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THIS DEED OF TRUST ("Security Instrument") is made or July 19, 1939 . The grantor is
Edward A Medina and Rose Marie Medina, as husband and wife as Tenants by Entireties

("Borrower"). The trustec is First American, 1700 SW Fourth hkvenue, Portland, OR 97201

("Trustee"). The beneficiary is PNC Mortgage Corp. of America, an Chio Corporation

which is organized and existing under the laws of Ohio , and whose
addressis 75 North Fairway Drive, Vernon Aills, IL 60061

Dollars (1J.S. $52,920.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid cariier, duc and payable on August 1, 2029 .
This Security Instrunent secures to Lender: (a) the repayraent of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the paymrient of all other sums, with interest, advanced under paragraph 7 to
<otect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrewer irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath  County, Oregon:
See Legal Description attached hereto and made a part hereof.
Account No.:3509 03400 920065

which has the address of 10689 McGuire, , Klam:th Falls {Sireet, City].
Cregon 37603 [Zip Tode}]  ("Property Address");
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TOGETHER WITH all the improvements now or ereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter o part of the property. Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Se.urity Instrument as the "Property.

BORROWER COVENANTS that Borrower is law fully seised of the eswate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencuuivered, except for encumbrances of’ record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with linuted
variations by jurisdiction to constitute a uniform securit, instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shail promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due undar the Note.

2. Funds for Taxes and Insurance. Subject to zpplicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Mote, until the Note is paid in full, a sum ("Funcs") for: () yearly taxes
and assessments which may sttain priority over this Security Instrument as 2 lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any: and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items. "
Lendsr may, at any time, collect and hold Funds in a. amount not to exceed the maximum amount a lender for a federally
refated mortgage lcan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time o0 time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless arother law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimaie the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whos: deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Rank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for hoiding and applying the Funds, annualiy analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender rnay require Borrower to pav a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall 1ot be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shiili be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as ndditional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrover
for the excess Funds in accordance with the requiremenrs of applicable law. If the amount ef the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up e deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon paymert in full of all sums secured by thi: Security Instrument. Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender a1 the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounis payable under paragraph 2;
third, 1o interest due; fourth, o principal due; and last, & any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, ssessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrumen:. and leasehold paynients or grourd rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pav them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
It Borrower makes these paymients directly, Borrower shi il promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which kas priority over this Sceurity Instrument unless Borrower: (a) agrees in
writing to the paymeat of tie obligation secured by the licn in 2 manner acceptable to Lender: (b) contests in good faith the lien
by, or defends against enforcement of the lien in. legri proceedings which in the Lender's opinion vperare 1o prevent the
enforcement of the lien; or (¢) secures from the holder of the licn an agreement satisfactery to Lender subordinat: < the lten o
this Sccurity Instrument. Jf Lender determines that any part of the Preperty is subject to a lien which way attain priority over
this Security Instrument, Lencler may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the y.iving of notice.
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S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on ihe
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards. including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing: the insurance shail be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrowur fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordunce with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shail include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiurss and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promiptly by Borrower.

Unless Lender and Borrower otherwise agree in v.riting, insurance proceeds shat] be applied to restoration or repair of the
Property damaged, if the restoration or repair is econorically feasible and Lender's security is not lessened. If the restoration or
repair is not econcmically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not tien due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settie a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not ther: due. The 30-day period will begir. when the norice is given.

Unless Lender and Borrower otherwise agree ir. writing, any application of proceeds to principal shall not extend or
Postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender. Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrawer's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the cxecution of
this Security Instrument and shall continue to occupy th2 Property as Borrower's principal residence for at least one vear after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasoncbly withheld, or unless
extenuating circumstances exist which are beyond Borrower's cont ol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste con the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragragh 18, by causing the action or procezding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave matcrially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limitad
to, representations concerning Borrower' s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title sha?l not merge unless Lender z zrees to the merger in writing.

7. Protection of Lender's Rights in the Propesrty. if Borrower fails to perform the covenants and azreements contained in
this Security Instrument, or there is a legal proceeding that may significantiy affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations). then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrurnent, appearing in court, paying
reasonable attorneys' fees and entering on the Property tc make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additioral cebt of Borrower secured by this
Security Instrument. Unless Barrower and Lender agree "0 other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate anc shall be payable, with interest. upon notice from Lender 10 Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condicen of making the loan seiurad by thus Secunie,
Instrument. Borrower shall pay the premiums required o muintain the mortgage insuranee m ertect. If, tor any reason, the
mertgage insurance coverage required by Lender lapses o ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is nc: available, Borrower shall pay t¢ Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premicm beirg paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these paymeats as a loss reserve in lieu of riortgage insurance. Louss reserve

Imlia!s'é,‘;, i//C._‘/'Z?’L

OR000013 (9810) 710005582 Pagn3 of 6 Sl




~3375

payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtzined. Borrower shall pay
the premiums required to maintain mortgage insurance in effect. or to provide a loss reserve, until the requirenient for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable Lnw.

