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DEED OF TRUST

LINE OF CREDIT INSTRUMENT
The meximm principal amamt to be advanced pursuant to the promissory
note (loan agreement) secured by this Deed of Trust is $195,500.00.

THIS DEED OF TRUST (*Security insttument’) is mads on July 20th, 1999
The granter is GILBERT I, THOMPSON and JEAN C THOMPSON, as tenants by the entirety

(*Borrower). The trustee is AMERTTTILE, an QOreqgon

("Trustee®). The beneficiary is
WASHINGTON MUTUAL BANK, a Washingtan Corporation , which is organized and existing
i _and whose address is _ 1201 THIRD AVENUE,

L ("Lender’).
Borrower owes Lender the principa sum of ONE _HUNERED NINETY-FIVE THOUSAND FIVE HUMDRED &

00/100--- Dotars (U.S. $_195,500.00 ). This debt is evidenced by Borrower's
note dated the seme date as this Secury instrument ("Note'), which provides for morthly payments, with the full debt, if not
paid earlier, due and payable on May 1st, 2029 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of tha Note; (D) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Irstrument; and {c) the performance of Borrower's covenants and agresments under this Security Instrument
and the Nate. For this purpose, Borrower irrevocably granis and conveys 1o Trustee, in trust, with power of sale, the following
described propefty beated in _KLAMATH County, Oregor:

10T 1 OF TRACT 1287, AGENCY LAKE RANCHES, ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FIIE IN THE OFFICE OF THE COXNTY CLERK OF KLAMATH COUNTY, OREGON.

TAX ACCOONT MO. 876198.

which has the address of __LOT 1 TRACT 1287 AGENCY IAKE
{Street]

Oregon 97624 (“Propenty Address’);
{Zo Codel

TOGETHER WITH ail the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fodures naw of hereafter & pant of the property. Al replacements and additions shall also be covered by this Security
Instrumant. All of the foregoing is referred to in this Security Instrument as the “Property.”

SORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for ancumbrances of record. Borrower warmants and wil
defand generally the title tc the Froperty against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
vaﬂatimbyﬁ:rbdﬁabnmw&maaummsmmymstmmemmﬁng real property.

OREGON - Single Family - Sannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 9/90 (page 1 of 4 pages)
427A  {10/98) TO RFE RECORDEN




TE TR A B Loan #: 01-0720-001392526-8

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borzower shali promptly pay when due the principal of and
interest on the debt evidenced by the Note and any prepayment and iata charges due under the Note.

2. Funds for Taxes and insurance. Subject 1o applicabie law of to a written waiver by Lender, Borrower shall pay to Lender or: the day
monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes and mssessments which may attain
priority over this Secusity Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents or: te Property, if any; (¢} yearly
hazard of property insurance premiums; (d) yearly fiood insurance premiums, if any; (e) yearly mogage insurance premiums, i any; and ()
any sums payable by Boower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morgage insurance
premiums. These itams afe called *Escrow ftems.* Lendar may. at zry time, collect ard hold Funds in an amount not to exceed the maximum
amount a lender for a tadersliy related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 ss amended from tims to time, 12 U.S.C. Section 2601 f seq {"RESPA’), unless ancther iaw that applies to the Funds
sots a iesser amount. if $0, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicabie law.

The Funds shail be held in an institticn whose deposits are insured by a federal agency, instrumentality, or entily {(including Lender, if
Londer is such an institution} of in any Focaral Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge
Botrower for hoiding and applying the Funds, annually analyzing the escrow account, or verifying the Zscrow iems, unless Lender pays
Borrower interast on the Funds snd agplicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a
ene-time charge for an independent real estate tax reporting service used by Lender in connection with this loan, uniless applicable ltaw provides
ctherwise. Unless an agreement is made or applicable law requires interest to be peid, Lender shall not be required to pay Borrower any interest
or eamings on the Funds. Borrower and Lender may agree in writing, however, that interest shal! bs paid on the Funds. Lender shall give to
Barrewer, without charge, an annual accourting of the Funds, shewing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

if tha Funds held by Lender excoed the amoumts permitted o be held by applicable law, Laender shall account to Borrower for the excess
Funds in accord with the requi of appiicable law. i the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow ftems when due, Lander may so noty Borrowar in writing, and, in such case Borrower shall pay to Lender the amount necessary o make
up the deficiency. Borrowaer shall make up the deficiency in no more than twetve monthly payments, at Lender's sole discretion.

