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AFTER RECORDING RETURMTO®

Washington Mutual Bank
4201 Third Avenue, WMT1013
Seattie, Washington 98101

Attention: Commercial Real Estate Department

[Loan No.: 04-751-1388072-8]

BE ADVISED THAT THE PROMISSORY NOTE SECURED BY THIS TRUST DEED

PROVIDES FOR A VARIABLE RATE OF INTEREST.

TRUST DEED, SECURITY AGREEMENT,
ASSIGNMENT OF LEASES AND RENTS
AND FIXTURE FILING

Grantor (Borrower): WYOMING COURT MHC, an Oregon limited partnership
Grantae (Lender}: WASHINGTON MUTUAL BANK, a Washington corporation

Grantee (Trustee): AMER! TiTLE COMPANY

THIS TRUST DEED, SECURITY AGREEMENT, ASSIGNMENT OF LEASES AND RENTS AND
FIXTURE FILING ("Trust Deed"), is made this 7th day of JULY, 1999 among WYOMING COURT MHC, an
Oregon limited pastnership, the acddress of which is 4770 Campus Drive, Suite 200, Newport Beach,
Caiifornia §2660 (“Grantor”), AMERI TITLE COMPANY, an Oregon corporation, the address of which is 222
South Sixth Street, Kiamath, Oregon 87601, and its successors in trust and assigns {"Trustee"), and
WASHINGTOM MUTUAL BANK, a Washington corporation, the address of which is 1201 Third Avenue,
Seattle, VWashington 98101 ("Beneficiary”).

1. GRANTING CLAUSE. Grantor, in consideration of the acceptance by Trustee of the trust
hereunder, and of other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, and in order 1o secure the obligations described on Section 3 beiow, grants, bargains, sells,
and conveays to Trustee and its SUCCESSOrs in trust and assigns, forever, in trust, with power cf sale, all of
Grantor's estate, right. tile, interest, claim and demand in and to the property in the county of Klamath, state
of Oregon, described as follows, whether now existing or hereafter acquired (all of the property described in
all parts of this Sechen 1 and afl additional property. if any, described in Section 2 is herein called the
"Property™).

1.1 Land and Appurtenances. The land described on Exhibit A hereto, and ali
tenements, hereditaments, rights-of-way, easements, appendages and appurtenances thereto belonging or
in any way appertaining, including without limitation ali of the right, title and interest of Grantor in and to any
avenues, slreets, ways, alleys, vaults, strips or gcres of land adjoining that property, and all claims or
demands of Grantor either in law or in equity in possessionor expectancy of. in and to that property; and
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1.2 improvements and Fixtures. Ajl buildings, structures and other improvements

now of hereafter erected on the property described in 1.1 above, and all facilities, fixtures machinery,

S. equipment, inventory, furniture and other properties of whatsoever nature

} heating, ventilating, air cenditioning, plumbing and electrical equipment, il

sprinkler systems, all engines and motors, all lighting, laundry, cleaning, fire

prevention and fire extinguishing equipment, al! ducts and compressors, all refrigerators, stoves and other

appliances, attached cabinets, partitions, rugs, carpets and draperies, all building materials and supplies, and

all construction forms, tools and equipment), now or hereafter located in or used or procured for use in

connection with that property, it being the intention of the parties that all property of the character

nereinabove described which is now owned or hereafter acquired by Grantor and which is affixed or attached

ection with the property describedin 1.1 above shali be, remain or become a

portion of that property and shall be covered by and subject to the lien of this Trust De=d, together with all

its, plans, specifications, drawings, surveys, engineering reports and other work

isting or any future improvements on the Property, any and all

rights of Grantor in, to or under any architect's contracts or construction contracts relating to the construction

of the existing or any future improvements on the Property, and any performance and/or payment bonds

issued in connection therewith, together with all trademarks, trade names, copyrights, computer software and
other intellectual property used by Grantor in connection with the Property; and

Enforcement and Collection. Any and all rights of Grantor without limitation to
make claim for, collect, receive and feceipt for any and all rents, income, revenues, issues, royalties, and
profits, including mineral, oil and gas rights and profits, insurance prcceeds, condemnation awards and other
moneys, payable or receivable from or on account of any of the Property, including interest thereon, or to
enforce alf other provisions of ariy other agreement (including those described in Section 1.2 above) affecting
or relating to any of the Property, to bring any suit in equity, action at law or other proceeding for the
colicction of such moneys or for the specific or other enforcement of any such agreement, award or
judgment, in the name of Grantor or otherwise, and to do any and all things which Grantor is or may be or
become entitled to do with respect thereto, provided, however, that no obligation of Grantor under the
provisions of any such agreements awards or judgments shall be impaired or diminished by virtue hereof,
nor shall any such obligation be imposed upon Trustee or Beneficiary; and

14 Accounts and Income. Any and all rights of Grantor in any and all accounts, rights
to payment, contract rights, chatte! paper, documents, instruments, licenses, contracts, agreements and
general intangibles relating to any cof the Property. including. without limitation, income and profits derived
from the operation of any business on the Property or attributable to services that occur or are provided on
the Property or generated from the use and Operation of the Property; and

15

1.8 Books and Records. Ali bocks and records of Grantor relating to the foregoing in
any form and all computer software necessary or useful to reading such books and records.
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2 SECURITY AGREEMENT To ihe extent any of the property described in Section 1 is
personal property, Grantor. as debtor. grants to Beneficiary, as secured party, a security interest therein
together with a secunty mterest in all other personal property of whatsoever nature which is located on or
used or o De used in connection with any of the property described in Section 1, and any products or
proceeds of any therec!. pursuant o the Uniform Commercial Code of the state of Oregon (the "UCC"), on
the terms and conaiions contamned herein. Beneficiary hereby assigns such security interest to Trustee, in
trust, for the benefit of Beneficiary to be dealt with as a portion ¢ f the "Property” except as otherwise specified
herem.

CZLIGATIONS SECURED. This Trust Deed is given for the purpose of securing:

3.1 Performance and Payment. The pe-formance of the obligations contained herein
and the payment of ONE MILLION THREE HUNDRED FIFTY THOUSAND DOLLARS ($1,350,000) with
interest thereon and all other amounts payable according to the terms of a promissory note of even date
herewith made by Grantor, payable to Beneficiary or order, having a maturity date of AUGUST 1, 2009, and
any and all extensions, renewals, modifications or replacements thereof, whether the same be in greater or
lesser amounts (the "Note™}, which Note contains provision for a variable rate of interest; and

3.2 Future Advances. The repayment of any and ali sums advanced or expenditures
made by Beneficiary subsequent to the execution of this Trust Deed for the maintenance or preservation of
the Property or advanced or expended by Beneficiary pursuant to any provision of this Trust Deed
subsequentto its execution, together with interest thereon.

