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DEEB OF TRUST

THIS DEED OF TRUST IS DATED JULY 15, 1999, among Frank Diaz aka Felix Frank Diaz , Juliana Diaz and
Delyle Diaz, VESTED AS FOLLOWS: FRANK DIAZ AND JULIANA DIAZ AND DELYLE DIAZ, WITH RiGHTS OF
SURVIVORSHIP, whose address is Route 1 Box 2348, Tulelake, CA 96134 (referred to below as “Grantor");

STOCKMANS BANK, whose address is P.O. Box 1150, ELK GROVE, CA 95759 (referred to below sometimes as

“Lender” and sometimes as "Beneficiary"); and AMERITITLE, whose address is P.0. Box 5017, KLAMATH
FALLS, 0R 97601 (referred to helow as “Truslee").

CONVEYANCE AND GRANT. For vakuable considaration, Granior conveys 10 Trustee fur the benefit of Lender as Beneficiary all of Grantor's
rGht, ttte. and mnterest @ and 1o the following escrioed zeal propeny, fogether with ail existing or subsequently erected or affixed buildings,
improvements and fixtures; at easements, rigits, of way, and appurtenances: all water, water nights ard ditch rights (including stock in utilities with ditch
of wTation nghts); and all other nghts. rovaties. and profits reialing 1o the real property, including without limitation al! 1. nerals, oil, gas, geothermal
and simdar matters, located in Kiamath County, State of Oregon (the “Real Property”):

See Exhibit "A" atiached hereto and made a pant hereof

The Real Projerty or its address is commonly known as 197 acres on Pope Road, Merrill, OR 97633. The Real
Property tax «dentification rumper 15 407 1-028-0003, 4511-028-004, 401 1-028-006. and 4011-028-009

Grantor presently assans 1o Lender 1350 known a5 Beneficiary o s Deect of Trust a? of Grantor's night. e, and terest in and to all present ang
future leases of e Property and ab Renls from the Property - In agduon. Grantor grants Lender a Unifonm Commercial Code securty interest in the
Rents and the Persona) Property datined below

DEFINITIONS. Tre followinsg words shall have the folowng msanngs when used i tus Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meenings afirbutpd 1 Such TS 7y the Undorm Commercial Coda. Al references 1o dollar amounts shall mean amounts in lawtut
maney of the Unitec States ot Amenca.

Beneficiar+.  The word "Berehciary” maans STOCKMANS BANK. #ts successors and assigns. STOCKMANS BANK also is referred to as “Lender”
i this Deec of Trust

Deed of Trust The words "Deed of Trust” msan this Loe of Credd Instrument among Grantor, Lender. and Trustee, and includes without
Limitation all a3sigrment and secunty nterest prov'sions reiating 3w Personal Property and Rents

Grantor. The word “Grantor” means any and all persons and entities executing tis Deed of Trust, incluging without imitation Frank Diaz aka Felix
Frank Dwz , Jufiara Giaz and Delyls Diaz.

Guarantor. The word "Guarantr' means and ncludes withou! Wmitahon any and ail guarantors. suretes. and accommodation parties in
connacticn with the Incebtedness

Improvements. The word “lrprovemants” means and noluoes wanout Wmralion alt existing and future improvemernts. buildings. structures,
mobde homes affixed on e Raal Property . Bcites, addtons 1aplacements anc other construction on the Real Property

Indebtedness. The word “indetredness” mesns af procial and nlerest payabie uncer the Note and any armounts expendad or advanced by
Lender 10 discharge chgations of Grantr of expenses ncurted oy Trustee or Lender 1o enforce obgatons of Grantor under this Deed of Trust,
together wally niterest on such arcunts as provioed s tus Deed of Trust

Lender. The word "Lender” mears STUCKMANS BANK. o5 successors and assigns

Note. The word "Hote™ means the Note dated July 15. 1999, in the principal amount of $103,500.00 trom Grantor 1o Lender,
ogether with 2il renew®ls, exiansins, moaHCatons, rehrancngs. and substiutions for the Note The maiurty date of the Note is January 1, 2009.
The rate of ntecest on e Note 1$ Subyect 13 £06xNg, adLSINent renewal, of renegotaton.

Personai Property. The words "Personal Propeny” mean all equipment, fixtures, and other articles of personal property now or hetealter owned
Ly Grantce, ant now of hersafter anashed or alxed to me Real Property: togetne with al! accessions, parts, and additions 1o, al! replacermer.ts of
ard ali suoSUUDONS for, any of such property. and Ggether wih all proceeas (rxiluaing without umitation all nsurance proceeds and refundgs of
PIEIMUMS} oM any Sale o Other ispostion of the Properry
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Property. The word ‘Propecy” means coltactvely the Real Property and the Personal Property
Reai Property. The words “Real Propecty” mean the property, interests and nghts described above in the "Conveyance and Grant* section

Reiated Documen?s. The wors "Redated Documents™ mean and include withou® himdation ah promissony notes credt agreements, loan
agreements, enNoNMertal agreements, Quarandes, secunty agreements, mongages. deeds of rust. and ail Other instruments. agreements and
documents, whether now O hereafter exsting, axecyted 1 connecton with the indeblecness

Rents. The word "Rents” maans aff present and Lure rents, revenues, INCoMe, IStues. royalties, profils, and other benefits derived from the
Property
Trustee. The word "Trustee™ means AMERITITLE and any substtute Of SuCCessr frustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED COCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided o tus Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed ot
Frust as they become dud. and shal sty and 1 a WMaly manner perdyrr all of Gramor's obhgations urded the Note, tus Deed of Trust. and the
Ralated Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor s pessesson and use of the Property shall Le governed by the
tellowing proviscons:

Possassion and Use. Unti the occurrence of an Event of Default. Grantor may  {a) rernaifi iIn possession and centrol of the Property, (b) use,
operate or manage e Fropey, and icj collect any Rerts from the Progerty  The following provisions relate 1o the use of the Property of to other
limitations on the Propery  THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE FROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANTY UMITS ON LAWSUTS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.83C.

