TRUST DEED '
30 Fl 205

certify that the within instrument

jved for record on the day

o AND

KATHERINE S. DAUGHERTY
Grentors Neme sl Adirens

... MOTOR INVESTMENT

ity g g e e

U KLAMATH FALLS, OR 97601

T | kKs4337
THIS TRUST DEED, made this ... 26TH . day of JULY ., 1999. ., between

TTTTTOAVID. L. DAUGHERTY AND KATHERINE S. DAUGHERTY as Grantor,
" FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON us Trustee, and

as Beneficiary,

WITNESSETH:
Grantor irrevocably grangs, bargains, sells and conveys to frustee in trust, with power of sale, the property in
. KLAMATH County, Oregon, described as:

LOT 6 IN BLOCK 2 OF COUNTRY GARDENS, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE GFFICE OF THE COUNTY CLERK OF
KLAMATH CGUNTY, OREGON.

together with all and singular the s, hecedi and sppurtenances and all other rights thereunto belonging or in anywise now
or hecealter appertaining, and the rents, issues and profits thereof and sll tixtures now or hercafter attached to or used in connection with
the property.

FOR THE PURPGSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and paymeant of the sum

ot *Y**FIFTEEN THOUSAND THREE HUNDRED THIRTY NINE DOLLARS AND TWENTY FOUR CENTS ***

Dollars, with interest thereon according to the terms of a promissory
note of even date hetewith, payadle to beneliciary or order 8nd made by grantor, the linal payment of principal and interest hereot, if

not sooner paid, to be due and payable 20TH JuLy X 2006

The date of maturity of the dsbt secured by this instrumenr is the date, stated above, on which the final installment of the note
hecomes due and payable. Should the grantor either agree to, attempt to, or actua’ly sell, convey, or assign all (or any part) of the prop-
erty or all (cr any part) of grantor's interest in it without lirst obtaining the written consent or approval of the beneficiary, then, ar the
beneticiary's option®. all obtigations secured by this instrument, irrespective of the mumturity dates expressed therein, or herein, shall be-
come inmediately due and payable. The execution bv grantor of an varnest money agreement** Jdoes nor constitute a sale, conveyance or
assignment.

To protect the security of this trust deed, grantor agrees:

1. Ta protect, prevecve and maintan the property in good condrtion and repair; not to remove or demolish any building or im-
provement thereon; not (o commit or permit any waste of the propeity.

2. To complets or reatore promptly and in good and habitable condition any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when due all cosis incurred therefor.

3. To comply with ail laws, orciaances, regulaticns, covenants, conditivas and restrictions affecting the property; it the beneficiary
so requests, to join in execuring such financing statemwnts pursuasnt to the Uniform Commercial Code as the beneficiary may require and
to pay for tilicg sste in the proper public oifice or olfices. as well as the cost of all lien searches made by liling officers or searching
agencies as may be deemsd desirable by the beneticiary.

4. To pravide amnd conti iy intain i on the buildings now or herealter erected on the property agairist loss or
damage by hire amd such other harards as the beneficiary may from time to time require, in an amount not less than § L,
written in companies acceptable to the beneticiary, with loss payable to the latter; all policies of insurance shall be delivered to the bene-
ticiary as soon as insured; it the grantcr shall Iail for any reason to procure any such insurance and to deliver the policiex to the beneficiary
at least fifteen days prioe to the expiration of eny policy of insurance now or hereafter placed orn the buildings, the beneficiary may pro-
cura the same at grantoc’ s expense. The amount collecred under any fire or other insurance policy may be applied by beneliciary upon
any indebtednsss secured bhereby and in such order as beneticiary may determine, or at option of beneficiary the entire amount so collected,
o any part thereof, may be released tc grantor. Such application or relsase shall not cure or waive any delault or notice of delault here-
under or invalidate any act done pursuant 1o such notice.

5. To keep the property free irom construction liens and to pay all taxes, assessments and other charges that may be levied or
assessed upon or against the property belore any part of such taxes, assessments and other charges become past due or delinquent and
promatly deliver recripts thereioc to beneliciary; should the grantor fail to make payment of any taxes, assessments, insurance premiums,
liens or ather charges payable by grantor, sither by direct payment ot by providing beneficiary with funds with which to make such pay-
ment, beneliciary may, &t its option, make payment thereol, and the amount so paid. with interest at the rate set forth in the note
sucured hereby, together with the obligations deacribed in paragrapis 6 and 7 of this trust deed, shall be added to and become a part of
the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereot and for such payments,
with interest as aforesaid, the propecty hereinbefore described, as well as the grantor, shall be bound to the same extent that they are
bound for the paycwnt ol the cbligation hercin described, and all such paymeats shall be inuepediately due and pavable without notice,
and the nonpayswnt therect shall, at the option of the beneliciary, render all sums socured by this erust deed immediately due and pav-
able and constitute a breach of this rruse deed.

6. To pay all costs, fees and espoases of this trust inciuding the cost of title search as well as the other cosss and expenses of the
trustoe imurred in connection with or in enforcing this obligation and trustee’s and attorney’s fees actually incurred.

