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DEED OF TRUST

THIS DEED OF TRUST IS DATED JULY 29, 1999, among Waldon A. Manning, whose address Is 1329 Larson
Road, Roseburg, OR 97470 {reterred to below as »Grantor™); Washington Mutual Bank doing business as
Waestern Bank, whose address Is 250 N.E. Garden valley Blvd., Suite 10, P.0. Box 10394, Roseburg, OR 97470
(referred to below sometimes as ntender” and sometimes as »Beneficlary”); and Douglas County Titls, whose
address Is 629 SE Main, Roseburg, Cregon 97470 {referred to below as "Trustee”).

CONVEVANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlaty all of Grantor's
right, tite, and i 1 in and w0 the foliowing describad real property, together with all existing or subsequently erected or affixed buildings,
improvermants and fbures; all easements, rights of way, and appurtenances; ail water, water rights and ditch rights (including stock in utilities with ditch
or imigation rights}; snd a3 other n royaibes, and profits relating o the real tﬁm , including without limitation all minerals, oil, gas, geothermal
and simiar matters, located In County, State of Oregon (the "Real Property”):

Klamath

BUENA VISTA ADDITION, BLOCK 36, LOT S

The Real Property or its address is commonly known as 2205 Kiin Street, Klamath Falis, OR 97601. The Real
Property tax identiicazon number s R441604.

Grantor presently assigns 1o Lender (aiso known as Beneficiary in this Deed of Trust) ail of Grantor's right, title, and interest in and to all present and
tuture leases of the Property and £3 Rents from the Property. in addition, Grantor grants Lender a Uniform Commercial Code secutity interest in the
Ren:smdﬂmpermnd?mpaﬁdeﬁmdbacw‘

DEFINITIONS. The folowing words shall have the jollowing meanings when used in this Deed ot Trust. Terms not otherwise defined in this Deed of
Trust shall have the MBanings atiributed 1o such lams in the Unitorm Commercial Code. All references to dollar amounts shall mean amounts in fawful
money of the United States ot Ameica.

Beneficiary. The word “Baneficiary” means Washington Mutual Bank doing business as Western Bank, ils successors and assigns. Washington
Mutual Bank doing busincss as Western Bank also is referred 10 as "Lender” in this Deed of Trust.

Borrower. The word *Borrower™ means each and every parson or entity signing the Note, including without fimitation Weidon A. Manning and
vicki L. Manning.

Dead of Trust Tha words “Dead of Trust" mean this Line of Credit Instumernt among Grantor, Lender, and Trustee, and includes without
imitation ak assigrwment and security irterest provisions relating 10 the Personal Property and Rents.

means any and all persons and entities executing this Deed of Trust, including without fimitation Weldon A. Menning.
: Mote, is signing this Deed of Trust only to grant and convey that Grantor's interest
'g interest in the Rents and Personal Property 1o Lender 2nd is not personally liable

Guanantor. The word “Ga:arantor' maans and includes without limitation any and ali guaraniors, sureties, and accommodation parties in
conrection with the indettedness.

Improvements. The word “mprovemerts™ means and includes without fimitation all existing and future improvements, buildings, struciures,
mobie hornes alfixed on the Faal Property, tacilites, additions, replacements and other construction on the Real Property.

indebtodness. The word "ndebledness” means all principal and interest payable under the Note and any amounts expended ot advanced by
Lender to discharga cbiigations of Grantor of expenses incurred by Trustee or Lender 10 antorce obligations of Grantor under this Deed of Trust,
mge(hetwﬂh&mmstonmchuroumasmvidedmtmsneedoﬂmst

Lender. The word "Lender™ means washingion Mutual Bank doing business as Western Bank, its successors and assigns.

Note. The word "Note” means the Note catod July 29, 1999, In the principal amount of $60,000.00 from Borrower to Lender,
with all rencwals, exiensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is July 15, 2014,
The rate ot imarest on the Note ts subject fo indexing, adjustment, renewal, of renegotiation.

Personal Property. The words "Perscnai Property” mean ali equipment, ftures, and other articles of personal property now or hereafter owned

Giantor, and now of hereafior attachad of affixed to the Real Property. together with all accessions, parts, and additions to, all replacements of,

j t such property; and together with all proceeds {inctuding witheut fimitation alfl insurance proceeds and refunds of
disposion of the Property.

