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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument™) is made on July 19, 1959 . The grantor is
JAMES E. MATTHEWS , a married man as his sole and separate property

t"Borrower®). The tiustee s Chicago Title Insurance Company,

Trustee™). The beneficiary s PIRST FRINKLIN FPINANCIAL CORFPORATICON

which s organized aind exssting under the laws of Delaware . and whose
address is 2150 North Pirst St., San Jose, CA 95131
("kaender™). Borrower owes Lender the principal sum of

FIFTY THOUSAND & 30/100 Dollars (U S. § 50,000.00 ).
This debt 1s evidenced by Borrower's note dated the <ame date as this Security Instrument ("Note"s, which provides for
monthly payments, with the full debt, 1if not paid earlier, due and payable on August 1, 2029 .
This Security Instrument secures to Lender 145 the fepavment of the debt evidenced by the Note, with taterest, and all renewals,
cxtensiony and modifications of the Note: by she pavment of all other wums. with interest, advanced under paragraph 7 o
proteut the security of this Security Indrament: and to) the erformance of Borrewer's covenants and agreements under this
Security Instrument and the Note  For this purpose. Bormwer irresocably prants and cons eve to Trustee, in trusi. with pow or o7
sale, the ollowing described property located in Klamath County . Oreeon

LOTS 27.28.19 AND 30 IN BLOCK 4 ST. FRANCIS PARK, ACCORDING TO THE OFFICIAL
PLAT THEREOY ON FILE IN THE OFFICE OF THE COUNTY CLERX OF KLAMATH COUNTY,
ORRGON.

which has the sddress of 4600 PECX DRIVE KLAMATH FALLS PStver Cin

Orcgon 37603 Zap Cudel ("Propenty Address™):
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FOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, appurtenances, and
tintures now ot herealter a part of the property . All replacements nd additions shail also be covered by this Sceurty
stnunent A of the foregomg 1s referred toan this Secunty instrument as the " Property "

BORROWLER COVENANTS that Borrower iy law fully seised of the ostate hereby conveved and has the night e gr
vanvey the Propenty and that the Property s unencumbered, except tor encumbrances of record  Borrower warranns
defend generally the title to the Propeniy against all clauns and demands. subweet 1 any encumbrances o7 mewerd

THIS SECURITY INSTRUMENT combines uniform cevenants for national use and non-uniform covenants with limited
vartations by jurisdiction to coastituie a umform securnty instrument coverning real propern .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepavment and late charges doe under the Nowe.

2. Funds for Tares and Insurance. Subject 10 applicable fuw or to a written waiver by Lender. Borrower shall pav o
Lender on the day monthly pavments are due under the Note, ennl the Note s paid i full. a sum ("Funds™) for: (i) veariy taxes
and assessiments whach may aitain prionty ever this Security Instrument as a lien on the Propernty: (b) yearly leaschold payments
ar ground rents on the Property. s any; 1ci searly hazard or property insurance premiums; (d) vearly flood insurance premiums.,
iU anv: (¢ yearly moertgage insurance premiams, of any: and ¢ am osuins payvable by Borrower 1w Lender, in accordance with
the provisions of paragraph B_ in lien of the pay ment of morngaye insurance premmums. These items are called "bEscrow hieins.”
Lender may, at any time, collext and kold Funds in an amount not to exceerd the maxamum amount a lender for a federaliy
related mortgage ioan may require for Borrower's escrow account under the federal Real Estate Setlement Procedures Act of
1974 as amended from time 10 time, 12 US € Section 2601 o1 seg. ("RESPA™), unless another law that applies to the Funds
sets o lesser amount. 11 so, Lender mav, &t any nme. collect and hold Funds im an amount no! to exceed the lesser amount.
Lender may esumate the amount of Funds Jdue on the basis of current data and reasonable estimates of expenditures ot tuture
Escrow ltems or otherwise in accordance wath applicable law.

