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DEED OF TRUST LOAN NO. 38672

THIS DEED OF TRUST ("Security Instrument*) in made on JULY 27, 1999
The Grantor is  ALAN G. CANTU and LERAE L. CANTU, HUSBAND AND WIFE

(“Borrower™). The trustee is FIRST AMERICAN TITLE INSURANCE COMPANY OF ORECON

("Trustee™). The bencficiary is  STRZRA BACIFIC MYOGAGE CMGANY, IC., A CALIFORNIA CORFCRATION

which is organized and existing under the laws of STATE OF CALIFORNIA , and whose
addresgis 11344 56%& ROAD, SUITE 345, GOLD RIVER, CA S5670
("Lender”). Bormower owes Lender the principal sum of
SEVENTY-FOUUR THOUSAND THREE HUNURED EIGTY- and NO/100
Dollars (US. 3 74,385.00
This debt is evidenced by Borrower’s note datad the same date as this Security Instrument ("Note"), which provides
for monthly payments, with the full debt, if not paid carlier, duc and payabic on AUGUST 1, 2029 .
This Security Iastrument secures to Lender: (2) the repayment of the dsbt evidenced by the Note, with interest, and
all renewals, extznsions and modifications of the Note; (b) the payment of all other sums, with interest, advanced
under paragraph 7 o protsct the security of this Security Instrument; and (c) the perforinance of Borrower’s
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys e the Trustee, in trost, with power of sale, the following described property Jocated in
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KLAMATH County, Oregon:
LOT 24 OPF CLOVERDALR, ACCORDING TO THE OFFICIAL PLAT TEEREOF ON PILE IN
THE OFFICE OF THE COUNTY CLERK OF KLAMATH COOUNTY, ORE .

which has the address of 5507 DELAWARE AVENUE, XLAMATH FALLS [Street, City],
Oregon 97603 {Zip Code] ("Property Address™);

. TOGETHER WITH all the inprovements now or bereafter erected on the property, and all easements,
rights, appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of e foregoing is referred w in this Security Instrument as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is usencumbered, except for encumbrances of record.
Borrower warrants and will deferd generally the tide to the Property against ali claims and demards, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering rea) property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Priacipal, Interest and Late Charge. Borrower shall pay when duc the principal of, and
mterest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, lasurance and Other Charges. Borrower shall include in each monthly
payment, together with ihe principal and interest as set forth in the Note and any late charges, a sum for (2) taxes
and special assessments levied or to be levied agsinst the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay
4 MOrgage insurance premium o the Secretary of Housing and Urbaa Development ("Secretary™), or in any year
in which such premium would have been required if Lender still held the Security Instrament, esch monthly payment
shall also include cither (i) a sem for the anmmal mortgage insurance premium to be paid by Lender to the Secretary,
or (i) a monthly charge instead of 2 mortgage insurance premium if this Security Instrument is held by the
Secretary, in 3 reasonabic amount to be determined by the Secretary. Except for the monthly charge by the
Secretary, these items are called "Escrow Items® and the sums paid to Lender are called “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount oot to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they
may be amended from tme to time {"RESPA"), except that the cushion or reserve permitted by RESPA for
unanticipated disbursements or disbursements before the Borrower's payments arc available in the account may not
bebasedonamunndu:forthcmmucimmmpnnﬁnm.
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if the amounts beld by Lender for Escrow licrns exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESFA. If the amounts of funds held by
Lender at any time are not sufficient to pay the Escrow [tems when due, Lender may notify the Borrower and
require Borrower to make up the deficiency as permitted by RESPA.,

The Escrow Funds are pledged as sdditional security for all sums sccured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender
has not become cbligated to pay to the Secretary, and Lender shall promptly refund any excess fuads to Borrawer.
Immediately prior to a foreclosure sale of the Propesty or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All paymsnts under paragraphs 1 and 2 shall be applied by Lender as follows:
First, to the mortgage insurance premium to be paid by Lender to the Secretary or (o the monthly charge
by the Secrewry instead of the monthly mortgage insurance premiumy;

Second, to any taxes, special assessments, leasehold payments or ground rents, znd fire, flood and other
bazard insurance premiums, as required;

Third, (o interest due under the Note;

Fourth, 1o amortization of the principal of the Not2; and

Fifih, to late charges duc under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any harzards, casualties, and contingencies, including
fire, for which Lender requires isurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. Borrower shall also insure all improvements on tie Propenty, whether now in existence
ar subsequently erected, against loss by floods to the extent required by the Secretary. All insurance shall be
carrizd with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and
shall include loss payable clauses in favor of, and in a form acceptable o, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concermed is hereby authorized and directed to
make payment for such loss directly to Lender, instead of 10 Borrower and to Lender jointly. All or any part of
the insurance proceeds may be spplied by Lender, at its aption, cither (a) to the reduction of the indebtedness under
the Note and this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then
to prepayment of principal, or (b) to the restoration or repair of the damaged Property. Any application of the
proceeds to the principal shall not extend or postpone the due date of the monthly payments which are referred to
in paragraph 2. or change the amount of such payments. Any excess insurance proceeds over an amount required
to pay all outstanding indebicdness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto.

