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UNITED STATES DEPARTMENT OF AGRICUL TURE
FARM SERVICE AGENCY

aSSIGNMENT OF INCOME FROM SALE OF REAL ESTATE SECURITY

KNOW ALL MER By THESE PRESENTS, that the United States
of fAmnerica, acting through the Farm Service Agency, United
Srates Department of Agriculture (hereinafter called the
"Government”), is the hcider or insurer of promissory notes
in the amount of TWO HUNDRED NINETY SIx THOUSAND NINE
HUNDRED SEVENTY SEVEN AND S8B/100 DOLLARS (3$296,977.58),
{hereinafter calied the "Note"), evidencing a loan in said
amount made to William L. Gallagher (deceased:! and Nadine F.
Gallagher , husband and wife, of Klamath County, State of
Oregon (hereinafter calleg the "“Borrowers”), and secured by
a maortgage on certain lands in Klamath County, Oregon, filed
on Movember {5, 1977, July 3, 1985, and November 2, 1993
{rerecorged on $/12/94), in the coffice of the recorder of
deeds in and for Klamath County, Oregon at Flamath Fallsg

HOW THEREFGORE, in consideration cof the Gavernment's
permitting Barrowers to convey a portion of real estate
described as follows: Lot 21, Block 1 of Tract 1162,
WMHISKEY CREEK ACRES., according to the official plat thereof
on file 1n the s3ffice of the Lounty Clerk of Klamath County,
Oregaon, under an promissaory note and deed of trust, unto
kKerry FPenn, (hereinafter called zhe "FPurchasers'"), the
Borrowers hereby sell, assign, transfer and convey to the
Government, for itself, or as collection agent, all proceeds
due and owing Borrowers under the promissory note and trust
deed, payments to be made as foliows:

1. Upon execution of the promissory note and
trust deesed, Borrowers shall pay, to tne
Governmen , from the down payment received,
the sum of $1000.

Maonthly payments in the amount of One Hundred
Fifty-two and 37,100 dollars ($152.97) shall
be pald to the Government on or before 15th of
each omonth.

Borrowers hereby covenant trhat they have made ro other
assignment or encumbrance nof said proceesds.

Bovrrowers authorize ang direct Purchasere, trheir heirs,
execittars, administrators and assigns, toc pay o the
Government the aforesaild sume 0w owing o to become owing
ta Borrowers under the promissory note and trust deed by
check payablie to Farm Service RAgency, to be remitted to the
FSa4 Farm Loan Manager a2t 2316 S. 6th Street, Suite C,
Flamath Falls, OR F7&01 or to such other person as may be
designated in writing by the State Director of Farm Service




o~

Hgency, oy until notified in Wwriting by the FSA Farm Loan
Manager of the termination of this assignment.

This assignment shall terminate when the aforesaid
indebtedness of the Sorrowers snall have been paid in full
or when the Purchaser has campleted all payments under the
Bromissory note and trust deed, whichever occurs first:
Fraovided, however, that the Purchaserec chell "ot be liable
to the Borrowers for a4ny payments to the Government which
the Purchasers may have made subsequent to the time when
said indebtedness of the Borrower has been paid 1n full,
unless the Purchasers have received, prior to any such
payment, written notice from the Farm Service Agency that
the Borrowers’' indebtedness has been paid in full. ’

It is understcood that each amount received by the
Government under this assignment shall be used in accordance
with reguiations of the Farm Service Agency in effect when
sUCh amount is received.

IN WITNESS WHEREQF, THE aforesaid Borrowers have sign=d
and sealed the foregoing i?signment this _ 23 k¥~
L V. W T

NADINE F. GALLAGHER :

State orf Oregon
County of Klamath

Thnis instrument was acknowledged before me on'7¢a§Zﬁﬁ by
@m:,:dlu\i (= Hay ht v - In Witness Whereof, [ have set
my hand and seal ot Kilgpwoth  Fally, Q\{éc_.}ﬁ,\/ the

day and year listed abave.

Notary PuéﬂYC

My Commission Expires E‘gﬂ&gZﬂbb




ACKNOWLEDGHMENT

The undersigned Purchasere do hereby recognize the
foregaing assignment, and agree to remit to the Government

1 the nanner specified in the assignment th cfion of the
income as provided iherein. b@

\ (Purchaser

(Purchaser)

{(Address)

State of Dseqeﬂéa%

8.3.
County DFM\/mé

Tr;;;/inst- mept was acknowledged before me on 2/;22'2?!3\,’
i{bir\[r‘f

) 27 I i/ht;nes‘? Whereof, I have set
mylnadll Tand sea2i at _M, G o0 2.3 the

Cay and year listed above.

i
Notary Public
My Commission Expires ( /Z ’ZE

State of Oregon, Couitty of Kiamath
Recorded 7/30/99, at _//:05 4. M.
InVol. M99 Page_ Sp¥/ g2
Linda Smith, .
County Clerk Fee$ 20 K

AFTER RECORDING RETURN TO:
AmeriTitle
Collection Escrow #48599