The Funds shall be held m an insniution whose depesits are nsured by a federal ageney, nstrumentabty, or entiny
rincluding Lender. of Londer o such an msututions or moany Federal Heme Loan Bank . Lender shall apply the Funds to pay the
Escrow ltems. Lender mav not charge Borrower for holding and applving the Funds, annually analyzing the eserow account, or
verifying the Escrow lems. unless Lender pavs Borrower mterest on the Funds and applicable law permits Lender 10 make such
a charze. However, Lender may require Borrower 10 pay a one-time charge for an independent real estate tux reporting service
used by Lender m copncction with this loan, unless apphicabic law provdes otherwise Unless an agreement s made or
apphicable faw reguires interest to be pasd. Lemder shall not be requured to pay Borrower any interest or earnings on the Funds.
Borrewer and Lender muy agree in wnung, however, that interest shall be pard on the Funds. Lender shalt give to Borrower,
without charge. an anmual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach
debit o the Funds was inzde. The Funds are pledged as addinonal security for all sums secured by this Securiiyv Instrument.,

If the Funds held by Lender excoed the amounts permitied to be held by applicable faw. Lender shall account 1o Borrower
tor the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
thme 15 not sufficient to pay the Escrow Irems when due. Lender mav so notty Borrower in writing., and, in such case Borrower
shall pay to Lender the amount necessary o make up the deficiency. Borrower shail mike up the deficiency in no more than
twelve monthiy payments, ar Lender’s sole discretion.

Upon payment in fuli of all sums secured by this Securits Instrumen:, Lender shall prompiy retund to Borrower any
Funds held by Lender. If. under paragraph 21, Lender shall acquire or sell the Property, Lender. prior 1o the acquisition or sale
of the Propernty. shall apply any Funds held by Lender wi the tme ot acquisition or sale as a credit against the sums secured by
thes Securuy Instrunient.

3. Application of Payments. Unless applicable Jaw provudes otherwrse, all pavments recerved by Lender under paragraphs
band 2 shall be apphed: first, to any prepavment charges due ander the Note: second. to amounis pavable under paragriph 2:
third. to mnterest duz: fourth, to principad due: and lasi. 1o any e charges due under the Note.

4. Charges: Liens. Borrower «hail pay all taxes, axsessments, charges, tines and impositions attribotable o the Properny
which may attan prioriiy over s Secarniy Imtrument, and feaschold paymienis er ground rents, of any . Borrower shatl pay
these obliganions i the manser provided ia paragragh 2, o if a0t pard in that manner. Borrower shall pay them on time directhy
to the person owed paviment. Borrower shall promptly furmish wo Lender all notices of amounts 1o be paid under this paragraph
It Borrower makes these paviments directiy, Borrower shall promptly furmish o Lender receipts evidencing the pavinents.

Borrower shall premptly discharge any ben which has pricnty over this Sccurity Instrument unless Borrower: (a) agrees in
writmg fo the pas ment of the ehligation secured by the bien i o munner scceptabic o Lender: b contests in goad taith the Lien
by or detemds agamst entorcenwent of ihe hen . fegal procecdmgs which o the Leader’s opimon operate fo prevent the
cutorcenient of the hen; or Wit secpres trom the holder of the len an agrecment salelacion o beader subordmatng the lien o
this Secunity Instrument. If Lender cetermunes that any part of the Property s subject 1o a lien which may attain prionty over
this Secuniy Instrument, Lender may gove Borrower a notice wdentifving the fien. Borrower shall satisty the lien or take one or
more of the actions set forth above wighun 14 days of the giving of notkee.
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5. Hazard or Property Insurance. Rorrower shall keep the tmprovements Row existing of hereatter erected on the
Propenty insured against ross by fire, hasards inciuded within the term “extended coverage” and any other hazards. including
floeds or floodiag. for which Lemder reguires insarance. This insurance <ha'l be maintained in the amounts and for the periads
that Lender requires. The nsurance. carrier providing the nsurance <hall be chosen by Berrower subject o Lender’s approval
which shall not be unreasonably withheld, M Borrower fails 1 mamtain coverage described above. Lender may. at Lender’s
aption, ebiamn coverage W protect Lender's nighis in the Property in aceordance wish paragraph 7.

Al insurance pohcies and repewals shatl te acceptable 10 Leader and shall include a standard mortgage clause. Lender
Jiall have the right o hold the policie and renewals. If Lender reyuires, Borrower shall promptly give w Lender all receipts of
paid premiums and renew al notices. [n the event of loss. Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proaf of foss if not made promptly by Borrower.

Unless Lender and Borrower oiherwise agree in writing. insurance proceeds shall be applied 1o restoration or repair of the
property damaged. if the restoration or repair is economicaily feasible and Lender’s security 15 noi lessenad. If the restoration or
rePAT iy N cconomucally feasible or Lender’s securiny would be lessened. the insurance proceeds shall be applied to the sums
secured by this Secunty Instrument, whether of not then due, with any oxeuss paid 1o Borrower. If Borrower abandons the
Property. or does 6ol answer within 3 days & notice from Lender thit the imurance varrier has ottered to settle o clam, then
ender may collect the insurance proceeds. Lender may use e procecds I ICPAIL OF Testore the Property of (o pay sums
«eeured by this Security Instrument. whether or rot then due. The 30-day peried will begin when the nolice is given.