Property. The word "Property” means cotiectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests snd rights described above in the "Conveyance and Grant” secton.

Retated Documents. The worgs "Related Documents® mean and include without limitation all promissory notes, credit agreements, loan
agreements, envrcnmental agreements, guaranties, secunty agreements, Morgages. doeds of Tust, and all Other INSTUMeNTS. agreements and
documents, whethes ncw o heresiter existing, executsd in ronnecton with the indebtedness.

Rents. The word ~Rents” means sl prasent and future rents, revenues, incoma, issues, royalties, profits, and other banefits derived from the
Property.
Trustea. Tho word Trustea™ means Douglss County Title and any substitute 0f SUGCessor trustees.

ASSIGNMENT OF SECURITY INTEREST IN THE RENTS AND PERSONAL
(2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granter warrants that: {a) this Deed of Trust is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the ful power, righi, and authority 10 enter into this Deed of Trust and to hypothecate the Propetty; (C) the
provisions of this Deed of Trust do not co in a default under any agreement or other instrument binding upon Grantor and do not
rasult in a violaon of any law, reguiation, court decree or ordor applicable 10 Grantor; (d) Grantor has established adequate means of obtarning from
Borrower on a contnuing basis informaton about Borrower s financial condibon. and ({e) Lender has made no representaton to Grantor about
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Bosrower {including without fmitadon the crecitworthiness of Borower).

GRANTOR'S WAIVERS. (Grantor waives all rights or Jefenses asising by 1eason of any *one action” or ~anti-deficiency” law, or any other law which
may prevent Lender from nringinyg &y ackon against Grantor, including a claim for deficiency 1o the extent Lender is ctherwise entitied to a claim fot
deficiency. befcre or after L ender’s commencament of completion ot any foreciosure action, either judiciatty or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except 33 otherwise provided in this Dead of Trust, Borrower shail pay to Lander aft Indebtedness secured by this

Dead of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations undef the Note, this Deed of Trust, and
the Related

AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agiea that Grantor's possaession and use of the Property shall be
governed by the tollowing provisions:

and Use. Unti the sccumence ot an Event of Defaull, Grantor may {a) remain in possession and control of the Property, (b) use,
the Propecty, and (c) coliect any Rents from the Properly. The following provisions relate to the use of the Property or 1o other
perty. THIS INSTRUMENT '‘WiLL NOT ALLOW USE OF THE PROPERTY
LARD USE LAWS AND AEGULATIONS. BEFORE SIGNING OR ACCEPTING THIS IN s
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantod shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary 1o prosene e value.

Hazardous : The terms “hazardous waste,” "hazardous substance,” "disposal.” "release,” and mhreatened release,” as used in this

Deed of Trust, shal have the same meanings as sel torth in the Comprehensive Environmental Response, Compensation, and Liability Act of

1980, as amenced, 42 U.S.C. Secton B601, el seq. ["CERCLAY), the Superfund Act of 1986, Pub. L. No, 99-498

("SARAY, the Haza dous Materals Transportaton Act, 49 U.5.C. Section 1801, et seq,, the Resource Conservation and Recovery Act, 42 U.S.C.

Section €501, ot seq., of other applicable state of Federal laws, rules, or regulations adopted pursuant 1o any of the foregoing. The terms

“hazardous waste” and ~hazardous substance” shall aiso inciude, without limitation, petroleum and petroleum by-products or any fraction thereot

and asbestos. Gramoi represents and warrants 1o Lender that: () d of Grantor's ownarship of the Property, there has been no

usa, generaton, manutactire, slorage, reatment, disposal, ¥ azardous waste or substance by any person on,

under, about of from the Property: {(p) Granto! nas no knowledge of, or reason to been, except as previcusly disclosed to

Lender i wiiting, (i) any use, generation, manufacture, sicrage, reaiment, disposal, release, of threatened release of any

substance on, under, about of from the Property by eny prior owners or occupants of the Property or (i) eny actual or

any person relating 1o such matters; and (c) Except as previously disclosed to and acknowledged by

nor any tenant, conyactor, agent or other authorized user of the Property shall use. generate, manufacture,

azardous waste o sudstance on. under, about or from the Property and (i) any such activity shail be