Upon paymert in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.
i, under paragraph 21, Londer shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sals as 2 credit against the sums secured by this Security Instrument.

3. Application of Paymants. Uniess applicabse law provides otherwise, all payments received by Lender under paragraphs 1 and 2 shall
be applied: first, to ary prapayment charges due under the Note; second, to amounts payabie under paragraph 2; third, to interest due: fourth, to
principal due; and last, to any iaze cherges dus under the Ncte.

4. Charges; Llens. Borrower shall pay ali iaxes, assessments, charges, fines and impositions attributable to the Property which may
attain priority aver this Security instrumert, and lessehoid payments or ground tents, if any. Borrower shall pay these obligations in the menner
providad in paragraph 2, or # not peid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly fumish to Lender ait notices of amounts 1o be paid under this paragraph. i Borrower makes these payments directly, Borrower shall
promgtly furnish to Lender ipts evidencing the pay!

Borrower shalt promptiy discharge any lien which has priority over this Security Instrument unless Borrower: (8) agrees in writing to the
peyment of the cbligation secured by the lien in a manner acceptabie to Lender. (b) contests in good faith the lien by, or defends against
erforcement of the lien in, jegal proceedings which in the Lender's opinion operate tc prevent the enforcement of the lien; or (¢} secures irom the
holder of the Len an agreemen: satistactory fo Lender subordinating the lien to this Security instrument. if Lender determines that any part of the
Property is subject to a lken which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borower shail satisly the lien of take one or more of the actions set forth above within 10 deys of the giving of netice.

5. Hazard or Property insurence. Borrower shall keep the improvements now existing or hereafter erectec on the Property insured
against icss by hre, hazards included within the term "extended coverage” and any other hazards, inciuding floods or ticoding, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurence carrier providing
the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. # Borrower fails to maintain
coverage deacribed above, Lender may, at Lender's option, obtain coverage to protect Lendsr's rights in the Property in accordance with
paragraph 7.

All inst pok andr is shall be acceptable to Lender and shali include a standard mortgage clause. Lender shall have the
right to hold the policies and renewels. If Lender requires. Borrower shell promptly give to Lender all receipts of paid premiums and renewal
notices. in the event of loss, Gorrower shali give prompt notice to the insurance carrier and Lender. Lender may make proof of Joss if not made
promptly by Borrower.

Unless Lender and Borrower ctherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, i the restoration o repaif is economicaily {easible and Lender’s security is not lessened. If the restoration or repair is not economically
‘easible or Lender's secusity would be lessensd, the insurance proceeds shaii be applied to the sums secured by this Security Instrument,
whather or not then due, with any excess paid to Bomower. i Borrower abandors the Property, or does not answer within 30 days a notice from
Lendaer that the insurance carrier has offered 1o settle a clsim, then Lender may collect the insurance proceeds. Lender may use the proceeds to
repair or restore the Propesty o to pey sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notica is given.

Unless Lander and Borrower ctherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly paymaents referred 1o in paragraphs 1 and 2 or change the amount of the payments. if under paragraph 21 the Property is
acquired by Lender, Borrower's right tc any ins policies and p ds resuliing from darnage to the Preperty prior to the acquisition shall
pass to Lander to tha extent of the sums secured by this Securily Instrurment immediately prior to the acquisition.