Unless Lender and Borrower ctherwise agree in writng. any applicauon of proceeds to principal shall not extend or
postpone the due daie of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of the payments. if
nnder paragraph 21 the Property is acquired by Lender. Borrow er's right 1o any insurance policies and proceeds resulting from
damage to the Property prior 1o the acquisition shail pass w0 Lender 1o the extent of the sums secured by this Security Insirument
rmmediately prior 1o the acquisitton.

6. Occupancy, Preser~ation, Maimtenance and Protection of the Propertys Borrower's Loan Application: Leaseholds.
Borrower shali occupy, estaniish and o the Property as Borrowet’s principal residence within sty days after the execution of
this Sevarity Instrument and shall continge 10 O0CURY the Property as Borrower's principal residence tor at lzast one year after
ihe date of occupancy, unfess Lender othernise agrees in writing. wheeh consent shall not be unressonably withheld, or unless
extenuating ¢ircumstanues eust which are beyond Borrowe:'s control. Borrower oall not destroy. damage or impair the
Property, attow ihe Property fo detenorate. of commit waste on the Property. Borrower shall be in default if any forfeiture
action o proceeding, whether avit of crimunal, b Degat thas in Lender’s pooxt faith judgment could result in forfeiture of the
Praperty of othersise niatenaily impair the Len created By this Secunity insirament or Lender’s security interesi. Borrower may
cure such a default and remsiate, as prod wded i paragraph I¥. by causing the wcton o procecding th be dismissed with o ruling
hat. i Lender’s good faith determinzbion precludes forfeiture of the Bursowers nterest in the Property or ather material
mpairment of the lien created by thus Secunly Instrument of Lender's secursty interest. Borrower shall also be in defauit if
Botrower, during the loan application process. 2ave materially false of naccuraic IRfOMMANON OF StaEMens o Lender tor taled
1o provide Lemder with any matenal information; in connectien aath the 1oan ey idenced by the Note, inciuding, but not Himited
{0, TePRESEntanons Comeming Borrower s accunancy of the Property iy a pn noipal residence. 18 this Secunty instrument is on i
leaschold, Borrower shall comply wuh abf the provisions of the leasc I Borrower acquires fee title to the Propenty, the
leasehold and the fee tile shall not merge unless Lender agrees 1o the merger im W ring.

7. Protection of Lender's Rights in the Property. tf Borrower fails to perform the covenants and agreements contained
this Securiy Instrument, or there s & legal procesding that may significantiy affect Lender's rights in the Property (such as a
proceeding in hankrupicy. probate, for condeninalion or torfetuge or to enforce laws or regulations). then Lender may do and
pay for whatever is necessary (@ protect the value of the Propeny and Lender's nights in the Property. Lender’s actions may
mclude paying any sums secured by a lien which has prionty over this Security Instrument, appeanng in court, paying
reasonable attornevs” fees and entering on the Property to make fepairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Amy amoants disbursed by Lerder under this paragraph 7 shall become sdditional debt of Borrower secured by this
Sccurny Instrument. Unless Borrower and Lensder agree 10 other terms of payment, these amounts shatl bear interest trom the
date of dishursement at the Noie ratw and <hail be payable, with interest, upon notice from Lender o Borrower requesting
pavment.

8. Mortgage Insurance. 1f Londer required MOTIEAZe MSLTAnce as & condition of making the loan secured by this Secunn
Instrument. Borrower shatt pay the promnums required to mamiain the morigage snsurance in efeet L for any reason, the
OFLEARY ISHTIRLE CINTTREY tequized by Lemder Lapses o ceanes 10 be in eifect. Borrower shalt pay the premiums requited 1o
obtain coverage substaaially equivalent o the MOMZage MaUTANE Previoushy m eliadt. 2 d cost substantiathy cquivalent o the

cost to Barrowsr of the morgage msurance previcusly in ¢ifect. trom an altermite MOrigage WSUrer approv ed by Lender. 1t
substantially eguvalem mortgags insurance coverage is pot Jvatlabie, Borrower shail pay t© Lender each month a sum equal 1
one-twelfth of tue yearly mongage INsUrance premumn neng patd by Borrower when the imsurance coverage lapsed or ceased 1o
e 1 ettect. Lender wil} accept, use and rotain these payments oy a loss reserve n lieu of mortgage wnsurance. Loss reserve
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pay ments may no loager be reguired. 21 1he opton of Loender if moerigage insurance covVerage (in the amount and for the periad
hat Lender reguires) provided by an msurer appros cd by Lender agan becomes available and 1s obtained. Borrower shall pay
the premiums feginrad o mamtain MmO Zage msurande m eriedt, or1o provide a loss reserve, unnl the reguirement 1T marigage
insurance ends i acsordande with any written agreemeni between Borrowed and Lender or applicable law

