning Law; Severability. This Security Instrument shall be governed by Federal faw and the
jaw of the jurisdiction in which the Propetty is located. In the event that any provision or clatuse of this
Security instrument or the Note conflicts with applicable law, such conflict shali not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Security Instrumest and the Note are declared to ba severable.

15, Borrower’s Gopy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

i6. Hazardous Substances. Borrowsr shall not cause or permit the presence, use, disposal, storage.
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
eise to do, anything affecting the Property tiat is in violation of any Environmental Law. The precading two
sentences shall not apply to the presence, L.se, or storags on the Property of simall quantiias of H azardous
Substances that are generally recognized ) be appropriate to narmal residential uses ard to maintenance
of the Property.
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Borrower shall promptly give Lender writien notice of any investigation, claim, demancl, lawsuit or other
action by any governmental or regulatory agency or private party invclving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge. If Borrower learns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Propeity is necessary, Borrower shall promptly take all necessary
remedlial actions in accordance with Environ-nental Law.

As used in this paragraph 16, "Hazaiclous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile sclvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
"Environmental Law” means federal laws ard laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protaction.

NON-UNIFORM COVENANTS. Borrower an! Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower urconditionally assigns and transfars to Lender ali the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Proparty to pay the rents to Lender or Lender's agents. However,
prior to Lender’s notice to Borrower of Bonower's breach of any covenant or agreement in the Security
instrument, Borrower shall collect and reccive all rents and revenues of the Property as trustee for the
benehit of Lender and Borrower. This assigiment of rents canstitutes an absolute assignment and not an

assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) ali rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lender shall be entitled to collect and receive all of the rents. of the Property; and (c} each
tenant of the Property shalt pay all rents dus and unpaid to Lender or Lender’s agerit on Lender’'s written

demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will nat perform any act
that would prevent Lender from exercising i's rights under this paragraph 17.

Lender shall not be required to enter upcn, take control of or maintain the Propeity before or after
giving notice of breach to Borrower, Howe.er, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any appiication of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignmen: of rents of the Property shall terminate wheri the debt secured

oy the Security Instrument is paid in full.

18. Foreclosure Procedure. It Lendor requires immediate payment in full under paragraph 8,
Lender may invoke the power of sale and any other remedies permitted by applicable law. Lender
chall be entitied to collect all expenses iiicurred in pursuing the remedias provided in this paragraph
18, including, but net limited to, reasonalile attorneys’ fees and costs of title evidence.

1t Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the oceurrence of an event of clefaukt and of Lender’s election to cause the Property to be
sold, aiid shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give riutice of sale in the manner prescribed by applicable law to
Borrower and to the other persons prescribed by applicakle law. After the fime required by
applicable law, Trustee, without dernand on Borrower, shall sell the Property at public auction to the
highest hidder at the time and place uncer the terms designaled in the notice of sale in ona or more
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parcels and in any order Trustee determinas, Trustee may postpone sale of all or any parce! of the
Property by public announcement at the tirne and place of any previously scheduled sale. Lender or
its designze may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements ma Ae therein. Trustee shall apply the proceecls of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to ail sums securad by this Security Instrument; and (c) any excess to the
person or persons legally entitled 1o i,

If the Lender's interest in this Security instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secretary may invoke the norjudicial
power of sale provided in the Single Family Morigage Foreclosure Act of 1824 ("Act") (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secrotary of any rights otherwise available to a Lender under this Faragraph 18 or

applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusiee to reconvey the Property and shal! surrender this Security Instrument and all nctes
evidencing debt secured by this Security Instruinent to Trustee. Trustee shall reconvey the Property
without warranty and without charge to the person or persons legally entitled to it. Such person or persons
shall pay any recorclation costs.

20. Substitute Trustee, Lender may, from time fo time, remove Trustee and appoint & successor
trustee to any Trustee appointed hereunder. Without conveyanse of the Property, the successor trustee

shall succeed 1o all the title, power and duties conferred upon Trustee herein and by applicable law.

21. Atterneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall
inciude any attorneys’ fees awarded by an appeliate court.

22, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shali be incorporated into and shall
amend and supplement the covenants and agresments of this Security Instrument as if the rider(s) were a
part of this Securily Instrument.

[Check applicable box(es)}.

Condominium Rider [_] Growing Equity Rider [ﬂ Other {specify]
ASSUMPTION

E]Pianned Unit Development Rider E]Graduated Payment Rider ADDENDUM

FHA Case No. 431 -3348429
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

-

o ,//(/,:,, werf” [ ;),Z.‘,——\ (Seal)
RICHARD V. REEVES > -Borrower

a .
o Slelpr 8 SN2 2 (seal)
ILLYS lf, REEVES -Borrower

(Seal) (Seal)

-Jerrower -Borrower

(Seal) (Seal)

-Horrower -Borrower

{Seal) (Seal)

;i ower -Borrower
STATE OF CREGOR, &M»@d‘ ) County ss:

On this I ™ day of 94(/6/%{; / 9 7 ? , personaily appeared the above named

RICHARD V. REEVES and ILLYS A. RIEVES

and acknowledged the foregoing instrument tobe  their  voluntary act and deed.

My Commission Expires: ° /
e 1116/79 Witk Y24l

SR SOOI NS SN Notary tbllc(or Orsgon
5? @' s O:F!C‘AL SEAL ;}
4 A g%l KRISTI L. REDD ?
B ASHEE  notaRY PUBLIC - DREGON
2 CORMMISSION NO. 04851
AV COMIGSSION EXPIRES MOV, 18, 1959
TR e S S BRSS!
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FHA ASSUMPTION POLICY RIDER <9416

NOTICE: THIS RIDER ADDS A PROVISION TO THE INSTRUMENT ALLOWING THE
MORTGAGEE TO REQUIRE PAYMENT OF THE NOTE IN FULL UPON TRANSEFER
OF ALL OR PART OF THE PROPERY.

E é, !/ g
This assumption Policy Rider is made ":]nis"ga' y oA 19 ?anc{ is incorporated into and shall be Jeermed to
r

amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Deht the “instrument™) of the same date given by the
undersigned (the “Mortgagior™) to secure the Mortgagor's Note {the “Note™) of the same data to South Valley State Bank {the
"Mcr{gagee") and covering the property dencribed in the instrument located a:

10356 MCGUIRE AVENUE KLLMATH FALLS, OREGON 37603

AMENDED COVENANT. In addition to the covenants and agreements made in the instruments, Mortgagee and Mortgagor

further covenant and agree as follows:

The mortgagee shall, if permitted l:ry applicaHe law and with the prior approval of the Federal Housing Commissianer, or his ar
her c]esigncen, declare all sums secured l':y this mortgage to he immedinte]y due and payal)le if all or part of the property is sold ar
otherwise transferred (other than lyy device or cleﬁccnt) toa purchase! or grantee who does not occupy the property as his or her
principal or secondary residenice, or to a purchaser or grantee who does so occupy the property but whose credit has not heen
approvecl in zccordance witly the requirements of the Commissioner.

IN WITNESS WHERECF, the Mortgagor has executed this Assumption Poiicy Rider. sim oviginal only)
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@ /-‘Qo"é’n‘“(é Le lkgindivi&ual c]eucril:ecl in and e'execute(l the witl'xin inrtrument, and acknowlcaged that gl‘f(fem

signed and sealed the same as &y free and voluntary act and deed for the uges and purposes
therein mentioned. Given under my hand and official seal the Jay and year last above written.
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FHA Case No.

431-3348429

CONDOMEINIUM RIDER

THIS CONDOMINIUM RIDER is made this c‘)cglugj%f/ of JULY , 1999 ,
and is incorporated into and shall be deesmd to amend and supplement the Mortgage, Deed of Trust
or Security Deed ("Security Instrument”) of the same date given by the undersigned ("Borrower") to
s_Fchlljxgquorrower's Nate ("Note") to SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK 3

!("Lender"} of the same date and covering the Property described in the Security Instrument and
ocated at:
10356 MCGUIRE AVENUE, KLAMATH FALLS,0R 97603
[FProperty Addi ressj

