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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is madc on  July 21. 19899 . The grantor is
ROBERT K GARRETT and SHERRIE L GARRETT

("Bomower"). The rustec is  DSL SERVICE COMPANY, A CALIFORNIA CORPORATION

("“Trustee™). The beneficiary is DOWNEY SAVINGS AND LOAN ASSOCIATION, F.A.

which is organized and exisung under the laws of CALIFORNIA , and whose
address is 3501 JAMBOREE ROAD, NEYPORT BEACH, CA 92660

("Lender”). Borrower owes Lender the principal sum of
Ninaty-Eight Thousand, One Hundred and No/100 -- ——————————— -

o O Dollars (US. S 98,100.00 ).
This debt is evidenced by Bomower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid carlier, due and payzble on August 1, 2028 . This Security

Instrument secures to Lender: (a) the repayment of the debt cvidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect the securily of
this Sccurity Instrument; and (¢} the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of salc, the following described
propenty located in - KLAMATH County, Oregon:
THE NORTH 70 FEET OF LOT 26, TONATEE MOMES, ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF [HE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has the address of 4221 FARG0 STREET KLAMATH FALLS {Street, City],
Oregon 97603 {Zip Code] ("Property Address”);
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a pant of the property. All replacements and additions shall alsc be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is uaencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject t¢ any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Noie and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject o applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a iien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (c) yearly mortgage insurance premiums, if any; and (f) any sums pavable by Borrower 1o Lender, in accordance with the
provisions of paragraph 8, in lice of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any ume, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
montgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA™), unlcss another law that applics to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditurcs of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow
ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower 1o pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest o be paid, Lender shall not be required o pav Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 10 Borrower, without charge, an
annual accounung of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit 10 the Funds was
made. The Funds are pledged as addivonal sccurity for all sums sccured by this Security Insument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 10 Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
10 Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discreton.

Upon payment in full of all sums secured by this Security Instrument, Lender shalt prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs
1 and 2 shall be applied: first, to any prepaymcnt charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fowth, to principal due; and last, 1 any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all 1axes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Securnity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay thesc
obligations in the manncr provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish 10 Lender all notices of amounts 1o be paid under this paragraph. 1f
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has prionity over this Security Instrument unless Borrower: {a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the licn in, legal procecdings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Secunty Instrument. If Lender determines that any pan of the Property is subject 1o a lien which may attain priority over this
Secunty Instrumens, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

8. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against loss by fire, hazards mcluded within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carmer provading the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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All insurance policics and rencwals shall be accepiabic to Lender and shalt include a standard mortgage clause. Lender shall
have the right o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if not made prompty by Bommower.

Unless Lender and Bomrower othcrwise agree in writing, insurance procecds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security 1s not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrumeni, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days 2 notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or postpone
the due date of the monthly paymens referred 1o in paragraphs 1 and 2 or change the amoust of the paymenits. If under paragraph
21 the Property is acquired by Lender, Borrower's right lo any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass w Lender o the extent of the sums securcd by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy. establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Sccurity Instrument and shall continue 10 occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy. unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
exicnuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property io detenorate. or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Propeny or
otherwise materially impair the lien created by this Sccurity Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding 1o be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Leader’s security interest. Borrower shail also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or stalements to Lender (or failed 1o provide Lender with
any malerial information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge uniess Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. {f Borrower fails 1o perform the covenants and agrecments contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy. probate, for condemnation or forfeiture or e enforce laws or regulations), then Lender may do and pay
for whatever is necessary 10 protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums sccured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
autorneys” fees and eniering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agrec 10 other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Bonower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially cquivalent to the
cost o Borrower of the mortgage insurance previously in effect, from an altcrnate mortgage insurer approved by Lender. If
substantially equivaient mortgage insurance coverage is not available, Borrower shall pay 10 Lender each month a sum equal to
one-twel(th of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss rescrve in licu of mongage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an msurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
nsurance ends in accordance with any written agreement between Borrower and Lender or applicable taw.

9. Inspection. Lender or its ageni may make rcasonable cntrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying rcasonable causc for the inspection.