9. Inspection. Lender of 1ts agent may taake reasonable entnes upon and nspections of the Property . Lender shi
Borrower fodce at the tme of of pror 1o an inspection speciiving reasonahle cause for the inspection.

10. Condemnation. The proceeds of any award or chinn tor damages, direct or consequential. in connection wath any
condempation of other wking of any pan of the Property, o1 tor comeyanee fiew of condemuation. are hereby assigned and
shatt he paid to Lender

In the event of & toral taking of the Propery. the proceeds shall be applied to the sum secured by this Security Instrument.
witether or not then Jue. with any €xoess pa id w0 Borrower In the eveni of 2 partial taking of the Propeny in which the fair
markes value of (ke Propeny wmumed ey before the taking 1 equal 10 or preaiet than the amount of the sums secured by this
Sevunity Instrument smereediately before e whang. utiless Berrawer and Londer otherwise agree in wining. the sums seeured by
thiy Secuniy Instrument shail be reduced by the amount o the proveeds mutuplied by the following fracton: (w the total
amount of the >ums sevured ammediately betore the taking, divided by iy the fan market value of the Property immediately
pefore tne taking. Any balance shall be pand o Borrower In the ever of @ partial taking of the Property in which the farr
sarket value of the Properny’ smmeduatedy hefore the taking 1s boas than tee aimount of the sums secured immediately betore the
taking, untess Barrower and Lemder otherwing agree (W mURg Of undess applicable law otherwise provides, the proceeds ~hall
be applicd 1o the sums sccured by this Securiry Instrument w hether or not the sums are then due.

It the Property ts abandoned sy Barrower. o1 il alict notiee by Lemder to Borrower that the condemnor offers to muke an
award or settle 1 cham for damages. Borroaer fads 1o respond 1o dender within 30 dins after the date the notice 1 given.
Lender is authorzed 1o collect and apply the proveeds, at ivaphon, cither W restoration of repaf of the Propeny or the sums
secured by this Secunty Instrument, whether of not then due

Untless Lender and Borrower otherwise agree in wiing. any application of proceeds to principal shall not extend or
posipone the due date of the monthiy payments referred 1o n paragraphs 1and 2 o1 change the amount of such pavinents.

11. Borrower Not Released: Forbearunce By Lender Not a Waiver. Extension of the ume for pavient or inods
of amortzation of the sums secured by this Securily Instrument granted by Lender 1o any SUCCESSOT in IDESTest af Borrower ;
ot eperate to release the Hability of the original Borrower 1 Borrower's successors 1 interest. Lender shall not be requtred o
Commence proceedligs against any wCCessar in interesi or refuse o extend time for paviment of otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
cuccessors in saterest. Any forbearanie hy Lender in oxergsing am right or remedy shall not be a wanver of or prechude the
exercise of any right or remedy

12, Successars and Assigns Bound: Joint and Several Liability: Co=igners. The covenants and agreements of this
Securny fnsirument shail bied and henelit the suctassors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Bortower's covenants and preements Grall by jomt and several. Any Borrower wio co-signs this Sceurniy
Listrument but does not execuie the Noetes Lab iy coosiging this Sccunty instrument only 1o mortgage, grant and convey thit
Rorrowgs s inierest @t the Property umder the terme of this Securnty Insuunents ¢h) 18 not personatly obligated o pay the sums
secured by ths Sevurity InsSrumeni, and ta b SLite srat Lender and any other Borrower may agree © extend, modity, forbear or
make any woonumd R with regard 1o the enms of this Securits Instrument of the Note without that Borrower's consent.