9. Inspection. Lendor or its agent nay make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specitying reasonable cause for the nspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Preperty, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the rocceds shall be applied to the suras secured by this Security Instrument,
whether or not then due, with any excess paid to Boriower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, un!.ss Borrower und Lender otherwise agree in wriling, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the tuking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the tzing is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrum.nt whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, :fter notice by Lender to Borrower that the concemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the dJate the notice is given.
Lender is authorized to collect and apply the proceeds. at its option. cither to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds io principal shall not extend or
postpone the due date of ine monthly payments referred to in paragraphs i and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a YWaiver. Extension of the time for payment or medification
of amortization of the sums secured by this Security Insrument granted by Lender to any successor in interest of Borrower shall
not operate to release the linbility of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interes: or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument onlv to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modity, forbear or
make any accommodations with regard to the terms of th:is Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. Lender may charge Borrower fees for services performed in coanection with Borrower' s defauit, for
the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but not limited
to, attorneys fees and property inspection fees. The absance of express authority in this Security Instrurnent to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fec. Lender may not charge fees that are
expressly prohibited by this Security Instrument or by A-plicable Law.

If the loan secured by this Security Instrument is subject to a law which sets muximumn loan charges, and that law is finally
interpreted so that the interest or other loan charges collucted or to be collected in connection with the loan exceed the permiited
limits, then: (a) any such loan charge shail be reduced by the amount necessary to reduce the charge to the permitted limit; and
{b) any sums already collected from Borrower which 3xceeded permitted limits will be refunded to Borrower. Lender may
choase to make this refund by reducing the principal twed under thz Note or by making a direct payment to Borrower. If a
refund reduces principal, the reduction wiil be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shail be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice ¢ Lender. Anv notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lerder designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given ‘o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Securitv Instrument shall be governed by federal law and the law of the
jurisdiction in which the Preperty is located. In the eveat that any provision or clause of this Seccurity Instrument or the Note
conflicts with applicable law. such conflict shall not affzct other provisions of this Security Instrument or the Note which can be
given effect without the contlicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

6. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sevunty nstruens.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest i it
is sold or transferred (or if a beneficia! interest in Borrover is sold or transferred and Borroveer is not a aatural person) without
Lender's prior writien consent, Lender may, at ifs opiion, require immediate payment in full ot all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Earrower notice of acceleration. Th2 notice shall provide a period of not
less than 30 days from the <late the notice is delivered or mailed within which Borrower st pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender miay invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

Initials: (_(i (é Z/i
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18. Bosrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to iave
enforcement of this Secunt} Instrument discontinued at any time prior to the earlier of (a) 5 days (or such other period as
aophcable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcir g this Security Instrument. Those conditions are that Borrower: (a) pavs
Lender all sums which then would be due under this ‘\«-curxfy Instrument and the Note as if no acceleration had occurred: (b)
cures any default of any other covenants or agreements: (¢) pays all expenses incurred in enforcing tais Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lerder may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upcn reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective ais if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Mote; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) may be sold one or more tirnes without prior notice to Borrower. A sale may result in a change in
the entity (known as the "Loan Servicer”) that coliect: monthly payments due under the Note and this Security Instrument.
Therz also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the ¢hange in accordance with paragraph 14 above und applicable law. The
notice will state the name and address of the new Loan Servicer and tihe address to which payments should be made. The notice
will also contain any other information required by appl:cable law.

Neither Borrower nor Lender may commence, J()*n or be joined to any judicial action (as either an individual litigant or
the member of a class) that alleges that the other pari, has breached any provision of, or any duty owed by reason of. this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in compliance with the
requirements of Section 14) of such alleged breach and afforded the other party hereto a reasonable period after the giving of
such notice to take corrective action. If Apphmbk Lav provides a time period which must elapse befere certain action can be
taken. that time period will be deemed to be reasonable :or purposes of this paragraph.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowur shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The prgceding two sentences shall not apply o the presence, use, or
storage on the Property of small quantities of Hazardeus Substances that arc generally rec ognuedplo bz appropriate to nonmnal
residential uses and to maintenance of the Property.

