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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on JULY 20, 19399 . The grantor is
DANNY R ALLEN AND CYNTHIA ALLEN, HUSBAND AND IIFE

("Borrower"). The trustee is WILLIAM L. SISEMORE

("Trustee”). The beneficiary is . KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
which is organized and existing under the laws of THE UNITED STATES OF AMERICA ,and whose
address is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOOIATION, SHASTA BRANCH, 2943 SOUTH
SIXTH STREET, KLAMATHE FALLS, OR 97&33 ("Lender"). Bomrower owes Lender the principat sum of
FORTY FIVE THOUSAND AND NO/100
Dollars (U.5. 8 45,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instumeat ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, duc and payabie on AUGUST 1, 20029 . Tais Security
Instrument sectirss to Lender: (a) the repayment of the debt evidenced by the Noe, with interest, and all renewals, extensions and
modifications of the Noie; (b) the payment of all oth¢ - sums, with inerest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Bamower’s covenants and agreements under this Security Instrument and the

Note. For this purpose, Barrower irrevocably grants zd conveys to Trusles, in trust, with power cf sale, the following described
property located in KLAVMATH County, Orzgon:

LOT 8 IN BLOCK 200 OF MILLS SECCND ADDITION TO THE CITY CF KLAMATH FALLS,
ACCORDING TO THE OFFICIAL PLAT THEREQF ON FILE IN THE OFFICE CF TEE COUNTY

CLERK OF KLAMATH COUNTY, OREGON.

which has the addressof 1111 CWENS ST AND, 2002 RECLAMATION AVE, KLAMATH FALLS [Strest, City],
Orzgon 97501 {Zip Code] ("Property Address”):

OREGOMN-Single Family -FNMA/FHLMC UNIFORM
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TOGETHER WITH all the improvements now or hercafter erecied on the property, and all casements, appurtenances, and
fixtures niow or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENAMTS that Borrower is law:ully sciscd of the cstate hereby conveyed and has the right to grant and
convey the Properly and that the Property is unencurnbered, except for encumbrances of reccord. Borrower warrants and =il
defend generally the title to the Property against all clain:s and demands, subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with himited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompily pay when duc the
principal of and interest on the debt evidenced by the Nete and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which inay attain priority over this Sccurity Instrument as a lien on the Froperty; (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (¢) yearly flood insurauce premiums, if
any; (¢) yearly mortgage insurance premiums, if any; ond (1) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premivms. These items are called “Escrow Ttems.”
Lender may, at any time, collect and hold Funds in an zmount not to exceed the maximum amount a lender for a federaliy related
mortgage loan may require for Borrower’s escrow account under the federal Real Esumte Scitlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 e! seq. ("RESPA™), unless another law that applics 1o the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount notio exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institition whose deposits are insured by 4 federal agency, insirumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Honie Loan Bask. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding ard applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lznder pays Borrower interc<t oni the Funds and 2pplicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides othierwise. Unless an agreement i3 made cr applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall-be paid on the Funds. Lender shal! give to Borrower, without charge, an
anrual accounting of the Funds, showing credits and ¢2bits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional security for xll sums sccused by this Security Instrument.

If the Fuads held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of th2 Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may s notify Borrower in writing. and, in sueh case Borrower shall pay
to Lender the amount necessary to make up the defiziency. Borrower shall make up the deficiency in ng more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shali tequire or sell the Property, Lender, prior 10 the acquisition or sale of the
Property, shall apply any Funds held by Lender at the ume of acquisition or sale'as a credit against the sums secured by this
Security Instrument.

3. Application of Payinents. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, 1o any prepayment charges duc under e Note; second, 10 amounts pzyable under paragraph 2;
third, to interest due; fourth, to principal due; and last, th any-late charges duc under the Note.

4. Charges; Liens. ' Borrower shall pay all taxes, assessments, charges, fincs and impositions attributable to the Properiy
which may attain priority cver this Security Instramen:, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payinent. Barrower shall promptly fumish to Lender all notices of amouants to be paid under this paragraph. If
Borrower makes these payraents directly, Borrower she 1 promptly furnish to Lender recgipts evidencing the payments.