Duty to Maintain. Grantor shad macdan the Property n teraiabie condition and prompty perfonm all repairs, replacements. and mamtenance
naecessary 1 prasenve ity vaioe

Hazardous Substances. The lerms Tarardous wiashe ™ ‘halardous sutstance” "deposal.” “rolease,” and “threatened refease,” as used in this
Deed of Trust, shal have the same mearmngs as el fonth n the Commghensive Environmental Response, Compensation, and Liabiity Act of
1680, as amended, 42 U S.C. Secton 5601, et seq ("CERCLA™). he Supertuno Amenaments and Reauthorization Act of 1985, Pub. L. No. 99-499
{"SARA"), the Hazardous Materais Transponanon Act 49 U S C Secust 1801, et sex; . the Resowrce Conservation and Recovery Act, 42 U.S.C
Secton 6901, et seq., Chapters 6.5 trough 7 7 of Division 20 of the Caldornia Health and Satety Code. Section 25100, et seq.. or other applicable
state or Faderal laws, nies, of reguiatons adopied pursuant 10 any of the foregomg. The terms “hazardous waste” and “hazardous substance”
shail also include, without lrstabion, petroleun and paroieum by-products or any fraction thereol and asbestos. Grartor represents and warrants
to Lender that (a4 Dunrg the perod of Goantor's ownership of the Pioperty, tnere has been ne use, generaticn, manutacture, storage, treatment,
drsposal, release o Tweatened release of any hazardous waste or sJoslance by any person on, under, about or from the Property: (b) Grantor
has no knowledge cf. of reascn 0 believe Hiat here has been, except as previously disciosed 10 and acknowledged by Lender in writing, {i) any
use, generamon, manufacture, SIMACE Teatment, isposal iaease, Of ihrcalened release of anv hazardous waste or subistance on, under, about
or from the Property Dy sny pncr owrwses or occwpants of the Property or (1) any actual or threatened itigation or claims of any kind by any person
relating o such imaters, and (cj Except a5 previously aisciosed o ana acknowiedged by Lender in writing, (i) neither Grantor nor any tenant,
contracter, agent or othar authorzed user of the Property shall use. generate, mand‘acture, slore, treat, dispose of, or release any hazardous
waste or substarce on, undes, about or from the Property and () any such activity srall be conducted in compliance with ail applicable tederal,
state, 4ng I0Cal laws, M REabons and Grarances, mliuding without wrmtaton those iaws, regulations, and ordinances described above. Grantor
authorzes Lender and 1S agen’s 10 enter upon the Property 1o make such inspections and tests. at Grantor's expense, as Lendsr may deem
appropna‘e to detacTina compuance of e Property with this section of the Dead of Trust. Any inspections or tests made by Lender shall be for
Lenders purposes only il shall not v CoORSued 1o Oreate any responsddty O hatiiny on the part of Lender to Grantor or 1o any Other person
The representations and wamrantes cortaned here are based on Grantor's Gua diligence In investigating the Property for hazarcous waste and
hazaroous sutstancas, Granor hereby (3] releases and warves any hawe claums agamst Lender tor indemnity or contnibution in the event
Grantor becomes liabla fior cleanup or other costs under any such laws. and (b) agrees to indemnity and hold harmiess Lender against any and
ail claims, losses, fabdities, damages. penatties, and expenses which Lender may directly or indiractly sustain or suffer resulting from a breach of
this section of the Deed of Trust or as 3 consequence of any use, generation, manutaclure, storage, disposal, release or threatened release of a
hazardous waste o substance on the properties. The provisions of this section of the Deed of Trust, including the obligation to indemniiy, shail
survive the payment cf the indebtedness and the salistaction and reconveyance of the lien of this Deed of Trust and shali not be affected by
Lerder's acquisition of arty nterest in the Praperty, whether by foraclosure or otherwise.

Nuisance, Waste. Grantor shafl not cause, conduct of permit any ruisarce nor comvnit, permit. or suler any stripping of or waste on or 1o the
Property or any porton of the Property.  Withowt lumsting the generalty of the foregomg. Grantor wili not remove, of grant to any omer party the
right to ramove, any ambter. mnerass [nchudng od and gas), sod, graval Or 1o0ck products without the prior written consent of Lender

Ri ral of Impros ts. Grantor shall not nemoish or ramove any Improvaments from the Real Property without the prior written consent of
Lendar  As a condion 1o the reemoval of any rprovements. Lender may requirg Grantor 1o make arrangements satisfactory 1o Lender e replace
SuCh Imprevemasts with bnprovarments of &f leas! oQ.aal value

Lender's Right to Enter. Lencer and #s agents and regresantatves may entar upoh the Real Property at all reasonable times to attend to
Lender's interasts and ¥ nspect the Property for purposes of Grantor's comphancs with the tears ard conditions of thus Deed of Trust.

Compliiance with Governmental Sequirements. Grantor shalf prompty comply with aff laws, orginances, and reguiations, now or hergafter in
effect, of all govermimental authorties applicabye tc the use or occupancy of the Property, including without limitation, the Americans With
Oisabdities Act Grardor may cortest in good fadh any such iaw. ordnance, or requiation and withhoid comphiance during any proceeding.
nciuding appropnate apoeals, so long as Grarwor has nolied Lender n wrting pricr to doing s¢ and sc long as, in Lender's sole opinion,

Lenders nterests i e Property are nat jeoparezed. Lender may requre Grantor 10 post adoquate securty of a surety bond, reasonably
sanslactory 10 Lender, 10 protecs Lendor's nterer”

Duty to Protect. Grantur agrees nether 1) abandon nor leave unantonded the Propenty. Grantor shall do al! other acts, in addition 10 those acts
set forth above »n this secton, whah from the character and use of e Property are reasonably necessary 1o piotect and preserve the Property.

DUE ON SALE - CONSENT BY LEMDER. Lercer may, at 45 option. deciue srynediataly dus and payabie all sums secured by this Desd of Trus:
upon the sale or ranster, without i Lender s poor writter: corsent, of all or any pan of the Real Property, or any interest in the Real Propenty. A “sule
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ar transfer” means he convayance of Real Property o any nght ttie or mierest theren: whether legal, beneficiai or equitable; whether voluntary or
awvoluntary. whether Dy cutnght sale, deen rstalment safe contract. land contact, contrac! for Geed, leasehoid interest with a tarm greater than ihiee
13} yedrs, Base-cption covract, Of Dy Ak SSsrmend ox franster Of amy Denchoal niterast n of 10 any and trust hadng titie to the Real Property, or
Dy any otfer method of convevance of Raa Praperty oigrest It any Graniy 5 & corporabon, pannershg of rmdec samdity company  ransfes also
reiudes any Change & Twhershy of MOrg 1an taeny -fve percent (25 S the votng SIoch, partnerstup nterests or imiteda labdity company nierests
23 the case may be of Granicr  However D35 sohon shel not be exescisad by Lenger 4 such exercise 18 prohibited by federal iaw or by Oregon law.

TAXES AND LIENS. The wolowsg peovsons retaing 1o he axes and bers un the Property are a pan of this Deed of Trust.