13 Loan Charges. It he foun sevursd Dy this Securiiy Imrument 1o osubiect o a i which sets manimum foan charges.
and that Taw i finally interprerd o that Ux mierest of whet toan chares collected or e be collected in connection witih the
foan ciceed the permatied hmus, then o am such foan chargze shatl be reduced by the amount necessary to reduce the ciarge
w the permited him and (by any SIS already collecied from Borrower which exceeded permited lunits will be refunded to
Rerrower. Lender may choose o make thes sefund by reducmg the prmapal owed under the Note or by making a direc!
paymeni o Bormowes. H a refusd reduces prmeipal, the reducton il be treated as a partial prepayvment without any
prepay ment Charge umder the Note

14, Notices. Any notce 1o Bormmwer provides fatd fhse Secury Instrument shall be given by deliverimg it or by matling
it by fipst class mail unless appl wable Low reguires L of another mothod The notice shatl be directed 1 the Property: Address
or any other Jddruss Borrower designaies M onotice e Lander Ay nolice Lender shall he given by first class mail to
Lenders address stazed herean or amy bt address Lender gesgnates by notice 1o Barrower. Any natice provided for in this
Sevurity Instrument shall be deeraed o have ien given o Borrower or { ender when given as provided in this parazraph.

15. Governing Law: Severahiliny. s Securiy nstrument shadl e goverr ed by federal law and the law of the
jurisdiction in which the Property 5 fovated . In the csent thut amy proviaon or clause of this Security nstrument o1 the Note
contlicts with applicable faw_ such comlict ~hatl not atfect other provisions of this Security Instrument or the Note w hich can be
winen etfect witwout the conthicimg proviswa To ths end the provisais o< this Security Instrument and the Note are declared
1o e neverabic

16. Borrower's Copy. Borroacr sball pe gnen ot contermd copt o8 the Note and of s Secan Instrument

17. Tramsler of the Property or a Beneficial Interest i Borrower. 11 il o am part of the Proportsy of any wivrest moo
1 saolsd or tramstenied cor 1 5 hepeicu] mwrest o Sotrewet 1 sobkd ot s terrad and Borrower s net natural persans without
Lender’s prior WIHIen Consem, fender may. i oepiion, tegaire anmedie pament i 12 of all sams secured by this
Seeurity Instnament. However, this opuen shall nos he evervsed by Lender o axerdse i prohibited by Tederi faw s of the date
of this Scourigy Instrument.

If Lender exerises this option., Lender shall give Borrower notice of acveleration. The notice shall provide a peried of not
tess than 30 days from the dare the notice is delivered or mailed withm which Borrower must pay all sums secured by this
Seeurity Instrument. if Borrower fails o pay these sums prior 1o the expiration of this period. Lender may invoke any remcdies
permitied hy this Security lastrament w ithout further notice or demand on Borrower. ’

1

H
‘
B
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18. Borrower's Right to Reinstate. If Borrower meeis cerlain conditions, Borrower shall have the right to have
entorcement of this Secunty {nstrument discontinued at any unw prior w the earlier of: (a) 5 days (or such other period as
applicable law may specify for remstatement) hefore sale of the Property pursuant to any power of sale contained in this
Seuniy instrument; of (b ey of a judgment entorcing s Secanty Instrument. Those copditions are that Borrowear: (ar pays
Lender all sums which then would be due under this Secunt Instrument and the Now as if no acceleration had oceurred: (b
cures any default of apy other covenants of agrecments. (C) pavs all expenses incurred n enforcing 1his Securtiy Insirument.
including. but not fimited to. reasorable attorneys fees, and :d) tzhes such aciion as Lender ma teasanably require 10 assure
(hat the hen of this Secunty Insirument. Lender s nights in the Property and Borrower's ohiiganon 0 D3 sums secured by
this Secunit [nstrument thall continue unchanged. Upon remstatement by Borrower, us S sirument and the
obliganons secured hereby shail remain fully ~ffective a8 i no s celeration had occurred Howeser, this right 1o retnstate shall
ot apply i the case of acceleranon under paragraph 17

19. Sale of Note: Change of Loan Servicer. The ot o 4 partia} mleiesl (e Note ogether with ths Security
Instrument) may be wid one of more times without prict nolice @ Borrower. A sale result ia a change 1o the entity tknown
o the “Loan Serv.cer ™y that codlects monthly payingns Gue under she Note and this Securiy instrument. There also may be one
ar more changes of the Loan Servicer unrelated 1o a sake of the Wote 1t there 18 a change of the Loan Serviver. Borrower il be
given wriien poice of the change 1 seordance » sth paragraph 14 aon e and appiicable law . The nouee will szate the name and
Thdress of the new Loan Servicer amd the address 1o which puymuis Jhould be made. The notice will also contain ans other
miormatton regiired by spplicable taw

30, Hazardous Substances. Berrower shall not cause o1 perml the presence. use. disposal. storage. of rejease of any
Hazardous Substances on of 38 the Propenty  Borrowes <hall not do. nor allow anvone clse to do, anvthing affecting the
Property that 15 0 vialagon of any Frvironmemat Law. The preceding fwo LeTEnees shall not apply to the presence, use. or
worage on the Property of smali quastties of Hazardous Qubsomees that are gonerally recognized 1o be appropriate 10 normal
residennial uses and (0 MABIENANRCT 123 e Property.