: and ordinances, including without iimitation those laws,

enter upon the Property 1o make such inspections and

he Property with this section of the Deed of Trusi. Any

shall not be construed to create any responsibility or liability on the

arranties contained herein are based on Grantor's due diligence in

ntor hareby (a) releases and waives any future claims against

event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees o

ali claims, losses, liabilities, damages. penalties, and expenses which Lendar may directly or

section of the Deed of Trust or as a conseguence of any use, generation, manufacture,

age, disposel. Y ¢ substance on the properties. The provisions of this section of the Deed

of Trust, inciuding the obligaion o ity t ayment of the indebtedness anc the satisfaction and reconveyance of the lien of
this Dead of Trust and shail not be affected by Lender's acquisition of ary interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantof shall not cause, conduct of it any nuisance nor commit, permit, or suffer any stripping of or waste on of 1o the
Property of any postion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant 1o any other party the
right to remove, any timber, minerals (inciuding o and gas), soil, gravel or rock products without the prior writlen consent of Lender.

Remaval of improvements. Grantor shall not demolish or remove any improvements from the Real Property without the prior written consent of
Lender. Asa condition te tha rermoval of any improvements, Lender may require Grantor to make arrangements satistactory to Lender to replace
such Improvements with Improvemants of at ieast equal vaiue.

Lander's Right to Enter. tender and #ts agents and representatives may enter upon the Real Property at all reasonable times to attend to

Lendar's interasts and 10 inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now of hereafter in
effect, of aii govarnmental authorities applicable to the use of cccupancy of the Property. Grantor may contest in good faith any such law,
crdinance, of reguiation and withhold compliance during any proceeding. including appropriate appeals, so long as Grantor has notified Lender in
writing pitor 1o doing SO #nd 5o long as, in Lender's sole opinion, Lender's interests in the Proparty are not jeopardized. Lender may require
Granior to post adequate security of a surety bond, reasonably satistaciory 10 Lender, to protect Lender's interest.

Duty to Protect, Grantol agrees neither 10 ebandon nor leave unattended the Property. Granior shall do all other acts, in addition to those acts
sat forth abave in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, deciare immediately due and payable all sums secured by this Deed of Trust
upon the sale or sarster, without the Lender's prior written consent, of all or any pan of the Real Property, or any interest in the Real Property. A "sale
or wranster” means the conveyance ot Re ght, i ost therein; whether legal, beneficial or equitable; whether voluntary or
¥ act, contract for deed, leasehold interest with a term greater than three
(3) yesrs, d icial i 1o any land trust hoiding titie 1o the Real Property, or
by any other methord of conveyance if any Grantor is & corporation, partnership of limited liability company, transter also
incluges any change in ownership of more 25%) of the voting stock, partnership interests of limited liability company interests,
as the case may be, of Granior. However, this cption shall not be exercised by Lender if such exercisa is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions ralating 1o the taxes and liens on tha Property are a part of this Deed of Trust.

Grantor shadl pay when dua (and in all events priot 10 delinquency) all 1axes, special taxes, assessments, charges (including water and
sewer), fines and POSHions levied against of on accoum of the Property. and shall pay when due all claims for work done on or for services
renderad ¢ matenal furnished to the Property. Grantor shafl maintain the Properiy free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except tor the lien o1 taxes and assaessments not due and except &s otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any 1ax, assessmant. of claim in connection with a good faith dispute over the obligation to

pay, so iong a3 Lender's interest in the Property is not jpopardized. 't a tien arises or is filed as a result of nonpayment, Grantos shall within fitteen

(15) days after the fon anises o, if alen is filad, within tiheen (15) days ater Grantor has notice of the filing, secure the discharge of the lien, of il

requested by lLonder, depost witn Lendel cash or a sufficient corporate suroty bond or other sacurily satistactory 1o Lender in an amount sufficient

o dischargo the hen plus any costs and attornays’ tees or other charges that could accrue as a result of a foreclosure of sale under the hien. In

any contast, Grantor shalt detend stseif and Lender and shaj sausty any adverse judgment telfore enforcement aganst the Property. Grantor shall
¥ jischer any surely pond turnished in the contest proceadings.