8. Occupsicy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; | holds. Borrower shall
occupy, sstablish, snd use the Preperty as Borrower's principal residence within sixty days after the execution of this Security instrument and
shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shail not be unreasonably withheid, or unless extenuating circumstances exist which are beyond Berrower's
control. Borrower shall not destroy, damage or impair the Property, aliow the Property to deteriorate, cr commit waste on the Property. Borrower
shiall be in default if any forfeiture action or proceeding, whether civit or criminal, is begun that in Lender's good faith judgment couid result in
ferfsiture of the Property ¢r otherwise materially impair the lien created by this Security Instrument or Lendei's security interest. Borrower may
cure such a default and reinstate, as provided in peragraph 18, by causing the action or procesding to be dismissed with a ruling that, in
Lender's good faith determinaticn, preciudes forfeiture of the Borrowsr's interest in the Property or other material impairment of the lien created
by this Security instrument or Lender's security interest, Borrower shall also be in detault it Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed 1o provide Lender with any material information) in connection with
the toan evidenced by the Nots, inciuding, but nat limitad 1o, representations concerning Borrower's occupancy of the Property as a principal
residence. if this Secusity Instrument is on a leasehcid. Borrower shall comply with all the provisions of the lsase. if Borrower acquires fee title to
the Property, the leasshold and the fee tite shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lander's Rights in the Property. f Borrower fails to performi the covenants and agreements centained in this Security
Instrument, or thera is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding in bankrupicy,
probate, for condemnatiun ot forfeiture or to snforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the
value of the Property and Lender’s rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority
over this Securily instrumant, appearing in court. paying reasonable attorneys’ fees and entering on the Property to make repairs. Atthough
Lander may take action under this paragraph 7, Lander does not have to do so

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security Instrument.
Unless Borrower and Lander agree to cther terme of payment, these amounts shall bear inierest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender ‘o Botrower requesting payment.

8. Mortgage Insurance. if Lander required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shali pay the premiums required to mairtain the mortgage insurance in effect. N, for any reason, the morigage insurance coveiage
required by Lendor lapses or ceases to be in effect, Berrower shall pay the premiums required to obtain coverage substantially equivalent to the
maortgage insurance previcusly in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect,
from an sitemats morntgage insurer approvad by Lender. if substantially aquivalent mortgage insurance coverage is not available, Borrower shall
pay to Lendar sach montl: & sum equal o one-twalith of the yearly mortgage insurance premium being paid by Borrower when the insurance
coverage lapesed or coated to be in effect. Lender will accopt, use and retain these payments es a loss reserve in lieu of morigage insurance.
Loss reserve payments may no longer be required, at the option of Lendar, if mortgage insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance
with any writtan agreernent between Borrower and Lender or applicable law.
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9. Irspection. Lender or its sgsnt may maie reasonable entries upon and inspactions cf the Property. Lender shall give Borrower naotice
at the time of or prior 1o an inspection spacilying reasonabie cause for the inspaction.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection witn any condemnation or
other taking of any part ! the Property. of for corveyance in lieu of condemnatien, are hereby assigned and shall be paid to Lender.

in the event of 8 total taking cf the Property, the proceeds shall be applied 10 the sums secured by this Security Instrument, whether or not
then due, with any excess paid to Borower. in the event of a partial taking of the Property in which the fair market value of the Property
immeciately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the preceeds multiphied by the fallowing fraction: (a) the total amount of the sums secured immediately before the taking, divided by (bj the feir
market value of the Property immediately before the taking. Any batance shall be paid to Botrower. Inthe event of a partial taking of the Property
in which the fair market valua of the Properly immediately before the waking is loss than the amount of the sums secured immediately before the
taking, unless Borrowar and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums securod by this Security instrument whether or notthe sums ase then due.

i the Property is abandoned by Borrower, or . after notice by Lender to Borrower thai the condemnor offers to make an award or settie a
claim for d ges, B taits to respond 10 Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the proceeds, at A3 cption, either to restorstion o repair of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Uniess Lander and Botrower ctherwise agres in writing, any applization of procesds to principal shall not extend or postpone the due date
of the manthly payments referred to in paragraphs 1 and 2 or change the smount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment of medification of amortization
of the sums sacured by this Security Instrument yrented by Lender to any successor in imerest of Borrower shall not operate to release the liability
of the ariginal Borrower or Borrewer's successors in intecest Lender shall not be required to commence proceedings against any successor in
interest ¢ refusa to extend time for payment or othenvise modify amortization of the sums secured by this Security Instrument by reason of any
demand mads by the crginal Borrower or Barrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shail
nct be a waiver of o prechuda the execcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lisbiiity; Co-signers. The covenants and agreements of this Security
instrumant shait bind end benefit the successors and assigns of Lender and Borrowar, subject to the provisions of paragraph 17. Borrower's
covenants ard agresments shail be joirt and several. Any Borrower who co-signs this Security instrument but does ot execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant anc convey that Borrower's interest in the Property under the terms of this Security
instrument; (b} is not personally obiigated to pey the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Burrowar may agree to axtend, mocily. forbear or make any accommadations with ragard to the terms of this Security Instrument or the Note
without that Borrowes's consent.