In the event of foreclasure of this Security Instrument or other transfer of title to the Property that
catinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass
to the purchaser.

5.  Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Propenty)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless the Secretary deienmines this requirsment will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any
extenuating circumstances. Borrower shall not commit wastc or destroy, damage or substantiaily change the Property
or allow the Property to detcriorate, reasonable wear and tear excepted.  Lender may inspect the Property if the
Property is vasant of abandozed or the loan is in default. Lender may take reasonable action to protect and preserve
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If this Security
ions of the lease. If Borrower acquires fee title
unless Lender agrees 1o the merger in writing.

6. Condempation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condernation or other taking of any Part ef the Property, or for conveyance in place of condemnation,
are hereby assigned and shal be paid to Lender o the extent of the full amount of the indebtedness that remains
unpaid under the Note and this Security Instrament. Lender shall apply such proceeds to the reduction of the
indebtedness under the Note and this Security Instrument, first to any deli
provided in Paragraph 3, and then to Prepayment of principal. Any

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
Lovernmental or municipal charges, fines and impogitions that are not included in Paragraph 2. Borrower shall pay
these obligations on time directly o the entity which is cwed the Payment. If failure to pay would adversely affect
Lender’s intersst in the Property, upcn Lender's request Borrower shall promptly furnish 10 Lender receipts
evidencing these payments.

If Borrower fails to make these paysments or the payments required by Paragraph 2, or fails to perform any
other covenants and agreemenss contained in this Security Instrument, or there is 2 legal proceeding that may
significantly affect Lender's rights in ths Property (such as 2 proceeding in bankruptcy, for condemnation or to

paragraph 2.
Any amounts disbursed by Lender under this paragraph shall become an additiopal debt of Borrower and
i ity Instrumen:. These amounts shall bare interest from the date of disbursement, at the Note
fate, and at the option of Lender i i
Borrower shall prc
Borrower: i it
Lender; (b) contests i good
helder of the lien an agreement satisfactory to
determines that any part of the Property is subject to a Jien which may attein priority over
Lender may give Borrower a notice identifying the liecn. Borrower shall satisfy the lien o
actions set forth sbave withig 10 days of the giving of notice.

8.  Fees. Lcndarmyco!lc:::’zesandcbzmesamhoﬁudbythc&mmy.

9. Grouads for Acceleration of Debt.
{a) Default. Lender may, except as limited by regulations jssued by the Secretary in the case of
payment defaules, requize ; iai¢ payment in full of all sums secured by this Secarity Instrument if:
i Borrower defaults ili i monthly payment i i
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{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Seciion
341(d) of the Gain-St. German Depository Institutions Act of 1982, 12 U S.C. J-3(d)) and with the prior
approval  of the Secretary, require immediate payment in full of ell sums secured by this Security

All or part of the Property, or a beneficial interest in a trust owning all or part of the
Property, is sold or otherwise transferred {other than by devise or descent) and
{1t} The Property is not occupied by the purchaser or grantee as his or her principal
residence, or the purchaser or grantee does so oOccupy the Property but his or her credit has not
been approved in accordance with the requiremenis of the Secretary.
() No Waiver. If circumstances occur thar would permit Lender to require immediate payment in
fuil, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
imit Lender's rights in the case ire immediate payment in full and foreclose
if oot paid. This Security i i {
regulatiors of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
termined to be cligible for insurance under the National Housing Act within 60 days from the date
hereof, Lender may, i ire i i i
Instryment. A written statement of any authorized agent of the Secretary dated subsequent to 60 days from
the daw hereof, declining to insure this Security lostrument and the Note, shall be deemed conclusive proof
of such inaligibitity. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely duz to Lender’s faiture to remit a mortgage insurance premium to the
Secretary.

10.  Reinstatermnent. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instited. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amocunts required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Security Instmment, foreciosure costs and reasonable and customary attorney’s fees and
expenses properly associated with the foreclosore proceeding. Upon reinstal

in full. However, Lender is not required to permit reinstatemerns if: i) Le

commencement of foreclosare procecdings within two years immediately preceding the commencement of a current
foteclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the futare, or (iii)
reinstatement will adversely affect the prioity of the Hien created by this Security Instrument.