10. Condemanation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Propenty, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.
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In the event of a totzl taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whethier or not then due, with any excess paid o Borrower. In the event of a partial taking of the Property in which the fair market
vaiue of the Propenty immediately before the 1aking is equal 10 or greater than the amount of the sums secured by this Security
fnstrument immediztely before the taking, unless Bormower and Lender otherwise agrec in wriling, the sums secured by this
Sccurity Instrument shail be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of
the sums secured immedizicly before the taking, divided by (b) the fair market valuc of the Property immediately before the
wking. Any balance shall be paid 10 Borrower. Iit the event of a partial taking of the Property in which the fair market value of the
Property immediately before the wking is less than the amount of the sums sccured immediatcly before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shail be applied to the
sums secured by this Secunity Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if. aftcr notice by Lender 1o Borrower that the condemnor offers to make an
award or scttle a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is given, Lender
is authorized (o collect and apply the proceeds, at its option, cither 1o restoration or repair of the Property or to the sums secured
by this Security Instrument, whether of not then due.

Unless Lender and Borrower otherwise agree in writing, any «pplication of procceds 0 principal shall not exicnd or postpone
the duc date of the monthly payments referred 1o in paragraphs 1 and 2 or change thc ameunt of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or modification
of amortization of the sums secured by this Secunty Instrument granicd by Lender 1o any successor in interest of Borrower shatl
not operate to release the kiability of the criginal Borrower or BOITOWCT'S SUCCessors in interesi. Lender shall not be required to
commence proceedings against any SUCCESsor in interest or refuse to exiend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrumerst by reason of any dzmand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

h 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrument but docs not execute the Note: {a) is co-signing this Sccurity Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accommodations with regard w0 the terms of this Security Instrument or the Note without that Borrower’s consent.

{f the loan sccured by this Security Instrument is subject o0 a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or 10 be collected in connection with the loan
exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge 1o the
permitted limit; and (b) any i tted limits will be refunded to Borrower.
Lender may choose ko make this refund i inci ed under the Note or by making a direct payment (O
Borrower. If a refund reduces principal, the partial prepayment without any prepayment charge
under the Note.

14. Notices. Any nctice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it

s$ mail unless applicable iaw requires use . shall be directed to the Property Address or

i 3 i iven by first class mail to Lender’s

3 address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shail be deemed to have been given to Borrower or Lénder when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In thc event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conilict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given z‘f;gct withcut the conflicting provision. To this cnd the provisions of this Security Instrument and the Note are declared 10
be severuble.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Trapsfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior wnitten consent, Lender may, ai its option, require immediate payment in full of all sums secured by this Security
Instrumeni. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Leader shall give Borrower notice of acceleration. The notice shall provide 2 period of not less
than 30 days from the date the notice is delivercd or mailed within which Borrowcr must pay all sums secured by this Security
Instrument. 1f Borrower fails to pay these sums priof O the expiration of this period, Lender may invoke any remedies permitted
by this Security Insrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mocts ceriun conditions. Borrower shall have the nght w0 have
enforcement of this Security Instrument discontinued at any wme prior to the carlier oft a) 3 days (of such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant (o any power of sale contained in this Security
Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Insirument and the Note as if no acceleration had occurred; {b) cures any
default of any other covenants of agreements; {c) pays all expenses incurred m enforcing this Security Instrument, including, but
not limited to, reasonable anomeys’ fees; and (d) takes such action as Lender may reasonably require 1o assurc that the licn of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation o pay the sums secured by this Sccurity
Instrument shail continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.
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19. Sale of Note; Change of Loan Servicer. The Notc or 2 partial interest in the Note (together with this Security
Instrument) may be sold one or more tmes withoul prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Berrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address o which payments should be made. The notice will also contain any other
information required by applicable law.

30. Hazardous Substances. Borower shall not cause or permit the presence, usc, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two seniences shall not apply to the presence, use, or siorage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the .

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privae party involving the Property and any Hazardous Substance or Environmental Law
of which Bosrowes has actual knowledge. If Bosrower leams, or is notificd by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affccting the Property is necessary, Borrower shall promptly take ail
necessary remedial actions in accordance with Environmental Law.

As used in this peragraph 20, "Hazardous Substances™ arc those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides ard herbicides, volatike solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The natice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of defaul and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Berrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall detiver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trusiee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shali apply the proceeds of the sale ir: the foliowing ovder: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10 reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument 10
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it
Such person or persons shail pay any recordation cOSts.