Borrower shail promptly give Lender written nozce of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party inveiving the Property and any Hazardous Substance or Environmental L aw
of which Borrower has actucl knowledge. If Borrower learns, or is notified by any governmentai or regulatory authority. that
any removal or other remediation of any Hazardous Substance affecting the Property 1s necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envitonmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gzsoline. kerosene, other flammable or toxic peiroleum products, toxic
pesticides and herbicides, volatile solvents, materials cortaining asbestos or formaldehyde, and radioactive matenals. As used in
this paragraph 20. "Environmental Law” means federa: laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and L.nder further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fellowing Borrower's breach
of any cevenant or agreement in this Security Instrument (but not prier to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must be cured: and
(d) that failure te cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The netice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring 2 court action to assert the non-cxistence of 2 default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option. may require immediate paymeont in full of zl! sums securcd by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitied to collect afl expenses incurred in pursuing tha remedies provided in this paragrapk 21, including, but net limited
to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower und to cther persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower. shall sell the Property at public auction to the highest
bidder at the time and place and uader the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustec may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designes may purchase the Property at any sale.

Trastee shali deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale i the following order: (a) to all expenses of the sale. including. but
not limited to, reasonable Trustee's and attorneys’ fc2s; (b) to all sums secured by this Security lustrumens:: and (¢} aay
excess to the person or persons legally entitied to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without cha:ge to the person or persons legaily
entitled to it. Such person or persons shall pay any recor.iation costs.

23. Substitute Trustee. Lender may, from time o time, remove Trustee and appoin: a successor trustee to any Trusiee
appointed hereunder.  Without conveyance of the Prope:ty, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law. .
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24. Attorneys' Fees. As used in this Security Jastrument anc in the Note, "attorneys’ fees" shall include any attorneys'

fees awarded by an appellate court.

25. Riders to this Sccurity Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of vach such rider shall be incorporated into and shall amend and supplement

the covenants and agreemeants of this Security Instrument as if the ricer{s) were a

{Check applicable box(es)]
[x] Adjustable Rate Rider

Graduated Payment Rider
Balloon Rider
VA Rider

Prepared By:

Rosa Jaquez

Lombard, IL 60148

LY_‘ Condominium Rider

2 Planned Unit Development Rider

Lj Rate Improvement Rider

part of this Security Instrument.

[ 1-4 Family Rider
L__| Biweekly Pavment Rider
} Second Home Rider

[x] Otk ar(s) [specify]
OCCUPAKCY

BY SIGNING BELOW, Borrower accepts and aprees to the terms and covenants coatained in this Security Instrument and
in any rider(s) executed by Borrower and recorded wit-. it.

Wimesses:

Lzl . Bpelria

Edwardé A Medina

(Seal)

-Borrower

T . .
K&'? oiwlf,?)f7 a L(,e',y//f ) Zk_// s

Roae Marie Medina

(Seal)
-Borrower

(Seal) (Seal)

STATE OF OREGON,
Onthis Q/3F day of

EDWAED A. MEDIA

the foregoing instrument to be AL

(Official Seal) ?g,; ? (QFHICIA

4 H NGTARY P
3 ’ COMMIGSIOE

My Commission Ev@i%séé/c ~g:%~d_x}v§;:~$;b"
=, OFFICIAL SEAL “
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)
Lender #: 710005582

THIS FIXEI/ADJUSTABLE RATE RIDER is made thisi9th day of July
1999 . and is incorporated inte and shall be deemed tc amend and supplemcnt
the Mortgage, Deed of Trust or Security Dead (the "Security Instrument”) of the same date given by the
undersipned (the "Borrower”) to sccure Borrower's Fixed/Adjustable Rate Note (the "Note"} to
PNC Mortgage Corp. of America, an Ohio Corporation

(the "Lender") of the same date and covering the Property described in the Security Instrument and located
at: 10683 McGuire
Klama%a Falls, OR 97603

{Property Address)
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIAUTS
THE AMOUNT THE BORROV/ER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In adlition to the covenanis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 7.500 %. The Note also
provides for a change in the initial fixed rate :0 an adjustable interest rate. as follows:
4. ADJUSTABLE INTEREST RATE AN MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rate I will pa: will change to an adjustable interest rate on the first day of
August 2009 , and the adjustable interesi rate I wiil pay may change on that

2
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day every 12th month thereafter. The date ¢a which my initial fixed interest ratce changes to an adjustable
interest rate, and cach date on which my adjustable interest rate could change, is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the weakly average yield on United States Treasury securities adjusted to a constant maturity of
1 year, as made cvailable by the Federal Rezerve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, tt: Note Holder will choose a new Index that is based upon
comparable informnation. The Note Holder will give me notice of this choice.