+  Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sems secured by this Security Instrument granted by Lender to any successor
in inerest of Berrower shall not operate to release the Hiability of the original Borrower or Borrower's successor
in interest. Lender shall pot be required o commence proceedings against any successor in interest or refuse to
extend time for payment cr otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender
in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

ty; Co-Signers. The covenants and agreements
assigns of Lender 2nd Borrower, subject to the

is co-signing this Security Instrument only to
uader the terms of this Security Instrument:
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14. Governing Law: Severability.
the jurisdiction in which the i
ar the Note copfyj i i i ther provisions of this
i i i icti i this end the Provisions of thig Security

16. Hazardoug i i , di
of any Hazardous Substances perty. s ng
affecting the Prg i two sentences shal] no; apply
Substances that are generally

¢ of the Property,

ten notice of any invcsligation. claim, demand, Jawsyi or other
Y agency or privags party invo!ving the Property and any Hazardgug
amental Law of which Borrower has actual knowledge, I Borrower learns, or i5 notified by
or regulatory authority, that any removal or other Temediation of any Hazardoys Substances
er shall Promptiy take gl necessary remedial actions in accordance with

» "Hazardous Substances” ane those substances defined as toxic or hazardous
i the following sybs

‘ances: gasolineg, kerosene, other flammable or toxic

and herbicides, volatijs Solvents, materiafs containing asbestos or formaldehyde

and radioactive materials. As used in thig Paragraph 16, *Environmengs) Law" means fedarg 1aws and laws of the
jurisdiction where the Property is located that relate tp health, safety or tnvironmental Protection,

Assign ment of Reats. Borro
Perty. Borrower anthorizes
each tenant of the Fropeny
Borrower of Borrower's
and receive af] rends

: (b) Lender shall
Perty: and (c) each tenag: of the Propenty shaj Ppay all
’s written demand 1 the tenan;,
Prior assignmen; of the rents and hag ot and will not perform any act that
its rights uncer this paragraph 17,

£
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18. Foreclosure Procedure. If i i i 2 y 3
invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not
limited to, reasonabie attorney’s fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exccute a written notice
of the occurrence of an event of defanlt and of Lender’ to cause the Property to be sold and shall

prescribed by applicable law. icable law, Trustee, without demand on
Borrower, shall seil the Pro § i bidder at the time and place and under the
d in ary order Trustee determines. Trustee

previcusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shalf deliver to the purchaser Trustee's deed conveyiag the Property without any covenant
or warvanty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale i the following order: (a)
to all expenses of the sale, fncluding, but uot limited 15, reasonable Trustee’s and attorney’s fees; (b) to all

tery and the Secretary requires
immediate payment in full under Paragraph 8, the invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreelosure A ") (12 U.S.C.3751 et seq.) by requesting
a foreclosure commissioner designated under the foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
availatle to a Lender under this Paragrapk 18 or applicable law.

19.  Recounveyance. Upon payment of all sums secured by this Security Instrumen:, Lender shal: Tequest
Trustee to reconvey the Property and shall sarrender this Security Instrument and all notes cvidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge
to the person or persons legally eatitled to it. Such pezson or persons shall pay any recordation costs.

20.  Substitute Trustee. Lender, may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Withont conveyance of the Property, the snccessor trustee shal! succeed to all the title,
power and duties conferred upon Trustee berein and by applicable law.

21.  Attoreeys’ Fees. As used in this Security Instrument and in the Note, “attorneys fees” shall include any
attorreys’ fees awarded by an appellate conrt.

22.  Riders to this Security Lastrument. If one or rore riders are executed by Barrower and recorded together
with this Security nstrument, the covenants of each such rider shal] be incorporated into and shail amend and
supplement the covensnts and agreements of this Security instrument as if the rider(s) were a part of this Security
Instrument,

{Check applicable box(e))
{ | Condominium Rider { } Graduated Payment Rider [ 1Other [Specify)
{ 1 Planned Unit Development Rider [ 1} Growing Equity Rider
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X BY'SmNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

/ 7 s
/?é - Jﬂ/{ (Seal)

-Borrower

/\{ Q L ﬁ/rz/(z\

LERAE/L. /CANTU ~Borrower

(Seal)
-Boriower

(Seal)
-Borrowet

(Seal)
-Borrower

/,2//(/’ PH2:L Z‘-ZU

STATE OF OREGON County ss:

On dm /) dzy of ?7 ,‘? pqsomﬂy?p%ﬂm above named
Ay d 7t ff /’ﬁ u( - LR acknowiedged
mzﬁx-mmmmhc\/wb voluntary act and deed.
My Commission Expires: T8 -200/) Before me:
£

_M;__é M/é}/gxfz 7

Notary Public for Oregon

4
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state of Oregon, Gounty of Klamath
Recorded 7/30/99, at _32pg p-m.
In Vol. M98 Page

Linda Smith, -
County Clerk Fees_ 45~ __AF