The Property includes a unit in, together wth an undivided interest in the common elements of, a
condominium projact known as:

FALCON HEIGAITS CONDOMINTUM ASSOCIATION, INC.
[Name o Condominium Project]

("“Condominium Project”). If the owners association or other eniity which acts for the Condominium
Project ("Owners Association") holds title 9 property for the benefit or use of its members or
shareholders, the Property also includes Bor:ower's interest in the Owners Association and the uses.
proceeds and benefits of Borrower's interest.
CONDOMINIUM COVENANTS. in addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender fuit ee as follows:
A. So long as the Owners Assaciation m i
‘master” or “"blanket" policy insuring
i i i ments now exi:ti

periods, and against the hazards Lei quires, including fire and other hazards included
within the term “extended coverage." and loss by flood, to the extent required by the
Secretary, then: (i) Lender waives the provision in Paragraph 2 of this Security Instrument for
the monthly payment to Lender of ana-twelfth of the yearty premium installments for hazard
insurance an the Property, and (i) Borrower's obligation under Paragraph 4 of this Security
Instrument to maintain hazard Insurance coverage on the Property is desmed satisfied to the
extent that the required coverage is jrrovided by the Owners Association policy. Borrower
shall give Lender prompt notice of ary lapse in required bazard insurance coverage and of
any loss occurring from a hazard. in ine event of a distribution of hazard instrance proceeds
in lieu of restoration or repair followiny a loss to the Property, whether 10 the conclominium

Page 1ot 2 FHA Multistate Condominium Rider-/370{9 é,
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unit or to the common elements, ainy proceeds payable to Borrovier are hereby assignec and
shall be paid to Lender for application to the sums secured by this Security Instrument, with
any excess paid to the entity legally entitled thereto.

. Borrower promises to nay all cues and assessments imposed pursuant to the legal
instruments creating and governing the Condominium Project.

C. If Borrower does not pay condominium dues and assessments when due, then Lender may

pay them. Any amounts disbursed by Lender under this paragraph C shall becoime additional
debt cof Borrower secured by the Sacurity instrument. Unless Borrower and Lender agree to
other terrns of payment, these amounts shall bear interest from the date of disbursement at
the Note rate and shall be payalile, with interest, upon notice from Lender to Borrower
requesting payment.

BY SIGNING BELOW, Borrower accep’s and agrees to the terms and provisions coritained in this
Condominium Ricler.

T T
. 5 G
(Seai) Aoe f/ﬁzz// £ A~ (Seal)
-Eorrower  RICHARD V. REEVEg/,, -Borrower
Y s L. . -"//; ; . .
(Seal) <ue \ o . fpptc e (Seal)
Lorrower ILLYS “A. REEVES -Borrower
{Seal) (Seal)
-Eorrower -Borrower
(Seal) (Seal)
- orrower -Barrower

ELF-586 @301) Page2ct2




o ADDENDUM TO DEED OF TRUST
o o <3419
Residential Lean Program
Oregon Housing, and Community Services Department
State of Oregon

The Lender intends to assign its rights under th= attached Deed of Trust to the Oregon Housing and Community Services
Department, State of Oregon (the "Departmert”). lr the event the Depariment accepts such assignment, the rights and
obligaticns of the parties to the attached Deed of Trust are expressly made subjest Lo this Addendum. In the event of any
contlict between the provisions of this Addendnm and the provisions of the Deed of Trust or Note. the provisions of this

Addendum shall coutrol.

1. As long as this mortgage is held by the Departinent, or its successors or assigns, the Lender may declare ali sums secursd
by this mortgase to be immediately due and. payable if:

a all or part of the property is sold or otherwise transferred by Borrower to a purchaser or other transferee:

(i) who camnot reasonably be expected o oocupy the property as a prncipal residence within a reasonable time after
the sale or transfer, all as provided in Section 143(c) and (T)(2) of the Inteama) Revenue Code; or