13. Loan Charges. It the loan securea by this Security Instrument is subject to a luw which sets maximui loan charges, and that law is
finaly interpreted 30 that the interest or othar loan charges collected or to be collected in connection with the loan exceed the permittad limits,
then: (a) any such ican charge shail be reduced by the amount necessary to reduce the charge to the permitted limit; and (b} any sums aiready
collectad from Borrewer ‘which axcesded permitred limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by meking a cirect payment to Borrowor. 1 a refund raguces principal, the reduction will be treated as a parial
prepayment withcut any prepayment charge under the Note.

14. Mlotices. Any natice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class
mail uriess appiicable lew requires use of another method. The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any other address
Lander designates by notice to Burrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Botrower or
Lender when given as provided in this paragraph.

15. Governing Law; Sevarabiilty. This Secusity Instrument shall be governed by todera! law and the law of the jurisdiction in which the
Property ia located. In the avent thet any provision or clause of this Security instrumant or the Note contlicts with applicable law, such conilict
shali not affect other pravisions of this Sacurity Instrumant or the Nots which can be given effect without the conflicting provision. To this end the
grovisions of this Security instrument and the Note are gectared to be seversble.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Insttument.

17. Transfer of the Property or a Beneficial Intorest in Borrower. if all or any part of the Property or any interest in it is sold or
transterred {of if a beneficial intarest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's pricr written consent,
Lender may. at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this option shail not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security instrument.

If Lander exersises this option, Lender shall give Borrower nctice of acceleration. The notice shail provide a period of not less than 30 days
from the dats the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums pricr to the expiration of this period, Lender may invoke any remedies permitied by this Security lastrument without further notice
or demand on Borrower,

18. Borrower's Right 1o Reinstate. if Borrower meets certain conditions, Borrower shall have the right 1o have enforcement of this
Security instrument discontinued et any time pricr to the earlier of: (8} & days {or such other period as applicable law may specify for
reinstatement) befcre saie of the Property pursuant 1o any power of sale contained in this Security Instrument; or {b) entry of a judgment enforcing
this Security instrument Those conditions are that Botrower: (8) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no accsleration had occurred: (b} cures any default of any other covenants or agreements; (<) pays all expenses incurred in
enforcing this Security Instrument, including, bist not Jimited 1o, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably
raquire to assure that the lien of this Sscurity Instrument, Lender's rignts in the Property and Borrower’s obligaticn to pay the sums secured by this
Security instrument shali continue unchanged. Upon reinstatement by Borrower, this Security instrument and thesobiigations secured hereby shall
remain fully effective as § no acceleraticn had occurred. However, this right to reinstate shafl not apply ir the case of acceleration under
paragraph 17.

19. Sale of Note; Changse of Loan Servicer. The Note or a pantial interest in the Note {tegether with this Security Instrument) may be sold
ane or morte times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer’) that collects monthly
paymants due under the Ncte and this Security Instrumant. There also may be one or more changes of the Loan Servicer unrelated 1o a sale of
the Nota. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicabie law. The notice will state the name and address of the new Loan Servicer and the address to which payments shouid be made.
“, he notice will also contain any other irformation required by applicable law.

20. Hazardous Substances. Borrower shall not causa or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Propesty. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of any
Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substar.ces that are generaily recognized to be appropriate to norma! residential uses and to maintenance of the Property.

Botrowar shail promptly give Lender written notice of any investigation, sleim, demand, lawsuit or-other action by any governmental or
ragulatory agency or private party involving the Property and any Hazardodk Substance or Environmental Law of which Borrower has actual
knowledge. i Borrower learns, of is notified by any governmental of regu!&torf authority, that any removal or other remediation of any Hazardous
Substance sffecting the Property is necessary, Borrower shall promptly take alf neggssary remedial aclicns in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are these substances defined as toxic or hazardous substances by Environmental
Law and the foliowing substances: gasoiine, kerosene, other flammatle or $oxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestcs or formaldehyde, and radioactive makerials. As used in this paragraph 20, *Environmental Law" means
tederal laws and laws of the jurisdiction whete the Property is located that reiate to heslth, safety or environmenta! protection.