273, Substitute Trustee. Lender may, from time to time, remove Trustes and appoint a successor trusiee to any Trustee
appointed hercender. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustce herein and by spplicable law.

24. Attorneys’ Fees. As used m this Security Instrument and in the Nute, "attorncys® fees” shall include any attomeys® fees
awarded by an appellate court.
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25. Riders to this Security Instrumment. If onc or more riders are executed by Borrower and recorded together with this
Sccurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)]
{X] Adjustable Raie Rider ] Condominium Rider {1 1-4 Family Rider
{1 Graduased Payment Rider __1 Planned Unit Development Rider [ Biweekly Payment Rider
"] Balloon Rider ] Rate Improvement Rider [ Second Home Rider

[ 1 VA Rides X Othes(s) [specify)
Rider to Promissory Note and Sscurity Instrument

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Wimesses: . —
T ~ {Seal)

<~
ROBERT K GARRETT “Borrower

NG

[

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF OREGONV . County ss:
On this Jg3% day of N\ _ i . 1999 , personally appeared the above named

R . R . ¥
Robert K. Gavieh o Sherrie L. Gerrekt and acknowledged
the foregoing instrument 1o be Wi voluntary act and deed.
Before me;
i}
%fz&x«, 22/ Q/d/uuzﬂu

Notary Public for Oregon
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RIDER TO PROMISSORY NOTE AND SECURITY INSTRUMENT
Loan Number: 9022787807 Dae:  July 21, 1889
property Address: 4221 FARGO STREET, KLAMATH FALLS. OR 97603

FOR VALUE RECEIVED. the undersigned  {collectively, the  Borrower) agices that the
following shall be incom rated into_that certain desd of trust of even date herewith and any
riders thereto (collectively, the Security Instrumentd)  exccuted by Borrower, as trustor, in_favor of
Duowney Savings and Loan Association. F.A. { Lender) as beneficiary, and also into that
ceriain promissory note and an¥ riders thereto {(collectively, the Note) of even date herewith
executed by Borrower in favor o Lender. The Lender or anyone who takes the Note by transfer
ind who 15 entitked 1o receive payments under the Note is referred to mn the Note as the Note
Holder. To the exteal that the provisions of this Rider t¢ Promissory Note and Security
Instrument  (the Rider) are inconsistent with the provisions of the Security Tnstrument _and/or the
Nowe, the ;;mvnsxms of this Pider shall prevail and shall supersede” any such inconsistent
g{uvsnns of the Security Instrument and/or the Noie. The performance of the provisions of this
ider shall be secured by the Secunty Instrument.

If the Federal Home lLosa Mongage Corgoraaion (FHLMC). the Federal National Morgage
Association (FNMA) or any other investor buys all or some of Lenders rights under the Security
Insrument and the Note, the provisions and agreements contained in this Rider, may, at the
investors discretion, no longer have any force or effect. If thereafter the FHLMC or FNMA or
any other nvestor should retransfer the Security Instrument znd Note to the Lender or Lenders

successor in inrest, the rovisions and agreements in this Rider shall thereupon be reinstated
without the need for any additional writing or document.

1. LATE CHARGES and ACCRUED INTEREST.

in the event any insaliment is not received by the Note Holder within fifteen (15) days after its
duc date, Borrower shail {ay to the Note Hclder a late charge in an amount equal o SiX
percent  ( 6.0000 ) ‘of the installment due that is ap licable to the payment of principal
and interest, or 35.00, whichever is greater. If the fifieen day peried ends on a weekend or a
holiday, such period is extended to next busimess day. Borrower acknowledges that it would
be difficuit and fmpractical o fix Note Holders aciual damages arising out of any late payment
and that the forc.ic;mg late payment charge is a reasonable ~ estimate of the same and shall be
?{!esmmd}o be acmal amount. The provisions of this paragrarh shall not limit the Noie

olders right, under the Security Instrument or otherwise, to compel prompt performance under
the Now. Upon default, accrued and unpaid interest shall further bear interest at the then
applicable interest rate urtil paid.

2. INTEREST ON PAST DUE SUMS.

Shouki any sum due hereunder, including accumulated interest, not be paid in accordance with
the erms of the Note, the sums nol pa shall bear interest at the same rate as the principal, or
to the maximum rate allowed by law. whichever is less.