Borrower shall prompily discharge any licn whick has priority over this Security Instrument unless Borrower: {a) agrees in
wrizing to the payment of the obligation secured by tae Lien in a manner acceptable to Lender; (b) coniests in good faith the Lien
by. or defends against enforcement of the lien in, “Zgai proceedings which in the Lender’s opinion operale to prevent the
enforcement of the lien; or (c) secures from the holde: of the lien an agreement satisfaciory to Lender subordinating the lien to
this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which may attain prioriiy over this
Sccurity Instrumeat, Lender may give Borrower a not:ce identifying the tien. Borrower shall satisfv the licn or wke cne or more
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxistng of hereafier erected on the
Property insured against loss by fire, hazards included within the werm "extended coverage" and any cther hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amouits and for the pericds
thet Lender requires. The insurance carrier providing the insurance shall be chesen by Berrower subject to Lender’s approval
which shall not be unreasonably withheld. If Bosrov.er fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage 1o protect Lender's rights in the Property in accordance with paragraph 7.
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All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Leader requires, Borrower shall prompily give to Lender all reccipts of paid
premiums and rencwal notices. In the event of loss, Borrowcer shall give prompt notice to the insurance czrricr and Lender. Lender
may rnake proof of loss if not made promptly by Borrowar.

Usnless Lender and Borrower otherwise agrec in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the resloration or repair is econcmically feasible and Lender's security is not lessened. I the restoration or

¢pair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that ‘he insurance carrizr has offered to seule a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums sccured
by this Security Instrument, .whether or not then due., Tho 30-day period will begin when the notice is given.

Unless Lender and Bomower otherwise agree in wriling, any application of proceeds 10 principal shall not extend or posipone
the due dat of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior 0 the acquisition shall pass to Lender t the extent of the sums secured by this Security Insirument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Berrower’s Lodn Application; Leaseholds.
Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence within sixty days after the exccution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
daic of occupancy, unless Lender otherwise agrees in writing, which consent shail not be unrcasorably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfciture acticn or
procecding, whether civil or criminal, is begun that in Lendes’s gooc faith judgment could resuit i forfeiture of the Property or
otherwise materially impair the lien created by this Scourity Instrument or Iender’s sccurity interest, Bormower may cure such a
default and reinstate, as provided in paragraph 18, by causing the acton or proceeding 10 be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borroveer’s interest in the Praperty or other material impairment of
the licn created by this Security Instrument or Lender's security interast. Borrower shall also be in default if Borrower, during the
loan application process, gave materially faisc or inaccurate information or stalements to Lender (or failzd to provide Lender with
any material information) in conmection with the lean evidenced by the Not, including, but not limited to, representations
concerning Borrower’s occupancy of the Properly as 4 principal residence. 1f this Security Instrument is on a leaschold, Bortower
shall comply with all the provisions of the lease. 1f Boirower acquires fee title 1o the Property, the leasehold and the fee title shall
not merge unless Lender agress 0 the merger in writing. )

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significanily affect Lender’s righis in the Property (such as a
proceeding in bankruptey, probate, for condemnation of forfeiture or o caforce laws or regulations), thea Lender may do and pay
for whatcver is necessary to protect the value of the Froperty and Lender's rights in the Property. I erder's actions may include
paying any sums secured by a lien which has priority over this Security Instrument, zppeanng in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Iender under this paragraph
Instrument. Unless Borrower and Lender agree oiher terms of payment, these amounts shall bear interest from the date of

disbursement at the Note rate and shall be payable, wili inierest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mer.gage insurance as a sondition of meking the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain (e morigage insurance in effect. If, for any rcason, the
mortgage insurance coverage required by Lender lapses or ccascs (o be in effect, Borrower shall pay the premiums required to
obizin coverage substantially equivalent to the mort2age insurance previcusly in effect, at a'cost substantially equivalent to the
cost 1o Borrower of the morigage insurance previcusly in effect, from an alie

rmate morigage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal 10
one-twelfih of the yearly mortgage insurance premiui

being paid by Berrower when the insurance coverage lapsed or ceased to
be in cffect. Leader will accept, usc and retain these payments as @ loss rescrve in licu of

mortgage insurance. Loss reserve
payments may no-Jonger be required, at the option ol Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approvetl by Lender again becomes available and is obtained. Borrower shall pay the
premiums requised to maintain mortgage insurance 0 effect, or o provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreenont Letween Borrower and Lender or appiicable law.
9, Inspection, Lender or its agent may make :casonable entries upon and inspections of the Property. Lender shall give
Borrower natice at the time of or prior to an inspectio specifying reasonable cause for the inspection.
10. Comdemaaiion. The proceeds of any award or Aaim for danages, diroct or consequential. in coanection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are herchy assignad and

shall be paid to Lender.