4, WARRANTIES AND COVENANTS OF GRANTCR. Grantor warrants, covenants, and
agreas; :

4.1 Warranties.

(a) Grantor has full power and authority to grant the Property to Trustee and warrants
the Property to be free and clear of all liens, charges, and other encumbrances except those, if any, noted on
Exhibit B hereto.

(b) The Property is free from damage and no matter has come to Grantor's attention
(including, but not limited to, knowledge of any construciion defects or nonconforming work) that would
materally impair the value of the Property as security.

4.2 Praservation of Lien. Grantor will preserve and protect the priority of this Trust
Deed as a firstlien on the Property.

43 Rapair and Maintenance of Property. Grantor will keep the Property in good
condition and repair, which duty shall include but is not limited to continuat cleaning, painting, landscaping.
repairing and refurbishing of the Property; will complete and not remove or demolish. alter. or make additions
to any building or other improvement which is part of the Property without the express written consent of
Beneficiary; will underpin and support when necessary any such building or other improvement and protect
and preserve the same; wili complete or restore promptly and in good and workmanlike manner any such
building or other improvement which may be damaged or destroyed and pay when due ali claims for labor
performed and materials furrushed therefor: will not commit, suffer or permut any act upon the Property in
violation of law; and will do alt other acts which from the characier or use of the Property may be reasonably

1899
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necessary for the continued operation of the Property in a safe and legal manner, the specific enumerations
herein not excluding the general.

4.4 insurance.

4.4.1 Hazard Grantor will provide, maintain and deliver to Beneficiary, as further security
for the faithful performance of this Trust Deed, insurance covering fire, casualty and such other hazards as
may be specified by Beneficiary (including insurance against flood, if the Property is situated in a designated
flood zone) in an amount equal to one hundred percent (100%) of the replacement cost of the Property and
naming Beneficiary as first loss payee pursuant to a standard first-mortgage endorsement on Form 438BFU
ofr on a loss-payee form substantially equivaient to the New York standard mortgage endorsement, with such
deductbles as approved by Beneficiary but that are, in any event, not more than $10,000. Grantor shall be
responsibie for any uninsured losses and any deductibles. Ali existing and future policies for such insurance,
and the proceeds thereof, are hereby assigned to Beneficiary, but no such assignment shall be effective to
invalidate cr impair any insurance policy. Should the Property or any part thereof be damaged by reason of
any cause covered by insurance, Beneficiary may, at its option, commence, appear in and prosecute, in its
cwn name, any acton or proceeding, or make any reasonable compromise or settlement in connection with
such damage, and obtain all proceeds, or other relief therefor, and Grantor agrees to pay Beneficiary's costs
and reasonable attomeys’ fees in connection therewith. No insurance proceeds at any time assigned to or
held by Bereficiary shail be deemed to be held in trust, and Beneficiary may commingle such proceeds with
its generai assets and shall not be liable for the payment of any interestthereon. The amount collected under
any insurance policies required to be maintained by Grantor pursuant to this Section 4.4.1 may be applied by
Beneficiary upon any indebtedness secured hereby and in such order as Beneficiary may determine, or at
the option of Beneficiary, the entire amount so coliected or any part thereof may be released to Grantor.
Beneficiary shall in no case be obligated to see tc the proper application of any amount paid over to Grantor.

Such application or release shalt not cure or waive any default or notice of default hereunder or invalidate
any act done pursuant to such notice.

4.4.2 Liability. Grantor wili maintain comprenensive general liability insurance covering the
legal liability of Grantor against claims for bodily injury, death, or property damage occurring on, in, or about
the Property with coverage of Cne Miilion Dollars {$1,000,000) combined single limit, and naming Beneficiary
an additional insured.

4.4.3 Rental intecruption. Grantor will maintain rental or business interruptioninsurance in
an amecunt equal to at least twelve (12) months' gross rental income from the Property, and naming
Beneficiary as first icss payee, provided that Grantor may collect and retain any payments under said policies
sg long as it is not in cefault hereunder, provided, however, Grantor will not be required to maintain rental or
businass interruption insurance if the Property is used exclusively as a mobile home park.

4.4.4 Insurance Survey. During the last thirty (30) days of every third year computed from
the date hereof, Grantor will have an insurance survey of the Property made. Grantor shall at these times
obtain such additional coverages or make such increases in the amounts of existing coverage as may be
requestad by Beneficiary on the basis of such survey.

4.4.5 General Provisions. All policies of insurance required to be maintainad by Grantor
pursuant to thrs Section 4.4 shall be in form and substance and with companies acceptable to Beneficiary
and which have a curent rating of A-/10 or better from the current Best Key Rating Guide, and contain waiver
of any co-insurance clauses. Beneficiary reserves the right, in its reasonable discretion, to increase the
amount of the required coverages, require insurance against additional risks, or withdraw approval of any

1/8/99
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pire and deliver evidence of such renewals to Beneficiary
ay’s prior to the expiration date of the policy being repiaced. All policies and renewals
sion for thirty (30) days' notice to Beneficiary prior to any cancellation thereof.
Notwithstancing any of the foregoing, neither Trustee nor Beneficiary shall be responsible for any such
insurance or for the collection cf any insurance moneys, or for any insolvency of any insurer or insurance
underwriter. Any and alt unexpired insurance shall inure tc the benefit of and pass to the purchaser of the
Property at any trustee’s or sheriff's saie held hereunder.

4.5 Right of Ins ion. Grantor shall permit Beneficiary or its agents, at all
reasonable times, to enter upon and inspect the Property.

46 Preservation of Licenses, Etc. Grantor shall observe and comply with al
requirements necessary {o the continued existence and validity of all rights, licenses, permits, privileges,
franchises and concessions relating to any existing or presently contemplated use of the Property, including
but not imited to any zoning variances, special exceptions and nonconforming use permits.

4.7 Further Assurances. Grantor will, at its expense, from time to time execute ang
deliver any and all such instruments of further assurance and other instruments and do any and all such acts,
Of cause the same to be done, as Trustee or Beneficiary deems necessary or advisable to grant to Trustee
the Property or to carry out more effectively the purposes of this Trust Deed.