Barrower shail premptis give Lender wontien aoble o a6y apsestigation, clan demand. lawsuit or other action by any
sovernmental of regulaton agency of pRivals pans mvoiving (he Property aml any Hazardous Substance o Eay tropmental Law
oF which Borrower has actual xnewladpe. U Barrower jearns, ot s notified oy sy governmental or regulatory authority, that
Ay remmosal of other remediation of a0} Hazardous Sehetance aftecimg e Propery is necessary . Borrower shali promptls taks
At necessary remedial autons in wocordunce &l Enviconmenta Law

\s used tn thus paragraph 10 - Hazardous Substances” are thne wabstimoes defined as toxwe of hazardeuds substarces by
Eavinnmental Law amd the tojliraing sabsanoes’ gasolme  Rorosene. ather dammable or texd petroleum products, tonic
puestieides wnd nerhcrdos. vobatile salvenis, enals < £ oashwestos o7 wrmaldehyde, and radioaci e materials. As used in
this paragraph 2, “Epureamentsl Law " means fedora daas wnd laws ol the arsdiction where the Property is tocaed that
relate to hoalth, satoty of o PrenTeal proteciion

NON-UNIFORM COV ENANTS Borrower nd Lender tantiier covenant and agree as foliows

31, Acceleration: Remedies. Lender shali give notice 1o Borrower prior 10 acceleration following Borrow er's breach
of any covenant or apreement in this Security Instrument (but ot prior to acceleration under paragraph 17 uniess
applicuble Law provides otherwives. The notice shatl rpecify: (@) the default: (b the action reguired to cure the defaults
) a date, not less tiitn 30 days from the date the potice s givent to Burrower. by which the default must be cured; and
() that failure to cure the defanlt on or before the date specified in the potice may resslt in acceleration of the sums
ecured by this Security Instrument and sale of the Property. The notice whall further inform Borrower of the right to
reinstate after acceleration and the right to bring a cournt Jetion to assert the non-existence of a default or any other
defense of Borrower to acceleration and safe. If the delault is not cured on or before the date specified in the notice.
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the pover of sale and any other remedics permitted by applicable law. I.ender shall be
entitled to collect all expenses incurred in pursuing the remedies protided in this paragraph 21. including. but not limited
to, reasonahle attorney < fees and costs of tithe ¢ idence.

if Lender involies the pawer of sale. Lender shall evecute or came Frustee o execute a written notice of the
seeurrence of an event of default and of Lender's election to cause the Property o be sold and shall cause such notice to
he recurded in cach county B which any part of the Praperty is located  Loender or Trustec shall give notice of sale in the
mansner prescribed by applicable law to Rorrower and to other persens prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Bocrower, il «ell the Property at public auction to the highest
hidder at the time and place and under the terms designated in the sotice of sale in one or more parcels and in any order
Trustee determines. Trustee mad postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previoasly scheduled sate. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty.
vaprossed or implied. The recital in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apph the proceeds of the sale in the following order: @b 10 all expenses of the sale. including. but
not limited to, reasonable Trustee's and attornors” fees; (b) 1o all sums secured by this Security Instrument: and o) am
excess to the person of persons tegathy entitied to it.

33, Revonveyance. Upci payment of all sants secired by this Secunih jnstrument, Lender shall request Trustee to
reconvey the Property and shail surremder this Secunty fsirument and all notes evidencing debt secured by ihis Seeurity
Instrument to Trustee, Trustee Ghais reconvey the Propery withous warraniy 1o the person or persons legatly eniitled o it Such
prIsun OF person: shall pay any recordatmon osds, Lendor may charge such person or persons a fee for reconveying the
Propeny, but only Vi the fee is pawd o & thard panty sauch as the Trustee for services rendered and the charging of the fee 18
permitted under, z‘%pl icable law

3. Suhstitute Trustee. Lender mJay, from time to tine, remove Trustee and Appoint & SUCCESSOT ITLSICC 10 any Trustee
appointed hereunder. Without coaveyance of the Property. (he successor lrusice shall succeed to all the title. power and duties
conferred uponr Trusice haremn and by aprhobic law.