Payment. Grantor shall pay when oue (and 1 a ewents pror 1o delnquency) all taxes special taxes. assessments, charges (including water and
sewer), finas and mrpostions leved agarst or on account of the Property, and snall pay when due all clawns for work gone on or for services
rerdared or matend furmshad to me Progerty. Grartor shall rmamtad the Property frue of all liens having pricrty over or equal to the interest of
Lender under tus Deed of Trust, except o0 the hen of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may wihino« paymerd of any tax, assessment, of ciaim n connection with a good Taith dispute over the obligation to

pay, 50 long as Lercer's nteres! 0 e Property s niot jeopardized. 1t a hen anses o 15 tiled as a result of nonpayment, Grantor shall within fifteen
{15) days after e hen anses or, f a e s tled, withmn thier, (15; days aher Grantor nas notice of the filing, secure the discharge of the lien, or
requested by Lendar, duposit with Lender Cash or a sufficwent corporate surety bond or other security satisfactory to Lender in an amount sufficient

0 discharge the ben phus afry COStS and afemieys’ 7@es Of oher cnarges that could ascrue as a result of a loreclosure or sale under the tien. In
any contest, Grantor shal gelend asaf anvt Lendst and shall satisty any adverse iudgment before enfoicemernt against the Property. Grantor shali

name Lender as an addtional otiigee under any suraty bond furmishsed in the contest proceadings.

Evidence of Payment. Grantor shai upon demand turmesh to Lender satistactory evidence of payment of the tazes or assessments and shail
authonze the approprane govermmented offical 10 Celwar 10 Lender at any me a wiitlen slalement of the taxes and assessments against the
Propeity.

Notice of Construction. Grartor shal notdy Lender 2t least fifteen (15) days before any work is commenced. any services are furrished, or any
materials are suppled ko the Property, # any mechanic’s hen, materialmen’s ben, of other Lien could be asserted on account ¢f the work, services,
or matecals. Granior el upon request of Lender furmish 10 Lender aifvance assurances satistactory to Lender that Grantor can and will pay the
cost of SUCh My ements

FROPERTY DAMAGE INSURANCE. The ioiliweg Drowssions redating 10 ¢i1suting the Proparty are a pan of thus Deed of Trust

Maintenance of iInsurance. Grantor shald procwre and martan pows of fire nsurance with standard extendeo coverage endorsements on a
replacement basis for e hl nsurable value covenng all improvements on the Real Property in an amount sufficient to avoid application of any
consurance clause, and with a standere mongages tlause 0 favor of Lender. Grantor shali aiso procure and maintain comprehansive generat
kabity msurance & such coverage amounts as Lenoer may request with trustee and Lender being named as additional insureds in such liability
NSuANce polices.  Additonaily, Grantr shall mantan Such ober ns.ance. nciuding but not limited to hazard. business interruption, and boiler

nsurarce. as Lender may reasonabyy require.  Pokoes shall De wrsten i form, amounts coverages and basis reasonably acceptable to Lender
anad ssued by a Sompany of companes reasorably acceptatie to Lencer  Grantor, upon request of Lender, will deliver to Lender from tine to

time the pohcies or cervficates of wiswrance m orm saisiaciony W Lender. nciuting stipulations that coverages will not be cancelled or diminished
without at isast ten (13) days pror wnzse aolce W Lender . Each msurance poicy alse shall inciude an endorsement providing that coverage in
tavor cf Lender wil not be smpasred it &™) way Dy tny 8CL Ormessof or default of Gramtor o any other person.  Should the Real Property at any
time become located it AN grea desgnatsd Iy e Drector of he Federal Emergency Management Agency as a spsecia! lood hazard area, Grartor
agrees 10 cbtan and mantarn Fedaral Pood inswance tor e Tl unpaxd principai balgnce of the ioan, up 10 the maximum policy limits set under

the National Floca Insurance Program. Or as offiérwise requred by Lerder. and 10 mamtain such insurance (o1 the term of the lcan.

1aadi

App of Pr ds. Grarxy shal prompdy nolhy Lender of any 1053 or damage to the Froperty. Lender may make proof of loss if Grantor
fais to do so within fifteen (15] days of e casuzlly. Whether or not Lender's secunty is impaired, Lender may, at its election, receive and retain
the proceeds of any Nswrance and apisy Te [roteecs 1 the recuciion of the Indebladness, paymant of any lien affecting the Property, or the
restoration and repair of e Property  If Lander elects 10 apply the proceeds 1o 1estoration and repatr, Grantor shall repair or replace the damaged
cr_destroyed tmprovements n a TAnner salisfaciory o Lender. Lender shall, upon satislaciory proof of such expenditure, pay or reimburse
Grantor rom the proceeds for the reesonable cost of repair of restoration if Grantor 15 not in detault under this Deed of Trust. Any proceeds which
have not been dwsbursed within 180 days afler thew recogt and which Lenvier has no! committed to the repair or resicration of the Property shall
te used first 10 pay ary amourt owing 10 Lende uncer this Deed of Trust. then 1o pay acorued interest, and the remainaer, f any, shali be applied
10 the pancpal balarce of T8 incettecness. if Lenger holds ary proceeds after payment m ful of the indebtedness, such proceeds shall be paid
o Grantor as Granicr's nlerests may sppoar

Unexpired insurance at Sale. Any unexpred msurance shall smre 10 e benetit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any tustee’s sake of other sale heid unded the provisions of Tus Doed of Trust, or at any foreciosure sale of such Propeny.

Grantor's Report on lnsurance. Upon raceaest of Lender, howmever 1ot more than once a year. Granor shall furrwsh 1o Lender a report on each
axistng poicy of Mgurance showng (3! e name of the nswer, (D The risks nswed. () the amount of the pohcy: (J) the property insured, the
then current reglacement value of such poperty, and the manner of determrung tha! value, and (8} the expwration date of the poicy. Grantor
shail, upon request of Lonoer, Rave an aoepencent aprraser saustactyry o Lender determine the cash value replacerment cost of the Property.

EXPENDITURES BY LENDER. It Grantor fais 10 comply with any prowvsion of thes Deed of Trust, or f any action of proceeding is commenced that
woudd matenaly affect Landar's aterests o 2w Property, Lander on Grantor's benalt may, but shaill not be required to. take any action that Lender
deems appropnate.  Any amuunt tat Lerder axpends n s J0ng will bear mterest at the nite providad 1or i the Note trom the date incureed or pard
by Lender W0 the date of repayment by Granics. Al such expenses. at Lendet's option. will {3} be payable on demand, () be added to the balance of
the Ncte and be apporoned among and be payabie with any mstailinent payments to become due during sither (i) the term of any applicable
NSWANce poiicy of (i} the nnaining term of the Nota, or {C} be reated &s a balloon payinent which will be due and payable at the Note's malturity.