3. ACCELERATION; REMEDIES.

If any monthly installment, inciuding late charges, under the Note or notes_secured hereby is not
?:ud due, or if Borrower Should be in default under any provision of this Security
nsirument, or if Borrower is in default under any other deed of trust or other instrument secured
by the Property. all sums secured by this Security Instrument and accrued interest thereon shall at
once become due and payabie at the option of | nder without prior notice and regardless of any
;iv_nor forbearance. In such evemt, Lender at its option, may then or thereafter deliver to the
rustee 3 written declaratioa of default 2nd demand for sale and shall cause to be filed of record
a written_ notice of default and of election o cause 1o be sold the Property. Lender shall also
deposit with the Trustee this Securty Insgrument
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and 2ny notes and all docwmments evidencing ex itures secured thereby. After the lapse of such time as
then may be required by law followin recordasion of such notice of default, and notice of sale having been
given as then required by law. the Trustee. without demand on  Borrower, shall sell the Property at the
time and place specificd 9y such Trustee m such notice of sale, or at the time to which such notices’ sale has
been duly pastponed, at public auction to the highest bidder for cash in lawful money of the United States,
payable at time of sale, except that Lender may offset s bid to the extent of the amount owing to it under
the Note and this Security [nstrument, mcluding the Trustecs fee and expenses. The Trustee may sell the
Property as 3 whole or in sepanate Is if there s more than one parcel, subject to such “rights as
Borrower may have t_ﬁthw o dwrect manner of order of saie, or by such other manne; of sale which is
authorized hy law. Trustee may postpone the tine of sale of all or any portion of the Property b
public declaration made by the Trusiee al the time and place last appointed for sale. The Trustee shall
deliver 0 such purchaser s c_iced.cnnvegms the Property so sold, but without any covenant or warranty,
express ur imphed.  The recital 6 suc eed of any maters of fact shali be conclusive proof of the
truthfulness (hereof.

Any person, inchuding Borrower, the Trustze or lender ma{ purchase at such sale. After deducting all
costs, fees and ex of the Trustce, and of this Security Instrument, including costs of evidence of title

in connection with such sale, the Trustee first shall apply the proceeds of sale to payment of all sums
expended under the terms of this Security Instrument not then repaid, with accrued intersst at the rate then
payable under the Note or Motes secured thereby, and then to payment of all other sums securcd thereb

am‘ii&tg' tgi:rnﬁ:t there by any proceeds remaining, shall distribute them to the person or persons legally
ent reto.

4. HAZARD OR PROPERTY INSURANCE.

Unless Lender and Borrower otherwise agree in wriling, any insurance _proceeds shall be applied first
rewmburse Lender for costs and expenses incurfed i connection wiih obtaining any such insurance proceeds,
and then, at Lender’s option, in such ordes and proporticn as it may determine _in its sole and absolute
Jdiscretion, and regardless of apy impairment of security or lack theréof: (i) to the sums sccured by this
Secunity Instrument, whether or not thea due, and to such components thereof as Lender may determine in
its solé and absoluie discietion, 2ndfor (i) to Borrower w© ij the costs and expenses of necessary repairs
or restoration of the Property to a condition satisfactory to Lender. If Borrower abandons the Property, or
does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,
the Lender may collect the insurance proceeds. Lender may, in its sole and absolute discretion, and
regardless of any impairment of security or lack thereof, use the proceeds io repair or restore the Property
of 1o pay ihe sums secured by this Security Instrument. whether or not then due.  The 30-day period will
Segm when the notice is given.

If Borrower obiains carthquake insurance, and other hazard insurance, or any other insurance on the
Property amd such insurance 15 nof specifically required by Lender. then such insurance shall (i) name
Lender” as loss payee thereunder and (i) be subject to the provisions of this paragraph 4 hereof with respect
10 insurance proceeds.

Lender may charge a reasonabie fee for the cost of determining whether the building or mobile home
securing a loan is Jocated 1n an ares having special flood hazards, subject 1o applicable law.
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5. BORROWER'S RIGHT T0 PREPAY.