48 Legal Actions. Grantor will appear in and defend any action or proceeding before
any court or administrative body purporting to affect the security hereof or the rights or powers of Beneficiary
or Trustee; anc wili pay all costs and €xpenses, including cost of evidence of title, title insurance premiums
and any fees of attomeys, appraisers, environmental inspectors and others, incurred by Beneficiary or
Trustee, in a reasonabla sum, in any such action or proceeding in which Beneficiary or Trustee may appear,
and in any suit brought by EBeneficiary or Trustee to foreclose this Trust Deed and in any non-judicial
foreclosure of this Trust Deed.

4.9 Taxes, Assessments and Other Liens. Grantor will pay niot later than when due
all taxes, assessments, encumbrances, charges, and liens with interest, on the Property or any part thereof,
which at any time appear to be or are alleged to be prior and superior hereto, inciuding but not limited to any
tax on or measured by rents of the Property, the Note, this Trust Deed, or any obligation or part thereof

4,10 TrustExpenses. Grantor will pay all costs, fees and expenses reasonably incurred
Ly Beneficiary or Trustee in connectionwith this Trust Deed.

4.11 Repayment of Expenditures. Grantor will pay immediately and without demand
all amounts secured by this Trust Deed, other than principalor interest on the Note, with interest from date of
expenditure at the defauit rate of interest specified in the Note (the "Default Rate") and the repayment thereof

shall be secured hereby.

4.12 Financial & Operatin information  Grantor wit; within sixty (80) days of the
ciose of Grantor's fiscaj year, furnish to Beneficiary in such form as it may request, financial statements and
balance sheets of Grantor and the entities and individuals who are lizble for repayment of the Note, and
itemized annual Statements of income and expense in connection with the operation of the Property,
including but not mited to utidization and property inspection reports, and such other financial and operating

5
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statements of Grantor as Beneficiary may from time to time require and such operating statements,
Occupancy reports, variance reports and financial infermation for the Property as Beneficiary may from time
to time require.

If Grantor defauits in its cbligation {0 provide Beneficiary with any of the financial and operating information
fequired 1o be provided under this subsection 4.12 within the time periods required under this subsection 412
ult continues after Beneficiary has provided Grantor with thirty (30) days’ notice and opportunity
defauit, Grantor shall pay to Beneficiary, as liquidated damages for the extra expense in
servicing the loan secured hereby, Five Hundred Dollars {3500) on the first day of the month following the
expiration of such thirty (30) day period and One Hundred Dollars ($100) on the first day of each month
thereafter unt! such defaultis cured. Ail such amounts shall be secured by this Trust Deed.

Sale, Yransfer, or Encumbrance of Property. Grantor shall not, without the prior

written consent of Beneficiary, turther encumber the Property or any interest therein, cause or permit any
change in the entity, ownership or controi of Grantor or agree to do any of the foregoing without first repaying
iri full the Note and all other sums secured hereby.

Grantor shall not, without the prior written consent of Beneficiary (which consent shall be subiect to the
conditions set forth below), sell, transfer or otherwise convey the Property or any interest therein or agree to
do any of the foregoing without first repaying in full the Note and all other sums secured hereby.

Beneficiary will not unreasonably withhold its consent to a sale, transfer or other conveyance of the
Property, provided however, that

(a) Beneficiary may consider the factors normailly used in the process of determining
whether or not to oan funds:

{b} Beneficiary may specifically evaluate the financial responsibility and real estate
operations experience of any potential transferee;

{c) Beneficiary may as a condition to granting its consent to a sale, transfer or other
conveyarce of the Property require: (i) the paymentby Grantor of a fee of one percent {1.00%) of the unpaid
principal baiance of the Note, and ( i) that the unpaid principal balance of the Note be reduced to an amount
not to exceed seventy-five percent (75%) of the sales price of the Property; and

(d) There shall be a Debt Service Coverage Ratio (as hereinafter defined) of no less
than 1.15 to 1 and a Loan to Value Ratio {as hereinafter defined) of no greater than seventy-five percent
{75%) "Debt Service Coverage Ratio” shall mean the ratio that Annual Net Operating Income (as hereinafter
defined) from the Property bears to the sum of all payments of princigal and interest on the loan secureq
hereby and all other loans secured by the Property or its revenues that must be made during the twelve
(12)month period following the sale. transfer or other conveyance. "Annual Net Operating Income"” shalt
mean gross rental income from the Property actually received during the twelve (12) month period
'mmediately preceding the date on which Grantor has requested Beneficiary's consent, less Operating
Expenses (as hereinafter defined). “Operating Expenses” shall mean the greater of (i} actual operating
expenses incurred for the Property {based on operating statements delivered by Grantor to Beneficiary at the
time Grantor requests Beneficiary's consent in form and substance satisfactory to Beneficiary) during the
twelve {12) month period end:ng no earlier than thirty (30) days immediately preceding the date on which
Grantor has requested Beneficiary's consent, and (i} an amount determined by Beneficiary in Beneficiary's
sole discretion. “Loan to Value Ratio” shall mean the ratio that the amount of the unpaid principal balance of

1/8/99
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the Note and of ali other loans secured by the Property of its revenues bears to the value of the Property, as
such vaiue is determined by: (x) the sales price for the Property {provided that the sale of the Property is @
bona fide arms’-length sate) or if such sales price is not available, (y) a current appraisal of the Property
prepared for Benefciary at Grantor's cost by an appraiser who is state certified in form and substance
acceptableto Beneficiary in its sole discretion.

In connection with any sale, transfer or other conveyance of the Property to which Beneficiary is
asked to consent, Grantor agrees to pay to Beneficiary, in addition to any sums specified above, for
Beneficiary's expenses incurred in reviewing and evaluating such matter, the following amounts: (i) $1,500,
which amount shall be paid bv Grantor to Beneficiary upon Grantor's request for Beneficiary's consent and
shall be applied to the one percent (1 00%) fee described in subparagraph (c) above if Beneficiary's consent
is given to a sale, transfor or other conveyance of the Property, and {ii) Beneficiary's reasonable attorneys’
fees.