“This Deed of Trust also wil! secura payment of these amounts.  The rights provided for in this paragraph shall be in addition to any other rights or any
ramedias to whicn Lender may be entitied cn account of tha default. Any such action by Lander shall not be construed as curing the defautt so as to
tar Lender from any remedy that £ offwswisa would have had.

WARRANTY,; DEFENSE OF TITLE. The folowing provisions relating 1o ownership of the Property are a part of this Deed of Trust.

Titte. Grartr warants that {8} Grantr holds good and marketatie titie of record 1o the Property in {ee simple, free and ciear of all iens and
encumbrances other than *hcse set forth in the Real Progerty descriphion or i any ttie insurance policy, title report, or fina! title opinion issued in
tavor of, and acceptad by, Lender n conmechon win this Deed of Trust. and (b} Grantor has the tull right. power, and authority i0 eéxecute and
delver this ODeed of Trust 1 Lender

Detfense of Title, Subypact 1 he excenton n ¥ paragraph anove, Granor warants anc wii forever defeng the tite to the Property against the
fawful Clasrs of ait pevsors Iy e event 4Ny aUhion of procoecng s Lommenced that questions Grantor's tlie or the interest of Trustee or Lender
urder Tus Deed of Trar Grart shall delend the acton at Grantor's expense  Granitr may be the nominal party i such proceeding, but Lender
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shall be entited ‘o parsipats n e procexing and 0 be representad ' e proceednsg by counsel of Lender’s own choice., and Grantor will
delver, of cause 10 be Jaivered. 10 Lender such DStuments a5 Lende! may request from tme 1o time 1o permit such participation

Compliance With Laws. Grarfor Aarams Tial e Propety ang Gramor's use of the Property compbes with al existing applicable faws,
Srchnancas, and reguiatons of govesnmIl auhornas

CONDEMNATION. The oang oS00 TG 10 congeryiation proCeedings are a pan of s Deed of Trust.

Apglication of Net Proceads. @ al or 2y pan of ¥ Propety s condemned by eminent domain proceedngs or by any proceeding of purchase
n hieu of condemnaion, Lenger may at #s pechon require hat all or any porton of the net proceeds of the award be applied to 1he Indebtedness
or tha repayr Of resiiraton of e Property.  Tre net XOCeecs of the awatd shall mean the award after payment of ail reasonable costs, expenses,
ard aftomeys’ tees mourred by Teuctea O LBNCRE N CONNBCHON wih T sondemnalion

Proceecings. 1f any processng n congamnaton s ed. Graniut shall promptly notify Lender n writing, and Grantor shall promptiy take such
steps as may he recessary 1 detarat the action ang oblan he award, Gramor may ba the normnal party in such proceeding. but Lender shall be
antted to paitcpate o e proceedsng arvl 0 e ropresented n e proceeding by counse! of tts own choice, and Granion wil deliver or cause 10
ne oeiivered © Lanaar such STumerts as may be requestad by ft M me W time 10 permit such parkcpation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHCRITIES. The following provisions relating to governmental taxes, fees
and charges are a part of T O of Trust
Current Taxes, Fees and Charges. Upon recest by Lencel. Granior shall execute such documents in addition 10 this Deed of Trust and take
whatever cther action 1§ neguested ty Lerxser 1o per'ect and continue Lender's en o the Rea! Property. Grantor shall remburse Lender for all
taxas, as described below  10gethar wth Bl BXPENSIS MCUTeS N TeCliong. porfecung or continuing this Deed of Trust. including withaut limitation
ail taxes, fees, coCuUmentary Stamps. andt ofher charges Ko recorgng o registanng this Deed of Trust.

Taxes. The folicwing shat coNSHuLR 1Bxi2s 10 #uch shis secton apples. {a) a speciic tax upon this type of Dead of Trust or upon all or any part
of the Incebtecnsess sacured by I7s e of Trust, {0} 8 spectc tax on Grantor which Granior is autharized of requiced 1o deduct {rom payments
cn the indebtedness sacured by s type of Doed of Trust, {(C) & tax.on his type of Deed of Trust chargeable against the Lender or the holder cf
the Notg: and {d} & spcaic tax on &l of any porion of the IncebtednEss of on payments of principat and interest made by Grantor.

Subsequent Taxes. [! any lax 10 which this sechon applies 15 enacted subsequent 10 the date of ius Deed of Trust, this event shall have the same
aftect as an Event of Detault (as gefned below), and Lender may exercise any or all ofits available remedies for an Event of Default as provided
nelow unless Grantor sither (2) pays g tax betore ¢ becomes aelinquent, or (D) contests the tax as provided above in the Taxes and Liens
sechon and deposits with Lender cash O a sufficiet corporate suretly bong of othar sacunity satisfactory to tender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tha foliowng prowsions relating 1o this Deod of Trust as a security agreement are a part of
tus Deed of Trust

Sacurity Agreement. Trs rstrument shall constiule 8 security agreament to the extent any of the Property constitutes fixtures of other personai
oroperty, and Lender shad have ali of he nghts of @ secuies party undor the Uniform Commercial Code as amended trom time to time.

Security Intarest. Upon request by Lender! Grantor shall execute bnancing stataments and take whatever other action is requested by Lender to
pertect and contrive Lender's secunty mierest a1 the fents and Personal Property. in addition 10 recording this Deed of Trust in the real property
racords. Lerder may, at any imé and without turther authonzation 11om Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a francuy} statement. Grantor shall reimburse Lender for ali expenses incurred in perfecting or continuing this security interest. Upon
default Grantoe shall assembie # 4 Personal Property in a mannér anrd at a place reasonably convenient to Grantor and Lender and make it

avaiable to Lendes wthin theee (3) days after recept ot writen gemand from Lender.

Addresses. The mading addresses of Grantor (debtor) and Lender isecured party). trom which information concerning the security interest
grarted by this Deed of Trust may bs ofRANed (@ach as requied by the Unitorm Cornnwreial Code), are as stated on the tirst page of this Dsed of
Trust.