7. To app In ard defend any action or proceedirg purporiing to allec: the security rights or powers of beneliciary or trustee;
ard in any mut, action or proceeding in which the beneticiary or trustee Ay appear, including any suit for the foreclosure of this deed
ar any suit or acticn related to this instrument, including but not limited to its validity and or eniorceability, to pay ali costs and ex-
penses, including eviders f tiths and the bersticiary's or trustee’s attorney tees.: the amount of attorney fees mentioned in this para-
grapk 7 in ali cases shall be fived by the trial court and in the event of an appeal trom any judgment or decree of the trial court, grantor
turther agroes to pay ssch sury st the sppellare court shall adjudge reasonable as the beneficiary’s or trustee’s attorney fees on such appeal.

it is mutually sgowed that:

K. In the event that any portion ot all of the property shall be taken under the right of 1 d in or cond: ion, bene-
ficisry shall Rave the right, il it so elects, to require that ali or any portion of the monies payable as compensation for such taking,
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“WARNING: 12 USC 170%-3 regaistes acd may prohibit exerciss of this gption.

**The publisher suggests that soch an agreemest address the issos of obisining beneficiary's consent in complets detail.
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Er which are in of the = ble costs, exp and attorney’s lees necessarily paid cr incurred by grantor

o i such proceedings, shall be paid to b Y applied by it 1irst upon any reasonable costs and expenses and attorney's fees, both
in the trial and appellate courts, necessarily paid or incurred by beneliciary in such pr dings, and the bal pplied upon the indebted-
ness secured hereby; and frantor agrees, at its own expense, to take such actions ard execute such instruments as shall be necessary
inr obtaining such compensation, promptly upon bensficiary’s request.

9. At any time and from ticse fo time upon wristen request of beneliciary, payment of its fees and presentation of this deed and
the note for endocssarent {in case of full reconvevances, for cancellation), withour alfecting the liability of any persca for the payment of
che indebtedness, trustee muy (a) consent to the making of any map or plat ol the property; (b) join in geanting any easement or creat-
ing any restriction thecoon; (c) join in any subordinazion or other agreement affecting this deed or the hen or charge thereof: {d)
reconvey, without warranty, all or any parr ol the property. The grantee in any reconveyance may be described as the “person or persons
legally entitied thereto,” arxd the recitals therein of any matters or lacts shail be conclusive proof af the truthfulress thereof, Trustes's
fees for any of the services mentioned in this paragraph shail be not less than 85.

10. Upon any default by granfor hereunder, beneliciary may at any time without notice, either in person, by agent or by a receiver
to be appointed by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upen and take
nossession of the property cr any part thereol, in its own name sue cr otherwise collect the rents, issues and protits, including those past
Jue and unpaid, and apply the same, les3s costs and expenses oi operation and coliection, including reasonable attorney’s fees upon any
Indebtedness secured bereby, and in such order as beneliciary may determine.

11. The entering upon and caking possession of the property, the collection of such rents, issues and profits, or the proceeds of fire
and other insmurance policies or compensation or awards for any taking oc damage of the property, and the application or release thereof as
afuresaid, shall not cure or waive any deisuit or notice of default hereunder or invalidate any act done pursuant ro such notice.

11. Upondelsulr by grantos in payment of any indebtedness secured hereby or in grantor’s perfos ce of any agr hereunder, time
being of the essernxce with respect to such payment ardfor perfermance, the beneticiary may deciare ail! sums secured hereby irrunediately
due and payable. In such an event the beneliciary may eloct to proceed to forecloss this trust deed in equity as a mortgage or direct the
trustee fo foreclose this trust deed by advertisement snd sale, or may direct the trustee to pursue any other right or remedy, either at
faw cr in equity, which the beneficiacy may have. In the svent the beneficiary elects to {oreclose by advertisement and sale. the bene-
iciarv or the trustee shall execute and cause to be recorded a written notice of delault and elaction to seil the property to satisfy the obliga-
tion socured hereby whereupon the trustee shali tix the time and place ol sale, give notice thereof as then required by law and proceed
to forecloss this trust deed in the manner provided in ORS 85.735 10 86.795.

3. Alter the trustee has commenced foreclosure by advertisement and sale. and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or sny other person so privileged by CRS 46 753, may cure the default or defaults. If the delault
consists of a failure to pay, when due, sums secured by the trust deed, the delault may be cured by paying the entire armount due at the
ticie vl the cure other than such portion as would not then be due #sd no defauir uccurred. Any other default that is capable of being
cured may be cured by teadering the pecfocmance required under the obligation or trust deed. In any case, in addition to curing the de-
fauit or delassits, the person ctiecting the cure shall pay to the beneliciary al! costs and expenses actually incurred in enforcing
the obligation of the trust deed together with trstee’s and attorney’s fees not exceeding the amounts provided by law.