(C) Calcuiation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and three quarters ercentage poini(s)
( 2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the ncarest one-eighth of one percentage point {0.123%). Subject te the limits stated in Section
4(D) below. this rounded amount will be my new interest rate untii the next Charge Date.

The Note Holder will then determine te amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the rew amount of
my monthly payrent.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Daie will not be greater than

12.500 % or less than 2.750 %. Thereajter, my adjustable interest
rate will never be increased or decreased on any single Change Date by more than two percentage points
(2.0%) from the rate of interest I have been paying for the preceding 12 months. My interest rate will
never be greater than 12.520 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. ! will pay the amount of my new
monthly paymert beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail o me a notice of the change in my initial fixed interest rate to

an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of riny monthly payment, any infornation required by law to be
given me and also the telephone number of a person who will answer any question I may ‘have regarding

the notice.
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B. TRANSFER OF TEE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1.  UNTHL BORROWER'S INITIAL FINED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWS: :

Transfer of the Property or a Beneficial Intevest in Borrewer. If all or any part of the
Property or any interest in it is sold or ransferred (or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natural person; without Lender's prior written conseat,
Lender may, at its option, require irnmeadiate payment in full of all sums secured by this Security
Instrument. However, this option shali not be exercised by Lender if exercise is prohibited by
federal law zs of the date of this Security Instrument.

If Lender exercises this option, .ender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the aotice is delivered or
mailed within which Borrower must way all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior o the expiration of this period, Lender may invoke any
remedies permitted by this Security Insti ument without further notice or demand on Borrower.,

2. WHEM BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDIR THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT BESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECT. AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS
FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or t-ansferred {or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment 1n fuli of all sums secured by this Security
Instrument. FHowever, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option
if: (2) Borrower causes to be submitted i Lender information required by Leader to evalaate the
intended transferee as if a new loan were being made to the transferee: and {b) Lender
reasonably determines that Lender's security will not be impaired by the lcan assumpton and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.
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To the extent permitted by applcable law, Lender may charge = reasonable fee as a
cerdition to Lender's consent to the loz.a assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreemenis made in the Note and in this fecurity Insirument.
Borrower will continue to be obligated under the Note and this Security Instrument uniess
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not lcss than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedics permitted by this Security Instrument without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants coniained in this
Fixed/Adjustable Rate Rider.

O Y ey
W&,,Z, Tz 21214: e (Seal) &{,&/‘/7/&{{1.//4///3%;{ " (Seal)

Edward A Medina ~Borrower Rose Marie Medina -Borrower

{Seal) (Scal)
~Ban cower -Borrower

(eal} (Seal)
‘BG“'O\VCT ‘BOI’TO\VCF

{Seal) {Scal)

-Borrower -Borrower
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CONDOMINIUM RIDER

Lender 3:710005582

THIS CONDOMINIUM RIDER is male this 19th day of July s
1893 , and is incorporated into and :hal! be deemed to amend and supplement the Mortgage, Deed
of Trust or Security Deed (the "Security Instrument”) of the same date given by the undlersigned (the
"Borrower") to sccure Borrower's Note to PNC Moxrtgace Corp. of America, an Ohio
Corporation

(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:
10689 McGuire )
Klamatiy Falls, CR 97603

{Property Address]

The Property includes a unit in, together ‘with an undivided interest in the common el:ments of, a
condominium project known as:
PALCON HEIGHTS

[Name of Condominium Project)

(the "Cordominium Project”). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association”) holds title to property for the benefit or use of its members or
shareholders, the Property also includes Berrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the
Security Instrumer:t, Borrower and Lender fur her covenant and agree as follows:

A. Condominium Obligations. Borrowver shall perform all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Documents” are the: (1) Declaration or
any other document which creates the Condominium Project; (i) by-laws: (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

.
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B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts, for the pericds. and against the hazards
Lender requires, including fire and hazards i 1cluded within the term "extended coverage," then:

(i) Lender waives the provision in Uniform Covenant 2 for the moenthly paymert to Lender of
the yearly premium installments for hazard insurance on the Property; and

(i1} Borrower's obligation under 1niform Covenant 5 to maintain hazard insurance coverage on
the Property is deemed satisfied to the extent that the required coverage is provided by the Owners
Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance preceeds in lieu of restorztion or repzir following a
loss to the Property, whether to the unit or to common clements, any proceeds payable 10 Borrower are
hereby assigned and shall be paid to Lender <or application to the sums secured by the Securi ty Instrument,
with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Asscciation maintains a public liability insuvance policy accepiable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the
Property, whether of the unit or of the common clements, or for any conveyance in lieu of condemnation,
are hereby assignad and shall be paid to Lender. Such proceeds skall be applied by Lender to the sums
secured by the Security Instrument as provided in Uniform Covenant 10.