Consentto any one 3uch occurrence shali not be deemed a waiver of the right to require consent to
any future OCCUTENCeS.

in each instance in which a sale, transferor other conveyance of the Property occurs and regardless
of whether Beneficiary's consent theretc 1S given, waived or denied or whether Beneficiary elects to
accelerate the maturnity date of the Note, Grantor and its successors shall be jointly and severally liable to
Beneficiary for the payment of a transfer fee {the "Transfer Fee") of one percent (1.00%) of the unpaid
principa balance of the Note as of the date of such sale, transfer or other conveyance. Such fee shall be
payable on demand, shall bear interest from ten (10) days after such demand to and including the date of
collection at the Defauit Rate (as defined in the Note). and shall be secured by this Trust Deed. Beneficiary's
waiver of such fee in whole or in part for any one sale, transfer or other conveyance shall not preclude the
imposition thereof in any other tranisacton.

Notwithstandingthe foregoing, Beneficiary'sconsent wiill not be required, and neither the one percent
{1.00%) fee referred to in subparagraph 4.13(c)(i) above not the one percent (1.00%) Transfer Fee will be
imposed, for the transfer of nol more than twenty-five percent {25%) in the aggregate during the term of the
Note of partnership interests in Grantor, if Grantor is @ partnership, of of member interests in Grantor, if
Grantor is a Emited liability company, of of shares of stock of Grantor, if Grantor is a corporation; provided
that none of the persons or entities liable for the repayment of the Note is released from such fiability.

4.14 Information for Participants. Grantor agrees to furnish such information and
confirmationas may be required from time to time by Beneficiary on request of potential loan participantsand
agrees to make adjustments in this Trust Deed, the Note, and the other cocuments evidencing or securing
the loan secured hereby to accommodate such participant's requirements, provided that such requirements
do not vary the economic terms of the joan secured hereby.

4.15 Grantor Existence. Exceptas otherwise provided in Secticn4.13:

{a) If Grantor is a corporation, Beneficiary is making this loan in reliance on
Grantor's continued existence, ownership and control in its present corporate form. Grantor will not alter
such corporate structure, ownership or control without the prior .written consent of Beneficiary, and will do all
things necessary to presernve and maintain said corporate existence and to insure its continuous right to carry
on its business, including but not limited to, filing within the prescribed time all corporate tax returns and
reports, and paying when due all such taxes.

1/8/99




30424

Trust Deed

{b) If Grantor is a partnership, Beneficiary is making this loan in reliance on the
continued existence of Grantor partnership and upon the business and financial reputation of Grantor
partnershipas a business entity and each of the general partners thereof. Therefore, the general partners of
Grantor hereby agree that they wiil take no action to dissolve Grantor partnership and will do all things within
their power to prevent the dissoluticn and winding up of Grantor partnership, notwithstanding the death,
withdrawal or expulsion of any general partner. They further agree that without the prior written consent of
Beneficiary, none of the general partners of Grantor will withdraw or be removed as a general partner of
Grantor. The withdrawai or expulsion of any general partnar from Grantor partnership shall not in any way
affect the liability of the withdrawing or expelled general partner hereunder or on the Note.

{c) If Grantor is a limited liability company, Beneficiary is making this loan in

reliance on Grantor's continued existence, ownership and controlin its present limited liability company form.

Grantor wiil not alter such limited tiability company structure, ownership or control without the prior written

consent cf Beneficiary and will do all things necessary to preserve and maintain said limited liability company
existence and to insure its continuous right to carry on its business.

4.16 Tax and Insurance Reserves. In add:tion to the payments required by the Note,
Grantor agrees to pay Beneficiary, at Beneficiary's request. such sums as Beneficiary may from time to time
estimate will be required to pay, at least 30 days before due, the next due taxes, assessments, insurance
premiums, and similar charges affecting the Property, less all sums already paid therefor divided by the
number of months o eiapse before one month prior to the date when such taxes, assessments and
premiums will become celinquent, such sums to be held by Beneficiary without interest or other income to the
Grantor to pay such taxes, assessments and premiums. Should this estimate as to taxes, assessments and
premiums prove insufficient, the Grantor upon demand agrees to pay Beneficiary such additional sums as
may be required to pay them before delinquent.

if the total of the above-described payments in any one year shall exceed the amounts actually paid
by Beneficiary for taxes, assessments and premiums, such excess may be credited by Beneficiary on
subsequent payments under this section. If there shali be a default hereunder for which Beneficiary elects to
realize upon this Trust Deed, then at any time after default and prior to the trustee's sale or sheriff's sale,
Beneficiary may appiy any balance of funds it may hoid pursuant to this Section 4.16 to any amount secured
by this Trust Deed and in such order as Beneficiary may elect. If Beneficiary does not so apply such funds at
or prior to the trustee's sale or sheriff's sale, the purchaser at such saie shali be entitled to 2l such funds. If
Beneficiary acquires the Property in lieu of realizing on this Trust Deed, the balance of funds it holds shall
become the property of Beneficiary.

Any transfer in fee of all or a part of the Property shall automatically transfer to the grantee allora
proportionate part of Grantor's rights and interest in the fund accumutated hereunder.

417 Leases.

{a) Grantor will in all respects promptly and faithfully keep, perform and comply
with all of the terms, provisicns, covenants, condtions and agreements in each of the agreements pursuant
to which any tenant of any part of the Propedty is occupying the Property (the "Leases") to be kept. performed
and complied with by the lessor therein, and will require, demand and strictly enforce, by all available means,
the prompt and faithful performance of and compliance with al of the terms, provisions, covenants, conditions
and agreementsin the Leasas to be performed and complied with by the lessees therein.




30425

Trust Deed

(b Grantor shall not receive or collect any rents from any present or future
tenant of the Property or any part thereof in advance in excess of five percent (5.00%) of gross annual rental
income from the Property or collect a security depositin excess of two (2) months’ rent.

(c) Granior shali promptly deposit and maintain all security deposits or other
degosits received by Grantor from tenants in a segregated trust account in a federally insured bank or
savings and loan association and shall notify and direct in writing each and every present or future tenant or
Jccupant of the Property or any part thereof that any security deposit or other deposit heretofore delivered to
Grantor have been retained by Grantor or assigned and delivered to Beneficiary as the case may be.

(d) in the event any lessee under the Leases should be the subject of any
proceeding under the United States Bankruptcy Code or any other type of insolvency proceeding, Grantor
covenants and agrzes that in the event Grantor has a claim in such proceed:ng in respect of any of the
Leases, no settlement thereof shall be made without the prior written consent of Beneficiary; and further that
any check in payment of damages for rejection of any such Lease shalt be made payable both to Grantorand
Beneficiary; and Granter hereby assigns any such payment to Beneficiary and further covenants and agrees
that upon request of Beneficiary it will duly endorse to the crder of Beneficiary any such check, the proceeds
of which wilt be applied to any portion of the indebtedness secured by this Trust Deed as Beneficiary may
elect. in addition, after the occurrence of and during the continuance of any Event of Default, Beneficiary
shall be entitled to assert, in its own name or in the name of Grantor, any claim in respect of the Leases in
any such proceeding.