24, Attorneys' Fees. As ased s Secunity nstrument and an the Note. “anorneys’ fees” shall include any attorneys’
fees awanded by an appeliate count

<
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Scensty lastrument, the covenants and agreements of each such nider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Securnty Instrument as 1f the nder(s) were 4 part of this Security Instrument.

[Cheek applicable boxiesi}
X Aduustable Rate Rider Condominium Rider h j 1-4 Family Rider
. Graduated Paymen: Ruder _Planned Unit Development Rider ;A_:_ : Biweekly Payvment Rider
Bailoon Rider .~ Rate Improvement Rider L’ Second Home R:der
.- VA Rider X Othurts) [specify]  Prepayment Rider

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and cos enants contained in this Security Instrument and
in any rideres) executed by Borrower and recorded with it
Witnesses:

-Borrower

(Seal)

-Borrower

iScal) . _.— (Seal)

Borrower -Borrower
County ss:

2 ﬁﬁ‘ day of -V . / ?? ? . personally appeared the above named

N . . V7 )
the foregoing instrument 1o bor” < al voluntary act and deed.

On this

STATE OF ()RI:}ON

and acknowledged

My Commission Expires: 7-0,/ —9250/ Before me:

el Sealy
/ ‘ ‘ JM
L s 7
PUBLICOR

& } VICKIE BLANKENBLRG f Nosary Public for Oregon //
¥ \E/COMMISSION N 02615

{g MY COMMISSION EXPIRES JK. 01, 2061 £

@ 6HioR) seoy, Form 2038 9/20
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ADJUSTABLE RATE RIDER

{LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDEK is made this  19th day of  July .

1998 | and is incorporated into and shall be deemed to amend and supplement the Mortgage.

Deed of Trust or Security Deed the “Security Instrument™ of the same date given by the undersigned (the
“Borrower ™) lo secure Borrower's Adjustable Rate Note (the "Note™ to

FIRST FRANKLIN FINANCIAL CORPORATION

(the "Lender™) of the same date and covering the Propeny described in the Security Instrument and
located at 4600 PECX DRIVE, KLAMATH FALLS, Oregon 976032

Propem Addressy
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreenmenis made in the Security
Instrument. Borrower and Lender further covenant and agree as foliows:
A. INTEREST i ATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 10.500 . The Note provides for
changes in the interest rate and the monthly payments. us follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate 1 will pay mayv change on the first day of August . 2002
and on that day every sixth month thereafier. Each date on which my interest rate could change is called a
“Change Date.”

(B) The Index

Beginning with the first Change Date, my nteres: rate will be bas. 1 on an Index. The “Index”™ is the
average of inierbank offered rates for six-month U 8. doliar-denominated deposits in the London market
(*LIBOR™), as published in The Wall Street Journal. The most recent Index figure available as of the

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - S:ngle Family
Page 1ot 3
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first business day of the month inurediately preceding the month in which the Change Date occurs is called
the "Current Index.”

If the Index is no Jonger available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Daie, the Note Holder will calculate my new interest rate by adding

Five and Three-RBighths percentage point(s)
i 5.375 %) to the Current Index. The Note Holder will then round the result of this
additzon 1o the nearest ene-cighth of one percentage poini (0 125% 5. Subject 1o the limits stated in Section
4¢3 below | this rounded amount will be my new imerest rate unti the next Change Date.

The Note Holder will then determine the amount of the monthiy pavment that would be sufficient 10
repay the uppaid principal thar | am expected 10 owe at the Change Date in full on the Maturity Date at my
few muerest rate in substantizlly equal pasyments. The result of this caiculation will be the new amount of
my monthly paymen:.

(D) Limits on Interest Rate Changes

The interest rate 1 am required 1o pav ai the first Change Daie will not be greater than

13.500 % or less than 10.500 % . Thereafter, my interest rate will
never be inereased or decreased on any ungle Change Date by more than one percentage paird (i .07 trom
the rate of interest § kave beenr paying for the preceding six months, subject fo the following limiis: My
interest rufe will never be greater than 16.500 % . nor less than 10.500

%.

{E) Effective Date of Changes

My new interest rate wiil become eftective on each Change Date. 1 will pay the amount of my new
menthiy payment beginming on the first monthly pavment date atier the Change Date until the amount of
my monthly pavmem changes again.