FURTHER ASSURANCES; ATTCRNEY<N-FACT. The ‘oilowing provisions retatng 1o turter assurances ard attorney-im-iact are a pan ot this Deed
ot Trust.
Further Assurances. Al any HTa. argd trom bme o Ume. upon request of Lender, Grantor wil: make, execute and deliver, or will cause 10 be
made. axecutsd of delivered. X Lewier o % Lenders ges:gned, ang when requested Dy Lender, cause 10 be filed. recorded, refled. of
rereccrded, as the C6se may be. at such times and £ such ofices and places as Lender may deem: appropriate, any and ail such mongages.
deacs of trust, secunty 0eeds, SECTAY agTORTEnts, Y nuation statements, instruments of turther assurance, cenficates,
ard cther docurTents as may, 0 e sole oprwn of Lencer, be necessary o desirable in order 1o effectuate, compiete, perfect, contnue, of
presgrve (a; e obiganons of GearacT uncer the NOE, this Doed of Trust, and the Reiated Documents, and  (b) the liens and security interests
created by tus Deed! of Trust as Sirst gnd prioe Bans o e Property. whather now owned or herealtar acquited by Grantor. Uniess pronhibited by
iaw of agreed IC Mw COMTAry oy Lenoes & witng. Grantor shail resmburse Lender for all costs ang expenses incurred in connection vath the
matters referre 0 i1 s paragradn
Attorney-in-Fact. t Graricr fags 1o 00 any of e TGS refered 10 in the preceding paragraph. Lender may do so for and in the name of
Grantor and at Grantor's gxpensa. For such purposes, Grantor narely sravocably appoints Lerder as Grantor's attorney-n-fact for the purpose
of makayg, execurg, Seivecny, g, retordng. and dodyy ai other things as may be necessary or desirabie, n Lenrder's sole opinion. 10
accomplisty he matiers refarrad 10 0 Te precedng paragraph
FULL PERFORMANCE. If Grantor pays a3 the Indebteaness when due, and otherwise penorms all the obligations imposed upon Grantor under this
Deed of Trust, Lendes shak execute ard dalver 10 Trustee a request fof il reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any fnancing staterent o tie svigencing Lender's securly interest i the Rents and tte Personal Property. Any reconveyance tee
raquired by law shal be pait by Grankr. 4 permitied Dy appicable 1aw.
DEFAULT. Each of the lollowng. at the option of Lender. shall constite an event of detautt ("Event of Detault™} under this Deed of Trust:
Detfault on Incdebtecness. Faiue of Grantor © make any payment when due on the indebtedness.

Defauit on Other Payments. Faiure of Grantor wihin the tme roquired by this Deed of Trust to make any payment for taxes or insuyrance, or any
J other paymerd necassary prevent ting of or tc effect discharge of any ben.
ﬂ' {\Ddault in Favor of Third Parties. Shoud Borrower of aity Grantor default under any loan, extension of eredit, security agreement, purchase of
O L‘;sales agreermant, of any cther agreamant, n iavor of any other Creditor of pArsea trat may materially affect any of Borrower's property of
B Borrower's of any Grantor's atisny 10 repay e Loans o periorm their respeciive obligations under this Deed of Trust or any of the Related
Documents.

Compliance Defauil Faidure of 3rantor 1 comply with any otser tern, obligation, covenant Of condition container in this Deed of Trust, the Note
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or n any of the Redated Documents

False Statements. Ary warranly, rereSentation of SWBIemeix maae o rurnished 1o Lender by or on behalf of Grantor under this Deed of Trust,
the Nota of the Relateg Documents s faise of msieading n ar matanal respect. either now of at the tima made o turnished

Defective Cotlateraiization. Trus Deed of Trust or any of the Reated Documents ceases 1o be i full force and effect {including tailure of any
coilateral docurments 10 create a vaiid and perfectec securty mterest or hen} at any time and for any reason.

Death or insolvency. Tre geath of Grantor of the dissolution of yermunaticn: of Grantor's existence as a going business, the insolvency of Grantor.
the apportment of a racered tor any part of Grantor's propery, any assigament for the benefit of creditors, any type of creditor workout or the
commencement of any proceedng under any bankrugtcy of insolvency laws by of against Grantor

Foreclosure, Forfeiture, etc. Commencement of foreciosure of forfeiture proceedings, whether by judicial proceeding. seit-help, repossession of
any other method, by &ny creditce of Grartor or by any governmental agency agamnst any of the Property. However. this subsection shall not apply
i the event of 3 good fath csputs by Gramod as 1o te validity or reasonableness of the claim whch is the basis of the toreclosure or forefeiture
precseding, provded $at Grantor gves Lender wrtten notice o such ciaim and fumshes reserves cr a surety bond for the claim satsfactory 10
Lende:

Breach of Other Agroement. Any treach by Giantor under he terms of ary other agreement between Grantor and Lender that is not remedied
within any grace perncxd proviced theresn, wchuding wrnout frmitation any agreament concerming any indebtedness of other ob.gation of Grantor to
Lender, whather exsting now of later.

Events Affecting Guarsntor. An; of the preceding events occurs with respect 1o any Guarantor of any of the Indebtednass or any Guatantor dies
o DOCOmas NCompetent. of revokes or cisputes the vaidrty of. or tabisty under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not Le required X, perrst he Guaranion's §5Wte 10 655amé urconGronaity the ctiligations arising unde? e guaranty i a mannar satisfactory
¢ Lender, and, n dong 50, cure the Event of Delauit

Adverse Change. A matenal adverse (hangs OCLurs Grantor's hmancial condsion, o Lender believes the prospect of payment or perlonmance
of the Indebledess 3§ opared.

Right ta Cure. # such a fafure § Guraddie and # Grantor has notbiken given a nolice of a breach of the same provision of this Deed of Trust within
the preceding twalve (12) months. 4 may be curad tand no Event of Datault wilt have occurred) if Grantor, atar Lender sends written notice
damanding cure of such tadure (3} Surs the talare within fiftleen (15) days; or (D) i the cure requires mo’e than fiteen (15) days. immediately
nitiates steps sufficient 0 cure the taire and treraatior contmues and completes ail reasonabie and necessary steps sufficient to produce
compiance as SOOn a3 reascnably practcal

QIGHTS AND REMEDRES ON DEFAULT. Upon e oocurrence of aoy Event of Deladlt and at any tims thereatter, Trustee or Lender, at its option. may
argrcise any one ot meve of the followang gt and remedes in A0MMON 10 any other nghls of remedies provided by law’

Accelerate Indebtadness. Lendar shail havs e ngie al £5 Opuon watoul notce 1o Grantor 1o declare the entire Indebledress immediately due
and payatie, nchiry any regayTent Danaly which Grarmor winsd bo required  pay

Foreclosure. Wi respect 1o 3% or any part of e Peal Property. e Trustes shall have the right 10 foreclose by rotice and sale. and Lender shall
nava the right 10 foreciose by jdicas foreiosure. in either cass i accordance with and 10 the tull extent provided by applicable law. If this Deed
of Trust 15 foreciosec by usbcwal kursciosure. Lervier will be eramad 10 & juogment wheh will provide that # the loreciosure sale procoeds are
nsuthcient 10 satisfy 1w ogment, exasulicn May 18308 for the amout of he unpaid balance of the judgment.