NON-UNIFORM COVENANTS. Borrower and i ender turther covenant anc agree as todows:

21. Acceleration; Remediss. Lender shall give notice to Botrower prior to acceleration following Borrower's hreach of any
covenant or sgreement in this Security Instrument [t not prior to accelsration under paragraph 17 unless applicable law provides
otherwise). The notice shall specity: {s) the defsult; (b) the action required to cure the default; (c) a date, not iess than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that faliure to cure the default on or before the date
wmmmmmmnmmmam»mmwms.wmy Instrument and sale of the Property. The notice
shall turther inform Berrower of the right to reinstate after acceloration, and the right to bring a court action o assert the non-existence of
a default or any other defense of Borrower to acceleratioh and sale. it the default is not cured on or before the date specified in the
notice, Lender at its option may require knmediaie payment in full of all sums secured by this Security insirument without further demand
and may invoke the powsr of ssie and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
mmmmmmlnmhma.lmmw.mm limited to, reasonable attorneys’ fees and costs of title
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it Lander rvcikas the power of sais, Lender shall or Trustes to a written notice of the occurrence of an
event of defaul and of Lendst’s election o cause the Property 16 be soid and shall cause such notice 1o be recorded in each county in
which any part of the Properly is located. Londer or Trustee shall give notice of sale in the manner prescribed by applicable law to
Borrower and 1o other perscrs prescribed by applicable law. After the time required by applicable law, Trustee, without demand on
Berrowet, shail sell the Property at public auction 1o the highest bidder at the fime and place and under the terms designated in the
notice of sale in one of more parcels and in any order Trustee determines. Trustee may postponie sale of ail or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the

Property at any sale.

T Trustoe's doed conveying the Property without any covenant or warranty, expressed or
implied. The recitals In the Trustee's deed shall be prims facie avidence of the truth of the statemente made therein. Trustee shail apply
the proceeds of the sale in the following order: (a) to ail expensos of the sale, including, but not limited to, reasonabie Trustea’s and
atlorneys’ fees; (b} to ali sums secured by this Security Instrument; and (c) any excess to the perscn or persons jegaily entitied to H.

22. Reconveyance. Upor peyment of all sums secured by this Sacurity Instrument, Lender shail request Trustee to reconvey the
Properly and shall surrender this Security instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall
reconvey the Property without warranty and Lendsr shall charge Borrower a ralease fes in an amount allowed by applicable law. Such person or
parsons shall pay any recordation costs.

23. Substitute Trustes. Lender may from time {0 time remcve Trustee and appoint a successor trustee to any Trustee appointed
hareunder. Withcut convayance of the Property, the successor trustee shall succeed to alt the titie, power and duties conferred upon Trustee
herein and by appiicable law.

24. Atomeys’ Fees. As used in this Security instrument and in the Note, "attorneys' fees* shall include any aftorneys’ fees awarded by
an appeliate court,

25. Riders 10 this Security Instrument. Hf one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreaments of this Security instrument as if the rider(s) were a part of this Security Instrument. [Check applicable box(es)]

[ Adjustabie Rate Rider [ Condominium Rider [ 1-4 Family Rider

[ Graduated Payment Rider [[] Planned Unit Development Rider [} Biweekly Payment Rider
[T Baltoon Rider [} Rate improvement Rider [X] Second Home Rider
[ZxOther(s) [specttyl Cconstruction Addencum Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security instrument and
in any rider(s) exacuted by Borrowsr and recorded with it.

. 1999 . personally appeared the above namead

and acknowledged the foregoing instrument to be _his/her/their voluntary act and deed.
WITNESS my hand anc official seai afftxed the day and year in this certificate above written.

Beiore me: .