(i) who has had a present ownership interest in a principal resicence during any part of the three-year period endiag
on the date of the sale or transfer, sll as provided in Section 143(d) and (I)(2) of the Intemal Revenue Cojde
(except that the language "100 percent” shall be substituted for "95 percent or more” where the latter appears

in Section 143(d)(1); or

(ii1) at an acquisition cost which is greater than 90 percent of the average area purchase price (greater than 110
percen: for targeted area residences), all as provided in Section 143(e) and (I)(2) of the Internal Revenue Code;

or

(iv) who has a gross family income in excess of the applicable percentage of applicable median family income as
provided in Section 143(f) and (D)(:2) of the Internal Revenue Code; or

b. Borrower lails to occupy the property described in the mortgage without prior written consent of the Lender or
its successors or assigns described at ti beginning of this A¢dendum; or

¢. Borrower omits or mistepresents a fact that is material with respect to the provisions of Section 143 of the Interaal
Revenue Code in an application for this mortgage.

References are to the Internal Revenue Crde as amended and in effect on the date of issuance of bonds, the proceeds
of which will be used to finance the durchese of the mortgage, and are deemed to include the inmiplemnenting

regulations.

The Borrower understands that the agreerants and statements of fact contained in the Addendum to Residential Loan
Application are necessary conditicns for g-anting this loa:.

®

3. The Borrower agrees that no future advinces will be made under this Deed of Trust without the consent of he
Department.

WARNING

Unless you (the Borrower) provide us (the Department) with evidencz of the insuranse coverage as required by dus Deed
of Trust, we (the Department) may purchase insurance at your ¢Xpense to protect our irterest. This insurance may, but need
not, also protect your interest. If the collateral {the Trust Property) becomes damaged, the coverage we purchase may 1ot
pay any claim you make or any claim made sgay st you. You may later cancs! Gus coverage by previding evidence that you
have obtained property coverage elsewhere.

You are responsible for the cost of any inswrance purchased by us. The cost of th:s insurance may be added to your loan
balance. If the cost is added to your loan balance, the interest rate on the underlving loan will apply to this added amount.
The effective date of coverage may be the date yeur pricr coverage lapsed or the date you failed to provide proof of coverage:

The coverage ws purchase may be considerably more expensive than insurance you can obtain on your own and may nct
satisfy any need for property damage coverage o7 any mandatory liability insurance requirernents imposed by applicable law.

{Revised 92.97) Page 1 of 2 SFMP9IA
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'Ihc Barrower understands and agrees that the shove pmwmor.e and the interest rate set forth in the Note shall be in effect
only if this loan is purchased by the Department or its assigns. If for sny reason it is not so purchased, or if such purchase
is rescinded, then the above provisions shall ceass to be effective and the interest rate may be incressed to _7.875 Y
per annum, and the: monthly instsllment of principal and intercst may be increased to $___422.35 :

NCGTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LGAN.
DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD (T.

[ hereby consent to the modifications of the tertus of the Deed of Trust and Note which are contained in this Addendum.

/ [
/\
Date: //C:?";'/ 9? ,/L/—/ et e el /,/’ ﬁ¢ P
Bawwa' -
A\ A /L'_/ .
e E S i i LS e ez
Horrowy

STATE OF ORE( ON ., /
{
County of. Q/{d I AL )('*/L_/ Jss

On Q7b[17( S, 19.77, ?7 before me, the ndersigned, a Notary Public in and for said Couny and State, personally

appeaféd the ¥ithin named ‘C/CJ/A@V ,?Q ESe FL S A RENVES knov- to me to be the identical individual
di:smbed in and who executed the within instrument and acknowladged to me that ?ﬁ % executed
the same freely and. voluntarily. 7

INTESTIMONY WHEREOF, | have bemmhf setmp‘hnd and affixed by o /gjal lhxs day and year Jast above written.

Ll (/(.,( ~\/L-"
Nomx i &mhc in and for said Comty and State

My Commission expires: / (/ / d"/ (’77

After recording, mail to:

SOUTH VALLEY BANK & TRUST
ATTN: DEANNA
P 0 BOX 5210

KLAMATH FALLS, OREGON 97601

State of Qregon, County of Klamath
Recorded 7/23/99, at 4/-/9 a . m.
InVol. M99 Page_ 2¢40 7

Linda Smith,

County Clerk Fee$ 75 ~ KE.
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