UCC Remedies. With respect 1o &l or any part of he Persona Property, Lender shall have aii the rights and remedies of a secured party under
the Umfcrm Commercial Coce

Collect Rents.  Lender shall have the nght without notice 1© Gramter, to lake possession of and manage the Property and coilect the Rents,
including amounts past due and urpad. and apply the net procesds, over and 2bove { ander's costs, against the indebtedness. in furtherance of
mis nght, Lender May réquire any tnant of other user of the Praperty 16 make payments of rent ot use fess directly to Lender. If the Rents are
coltected Dy Lener, then Granior yrevecably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in e name of Srarke and 15 negotiate the same and coliect e procaeds. Payments by tenants or ofher users to Lender in response to Lender's
demand shall satisfy the cbhgations for whuch the payments are meds, whether o not any Proper grounds for the demand existed  Lender may
exgrcise ds rohts under TS SUDpErAGIaEDn erner N DETSON. wy agent, of through a recever

Appolnt Receiver. Lender shall nave the ngrd 10 have a receiver AppOMied 1o ke passession of ali or any part of the Property, with the power 0
protect and preserve the Property, 10 operate the Property preceding foreciosure or sale, and o collect the Rents from the Property and apply the
croceeds, over and above the cost Of the receiversiin. aganst tie ingebledness The receiver may serva without bond it permitted by law
Lender's nght 1o the agponiment of a recerer shal exs! whether of nol the apparent vatus of the Property exceeds the indebtedness by a
substantiat amount.  Empicyment Dy Lender shall not disquality a person 110 senang as a recever

Tenancy at Sufferance. if Granior temans n possession of e Property after the Property is sold as provided above or Lender otherwise
becomes entied to possassion of he Property upon default of Grantor, Grantor shell become a tenant at sufterance of Lender or the purchaser of
the Property anxd shall, at Lencer's opton. athier {a) pay a reasonable rental for the use of the Property, or (b} vacate the Property mmmediately
upen the cemand of Lender.

Other Remedies. Trustee or Lender shali have any other nght of remedy provided in this Deed of Trust or the Note or by iaw.

Notice of Sale. Lender shail grve Grantor raascnabie nonce of e trme and place of any public sale of the Personal Property or of the time after
which any priva sse of other Menoes dsposhion o the Persanay Proporty 15 10 be mage. Reasonabie notice snait mean notice given at least
ten {10} days before he 1ame of !he saie of Gsposton Ay sae M Personal PioceT, may De mace ¥ comureuon w any saie of the Real
Property

Sale af the Property. To the extent permed oy spphcatia aw, Gramor haraly wares any and ali rignts © have tne Property marshaiied. in
| exercisng 48 ngtSs Bng remedes, Te Trustoe o Lender shal be free 10 el all or any pan of the Property together or separately, in one sale of by
separate sales. Lender shal be enfed 1© bad at any pubhc saie on ai or any portn of the Propernty.

Waiver; Electicn of Remadies. A wawva by any party of & teeach of & provision of this Deed of Trust snall not constiute & waver of o prejudice
the party's rghts ctherwse 10 derand sinct comphance wih AT POVISION O ary OWned provision. Flaction Dy Lender & pursue any remedy
provided @ tas Deed of Trust, e Note, i any fReiatad Document, of proviced by law thall not excluge pursud of any other remedy. and an
alection 10 makg expenddures of 10 ke acton 1 pertorm an obiigation of Grantor under this Deed of Trust atter faiure of Grantor 1o perform shall
nct aftect Lender's nght 10 oeciare a dofault and fo exercise any of #s ramedies

Attorneys’ Fees: Expenses. [t Lendar oisituies any sut or achon to enforce any of ™he terms of tus Deed of Trust, Lender shall be entitied to
FOCOVE? SUCH ST 35 The Court may adjudge reasonalde as aforeyy fees ol nal and on any appeal  Whether or ndt any count action is wnvolved.
ail reasorabie efperses ruETed Ly Lerilel whicn o Langers ofaon are necessary at any tme for the protecton of #s interest or th2
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enfercement of 15 cghts shal becorw a pat of the indebiedness payable on demand and shall bear interest at the Note tate from the date of
experdture witd repaid.  Expenses covered by s paragraph mchide, without HTMaton, however subect to any mits under appiicable law,
Lender's anomeys’ lees alethur of oot thews < a @asult, vciudng attorneys’ fees for bankruptey procesdngs (including efforts to modify or
vacal? any automatic siay o syuncion), appeals and any antCpared postjudgment coliectinon servicas, the cos: of searching records. obtaning
e reports {ncluding forectosure OS], Surveyors’ feports, appraisal fees, e insurance, and feos for the Trustee 10 the extent permitted by
applicatie law. Grantr alsc wid pay Ay Court Sosts i addihon to ail other sums pravided by law.

Rights of Trustee. Trustee shad have all of e fighes and dutes of Lender as set forth i this Sechon.

POWERS AND OBLIGATIONS OF TRUSTEE. e following provisons -eiating 1o the powers and obligatons of Trustee are par: of this Deed of Trust.

Powers of Trustee. |In aduton 1o ai powers of Trustee ansing as a matter of law, Trustee shall have the power 10 take the following acticns with
raspect 1o the Propery upon the writtan request of Lender and Grantor: (a) win in preparing and fling & map or plat of the Real Property,

ncluding the dedrzaton of strests o other TGN W e pubiic. {b) join in granting any easament or creating any, restriction on the Real Property;
and {c} join in any subordination or other agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Otligaticns tc Notify. Trustee stall not be cbigated 10 notfy any other party of a pending sale under any other trust deed or lien, or of any action
or procesding in which Grantor, Lender, or Trustee shall be a party. uniess the action or proceeding is brought by Trustee

Trustee. Trustee shaf meet ai qualhcations required for Trustee under appiicable taw. In addition 10 the nghts and remedies set forth above.
wilth respect 1o afl or any pant of the Property, the Trustee shall have the night 10 foreclose by notice ard sale, and Lender shali have the right to
fereciose by judicial fof eciosure, in ether case in accordance with and 15 the full extent pravided by appiicable law.