13. Otherwise. the sale shail be beld on the date and at the time and place designated in the notice of sale or the time to which
the safe may be postponed as provided by law. The trustee nay seil the property either in one parcel or in separate parcels and shall sell
the parcel or parcels at suction to the highest bidder tor cask, pavable at the time of sale. Trustee shali deliver to the purchaser its deed
in form as required by lan conveying the property so soid, bur without any covenant or warranty, express or implied. The recitals in the
deed of any matters of iact shall be conclusive proof of the truthlulness thereof, Any person, excluding the trustee, but including the
drantor and beneliciary, may purchase at the scle.

15. Whan trustes sells pursuant to ibe powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compensation of the trustee and a reasonable charge by trustee’s attorney, (2) to the obligation secured by
the trust deed, (3) to ail persons having reccrded liens subsequent to the interest of the trustee in the trust deed as their int:rests may
uppear in the ocder of their pricrity and (4) zhe surplus, it anv, to the grantor or to any successor in interest entitled to such surplus.

16. Beneliciary may from time fo time Eppoint a SUCOESSCI OF SUCCESSurs 1o any trustee named herein or fo any successor trustee
appointed hereunder. Upoan such appointment, and without conveyance to the successor trustee, the latter shall be vested with ail title,
powers and duties conferred upon any trusiee herein named or appointed hereunder. Each such appointment and substitution shall be
made by written instrumsent executed by heneliciary, which, when recorded in the mortgage records of the county or counties in which the
property iy siruated, shall be conclusive pruot of proper appointment of the successor trustee.

17. Trustee accepes this trust when this deed, duly executed and ackrowledgad, is made a public record as provided by law. Trustee
is not obligated to notily any party hereto cf pending sale under any other deed cf trust or of any action or proceeding in which grantor,
beneticiary or trustes sAull be a party unless such actien or proceeding is brought hy trustee.

The grantor covenants and agrees o and with the beneliciary and the beneficiary's successor in interest that the grantor is lawfully
seized in fee simpin of the real property and has a valid, unencumbered title thereto, except as may be set forth in an addendum: or exhibit
attached hereto, and that the grantor wiil warrant and torever defend the same against ali persons whomsoever.

WARNING: Unless granror provides beneticiary with evidence of insurance coverage as required by the con-
tract or loan agreement between them, beneficiary may purchase insurance at grantor’s expense to protect bene-
ficiary’s interest. This insurarce may, but need not, also protect grantor’s interest. If the collateral becomes damaged,
the coverage purchased by beneficiary may rot pay any claim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that grantor has obtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor's contract or
loan balance. If it is so added, the interest rate on the underlying contract or loan wiil apply to it. The effective date
of coverage may bde the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage coverage or any mandatory liability insurance re-
quirements imposed by applicable law.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

{a)% primarily for gtantor's persocel, family of household putposes (see Important Notice below),

(b) tor an cegarization, or (even if grantor is a natural person) are for business or commercial purposes.

This Jeed applies to, imires 0 the Henefir of and binde all parties hereto, their keirs, legatees, devisees, administrators, executors,
personal representatives, susccessors and Assigns. The term bensficiary shall mean the holder and owner, including pledgee, of the contract
secured hereby, wherher or not nerned &3 2 beneticiary herein.

In construing this trust deed, it is understood that the grantor, trustee and/or beneficiary may each be more than one person; that
if the context 3o requires, the singuiar shail be taken to mean and inzlude the plural, and that generally all grammatical changes shall be
mads, assumed and implied to make the provisiors hereof apply equally to corporations and to individuals.

IN WITNESS WHEREOF, the grantor has executed thi insrrumen‘r th
+ MPORTANT NOTICE: Delate, by fining out, whichever warranty (a] or (b} is i %/’ ! 2 7 -
not applicable; if warranty (a) is applicable und the bensficiary is o creditor 2l Mk e = phiais i ot
s such wurd is dafined in the Treth-in-lending Act end Regulation I, the 1
heneficiary MUST oly with the Act o=d fegulati king required
disct ; for this purp use Sk Ness Form No. 1319, or equivalent.

I complionce with the Act s not required, disrogand this notice. e
STATE OF OREGON, County of ....... Al AZxZZm 5.
his instmmen\tjas acknowledged before me on

by Sl £ 5 0D

L.

Notary Public for Oregon My commission expires 7} /a3
REQUEST FOI FULL RECONYEYANCE (To be used only when obligations have been paid.}
The undersigned s the legal owner ard holder of all indebtedness sacured by the foregoing trust deed. All sums secured by the trust
deed have been fully paid and satistied. You bereby are directed, on payment to you of any sums owing to you under the terms of the

trust deed or pursuant to statute, to ! all evid of indebtedness secured by the trust deed (which are delivered 10 you herewith
together witl the trust deed) and to reconvey, without warranty, to the paicties designared by the terms of the rrust deed the ecrare now

held by you under the same. Mail reconveyance and documents to

kState of Oregon, County of Kiamath
fogie o G - Recorded 7/30/99, at 305 p. m.

Do net fose or deibrey this Trust Deed O THE NOTE which it secures.
Both must be delivared fo the trustes for concellation befare in Vol. M99 Page

reconveyance will he made. Linda Smi'th

County Clerk Fee$S_(5~ _H&