Evidencs of Payment. Grmshaﬁupoﬂdmmndmrmh 10 Lender sstistactory evidence ot payment ot the 1exes or assessments and shadl
mmmompmgommdommdelwmLanderatanynmeawrmensmmmoﬂhewmandwmsagsns!m
Propery.

n;'m:shﬂmmtendel ﬂmmn(tﬁ)davsbebreanywork:smneﬂmc amsemwsmetumsmd.orany
W,emnaszw'sm marenarman's hen mommmmmc:naxmmo!mewmm,
of MRS, muwr@eﬂdwmrsﬁwunaa aam:emamwasmmw:c':_mmazsramc:canandmﬂpayme
cost of SuCh IIProvemants.

WMW Tmm;:mvmnsretanngminwnngmﬁnmueapmclmoeedc{Tmst

m&msrﬂpmwreandmnwn i age endorsements on 2
value covering at irnprovements on perty in an amount sufficent 1o avoid appicanon of any
Hause in favor of Lender, together with such other hazard and liability insurance as Lender
nts, coverages and basis reasonably acceptable to Lender and issued by a

nder, will deliver 10 Lender from time to time the policies or

ng stipulations that coverages will not be cancelled or diminished without at {east ten
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(10) days' prior written notice 1o Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender wilt
not be impaired in any way by any act, omission or default of Granlor or any other person. Should the Real Property at any time become located
in &n area designatsd by the Dwactor of the Federal Emergency Managemen: Agency as a special flood hazard area, Granlor agrees to obtain and
maintain Federal Food insurance for the full ungaid principatl balance of the loan, up to the maximum policy limits set under the Nationa! Floog
Insurance Program, or as otherwise required by Lender, and 1o maintain such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may make proof of loss if Granter
fails to do so within fifteen (15) days of the casually. Whether or not Lender's securiy is impairaed, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the pioceeds 1o the reduction of the indebtedness. payment of any ken affecting the Property, or the
restoration and reparr of the Property. If Lender elects 1o apply the proceeds 1o resioration and repair, Grantor shail repair or replace the damaged
or deatroyed Improvements in a manner satisfactory 1o Lender. Lender shall, upon satislactory proot ol such expenditure, pay or reimburse
Grantor from the procaeeds for the reasonable cost of repair or restoration if Grantor is not in defauft under this Deed of Trust. Any proceeds which
have not been dishursod within 180 days after ther receipt and which Lander has not committed to the tepair or restoration of the Property shail
be used first 1o pay any amount owsg 1o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
1o the principal batenca of the Indebredness. f Lender holds any proceeds afier payment in full of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's mterests may appear.

Unexpired inswance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the puichaser of the Property covered by this
Dead of Trust at any rustea’s sae of other sais held under the provisions of this Deed of Trust, or at &y foreclosure sale of such Property.

EXPENOITURES BY LENDER. 1f Grantor fails to comply with any provision of this Deed of Trust. or if any action or proceeding is commenced that
would matenally affect Lender's anerests in the Property, Lender on Granior's behall may, but shall not be required to, take any action that Lender
deams approprate. Any smount that Lender expends in 5o doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lander to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) bo payabie on demand, (b) be added to the balance of
the Note and be appovtioned among and be payable with any instalimen payments to become due during either (i) the term of any applicable
insurance poiicy or (1) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust aiso will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied on account of the default. Any such action by Lender shali not ba construed as curing the default so as to
bar Lander from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Deed of Trust.

Title. Giantor warrarts that: (a) Grantor holds good and rarketabie titie of record to the Property in foe simple, free and clear of alf liens and
encumbrances other than thosa set forth in the Real Property description or in any title insurance policy, title repon, or final title opinion issued in
taver of, and accepted by, Lender in connection with this Deed of Trust. and (b) Grantor has the full right, power, and authority to execute and
defiver this Deed of Trust 1o Lender.