You have the right to prepay all or any part of the outstanding
Principal at any time. If within three (3) year from the date of the
joan you make 3 full prepayment or qualifying partial prepayment(s) of
unpalid Principal, you shall pay to the Association a prepayment charge.
The prepayment charge shall be equal to six months advance interest on
any amount prepaid in any 12 month period in excess of 20% of the
original principal amount of the loan at the interest rate in effect
under the Nots as of the . If this lean is
an Adjustable Rate Mortgage Loan, i margin plus
the index, as defined in your

Note as of the date of any such prepayment, without regard to temporary
interast rate reductions, will be used to calculate any such prepayment
chargs.

The prepayment clause shall be waived at any time after 12 regular
monthly payments have been made and 1) the loan is prepaid in its
antirety as a8 result of the sale of the property secured by the

Sacurity Agreement; and 2} Borrower purchases another owner occupied
residantial property with purchase money financing provided by Downey
savings and Loan Association, F.A. Said purchase monay financing must
pe ohtainad sconcurrently with the prepayment for the prepayment charge
to be waived. The sale and purchase escrows must close concurrently
and a certifiad copy of the HUD1 form from the purchase BSCrow must
accompany the payoff eheck for the sale escrow.

If the terms of his Rider conflict with any of the terms of the Security Instrument, the terms of the
Rider shall be controlling.

BY SIGNING BELOW, Borrower acc and agrees odhg leTms and convenants conzained in this
Rider to Promissory Note and Security instrurnent.

(Seal)
-Borrower
(Seal)
~-Borrower

(Seal)
-Berrower
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ADJUSTABLE RATE RIDER

{Cost of Funds Index - Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 21st .
1899 . and is i inio and shall be deemed to amend and supplement
the Montgage, Dead of Trust or Security Deed (the "Security Instrument”) of the same date given by the
) o secure Borrowes's Adjustable Raic Note (the "Noie™) 0
AN ASSOCIATION, F.A.

-

undersigned  { "Borrower
DOWNEY SAVINGS AND LO

(the
~Lender™) of the same daie and covering the Property described in the Security {nstrument and located at:

4221 FARGO STREET. KLAMATH FALLS, OR 97603

{Propeny Address]
THE NOTE CONTAINS PROVISIONS THAT WwiLL CHANGE THE
INTEREST RATE AND THE MONTHLY PAYM
LIMIT ON THE AM
INCREASE OR DECREASE. THE OUNT TO REPAY
couLD BE GREATER THAN THE AMOUNT ORIGINALLY BORROWED,
BUT NOT MORE THAN THE LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS. In addition w© the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note providss for changes in the interest rate and the monthly payments, as follows:
2. INTEREST
(A) Interest Rate
Interest will be charged on unpaid principal until the full amount of principal has been paid. T will pay
interest at a yearly ra of 2.9500 9. The imterest rate I will pay may change.
The interest i3ie required by this Section 2 is the ratc 1 will pay both betore and after any default
dsctibcdinSccﬁon‘i(B)oth'uNom.

MULTISTATE ADJUSTABLE RATE RIDER - Cost of Funds index - Single Family
Fannie Mac Uniform instrument

896U (3705) Form 3132 4/89
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(B} Interest Rate Change Dates
The interest rate | wil] Pay may change on the first day of September
daie on which my interest

(C) Interest Rate Limit
Myin&restmtcwiumverbcgreawrlhan
(D} Index

(E) Caiculation of Interest Rate Changes
Before each Interest Rage Change Date, the Note Holder will calculate my new interest rate by adding
Three and one Tenth percentage poini(s)
to the Current Index. Subject 10 the Emit stated in Section 2(C) above, the result of this addition will be my
ew interest rate until the next Interest Rate Change Date,
3. PAYMENTS
(A) Time and Place of Payments
I will pay principal and interest by making payments every month,
I will make my wmonthly payments on e first day of each month  beginning on
September 1st , 1989 - I will make these paymients every month until I have paid
all the principal and mierest and any other charges ow that I may owe under this Note. My
monthly payments will be applied 1o interest before principal If, on  August ., 2028 ,
I still owe amounts under this Note, I will Ppay these amounts in full on that date, which is called the "Maturity
Date.”
[ wilt make my monthly paymenis a: 3501 JAMBOREE ROAD, NE¥PORT BEACH, caA 92660

Or at a different place if required by the Note Holder.