4.18 Hazardous Waste.

(a) for purposes of this Trust Deed, "hazardous substance" means any
hazardous of toxic substances, materials or wastes, including, but not limited to, those substances, materials,
and wastes listed in the United States Department of Transpoertation Hazardous Materials Table (49 CFR
172.101) or by the Environmental Protection Agency as hazardous substances {40 CFR Part 302) and
amenrdments thereto, or such substarces, materials and wastes which are or become regulated under any
applicable local, state or federal law including, without limitation, any material, waste or substance which is (i)
petroteum, (ii} asbestos, {iii) poly- chiorinated biphenyls, (iv) defined as a "hazardous waste”, "extremely
nazardous waste”, "restricted hazardous waste” or “hazardous substance” under Hazardous Substances,
Radiation Sources. ORS Chapters 453.001, et seq., Solid Waste Control, ORS Chapters 459.005, et seq.,
Hazardous Waste snd Hazardous Materials, ORS Chapters 466.005. et seq., Poliution Control, ORS
Chapters 468.605, et. seq., Oregen Drinking Water Quality Act, ORS Chapters 448.123, et seq., and Ground
Water Act of 1955, ORS Chapters 537.505, et seq.. (v) designated as a "hazardous substance” pursuant to
Section 311 of the Clean Water Act, 33 U.S.C. §1251 et seq. (33 U.S.C. §1321) or listed pursuant to Section
307 of the Clean Water Act (33 U.S.C. §1317), (vi) defined as a "hazardous waste" pursuant to Section 1004
of the Resource Conservation and Recovery Act, 42 U.S.C. §6903), or (vii) defined as a "hazardous
substance” pursuant to Section 101 of the Comprehensive Environmental Response, Compensation, and
Liability Act, 42 U.S.C. §5601, et seq. (42 U.S.C. §3601), all as amended, replaced or succeeded, and any
other substance or matter defined as a toxic or hazardous substance or material or poliutant or contaminant
under any other federal. state or loca! laws, ordinances or regulations or under any reported decision of a
state or federal court, or any substance or matter imposing liability for clean-up costs or expenses on any
person or entity under any statutory or common law theory.

(b} To Grantor's best knowledge and after due and diligent inquiry, Grantor
represents and warrants that neither Grantor nor any previous owner or user of the Property has used,
generated, stored or disposed of above, in, on, under or around the Property any hazardous substance and

1899
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that there is not now, nor have there ever been tanks or facilities on, under or at the Property which contained
materials which, if known to be present in soiis or ground water, would require cleanup, remova! or some
other remedial action under any federal, state or local law or regulation. Grantor hereby covenants and
agrees that Grantor will not conduct, permit or authorize the gen

' the presence, release, threat of release, placementon or in the Property,
or the generation, transportation, storage. treatment or disposal at the Property of any hazardous substance:
(i} gives rise to habity (including but not limited to, a response action, remedial action or removal action)
under RCRA, CERCLA, state toxic waste laws. or otherwise, or (ii) causes a significant public health effect,
or (i) poilutes or threatens to poiiute the environment, Grantor shail. at its sole expense, promptly take any
and ail remedial and removal action necessary o clean up the Property and mitigate exposure to liability
vhether or not required by law. Any provision of this Trust Deed to
the contrary notwithstanding. if Grantor fails to perform its obligations under this subsection 4.18(c), any
funds advanced by Beneficiary to pay for any and all remedial and removal action to clean up the Property
and mitigate exposure to liability from the hazardous substance shall not be secured by the lien of this Trust
Deed but rather shall be covered by the separate Certificate and Indemnity Agreement Regarding Hazardous
Substances executed concurrently herewith.

{d) Grantor shall promptly give Beneficiary: (i) written notice and a copy of any

notice or comrespondence it receives from any federal, state or other government authority regarding

substances which affect or will affect the Property, (ii)

ntor obtains regarding hazardous substances on the

Property or hazaracus substances which will affect the Property or expenses or losses incurred or expected

to be incurred by Grantor or any government agency to study, assess, contain or remove any hazardous

substances on or near the Property. and (iil) written notice of any knowledge or information Grantor obtains

regarding the release or discovery of hazardous substances on the Property or on other property owned by
Grantor or for which Grantor is or may be responsible

{e} In the event Beneficiary requires, from time to time, Grantor to implement
an operations and maintenance plan because of the presence or potential presence of asbestos, or lead
containing paint or other hazardous substances on the Property, Grantor shall implement and follow the
requirements of any such operations and maintenance plan, maintain records of such compliance at the
Praoperty and make such records immediately avaiiable to Beneficiary upon request by Beneficiary. |If
Grantor defaults in its obligation to provide Beneficiary with any informationor reports required to be provided
under the operations and maintenance plan or this subsection 4.18(e) and such default continues after
Beneficiary has provided Grantor with thirty {30) days’ notice and opportunity to cure such default, Grantor
shall pay to Beneficiary, as hiquidated damages for the extra expense in servicing the loan secured hereby,
Five Hundred Doflars ($500) on the first day of the month following the expiration of such thirty {(30) day
period and One Hundred Dollars ($100) on the first day of each month thereafter until such default ts cured
All such ameunts shall be secured bty this Trust Deed

419  Year 2000. Uniess Beneficiary has provided Grantor with a written waiver cf the
following “Year 2000" provisions, the following provisions shail apply

1/8/99
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Grantor represents, warrants and covenants that it has, or will have by a date that is acceptable to
Bereficiary. (i) undertaken a detaiied invertory, review, and assessment of all areas within its business and
aperations that couid be adversely affected by the failure of Grantor to be Year 2006 compiiant on a timely
basis, (1) devetoped a detaded plan and timeline and committed adequate resources for becoming Year 2000

; is, and (i) implemented that pian in accordance with that timetabie in all material
nants and agrees that Grantor shall from time to time upon Beneficiary's request