Defensa of Tiie. Subject 10 the excaption in the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
lawful claims of ail persons. In the event any action or procesding is commenced that quastions Grantor's titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be enttied to participate in the proceeding uand 10 be represented in the proceeding by counsel of Lender's own choice, and Grantor wili
deliver, or cause 1o be delivered, 16 Lender such instruments as Lender may request from time to time to permit such participation.

Whh Laws. Grantor warramts thal the Property and Grantor's use of the Property complies with all existing applicable iaws,
ordinances, and reguiabons of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceads. if al ¢ any part of the Praperty is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may &t its electon require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration cf the Preperty. The net procoeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee o1 Lender in connection with the condemnation,

Procesdings. f any proceeqing in condemnaton is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take such
steps as may ba necessary 1o delend tha action and obtain the award. Granior may be the nominal party in such proceeding, but Lender shall be
antitied to participats in the proceeding and 1© be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be detivered 1 Lender such instrumants as may be requested by it from time to time 1o permit such participation.

IMPOSTTION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a p&t of this Deed of Trust

Current Taxes, Foes and Charges. Upon request by Lendar, Grantor shail execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described balow, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
ail taxes, fees, cocumantary stamps, and other charges for racording or registering this Daed of Trust.

Taxes. The following shall constituto taxes to which this section applies: (a) a specific tax upon this type of Deed ot Trust or upon alf or any part
ot the Indebiedness ecured by this Deed of Trust, (b) a specific tax on Borrower which Borrower is authorized or required to deduct from
payments on the indebttedness secured by this type of Deed of Trust, (c) a tax on this type of Deed of Trust chargeable against the Lender or the
hoider of the Note; and (d) a specfic 1ax on aki of any portion of the indebtedness or on payments of principal and interest made by Borrower.

Taxes. ! any tax 1o wine® this section apphes is enacted subsequent 1o the date of this Deed of Trust, this event shall have the same
effect as an Event of Defauil (as defnau below), ana Lender may exercise any or ail of its availabie remedies 10r an Event of Cefault as provided
below uniess Grartr edher (a) pays the lax before i becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and doposits with Lender cash of a sulficient comorate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relatng 10 this Deed of Trust as a security agreement are a part of
thus Deed of Trust.

Se~urity Agreament.  Thss mstumen shall consiule & securty agreement (o the extent any of the Property constitutes fixtures or other personal
picperty, and Lander shail have all of the nghts of a secured party under the Uniform Commercial Code as amended from time 1o time.

Security Interest. Upon request by Lender, Gramior shaft execute inancing stalements and take whatever other action is requested by Lender to
pertect and continua Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender rmay, a1 any Bme and withou! turther authorization from Grantor. file executed counterparts, copies or reproductions of this Deed
of Trust as a fnancing staresment. Granior shall reimburse Lender for ail expenses incurred in perfecting or continuing this security interest. Upon
detault, Grantor shall assernbie tha Personal Properly in a manner and at a place reasonably convenient 1o Grantor and Lender and make it
avaable o Lendar withn throe (3) days after raceipt of written demand from Lender.

Adcresses. The maling addresses of Grantor (debtor) and Lender (secured party}, from which information concerning the security interest
granted by thus Deed of Trust may be cbtained (each as requrred by the Undform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES,; ATTORNEY-IN-FACT. The following provrsions relating to further assurances and attorney-in-fact are a part of ihis Deed
ot Trust,

Further Assurances. Al 2ny tme, and from wne 10 ime, upon request of Lender, Grantor will make, execute and deliver, or will cause 10 be
made, execulod oF delivered, to Lender or 10 Lenders designee, and when requested by Lendsr, cause to be filed, recorded, refiled, or
rerecorded, as the cese may be. at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
dueds of trust, secunity deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documants as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (aj the obligations of Grantor and Bommower under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and
security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or agreed © the contrary by Lender in wnting, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred 1o in this paragraph.

Attorney-in-Fact. il Grantor tals 1o o any of the things refermed o in the preceding paragraph, Lender may do so for and in the name of
Grantor ard at Granor's expense. For such purposes, Grantor heraby uTevocably appoints tender as Grantor's attorney-in-fact for the purpose
of making, execuling. defivering, filng, recording, and doing all other things as may be necessary or desirable, in Lender’s sola opinion, to
accomplish the matters referred ic in the preceding paragraph.