7 shall become additional debt of Bomower secured by this Security
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In the event of a iotal taking of the Property, the proceeds shall be applicd to the sums secured by this Security Instrumendt,
whether or not then due, with any excess paid 10 Borrower. In the eventof a partial taking of the Property in which the fair merket
value of the Property immediately before the taking is equal to or greater than the amount of the sams secured by this Sccurity
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: {a) the total amount of
the sums secured immediately before the taking, diviced by (b) the fair market value of the Property immediately before the
taking. Any balance shall be: paid 1o Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immedistely before the taking is less than the amount of the sums secured immediately before the taking, uniess
Borrower and Lender otherwise agree in writing or unless applicable law othierwise provides, the proceeds shall be applicd to the
sums secured by this Security Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that ihe condemnor offers to make an
award or setlc a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is zuthorized to collect and apply the proceeds, at its option, Sither to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Leider Not a Waiver. Extension of the timé for payment or modification
of amortization of the sums secured by this Security Instrument granicd by Lender 1o any successor in interest of Bomrower shall
not operate o release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest. or refuse 1o extend time for payment or ctherwise modify amorlization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or prechide the exercise of any
right or remedy.

12. Successors ancG Assigns Bound; Joint and Several Liabitity; Co-signers. The covenants  aid  agrecments of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall b joint and several. Any Borrower who co-signs this Security
Instrument but does not exccuie the Note: (a) is co-signing this Seécurity lnstrument only to morigage, grant and convey that
Borrower’s intercst in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees ihat Lender and any other Borrower may agree to cxtend, modify. forbear or
make any accommodations with regard 10 the terms of :his Security Instrument or the Note witheut that Borrower's consent.

13. Loan Charges. If the loan sccured by this Securily Instrument 1s subject to a law which sets maximum ioan charges,
and that law is finally interpreted so that the interest ar other loan charges collected or to be collected in connection with the loan
exceed the permilted limits, thea: (a) any such loan chiarge shall be reduccd by the amount necessary 1o reduce the charge to the
permitied limit; and (b) any sums already collected froa Borrower which exceeded permitted limits will be refunded 0 Borrower.
Lender may chocse to make this refund by reducing the principal owed under the Note or by mzking a direct payment to
Borrower. If a refund reduces principal, the reduction will be treaied as a pariial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for inl this Security Instrument shall be giveén by dclivering it or by mailing it
by first class mail unless zpplicable law requires use of another method. The notice shall be directed to the Properiy Address or
any other address Borrower désignaies by notice to Lander. Any notice 1o Lender shall be given by first class mail to Lender’s
address stated hezein or aay other address Lender dosignates by notice to Borrower. Any natice provided for in this Security
Instrurnent shall be deeme! 10 have been given to Borrower or Lender when iziven as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is located. In the <vent thati any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not ¢-fect-other provisions of this Security Instrument. or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Barrower’s Copy. Borrower shall be given cne conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Inlerest in Borrower. {f all or any part of the Property or any interest in it is
sold or transferred (or if 3 beneficial interest in Bomower is sold or transferred and Borrower is not. a natural person) without
Lender's prior wrilten consent, Lender may, at its cpion, require immediate paymen: in full of all suras secured by this Security
Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of this
Sccurity Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the daze the notice is delivered or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. 1§ Borrower fails 10 pay these sums prior (o the expiration of this period, Lender may invoke any remedics permitied
by this Security Instrument without further notice or demand on Borrowaer.

18. Borrower’s Right to Reinstate. If Borov.cr meets certain conditions, Bormower shall have the right o have
cenforcement of this Security Instrument discontinued at any time prior © the earlicr of: (@) 5 days (or such cther period as
applicable law may specify for reinstatement) before -ale of the Property pursuant (o any power of sale contained in his Sccurity
Instrument; or (b) eniry of a judgment enforcing this Security Instrument. Those conditicns are that Berrower: (a) pays Lender all
surns which then would be due under this Security [nstrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (C) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fecs; and (d) take: such action as Lender may reasonably require v assure that the lien of this
Sccurity Instrument, Lender’s rights in the Properiy and Borrower’s obligation 1o pay the sums sccured by this Security
Instument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of

acceleration under paragraph 17. PN
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19. Saje of Note; Change of Loan Servicer. The Note or a partial intercst in the Note (together with this Sccurity
Instrument) may be sold orz or more times withont prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments :lue under the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a salc of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of tiie new Loan Sarvicer and the address to which payments should be made. The notice will also contain any other
information required by appiicable law.

20. Hazardous Substanices. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone elsc to do, anything affecting the Property
that is in violation of any Environmenial Law. The prec2ding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential usas
and 1o maintenance of the Property.