Grantor has mace (or will make, by a date acceptable to Beneficiaty) written inquiry (or, if acceptable
to Beneficiary, oral inquiry) of each of its key suppliers, vendors. and Customers as to whether such persons
will be Year 2000 Comphiant in all material fespects on a timely basis. Based on that inquiry, and to the best
of Grantor's knowledge only, Grantor beti t be Year 2000 compliantin ali materia)
respects on a timely basis. for purposes of this provision, “key suppliers, vendors. and customers” refers to
those suppliers, vendors, and customers” refers to those suppliers, vendors, and customers of Grantor
whose business failure woukl, with reasonatie probability, result in 2 material adverse change in the
business, properties, condition (financial or otherwise), or prospects of Grantor, or Grantor's ability to repay
the indettedness secured by this Trust Deed

“Year 2000 compliant” means, with regard to any entity, that ali software, embedded microchips, and
other processing capabiities utilized by, and materat to the business operations or financial condition of,
such entity are able to interpretand manipulate data on and involving all calendar dates correctly and without
causing any abnormal ending scenario, including in relation to dates in and after the Year 2000.

be an event of default under this Trust Deed if {(x} any of Grantor's representations and

it shaif
warranties regarding Year 2000 shall cease to be true (whether or not true when made) and, as a result,
Beneficiary reasonably believes that Grantor's financial condition or its ability to pay its debts as they become
due wili thereby be materially impaired, (y) Grantor fails to comply with any of its Year 2000 covenants, or (z)
Grantor fails to be Year 2000 compliantin any material respecton a timely basis.

5. DEFAULT.

5.1 Definition. Any of the following shall constitute an "Event of Default” as that term is
hereinafter used:

(a) Any representation or warranty made by or for the benefit of Grantor herein
or elsewhere in connection with the toan secured hereby, including but not limited t» any representations in
connection with the security therefor, shall prove to have been incorrect or misleading in any material

respect;

{b) Grantor or any other person or entity liable therefor shall fail to pay when
due any indebtedness secured hereby;

Grantor or any other signatory thereto shali default in the performance of

any covenant or agreement contained in this Trust Deed, the Note, or any other agreement securing the
indebtedness secured hereby;

1/8/99
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(d) Grantor or arny other person or entity liable for the repayment of the
indebtedness secured hereby shall become unabie or admit in writing its inability to pay its debts as they
mature. or fite, or have filed against it, a voluntary or involuntary petition in bankruptcy, or make a general
assignment for the benefit of creditors, or become the subject of any other receivership or insolvency
proceeding:

(e) Grantor or any other signatory thereto shall default in the performance of
any covenant of agreement contained in any mortgage or deed of trust encumbering the Property, or the
note or any other agreementevidencing or securing the indebtedness evidenced thereby; or

i} A tax, charge or lien shall be placed upcn or measured by the Note, this
Trust Deed, or any obligation secured hereby which Grantor does not or may not legally pay in addition to the
paymentof all principal and interest as provided in the Note.

52 Beneficiary's and Trustee's Right to Perform. Upon the occurrence of any Event
of Default, Beneficiary or Trustee, but without the obligation so to do and without notice to or demand upon
Grantor and without reieasing Grantcr from any obligations hereunder, may: make any payments or do any
acts required of Grantor hereunder in such manner and to such extent as either may deem necessary to
pratect the secunty hereol, Beneficiary or Trustee being authorized to enter upon the Property for such
purposes; commence, appear in and defend any action or proceeding purporting to affect the security hereof
or the rights or powers of Beneficiary or Trustee: pay, purchase. contest or compromise any encumbrance,
cnarge or l:en in accordance with the foliowing paragraph; and in exercising any such powers, pay necessary
expenses, empioy counsel and pay a reasonable fee therefor. All sums so expended shall be payable on
demand by Grantor, be secured hereby (except as otherwise provided in Section 4.18) and bear interest at
the Default Rate from the date advanced or expended until repaid

Beneficiary or Trustee in making any payment herein and hereby authorized, in the place and stead
of the Grantor, in the case of a payment of taxes. assessments, water rates, sewer rentals and other
govemnmentalor municipal charges, fines, impositions or liens asserted against the Property, may make such
payment in reiiance on any bill, statement or estimate procured from the appropriate pubfic office without
inquiry into the accuracy of the bill, statement or estimate or into the validity of any tax, assessment, sale,
forfeiture, tax lien or title or claim thereof; in the case of any apparent or threatened adverse claim of title, lien,
statement of lien, encumbrance, deed of trust, claim or charge Beneficiary or Trustee, as the case may be,
shall be the sole judge of the legality or validity of same; and in the case of a payment for any other purpose
herein and hereby authorized, but not enumerated in this paragraph, such payment may be made whenever,
in the sole judgment and discretion of Trustee or Beneficiary, as the case may be, such advance or advances
shaii seem necessary or desirable to protect the full security intended to be created by this instrument,
pravided further, that in connection with any such advance, Beneficiary at its option may and is hereby
authorized to obtain a continuation report of title prepared by a title insurance company, the cost and
expenses of which shall be repayable by the Grantor without dernand and shall be secured hereby.

53 Remedies on Default. Upon the occurrence of any Event of Default ail sums
secured hereby shail become immediately due and payable. without notice or demand, at the option of
8eneficiary and Beneficiary may:

(a) Have a receiver appointed as a matter of right, without regard to the
sufficiency of the Property or any other security for the indebtedness secured hereby and, without the
necessity of posting any bond or cother security, such receiver shail take possession and control of the
Property and shail collect and receive all of the rents, issues and profits thereof;

17399
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{b) Foreclose this Trust Deed as a mortgage or otherwise realize upon the

(< Cause Trustee to exercise its power of sale; or
{d) Sue on the Note accordingto law.

54 No Wiaiver. By accepting payment of any sum secured hereby after its due date,
Beneficiary does not waive its right either to fequire prompt payment when due of all other sums so secured
or to deciare an Event of Defauit for failure to do so.

6. CONDEMNATION., Any award of damages, whether paid as a result of judgment or prior
settlement, in connection with any condemnation or other taking of any portion of the Property, for public or
private use, or for injury to any portion of the Property is hereby assigned and shall be paid to Beneficiary
which may apply such moneys received by it in the same manner and with the same effect as provided in
Section 4.4.1 above for disposition of proceeds of hazard insurance. Shouid the Property or any part or
appurtenance thereofor right or interest therein be taken or threatened to be taken by reason of any public or
private Improvement, j i cluding change of grade), or in any other manner,
Beneficiary may, at i ion, in and prosecute, in its Own name, any action or

i settiement in connection with such taking or damage,

erefor, and Grantor agrees to pay Beneficiary's costs

i on therewith. No condemnation award at any time

assigned to or held by Beneficiary shall be deemed to be held in trust, and Beneficiary may commingle such
award with its general assets and shail not be liable for the Paymentof any interest thereon,

7. TRUSTEE.

Consentto the making of any map or plat of the Property;
(b) Join in granting any easementor creating any restriction thereon;

{c) Join in any subordination or other agreement affecting this Trust Deed or
the lien or charge thereof or

() Reconvey, without warranty, all or any part of the Property.