FULL PERFORMANCE. il Borrower pays all the Indebledness when due, and ctherwise performs all the obligations imposed upon Grantor under this
Oeed of Trust, Lender shall axecute and deliver ic Trustes a request for fuli reconveyance and shall execute and deliver to Grantor suitable statements
ct termination of any tinancing statement on tie evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee
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required by law shall be paid by Grantor, if permitied by applicable law.
DEFAULT. Each of tha foliowing, at the option 6f Lender, shall constituta an event of default ("Event of Default”) under this Deed of Trust:
Default on indebtedness. Failure of Borrower to make any payment when due on the Indebtednass.

Default on Other Payments. Failure of Grantor within the time required by this Dead of Trust to make any payment for taxes or insurance, or any
ather payment necessary o prevent filing of or ¥ effect discharge of any lien.

Compliance Default. Failure of Grantor or Borrower 1o comply with anv other term, obligation, covenant or condition contained in this Deed of
Trust, the Nota or i any of the Relatec Docurments.

False Statements, Any wamanty, representaton or statement made or furnished to Lender by or on behalt of Grantor or Borrower under this
Deed of Trust, tha Note or the Related Documents is faise or misleading in any materiai respect, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral documents o create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Granter or Borrower, the insolvency cof Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower's property, any assignment for the benelit of creditors, any type cf creditor workout, or the commencement of any proceeding
under any bankrupicy or insoivency laws by or against Grantor or Borrower,

Foreclosure, Forfelture, etc. Commencement of foreciosure or forteiture proceedings, whether by judicial proceeding, self-help, repossession or
any other methed, by any creditor of Granior or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
procaeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borrower and
Lender that is not ramediec within any grace panod provided therein, including without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower 1o Lender, whether existing now or later.

Events Affecting Guarzntor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
or becomes incompatant, of revokes of disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shait not be requirec! to, pertrit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing 0, cure the Event of Default.

insecurity. Lender in good fath deems itself insecure.

Right to Cure. !f such a faiure is curabie and if Giantor or Borrower has not been given a notice of a breach of the same provision of this Deed
of Trust within the precading twelva (12) monihs, 1 may ba cured (and no Event of Default will have occutred) if Grantor or Borrower, after Lender
sends written notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than filteen (15)
days, immediately initistes steps sufiient 1o cure the failure and thereafier continues and completes all reasonable and necessary steps sufiicient
to produce compiiance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occurrence of any Event of Default and al any time thereafter, Trustee or Lender, at its option, may
exercise any one or more cf the following rights and remedias, in addition 1o any other rights or remedies provided by law:

Accsierate indebtedness. tLender shall have the right at its option without notice to Grantor or Borrower to declare the entire Indebtaedness
immediately due and payabils, including any prepayment penalty which Borrower would be required to pay.

Foreciosure. Wiih respect t0 all or ary part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the nghi to foreciose by jdicial foreclosurs, in either case in accordance with and to the full extent provided by applicabie law. If this Deed
of Trust is toreciosed by judicial foreclosure. Lendsr will be entitied 1o a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisly the judgment, execution may issue for the amount of the unpaid batance of the judgment.

UCC Ramedlas. With respect to all or any part of the Parsonal Property, Lender shall have all the rights and remedies of a secured party under
the Uniferm Cormmercial Code.

Collect Rents. Lender shail have the right, without notice to Grantor or Borrower, 10 take possession of and manage the Property and collect the
Rents, includirg amounts past due and unpaid, and apgly the net proceeds, over and above Lender's costs, against the Indebledness. In
furtherance of this right, Lender may require any ienant or other user ¢t the Property to make payments of rent or use fees directly to Lender. If
tha Rents are collected by Lender. then Grantor yrevocably desighates Lender as Granfor's attorney-in-fact to endorse instruments received in
payment thereot 1n tha name of Grantor and 1o negoliate the same and collect the proceeds. Payments by tenants or other users to Lender in
response 10 Lencer's demand shall satisly the otligations for which the payments are made, whether or not any proper grounds for the demand
existed. Lender may axercise s rights under this subparagraph either in person, by agent, or through a receiver.