E. Leader's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consant, either partition or subdivide the Property or consent {0:

(i} the abandonment or terminaticn of the Condominium Project, except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or in the case of
a taking by condemnation or eminent domain;

(if) anv amendment to any provision of the Constituen: Docuntents if the provision is for the
express benefit of Lender; .

(iii) termination of professional mez.2agement and assumption of self-rznagement of the Owners
Association; or

(iv) any action which would have t1e effect of rendering the public hability insurance coverage
maintained by the Owners Assaciation unacce;itable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear intercst fiom the date of disbursement at the Note rate and shall be
payable, with intera2st. upon notice from Lender to Borrower requesting payment. S
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BY SIGNING BELOW, Borrower accepts and uagrees to the ternis and provisions confained in this

Condominium Rider.

—

7 T 2 g () CFL ;o
Y /é . ﬁzéé" /@ (ZPezbeeret.  (Seal) IOl /771&%{.le ﬂtf’d@ﬂrf Z__(Seal)

BEdward A Medina -Berrower Rose Marie Medina

Seal)

-Borvower

—(Seab)

-Borrower

-Borrower

(Seal)

-Berower

{Seal)

(Seal)

-Borrower

(Seal)

-Berower
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- OCCUPANCY RIDER TO
Mtd RTGAGE/DEED OF TRUST/SECURITY DEED

Lender #: 710005582

THIS OCCUPANCY RIDER is made rhis 19th day of July, 1999
and is incorporated into and shall be d:emed tc amend and supplement the Mortgage, Deed
of Trust or Security Deed (the “Security Instrument”) of the same date given by the
undersigned (the “Borrower”) to secure the Borrower’s Note (the “Note”) to
PNC Moxtgage Corp. of America, &n Ohio Corporation
(the "Lender™) of the same date anc covering the property described in rhe Security
Instrument and jocated at;

10689 McGuire

Klamath Falls, OR 97503
(Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lencler further covenant and agree as follows:

1. That the above described property will be personally occupied by the Borrower as a
primary residence commencing not later than thirty (30) days afier the above date.

2. That if residency is not established as promised above, without further notice, the Lender
will be entitled to take any or all of th:e following actions:

(A) Increase the interest rate on the Note by onc-half of one percent (0.50%) per
annum, and to adjust the principal and interest payments to the amounis required to
pay the loan in full within the remaining term; and/or

(B) charge a penalty fee of one and one-half percent (1.50%) of Lhe original principal
balance by adding that fee 0 the unpaid principal balance of the loan at the time
this fee is determined to be duz and adjust the principal and interest payments to
the amounts required to pay the loan in full within the remaining term; and/or

require payment to reduce the “npaid principal balance of the loan to the lesser of
(1) 70% of the purchase price ¢f the propeity or (2) 70% of the appraised value at
the time the loan was made. This reduction of the unpaid principal balarice shall be
due and payable within thirty (30) days following receipt of a written demand for
payment, and if not paid within thirty (30) days will constituts a default under the
terms and provisions of the Not: and Security Instrument; and/or

OCCUPANCY RIDER YO MORTGAGE/DEED OF TRUSTISECURITY DEED
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(D) declare a default under the tcrms of the Note and Security Instrument and begin
foreclosure proceedings, which may result in the sale of the above described
property; and/or

(E) refer what is believed to be fra:dulent acts to the proper authorities for prosecution.
It is a federal crime punishabie by fine or imprisonment, or both, to krnowingly
make any false statements or ruports for the purpose of influencing in any way the
action of the Lender in granting a loan on the above propenyy under the provisions

It is further understood and agreed thet any forbearance by the Leader in exercising any
right or remedy given here, or by applicable law, shall not be waiver of such right or
remedy.

It is further specifically agreed that thc Lender shall be entitied to collect all reasonable
costs and expenses incurred in pursuing the remedies set forth above, including, but not
limited to, reasonable attorney’s fee.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Occupancy Rider.

7 P 7 N
< /Z»c,/,wa,(/ f T e, (Seal)

Edward A Meaina Borrowsr

Q&m Patgo Ao 210 (Seal)

Rose Marie Medina Bormrewer

(Seal)

Borrower

(Seal)

Borrower
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