Borrower shall promptly give Lender written nogce of any investigation, claim, demand, lawsiit or other action by any
governmenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is nciificd by any governimental or regulatory autherity, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessery, Borrower shall promptly take ail
necessary remedial actions in accordance with Environrs 2ntal Law,

As used in this paragraph 20, "Hazardous Substatices” are thosc substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscne, other flammable or toxic, petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Leider further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreemcnt in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the'action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrawer, by which the default must be cured; and (z)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleraticn and the right to bring a court ac’ion o assert the non-existence of a default or any other defense of
Borrower to acceleration znd sale. If the default is 1.0t cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other reniedies permitted by applicabie law. Lender shall be entitled to collect
all expenses incarred in pursuing the remedies proided in this paragraph 21, including, but nct limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of saie, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of am event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee/'shall give notice of sale in the manner
prescribed by applicable lzw to Borrower and to otiier persons prescribed by applicable law. After the time required by
applicable law, Trustee, witholif demand on Borrowe r, shall sell the Property at pubtic auction to the highest bidder at the
time and place and under ihe terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Properiy by public announcement at the time and place
of any previously scheduled sale. Lender or its design:e may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale i the following erder: (2) to all expenses of the sale, including, but not
limited to, reasonable Trusice’s and attorneys’ fees; () to all sums secured by this Secuyrity Instrument; and (c) any excess
to the person or persons legally entitled to it.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee (o reconvey
the Property and shall surrender this Sccurity Insttumeat and all ngtes evidencing debt secured by this Sccurity Instrument 10
Trustec. Trustee shall reconvey the Property without warranty and Ig'ﬂ%ﬁichargc to the person or persons legally entitled to it.

\,/

Such person or persons shall pay any recordation costs. S s )

23. Substitute Trastee, Lender may, from time 10 time, remGve '[Lrustc:c and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Prope-ty, the successor trustee shall succeed to all the title, power 2nd duties
conferred upon Trustee herein and by applicable law.

4. Attorneys’ Fees. As used in this Sccurity Insirument and in the Note, "attorneys’ fees” shall include any attomeys' rees
awarded by an appellate coust.
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5. Riders to this Security Instrament. If on¢ cr more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall bs incorporated into and shall amend and supplement
the covenants and agrecments of this Security Instrument as if the rider(s) werz a part of this Security Instrument.

[Check applicable box(cs)]
{7 Adjusable Rate Rider {1 Cordominium Rider 371 1-4 Family Rider
] Graduated Payment Rider [ Plasined Unit Development Rider "} Biweekly Payment Rider
[ Balloon Rider [ Rav: Improvemert Rider ] Second Eome Rider
[T vARider [ 1 Other(s) [specify]

rkEkRkEkakE b2 Ax**SEE BELOW FOR CONTINUATION".\'*******i:******w**

any rider(s) executed by Borrower and recorded with iL.

' / o7 y 7/
w : 'I‘ F 1/4
imesses /o ey < (//[ka (Sea)

'TIRNY /'z ALLEN -Borrower
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BY SIGNING BELOW/, Borrower accepts angd aggoes lo the Lermsy,nqvenams contained in this Security Instrument and in

/./ ./ ' - /";;74
Ll B L ///égp« (Scal)
C‘;’I}?fHIA ALLEN -Borrower

.. (Seal) (Scal)

-Borrower -Borrower

STATE OF GREGON, | Ui@’v"’h‘“d(tk County ss:
On this 2 O £ , JAQ% |, personally appeated ihe above named

@Z\,‘UU’V/”[ ¢ s ' _“r v E IA}\/(’LVJ\ R \/l’u"" ™~ and acknowledged

the foregoing instrument 1o be voluntary act and deed.
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My Commission Expires: Before me:

F . 7 /)/)
(Official Seal) ! /9&(0’ // (/’l(j,gé‘/g/.,m%éﬁié%f{{( —
S é/

QFFIDIAL QBAL MNotary lyublic for Oregon

IR B STEREsoN

SiE; COMAMISSION HO, 081144
MY COMMIE 510N EXPIRER JAN 22, 2001
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"UNDEER OREGON LAW, MOST AGREEMENTS; PROMISES, AND COMMITMENTS MADE BY US
AFTER OCTOBER 3, 1989 CONCERWING LOANS AMND OTHER CREDIT EXTENSICONS WEHICH
ARE NOT FOR PERSONATL, FAMILY OR HOUSEHOLD TURPOSES OR SHCURED SOLELY BY
THE BORROWER'S3 RESIDENCE MUST BE IN WRITING, EXPRESS COMSIDERATION AND
BE SIGNED BY US TO BE ENFORCIABLE."
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IN # 010-04-44653