Apgpoint Recelver. Londer shail have the right 1o have a receiver appointed 1o take possession of all or any part of the Property, with the power 1o
protect and presefve the Property, 1o operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the raceivership, against the indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appoimtment of a receiver shall exist whether or not the apparent value of the Property exceeds the indebtedness by a
substantial anmwunt. Employment by Lender shall net disqualify a person from serving as a receiver.

Tenancy at Sutferance. i Grantn remains in possession ¢f the Property after the Property is sold as provided above or Lender otherwise
becomes entited to possession of the Preperty upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Properly and shalf, at Lender's opban, either (a) pay a reasonabie rental for the use of tha Property, or (bj vacate the Property immediately
upon the demand of Lender.

Other Remedias. Trustee or Lender shall have any other fight or rernedy provided i this Deed of Trust or the Note or by law.

Notice of Sale. Lander shal give Grantor reascnable notice of the time and place of any public sale of the Personal Property or of the time after
which any private saie or other intendea disposition of the Personal Property is 1o be made. Reasonable notice shall mean notice giver at ieast
ten (10) days before the Bme of the saie or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. Yo ihe exiert permitied by applicable law, Grantor and Borrower hareby waive any and all rights to have the Property
marshalled. in exercsing its nghts and remedies, the Trustee cr Lender shall be free to sell all or any part of the Property together or separately, in
one sale or by separate saies. Lender shall be eniitied 1o bid at any public sale on ali or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s nghts ctherwise 1o demand sTict compiiance with that provision or any other provision. Election by Lender to pursue any remedy
pravided in this Deed of Trust, the Noi3, in any Relaled Document, or provided by law shall not exclude pursuit of any other remedy, and an
giection 10 make expensnires or o Take acton to perform an obligation of Grantor or Bommower under this Deed of Trust after failure of Grantor or
Borrower to perform shall not atfect Lender's right to declare a clefault and to exercise any of its remedies.

Attorneys’ Feas; Expenses. !f Lender institutes any suit or action 0 enfcrce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adpidge reasonabile as atiorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
Al reascnable expenses incumed by Lender winch in Lender's opirion are necessary at any time for the prolection of ifs interest or the
anforcermant of #3 nghits shall bocome a part of the indebledness payable on demand and shall bear interest at the Note rate from the date of
expenditure untl repeid.  Expaenses covered by this paragraph inciude, without imitatiun, however subject to any bmits under appicable faw,
Lender's attorneys’ fees whether or not there 15 a lawsuit, including attorneys’ tees for bankruptcy proceedings (inciuding efforts to modify or
vacate any astomatc stay or inunction). appeais and any antcipatad post-judgment collection services. the ccst of searching records, obtaining
fitle 1epens (including foreciosure reports). suIveyors’ reports, apprasal tees, ttle insurance, and fees for the Trustee, to the extent permitied by
apgficable law. Grantor also will pay any court cosis, i addition /3 all other sums provided by law.

Rights of Trustea. Tiustee shali tave ai of the nghts and auties of Lender as set lorth in this seciion.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and cbligations of Trustes are part of this Deed of Trust.

Powers of Trustes. in addmon 1o all powers of Trustee arising as a matter of law, Trustse shall have the power to take the folloving actions with
respect o the Properly upon the walten request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination ¢: other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obitgations to Notify. Trustee shail not be obligaied to notify any othar party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lendexr, or Trustee shall ba a party, unless the acticn or proceeding is brought by Trustee.
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Trustee. Trustee shal meet al qualifications required for Trustee undor applicabie law. In addition to the rights and remedies set forth above,
with respect 1o ait or any part of the Property, the Trustes shall have the right 10 foreciose by notice and sale, and Lender shall have the right to
toreciosa by judisal foreciosute, in efther case in accordance with and to the full extent provided by applicabie law.

Successor Trustea. Lender, af Lender's option, may from fime 1o time appoint a successor Trustee to any Trusiee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Douglas County, Oregon. The instrument shall
contain, in adaition fo all cther matiess required by staie law, the names of the original Lender, Trustee, and Grantor, the book and page where
Ihis Deed of Trust is racorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or ite succassors in interest  The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Coed of Trust and by applicablo law. This procedure for substitution of trustee shaill govern to the exciusion of
ait other provisions for substitution.