Successor Trustee. Lender, af Lengesr's Gotion. fmay {ram tme 1o tme appoint a successor Trustee to any Trustee appointed hereunder by an
nstrument executad and ackrowlenged by Lender and recorded the oMfice of the recorder of Kiamath County, Oregon. The instrument shall
con@an, in addbon 0 ad other marers required by state law, the names of the onginal Lander, Trustee, and Grantor, the book and page where
s Deed of Trust s recorded, and the name and address of the successr rusteel and e instrument shall be executed and acknowladged by
Lender of 3 3UCCessors m mterest Tho Successor trustee. without conveyance of the Property, shall succeed to all the title, power, and duties
conterred upon the Trustee n tis Dwed of Trust and by appicable law. This procedure for substitution of trustee snall govern to the exclusion of
alt ather provisons for substtton

NOTICES TO GRANTOR AND OTHER PARTIES. Any nouce under this Deed of Trust shall be in writing. may be sent by telefacsimie (unless
Mherwise raquired by law), and shall be effectve when actually delverod, or when depusited with a natonally racognized overnight courier, or, if
naided, shail bo deemed efiectve when deposited N e United States nad %irst class, certified or registered mail, postage prepaid, directed tc the
dcdresses shown near e Deginning of s Deed of Trast Any party may change s acaress for notices under this Deog of Trust by giving formal
witten notice tc the other cartes, spectyng that the purpose of the aotce is 1o change the panty's address. All copies of notices of foreclosure from
the haider of any lien whuch has prorty cver 2us Deed of Trust shall be a0l 1o Lender s adiress, as shown near the beginning of this Deed of Trust.
Fer notice purpnses. Granio agrees 1 keeo Lencer and Trustae nformec at al! tmes of Grantor's current address.

MISCELLANEOQUS PROVISIONS. The 10owNg TESCeNAnetus provisons are & parn of thic Dead of Trust:

Amendments. This Deed cf Trust, OgeREr with ary Retated Docunents, constiutes the entire understanding and agreement of the parties as to
the matters set torth n thus Deed of Trust. No aiteranon of o amendment 1o this Deed of Trust shall be effectve uniess given i writing and signed
by the party of partes $ought 1) be Crerged of bound by the alteraton o amendment

Annual Reports. 1 ma Propeny o used for PUDOses ofher than Grante's rescdence. Grantor shall furrish 1o Lender, upon request. a certified
statement of net cperaty g rcome recened rom te Property gurmg Sramar's previous hscal yaar in such form and detaas Lender shall requite
‘Net cperanng sicome” shald mean a¥ cach receqds from the Propeny less aii cash expenditures made in connection with the operation of the
Preperty

Appiicable Law. This Decd of Trust has been delivered to Lender and accepted by Lender in the State of California. Except as set torth
hereinafter, this Deed of Trust shali be govemned by, cansirued and enforced in accordance with the laws of the State of California,
€xcept and oniy lo the extent of procedural matters related 1o the periection and enforcement by Lender of its rights and remedies
againat the Property, which matiers shall be governed by the taws of the State of Oregon. However, in the event that the enforceability or
validity of any provision of this Deed of Trust is chalienged or questioned, such provision shail be governed by whichever applicabie
state or federal law wouid uphoid or wouid enforce such challenged or questioned provision. The loan transaction which is evidenced by

Caption Headings. - Casbon headings in this Deed of Trust are for convenence purposes only and are not 1o be usad to interpre! or define the
provisions of this Ceed of Trust.

Merger. There shad be no merger of the nterest o estate created by this Deed of Trust with any other interes! or estate n the Property at any
tume held Dy or for the benefit of Lender in any cagacity. walhout the wiitlen consent of Lendar

Muitiple Pasties. A3 chigations of Grarior under this Deed of Trust shall be juint and severa!, and ali references to Grantor shall mean each and
avary Grantor. This means that sach of the Persons signing below 1s responsibie for alf obligations n this Deed of Trust

Seversbitity. If a count of competent junsdiction finds any provision of s Deed of Trust ta pe nvahd of wwnforceable as o any person or
crecumstanca, such nding shadl not render that provision invaled or Ui cpable as 10 any Sther persons of crcumstances It feasible, any such
oftending proviscn snad e deemed o be modted 1 be within the lurits of enforceability or valicty: however, if the offending provision cannot be
ST moditied, i shall be stcken and all other provisions of this Deed of Trust in alt other respects shall remamn valid and anforceabie.

Successors and Assigns. Subiect 10 % Emdatons stated o mes Dead of Trust on ranster of Grantor's interest, this Deed of Trus! shak be
DIRding LPON &r<d iurs 1o the benet of the parues, thewr successors and assigns. It ownership of the Property becomas vested in a person other

than Grantor, Lender, wanout notice to Gramer, may 3eal with Grantor's successors with reference to this Deed of Trust and the indebtedness by
way of forbeararce o extenson wihou reieasng Grantor from the obigations of thrs Dead of Trust or liability under the indebtadness.

Time Is of the Essence. Trre is of the essence n e parformance of this Oeed of Trust

Waivers and Cor 3. Lender shall not be deemad to have warved any nghts under ttws Deed of Trust {or under the Relates Documents,
urless such wanes s n wrtng and sigried by Lender. No fdeday o omssion on the part of Lender in exercising any right shall operate as a waiver
of such nght o any cther nght. A waiver by any party of 2 provision of tus Deed of Trust shall not constitute a waiver of or prejudice the party's
aght otherwise %o demand st comphanca with that [Yovision or any other provisien. No prior waiver by Lender. nor any course of dealing
batween Lender and Grantor, shad constitute a waner of any of Lender's nghts or any of Grantor's obiigations as to any future transactions
Whenever congent by Lerder s requeec i1 tus Daad of Trust, the granting of such consert by Lender in any mnstarce shall not constitute
continuing corsent 1 subsequent nstances where such consent s required.
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COMMERCIAL DEED OF TRUSY. Grantc: Agrees with Lender that ths Dead of Trust a commercial deed of irust and that Grartor wili not change
memedmﬁcwm;wmmsmmﬂmwu

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS,

GRANTOR:

Py

. ; —— NOTARY PUBLIC-OH S
57 CoMMISSIoN b 0114t
COUNTY OF Vlalin MY COMMIBSION EXPIRES JAN 22, 2001

On this aay before ma, A Frank Diaz aka Fellx Frank Diaz, Juliana Diaz and Delyle Diaz. 1o me
known m:cvps i o P exgluted the Desd of Trus:, ang acknowiedged that they signed the Deed of Trust as their free and

veluntary ac) ; ummmmmefahﬂmmm. Y5 qg
Given wnuzﬁ{: andofficislsepithis (_, ( X g Q‘;f,_ww_ I 19
[v Lo o Tlionn L - 2 O (A YY)

By _ _._FResiding at _

; : OFFIC
STATE OF “_Qrf @{& e 2 MARION GRATT AN

Notary Pubtic in and for the State's! - &%__, — . Mycommission expires ____
1%

REQUEST FOR FULL RECONVEYANCE

{To be usad only when obhigations have been paid in fuilt

LASERPRC Heg US Pm. & T M o e 3 2c 01 1998 CFI PoSenices, ing. Al PO reserved ICAGODY FA 260 O AZY Lh}




Attached to Deed of Trust dated 7:15/99

EXIBIT ~A”