. Reconveyance. U
nereby have been paid, and upen surreng

retention and y
hereunder. » any matters of fact shali be
i i féconveyance may be described as "the

1/8/99
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7.3 Powers and Duties on Default Upon written request therefor by Beneficiary
specifying the nature of the default, or the nature of the several defaults, and the amount or amounts due and
owing, Trustee shail execute a written notice
satisfy the obligation secured hereby, and
according o law.

Notice of sale having been given as then required by law and not less than the time then required by

ng elapsed after recordation of such notice of breach, Trustee, without demand on Grantor, shall sell
the Property at the time and place of sale specified in the notice, as provided by statute, either as a whole or
in separate parcels and in such order as it may determine, 2t public auction to the highest and best bidder for
cash in lawful money of the United States, payable at time of saie. Grantor agrees that such a sale (ora
shenff's sale pursuant to judiciai foreciosure) of all the Property as rea! estate constitutes a commercially
reasonable disposition thereof. but that with respectto all or any part of the Property which may be personal
property Trustee shali have and exercise, at Beneficiary's sole election, all the rights and remedies of a

After deducting ali costs, fees and expenses of Trustee and of thig trust, including the cost of
evidence of tite search, titie insurance and reasonable counsel fees in connection with sale, Trustee shall
apely the proceeds of sale to payment of. all sums secured hereby in such order as Beneficiary may
determine, and the remainder. if any, 1o Grantor.

74 Reassignment of Securi Interest At the request of Beneficiary, Trusiee shall
feassign to Beneficiary the security interest created hereby and after such reassignment Beneficiary shalj
pon the occurrence or continuance of any Event of Default, to realize upon the personal

property subject to this Trust Deed, independentcf any action of Trustee, pursuantto the UCC.

75 Acceptance of Trust Trustee accepts this trust when this Trust Deed, duly
€xecuted and acknowledged, is made a public record as provided by law. Trustee is not obligated to notify
any party hereto except Beneficiary of pending saie under any other deed of trust or of any action or
proceedingin which Grantor, Beneficiary or Trustee shall be a party uniess brought by Trustee.

Rellance. Trustee, upon presentation to it of an affidavit signed by Beneficiary
ng a default by Grantor under this Trust Deed, is authorized to accept as true and
conclusive 2li facts and statements therein, and to act thereon hereunder,

7.7 Replacement of Trustee. Beneficiary may, from time to time, as provided by

statute, appoint another rustee in place and stead of Trustee herein named. and thereupon Trustee herein
named shali be discharged and the trustee so appointed shall be substituted as Trustee hereunder, with the
same effect as if onginatty named Trustee heren.

8. APPLICATIONOF RENTS. Grantor hereby gives 1o and confers upon Beneficiary the right,
power and authority during the continuance of this Trust Deed to collect the rents, issues and profits of the

14
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Property, reserving unio Grantor the right, prior to any default in payment of any indebtedness secured
hereby or hereunder, to coflect and retain such rents. issues and profits as they become due and payable.
Upon any such default, Grantor's right to spend or retain any rents, issues or profits of the Property shall
cease immediately and without notice of demand and Beneficiary may at any time and without notice, either
in person, by agent, or by a receiver 1o be appointed by a court, without regard to the adequacy of any
security for the indebtedness hereby secured and withoutthe necessity of posting any bond or other security,
enter upon and take possession of the Property or any part thereof, or in its own name sue for or otherwise
ding those past due and unpaid, and apply the same, less costs

reasonabie attorneys' fees, upon any indebtedness

determine. The entering upon and taking possession

ofits and the application thereof as aforesaid, shall

der or invalidate any act done pursuant to such

Trustee. Any nctice of demand upon Trustee may be given of made at:

Ameri Title Company
222 So. Sixth Street
Kiamath, Oregon 97601

9.2 Grantor and Beneficiary. Any notice to or demand upon Grantor (including any
notice of default of notice of sale) or notice to of demand upon Beneficiary shall be deemed to have been
sufficientty made for ali purposes when deposited in the United States mails, postage prepaid, registered of
certified, retum receipt requested. addressed as follows.

Grantor: Wyoming Court MHC
4770 Campus Drive, Suite 200
Newport Beach, California 92660
Attention: Brian L. Fitterer

Wwashington Mutual Bank

1201 Third Avenue, WMT1013

Seattie, Washington 8101

Attention: Commercial Real Estate Department

or to such other address as may be filed in writing by Grantor or Beneficiary with Trustee.

83 Waiver of Notice. The giving of notice may be waived in writing by the person or
persons entitied 10 receive such notice, either pefore or after the time established for the giving of such
notice.

10. MODIFICATIONS. Upon written request of any party then liable for any sum secured
hereby, Beneficiary reserves the rightto extend the term, OF otherwise modify the terms, nereof or of the Note
as Beneficiary and such person may from time to time deem appropriate and any such change shall not
operats to release, in any manner, the liabitity of the original Grantor or Grantor's SUCCESSors in interest.
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11. SUCCESSORS AND ASSIGNS. All provisions herein contained shall be binding upon and
inure to the benefit of the respective successors and assigns of the parties.

12, GOVERNING LAW; SEVERABILITY. This Trust Deed shall be governed by the law of the
state of Oregon. In the event that any provision or clause of this Trust Deed or the Note conflicts with
applicable law, the conflict shall not affect other provisions of this Trust Deed or the Note which can be given
effect without the conflicting provision and to this end the provisions of this Trust Deed and the Note are
declared to be severabie.

13. GRANTOR'S RIGHT TO POSSESSION. Grantor may be and remain in possession of the
Property for so long as it is not in defauit hereunder or under the terms of the Note and Grantor may, while it
is entitled to possession of the Property, use the same.