NOTICES TO GRANTOR AND GTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law). and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
maided, shall be deemed effective when deposited in the United States mail first class, certifisd or registered mail, postage prepaid, directed 10 the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal
writtan notics to the other sartes, specifying that the purpose of the notice is to change the party’s address. All copies of notices of foreciosure from
the holder of any lien which has priority over this Deed ot Trust shall be sent to Lender's acdress, as shown near the beginning of this Deed of Trust.
For notice purposes, Granior agrees to keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust. together with any Related Documents, constitutes the entire understanding and agreement of the parties as 10
the mattars set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought 1o be charged or beund by the alteration or amendment.

Law. This Dead of Trust has been daliverad to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construad in accordance with the laws of the State of Oregon.

Caption Headings. Cagtion headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of thus Deed of Trust.

. There shal ba no merget of the interes! or estate created by this Deed of Trust with any other interest or estate in the Property at any
e held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and several, and all references to Borrower shali
mean each and every Bonower, and all references to Grantor shali mean each and every Grantor. This means that each of the persons signing
below is respons:ible for all obligations in this Deed of Trust.

Severability. If a court of competent jurisciction finds any provision of this Deed of Trust to be invalid or unenforceabie as to any person or
circumstance, such finding shal net render that provision invalid or unenforceable as 1o any other persons or circumstances. |f feasible, any such
offending provisinn shafl be deemed 10 be modiied to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, 1t shas be stricken and ak other provisions of this Deed of Trust in all other respects shall remain valid and enforceabie.

Successors and Asaigns. Subject to the kmitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure 1o the benefit of the parties, ther successors and assigns. {f ownership of the Property becomes vested in a person other
than Grantor, Lender, withoul nctice 1o Grantor, may deal with Grantor’'s successors with reference 10 this Deed ot Trust and the Indebtedness by
way of forbearance or extension withoul releasing Granior rom the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Esssrce. Time is of the essence in the performanca of this Deed of Trust.

Walvers and Consents. Lender shall not be ceemed to have wawved any rights under this Deed of Trust (or under the Related Documents)
unless such waives is in writng and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any cther nght. A wanvir by any parnty of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise 1o demand swict compiance wiily that provision or any other provision. No prior waiver by Lender, nor any course oi dealing
berween Lander and Granor or Borrower, shall constitute a waiver of any of Lender’s rights or any of Grantor or Borrower's obligations as to any
future transactions. Wheneves consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall
not constituta coninuing consent to subsegquent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTS
TERMS.

:%z’iﬁﬂ@/ Hewe

Weidon A. Manning

STATEOF ___ Oregon o ’ OFFICIAL SEAL
DONALD L COOPER
B NOTARY PUBLIC - OREGON
Douglas = COMMISSION NO. 059541
MY COMMISSION EXPIRES JAX. 15. 2001

e o oty o e B

On this day befora me, the uncersigned Notary Public, personally appaared Weldon A. Manning, 1o me known to be the individual described in and
who executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses

and purposes therein menioned.
Given under my hand and officlai seal s 29th __dayot July .19 99
. ERE RS B o —

By "/&V?. b obo G L./’/;::i'\u'! _ Resliding at Roseburg, Oregon

Notary Public In and for the Stats ot Oregdn My commissionexpires  1/15/2001

REQUEST FOR FULL RECONVEYANCE

(To be usad only when obligations have beer: paid in full)
To: _ . Trustee

The undersigned is the kxgal cwrer and heddar of all indabledness sacured by this Deed of Trust. All sums securad by this Dead of Trust have been
tully paid and satisfied. You are hereby directed, upon payment 10 you of any sums owing to you under the terms of this Deed of Ttust or pursuant to
any applicabie statute, %0 cancel the Note secured bty this Deed of Trust {(which is delivered 10 you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Piease mail the
reconveyance aid Reiated Documents to:

pate: State of Oregon, County of Klamath

Recorded 7/30/39, at _f/'fb & - M.
In Vol. M9 Page_Jo46é
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