{F) Notice of Changes

The Note Holder will defiver or mail to me a notice of any changes in my interest rate and the amouni
of my monthly pavment before the effective date of any change. The notice will include information
tequired by law to be given me and also the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument 1s amended 1o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propenty or
dny anterest in it s sold or wransferred (or if a heneficial interest in Borrower is sold or transferred and
Borrawer is not a natwral person) without Lender’s prior written consent, Lender may, at its option,
require mmediate payment in full of all sems sccured by this Security Instrument. However. ihis option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument. Lender also shall not exercise this option if: (2} Borrower causes to be submitted to Lendor
infermation required by Lender 1o evaluate the intended transferee as if a new loan wers being made 1o the

&-.6268008 97210 Page 2 of 3

Document # L391X




transteres. and by Lender reasonably determines that Lender’s securny wall not be impaired by the loan
assumpeion and that the rek of 4 breh of anv covenan! or agreement in this Security Instrument is
acceptable w Lender.

To the extent permutted by applicable faw . Lender may charge a reasonable fee as a condition 1o
Leader’s consent w the lean asumption. Londer may aleo require the transteree 1o sign an assumption
agreement hat 15 acceptable to Lemder and thar oblipates the transteree to keep all the promises and
azreentents made mn the Note and i thas Secunity Instrument. Borrower will continue o be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

i Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The rouce shall provide a pertod of not less than 30 dayvs from the date the notice 1s
delivered or mailed within which B8orrower must pay all sums secured by this Security Instrument. If
Boirower fails 1o pay these sums prior o the expiration of this period, Lender may invoke any remedies
permirtted by this Security instrument withoat further notice or demand on Borrower.

BY SIGNING BELOW, Borrower acceprs and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

< _{Seahh - . (Seal)

Barrower -Borrower

tScal} . {Seal)

-Borrewer -Borrower

1Seal) {Seal)

Burroser -Burrower

{Sealy e e e s (Scal)

-Borrower -Borrower

&-6268008 {9710: Page Jof 3
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PREPAYMENT RIDER

This Prepavinent Rader is made this 19thday of  July . 1999 . and is incorporated o
and shall be degimed to amend and supplement the Mortgape. Deed of Trust or the Sceuriiv Deed (the ~Secunty
tstrument”s of the same dase gnen by the andersigned ( the “Borrower” } to secure Borrower’s tvote ( the “Note™ )

(3%

PIRST FRANKLIN PINANCIAL CORPORATION, a Delaware Corporation

(“the Lender™ ) of the same date aid covening the properts described 1o the Secunity Instrument and locaicd at.
41600 PECY DRIVE, KLAMATH FALLS, Oregon 97603

ADDITIONAL COVENANTS in addition 10 e corenants and apreements made in the Sccunty
wstrument, Borrower and Lendar further conenant and agree as follows

Except a5 provided below, Borrower may make o full prepavment or a partipl prepaymcat of principal at
any frue without paving ams charge. Howover if within the first 3 vear(s) after the date Borrower exccutes the
Note. Borrower makes 2 fuil prepavinent uncludimg prepiy ments occrring as a result of the acceleranion of the
niaturity of the Note), Borrower must. a5 a condition precedent 1o a full prepavment. pay a prepayment charge on
the prepavinent of that ameum of pnncipa! which oxcouds 2t¥% of the principal amount stated in the Note (the
~Excess Principal” 3. The prepavinent charge will equal the mterest that vould accruc during a six-month period on
the Excess Principal calculated at the rate of mierest i offect ander the werms of the Note at the time of the full
prepay ment.

NOTICE TO BORROWER
Do not sign this loan agreement before you read it This lean agreement provides for the

payment of a penalty if you wish to repay the lvan prior to the date provided for repayment
in the foan agreement.

By signing below. Borrower accepts and agrees 1o the crms and covenants contained 1t this Prepayment
Rider.

Qo E 7 L5 (Seab

(AAMES E. MATTHEWS

MBaltcon and Adpsstable Rate Prepay ment Rider - First Lien- AK. AL, AZ_ AR. CA, CO. CT. DC. DE. FL.. GA.
HL 1D 1L, IN. IALKS. KY. LA, MD. MI MN. MO, MS, MT. NB. NV, NH. NJ. NM. NY. NC. ND.OH. OK. OR.
'_E:’} RL SC.SD.TN.TX, UT. VA VT. WA WL WV WY

State of Oregon, County of Klamath
Recorded 7/2899, at _/.25 &. M.
In Vol. M8G Page__ 3062/
Linda Smith,

Document # L0028 County Crork Fees ) ”