(B) Amount of My nitial Monthly Payments

Each of my initial monthly payments will be U.S, § 410.96 - This amount may
change.

{C) Pavment Change Dates

My monthly Payment may change as required by Section 3(Dj below beginning on the first day of
Septemher . 2000 »and on that day cvery 12th month thereafter. Each of these

Initials:
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dates is called 2 "Payment Change Date.” My monthly payment also will change at any time Section 3(F) or
3(G) below requires me to pay a different monthly payment.

I will pay the amount of my new monthly payment cach month beginning on each Payment Change
Date or as provided in Section 3(F) or 3{G) below.

(D) Cakulation of Monthly Payment Changes

Before each Payment Change Date, the Note Holder will calculate the amount of the monthly payment
that would be sufficient to repay the unpaid principal that I am cxpecied to owe at the Payment Change Date
in full on the Maturity Date in substantially equal installments at the interest rate effective during the month
preceding the Payment Change Date. The result of this calculation is called the "Full Payment." Unless
Section 3(F) or 3(G) below requires me 10 pay a different amount, my new monthly payment will be in the
amount of the Full Payment, except that iy new monthly payment will be limited o an amount that will not
be more than 7.5% greater or kss than the amount of my last monthly payment due before the Payment
Change Dute.

(E) Additions to My Unpaid Principal

My monthly payment could be less than the amount of the interest portion of the monthly payment that
would be sufficient to repay the unpaid principal I owe at the monthly payment date in full on the Maturity
Date in substantially equal payments. If so, each monih that my monthly payment is less than the interest
partion, the Note Holder will subtract the amount of my monthly payment from the amount of the interest
portion and will add the difference ¢ my unpaid principal. The Note Holder also will add interest on the
amount of this difference 1o my unpaid principal cach month. The interest rate on the interest added to
principal will be the rate required by Section 2 above.

{F) Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid principal can never exceed a maximum amount cqual o one hundred

Ten percent ( 110 %)

of the prircipal amount I originally borrowed. Because of my paying only limited monthly payments, the
addition of unpaid interest to my unpaid principal under Scction 3(E) above could cause my unpaid principal
to exceed that maximum amount when interest raies increase. In that event, on the date that my paying my
monthly payment would cause me to exceed that limit, I will instead pay a new monthly payment. The new
monthly payment will be in an amount that would be sufficient to repay my then unpaid principal in full on
the Maturity Date in substantially equal installments at the interest rate effective during the preceding month.

{G) Required Full Payment

On the Sth Payment Change Datc and on cach succeeding 5th Payment Change Date thereafter, 1 will
begin paying the Full Payment as my monthly payment until my monthiy payment changes again. I also will
begin paying the Full Payment as my monthty payment on the final Payment Change Date.
4. NOTICE OF CHANGES

The Notc Holder will deliver or mail o me a ictice of any changes in the amount of my monthly
pavment before the effective date of any change. The notice will include information required by law to be

initials:
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given me and also the title and telephone number of a person who will answer any question [ may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or 2 Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or wransferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior writien consent, Lendcr may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender
also shall not exercise this option if: (a) Borrower causcs 1o be submitted to Lender information required by
Lender o evaluale the intended transferce as if a new Joan were being made 10 the transferee; and (b) Lender
seasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agrecment in this Security Instrument is acceptable to Lender.

To the extent permiticd by applicable law, Lender may charge a rcasonable fec as a condition o
Lender's consent to the loan assumption. Lender may also requirc the wansferee 1o sign an assumption
agreement that 15 acceptable © Lender and that obligates the transferec 1o keep all thc promises and
agreements made in the Note and in this Sccurity Instrument. Borrower will continue 1o be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option o require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 3¢ days from the date the notice is delivered
or mailed within which Borrower must pay all sumns secured by this Security Instrument. If Borrower fails 1o
pay these sums prior o the expiration of this period. Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

Initials:
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Adjustable Rate Rider.

e (Sea) \\\\\M WWM%L (Seal)

ROBERT X GARRETT -Boower ~ SHERRYE L GARRETT “Borrower

(Seal) (Seab)

-Borrower -\Borrower

(Seai) (Seal)
-Borrower -Borrower

(Seal) (Seal)

~Borrower -Borrower

@;ssau (9705) PageSots Form 3132 4/89
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