Township 40 South. Range 11 East of the Willamette Menidian. Klamath County. Oregon:

Section 28: S1.2 SE1/4 NW1/4, S1/2 SW1/4 NE1/4, W1/2 SE1/4, E1/2 SW1/4

SAVING & EXCEPTING that portion of the SE1/4 SW1/4 lying Southerly of the centerline of
the Pope-Flesher ditch.
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WATER RIDER TO DEED OF TRUST

This Water Rider 1o Deed of Trust (“Rider™} is made this 15" day of July, 1999, and is incorporated into
snd shall be deemed to amend and supplement the Deed of Trust of same date, given by the undersigned
(" Trustor’) to secure Trustor's promissory rote(s STOCKMANS BANK (“Beneficiary™), P.O. Box
1130, Elk Grove. CA 95739,

A. The "Properny” Jescribed in the atached Deed of Trust includes all right. title, and interestat any time
of Trustor {or any of its batlees, agents, of instrumentalities), whether now existing or hereafter arising or
acquired. whether direct or indirect, whether owned legally, of recerd, equitably or beneficially, whether
constituting real or personal propefty {or subject to any other charactetizations), whether created or
suthorized under evisting or future laws or regulanons, and however arising in. including without
limitation. the tollowing. which shail collectively be called "Water Assers™

1 Al water {including any water inventory in storage), water rights and entitlements, other rights

o water and other nghts 10 receive water or water rights of every kind or nature whatsoever including (i)
the groundwater oa. under. pumped from or otherw ise available to the Property, whether as the result of
wroundwater rights. contractual rights or otherwise. {i1) Trustor’s right o remove and extract any such
groundwater including any permits, rights or licenses granted by any governmental authority or agency or
any rights to which the Property is entitled with respect 1o surface wiler, W hether such right is appropriate,
riparian, prescnpuve, decreed or otherwise and whether ornot pursuant o permit of other governmental
authorization, or the rigiil 10 store any such water, (iv) any waler, water right, water allocation, distribution
right. delivery right. storage right, or ather water-related entitlement appuricnant or otherwise applicable to
the Property by virtue of the Property being situated within the boundaries of any disirict, agency. or other
governmental entity of within the boundaries of any private water company. mutual water company, or
other non-goremmental entify

3 All stock, interest or rights {including any water allocations, voting or decision rights) in any
entity, together with any and all fights from @ay enlily Of other person 1o acquire, receive, exchange, sell,
lease. or otherwise transfer any swater or other Water Assets, 10 stutc. deposit or otherwise create water
credits in a water bank or similar or other Water Assels, 1o store, deposit or othenwise create waier credits
in a water bank or similar or other arrangement for allocating water. 10 _transport of deliver wates, or
otherwise deul with any Water Assets

3. Alllicenses, permits; approvals, contracts. decrees, rights and inierest to acquire or appropriate
any water or other Water Assets. water bank or other credits evidencing any right to water or other Water
Assets, to slore, caITy, transport of detiver water or other Water Assels, o sell. lease. exchange, or
otherwise trunsfer any water or other Water Asset, or to change the point for diversion of water. the
location of any water or Water Asset,

3. All rigats, claims, causes OF action. judgments. award. and other judicial, arbiter or
sdministrative relief tn any way relating /10 any water or Water Assel

5. All storage and treamment rights for any water of any other Water Asset, whether on or off the
Property or other property of Trustor, together with all storage tanks, and other equipment used or usable
in conncetion with such storage and any water bank depesit credits, deposit accounts or other rights arising
on account of the storage of non-use of any water or}

6. All nghts to transport, ¢any, aliocate of otherwise deliver water or sther Water Assets by any
means wherever located;

7. All guaranties. warranties, marketing, nunagement or wervice contracts, indemnity agreements.
and water agreements, other water related contracts and water reatlocation rights. all insurance policies
regarding or relating to any Water Asset

3. All rents. issues, profits. proceeds and other accounts. instruments. chattel paper, contract
rights, general intangibles. Jeposit accounts. and otizer nghts to payment arising from or on account of any
use, non-use. sale, lease. transfer or other disposition of ary Water Asset
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WATER RIDER TO DEED OF TRUST (CON'T)

B. To the extent that any Water Assct constitutes personal property, this Deed of Trust shall also be
deemed to be a security agreement creating a security interest in alf of such personal property and granting
to Beneficiary all of the rights and remedics of a secured party under the Uniform Commercia! Code and
other applicable state law.

C. Awssolute Assignment of Al Revenue From Water Assets - Trustor hereby absolutely and
unconditionally assigns to Beneficiary all proceeds, rents, issucs and profits from any use (apart from
watering plants on the Proparty of other ordinary use or the Property), nonuse, sale, lease, transfer or
disposition of any kind of any water or any other Water Asset subject to a lien in faver of Beneficiary
becoming & morigages in possession and Beneficiary shall have the right, before or afier occurrence of any
default or event of default. 1o notify any account debtor to pay all amounis owing with respect to those
proceeds, rent, issues and profits directly to Beneficiary. Except as otherwise agreed in writing by
Beneficiary, Beneficiary may apply such collection (and any rents, issues, profits and proceeds) 16 any
indcbtedness owned te Beneficiary in any ordes, priority or manner desired by Beneficiary.

D. The provision of the Deed of Trust emitled “DUE ON SALE-CONSENT BY LENDER" sct forth on
page 3 is amended by adding to the definition of usale or transfer”, the following:

«A ‘sale or transfer’ also means any 1ransfer, assignment, sale,‘agreement 10 sell,
conveyance, exchange, gift, encumbrance. pledge, hypothecation, alienation, grant of
option to purchase, or other disposition of, directly, indirectly or in trust, volurtarily or
involuntarily. by operation of law or othenwise, or the entry into a binding agreement 10
do any of the foregoing with respect 10 all or any part of any existing or hereafter created
or acquired Water Assets.”

E. References to “water” and water rights™ are used herein in the broadest and most comprehensive sense
of the term(s). The term “water” inc'udes water rights and rights to water or whatever rights to money,
proceeds, property of ather benefits are cxchanged of received for or on account of any Water Assels or
any conservation or other fnonuse of water. including whatever rights are achieved by depositing one's
share of any Water Assets in any waler bank or with any water authority, or any other water reallocation

rights.

By signing Yelow, Truster accepts and agrees, as of the date first written above, to the terms and covenants
contained in this Rider.

g ™
& uﬂ@m U,u(g
g Juliana Diaz

-

State of Oregon, County of Kiamath
ecorded 770899, at 732 p. m.

In Vol. M99 Page_.20

Linda Smith, _

County Clerk  Fee$ 55 (%
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