14. MAXIMUM INTEREST. No provision of this Trust Deed or of the Note shail require the
payment or permit the collection of interest in excess of the maximum permitted by law. If any excess of
interest in such respect is herein or in the Note provided for, neither Grantor nor its successors or assigns
shall be obligated to pay that portion of such interest which is in excess of the maximum permitted by law,
and the right to demand the payment of any such excess shali be and is hereby waived and this Section 14
shall contrelany provision of this Trust Deed or the Note which is inconsistent herewith.

15, ATTORNEYS'FEES AND LEGAL EXPENSES. In the event of any default under this Trust
Deed, or in the event that any dispute arisas relating to the interpretation, enforcementor performance of any
obligaticn secured by this Trust Deed, Beneficiary shall be entitled to collect from Grantor on demand ali fees
and expenses incurred in connection therewith, including but not fimited to fees of attorneys, accountants,
appraisers, environmental inspectors, consultants, expert witnesses, arbitrators, mediators and court
reporters. Without limiting the generality of the foregoing, Grantor shall pay all such costs and expenses
incufred in connection with: (a) arbitration or cther alternative dispute resclution proceedings, trial court
actions and appeals; (b) bankruptcy or other insolvency proceedings of Grantor, any guararnitor or other party
liable for any of the cbligations secured by this Trust Deed or any party having any interestin any security for
any of those obligations; (c) judicial or nonjudicial foreclosure on, or appointment of a receiver for, any of the
Property, (d) post-judgment collection: proceedings; (e) all claims, counterclaims, cross-claims and defenses
asserted in any of the foregoing whether or not they arise out of or are related to this Trust Deed; (f) all
Preparation for any of the foregoing; and (g} all settlement negotiations with respect to any of the foregoing.

16. PREPAYMENT PROVISIONS. If at any time after default and acceleration of the
indebtedness secured hereby there shall be a tender of payment of the amcunt necessary to satisfy such
indebtedness by or on behalf of the Grantor, its successors or assigns, the same shall be deemed to be a
voluntary prepayment such that the sum required to satisfy such indebtedness in full shall include, to the
exteril permitted by law, the additional payment required under the prepayment privilege as stated in the
Note.

17. TIME OF ESSENCE. Time is of the essence under this Trust Deed and in the performance
of every term, covenant and obligation contained herein.
18. MISCELLANEOUS.

18.1 Whenever the context so requires the singular number includes the plural herein,
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18.2 The headings to the various sections have been inserted for convenient reference
only and shali not modify, define, limit or expand the express provisions of this Trust Deed.

183 This Trust Deed, the Note and the other documents, instruments and agreements
entered into by Grantor and Beneficiary in connection therewith (collectively, the "Loan Documents")
constitute the final expression of the entire agreement of the parties with respect to the transactions set forth
therein. No parly is relying upon any oral agreement or other understanding not expressly set forth in the
Loan Documents. The Loan Documents may not be amended or modified except by means of a written
docurnentexecuted by the party sought to be charged with such amendment or modification.

DATED as of the day and year first above written.

THIS TRUST DEED WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
JRUST DEED IN_VIOLATION OF APPLICABLE LAND USE LAWS AND
REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE

PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE
APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES, AND TO DETERMINE ANY LIMITS OR LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.390.

GRANTOR: WYOMINGCOURT MHC, an Or imited partnership

.y

Briag L. Miterer, Its Managing General Partner
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STATE OF _{_ﬂ% a
) ss.
COUNTY OF ﬁ/ﬂﬂﬁ(/)
{ cenrtify that | know or have satisfactory evidence that BRIAN L. FITTERER is the person who
appeared before me, and said person acknowledged that said person signed this instrument, on oath stated
that said person was authorized to execute the instrument and acknowledged it as a general partner of

WYOMING COURT MHC, a limited partnership, to be the free and voluntary act of such partnership for the
uses and purposes mentioned in the instrument.

248 ’
Dated this ;’7 day of \72/&/1 A 99_?

7
{// z’ﬂfl%( (@ /MV

(Signamr/eo,f&btary)
Toar P Tauler

(Legibly Print or Stamf Name of Notary)
- Notary public in and for the state of Aesiding at
! Com 522 F Jine lampas by #2002, N%/&, (A q2es0

3 Notary Pubiic; - Cofifornia )
Oronge County £ My appointmentexpires N Ve ber, 2, 207
My Comm. Expires Nov 2. 2002 !




EXHIBIT A

The land is located in the county of Klamath, state of Oregon, and is described as follows:

Parcel 2 of MINOR LAND PARTITION 44-91 situated in the W 1/2 NE 1/4 Section 13,
Townshi lg 39 South, Range 9 East of the Willamette Meridian, Kiamath County, Oregon, and
filed in the Klamath County Clerk’s Office.

EXCEPTING THEREFROM that portion of the following described tract of land lying
within the SW1/4 of the NE1/4:

A tract of land situated in the S1/2 of the NE1/4 of Section 13, Township 39 South, Range 9
?aﬁt of the Willamerte Meridian, Klamath County, Oregon, more particularly described as
oUows:

Beginning at the most Southwesterly comer of Parcel 2 of "Minor Land Partition 44-91,"

from which the 1/4 comer common 10 Section 12 and said Section 13 bears North 27 degrees
31’ 04" West 1722.42 feet; thence along the boundary of said Parcel 2, North 35 dc:.igrees

00’ 09" East 213.04 feet, North 89 dcarecs 42’ 49" West 240.00 feet and North 42 degrees
54’ 50° West 34.30 feet 10 a point on the North line of the easement as described in deed
Volume 291, 438 of the th County Dead Records; thence South 89 degrees 42° 49"
East, along said North line 670.27 feet to a point on the East line of the W1/2 of the

NE1/4 of said Section 13; thence North 00 degrees 18’ 23" East 4.51 feet to the NE 1/16
comer of said Section 13; thence South £9 degrees 56° 54" East, along the North line of

the SE1/4 of the NE1/4 of said Section 13, 356.08 feet to a point on the Northerly line of
that tract of land described in Deed Volume 308, page 618; thence South 72 58’ 03"
West, along said Nomul{‘l,ine, 516.80 feet; thence along the boundary of said Parcel 2,

Nerth 75 46’ 50" "West 128.10 feet and South 72 degrees 58’ 03 West 275.15 feet to

the point of beginning.




EXHIBIT B

The property described on Exhibit A is subject to the following encumbrances:

NONZE

State of Oregon, County of Kiamath
Recorded 7/30/99, at /4T a. M.
in Vol. M99 Page_  244/7

Linda Smith,

County Clerk Fee$S /D ~ Kb