1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 20TH  day of JULY . 1999 ,and is
incorporated into and shall be deemed to amer:! and supplement the Mortgage, Deed of Trust or Sccurity Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower”) 1o secure Borower's Note o

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

(the "Lender”)
of the same date and covering the Property described in the Sceurity Insirument and located at:

1111 OWENS ST ANIJ, 2002 RECLAMATION AVE
KLAMATH FALLS, OREGON 57601

[Property Address]

1-4 FAMILY COVENANTS. In addition t the covenants and agreements made in the Security {nstrument,
Bosrrower and Lender furiher covenant and agrae as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition 1o the
Property described in the Security Instrument. the following items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building malerials, appliances and goods of every
nature whatsoever now or hereafter located in. on. 'or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and cxtinjuishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges; stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods; atiached mirtors, cabinets,
panelling and attached floor coverings naw or hereafter attached to the Property, all of which, including
replacements and additions thereto, shail be desmed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or the lsaschold
estate if the Security /Instrument is on a leasehold) are referfed to in this 1-4 Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIAMNCE WITH LAW. Bomower shall not seck, agree 1o or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulatons and requirements of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except a+ permitted by federal law, Borrower shali not allow any iien inferior
to the Security Instrument to be perfected against the Property without Lender’s prior written permission.

D. RENT LSS INSURANCE. Borrower shall mainiain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5.

E. BORROWER’S OCCUPANCY. Lialess Lender and Borrower otherwise agree in writing, the first
entence in Uniform Covenant 6 concerning Borrower’s occupancy of the Froperty is deleted. All remaining
covenants and agreements st forth in Uniforn. Covenant 6 shall remain in effect.

.
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F. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all Ieases of the
Property and all security deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have the right 1o modify, extend or termisate the cxisting leases and to exceute new icases, in Lender’s sole
discretion. As used in this paragraph G, the word "lcase” shali mean "sublease” if the Sccurity Instrument is on a
leasehold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Rorrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents") of the
Property, regardless of to whom the Rents of the Property are payable. Borrowcer authorizes Lender or Lender’s
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (i) Lender has given Berrower notice of default pursuant o
paragraph 21 of the Security Instrument and (i) Lender has given notice to the tenani(s) that the Rents are to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borroriver: (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, to be applied to the sums secured by the Secarity Instrament; (ii) Lender shall
be entitled to collest and receive all of the Rents of the Property: (iii) Borrower agrees that cach tenant of the
Property shall pay all Rents due and unpaid 0 Lender or Lender’s agents upon Lender’s wrilten demand to the
tenant; (iv) unless applicable law provides oderwise, all Rents coliected by Lender or Lender’s agents shall be
apptied first to the costs of taking control of and managing the Propeity and collecting the Rents, including, but not
limited to, attorneys’ fees, receiver’s fees, premiums on receiver’s bonds, repair and maintcnarce costs, insurance
premiums, taxcs, assessments and other charges on the Property, and thea to the sums secured by the Sccurity
Instrument; (v) Lender, Lender’s agents or any judicially appointed recciver shail be liable to account for only those
Renis actually received; and (vi) Lender shall be entitied to have a receiver appointed to take possession of and
manage the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are nol snificient to cover the costs of taking coatrol of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall beceme indebledness of
Borrower to Lender secured by the Security Iasirument pursusnt to Uniform Covenant 7.

Bormrower represents and warrants that Bemrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed recziver, shall not be required to enter upon; i2ke conirol
of or maintain the Property before or afier giving notice of default 1o Borrower. However, Lender, or Lender’s
agents or a judicially appointed receiver, may Jo so at any time when a defanit occurs. Any application of Rents
shall not cure or waive any default or invalida:z any other right or semedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums €ccurcd by the Security Instrument arc paid in full.

H. CROSS-DEFAULT PROVISION.  Bomower’s default or breach under any note or agreement in
which Lender has an interest shall be a breac: under the Security Instrument and Lender may invoke any of the
remedies permisted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees ic the terms and provisions contained in this 1-4 Family
Rider.

2 /
/ /74’ / e d : . e
[ iy L //‘:\ Sea) _LYEL s L (Seal)

/ phiFTY RALLEN ‘Borrower c*;}v‘fxr;. ALLEN Borrower

! __(Scal) (Seal)

-Borrower -Borrower
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State of Oregon, County of Kiamath
Recorded 7/23/99, at 235 p. m.
in Vol. M99 Page_ Z754%

Linda Smith. _
Courity Clerk Fee$ 45 AL