MPWK:(«(O.T rd 727}///,'5 Aing corth

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the hoider of the note or notes secured by this Desed of Trust Said note or notes, together wir 2
other indettadness secured by this Deed of Trust, have been paid in full. You are hereby directed 1o cancel saic nots o
notes and this Deed of Trust, which are defiverad hersby, and 1o reconvey, without warrartty, ail the estate now heid by you
under this Doed of Trust 1o the Person Of Persons iegally antitied thereto.

DATED: ' WASHINGTON MITUAL BANK
& corporation

By

Mail reconveyance to
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i Washington SECOND HOME RIDER
i Matual Owner Occupancy Agreement

01-0720-001392526-8

THIS SECOND HOME RIDER (the “Rider) is made on this _20th day of
July, 1599 , by the undersigned ("Borrower’, whether there are
one Of more persons undersigned) in connection with Borrower's loan (the *Loan’) from
WASHINGTON MIJIUAL BANK ni Corporation {the
“Lender’) which is evidenced by a promissory note (the *Note") of the same date. This Rider is
incorporated into and shall be deemed to supplement and amend the Mortgage, Deed of Trust, or
Security Deed (the Security Instrument®) of the same date given by Borrower to secure the Loan,
which Security Instrument covers the property described in the Security Instrument {the *Property’),
which is located at:

1LOT 1 TRACT 1287 ACGENCY 1AKE, CHILOQUIN, OR 97624
[Property Address]

1. This Rider is Made With Refererice to the Following Facts:

A Lender is engaged in the business of making loans secured by first and second security
instruments (Mortgagas, Deeds of Trust, or Security Deeds) on residential properties.

B. To induce Lender to make the Loan, Borrower has represented that the Property is now
owner-occupied as a second home (if this is a refinance transaction), or will be owner-occupied as
a second home (“owner-occupied” has the meaning provided in paragraph 2.C. below) within 60
days after recordation of the Security Instrument, and that the Property will be owner-occupied as a
primary residence of second home for a minimum of one year immediately following recordation of
the Security instrument.

C. Bomcwer acknowledges: (1) that Lender wouid not have agreed to make the Loan if the
Property 'were not to be owner-occupied as a second home; {2) that the interest rate as set forth on
the face of the Note and other material terms of the Loan were determined as a result of Borrower's
representation that the Property would be owner-occupied as a second home; (3) that, among
other things, purchasers of loans {including government agencies, associations and corporations
created by federal and state governments for the purchasa of loans) typically require that properties
securing loans they purchase be owner-occupied, and will reject toans for which the properties are
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not owner-occupied; (4) that Lender's ability to sell a loan (which it often does in the ordinary
course of business) wilt be impaired if the Property is not owner-occupied; (5) that the risks
involved and the costs of holding and administering a loan are often higher in the case of a loan
where the Property is not owner-occupied; and (6) that it and when Lenider makes a loan secured
by non-owner-occupied Property, Lender typically makes such a loan on different terms from
loans secured by owner-occupied Property, and the damage which would be sustained by Lender
if Borrower breaches this Agreement would be extremely difficutt to remedy.

2. Borrower, Therefore, Agrees as Foltows:

A Unitorm Covenant 6 of the Security Agreement is deleted and is replaced by the foliowing:

8. Occupancy and Use; Preservation, Maintenance and Prciection of the
Property; Borrower's Loan Application; Leaseholds. Borrower shall occupy, and
shall only use, the Property as Borrower's second home. Borrower shall keep the
Property available for Borrower’s exclusive use and enjoyment at all times, and shall
not subject the Property to any timesharing or other shared ownership arrangemernit
or to any rental pool or agreement that requires Borrower either to rent the Property
or give a management firm or any other person any control over the occupancy or
use of the Property. Borrower shall not destroy, damage or impair the Property,
a'low the Property to deteriorate, or commit waste on the Property. Borrower shall
be in defaun if any forfeiture action or proceeding, whether civil or criminal, is begun
that in Lender's good faith judgment could result in forfeiture of the Property or
otheswise materiafly impair the lien created by this Security Instrumerit or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, preciudes forfeiture of the Borrower's
interast in the Property or other material impairment of the lien created by this
Security Instrument or Lender’s security interest. Borrower shall also be in defautt if
Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not
imited to, representations concerming Borrower's occupancy and use of the
Property as a second home. If this Security Instrument is on a leasehold, Borrower
shait comply with all the provisions of the |sase. it Borrower acquires fee title to the
Property, the leasshoid and the fee title shall not merge unless Lender agrees 10
the merger in wrting.
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B. it the Property is not owner-occupied as a primary residence or second home (as defined
below) within 60 cays after the Security Instrument is recorded and for a minimum of one year
immediately following recordation of the Security instrument, Lender or its successors or assigns,
at their option, may, but need not: (1) increase the interest rate and margin to 1/8 above the
prevaiting non-owner interest rate offered by the Lender at the time the Lender determines the
property is non-owner occupied; (2) declare all sums secured by the Security Instrument
immediately due and payabie; (3) require that the outstanding principal balance be reducec by the
Berrower to a fevel (or maximum loan to value) normally required by the Lender for
non-owner-occupied loans at the time Lender exercises its option to ask that the loan amount be
reduced; and/or (4) coflect from the Borrower the additional fees (origination or other fees) normally
charged try the Lender for non-owner-occupied loans at the time Lender exercises its option to ask
that the additional fees be paid.

C. Asused in this Rider, *owner-occupied® means the Property is used as a primary residence
or sacond home by one or more of the Borrowers and that the Property will not be used to generate
rental income for a minimum of one year immediately after the Security Instrument is recorded.

D. A breach of any of the conditions described in this Rider shall constitute a default under the
terms and provisions of the Note and Security instrument.

E. It litigation is brought in connection with a breach of this Rider by the Borrower or Lender,
the prevailing party shall be entitied to recover reascnable attorneys’ fees and costs.

F. This Rider is binding upon the parties, their heirs, administrators, executors, personal

representatives, successors and assigns.

We Hereby Acknowledge receiving a copy of this Rider and certify that we understand this Rider.
We fully understand that it is a federal crime punishable by fine and/or imprisonment to make any
false statements concemning any of the above facts, as applicable under provisions of Title 18,
United States Code, Section 1014. We heraby centify and declare that we accept this Rider under
the terms and conditions described above.

GILEERT L THOMPSCN
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WASHINGTON MUTUAL
c/o Data Plex
19031 33rd Ave West, MS 116DPWA

Lyrmwood, WA 98036

Washington cONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT
# Mutual (Combination Construction and Permanent Loan)

1oan $#:01-0720-001392526-8

THIS CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT (Rider) is made this

20th  dayof _July, 1999 . and is incorporated into and shall be

deemed to amend and supplement the Morgage, Deed of Trust or Deed to Secure Debt and

Security Agreement cf the same date, as modified by any other addendums or riders thereto (the

*Security Instrument’}, which has been given by the undersigned (the *Borrower") to secure

same date to WASHINGICON MUTUAL BANK, a Washington
, as modified by any addendums or riders thereto, which Security
Instrument covers the property described therein and located at the address shown below (the
*Property™):
{OT 1 TRACT 1287 AGENCY IAKE, CHILOQUIN, OR 97624
(Property Address)

Defined terms in the Note of the Security Instrument shall have the same meaning when used
herein. To the exterd that this Rider conflicts with the terms and conditions set forth in the Security
Instrument, the terms and conditions set forth in this Rider shall control.

THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE TO
THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
FUTURE ADVANCES.

ADDITIONAL COVENANTS. The Lender, the Borrower. and the Borrower's construction
contracter have entered into a construction loan agreement (the *Gonstruction Loan Agreement)
which provides for the construction of a one to four family residence (which may be a manufactured
or modular home) and certain other improvements {the “improvements®) on the Propery.
Accordingly, and in addiition 10 the covenants and agreements made in the Note, Borrower and
Lender further covenant and agres as follows:
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A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Security instrument also secures performance of my obligaticns under the Construction
Loan Agreemert. If | am in default under the Construction Loan Agreement, | will also be in defautt
under the Note and Security instrument, and the Lender shall be entitied to exercise all remedies
for default permitted by the Note and/or the Security Instrument. While 1 am making interest only
payments as provided in the first paragraph of Section B below, the Security Instrument shall be
considered, tor all intents and purposes, 1o be a *Construction Deed of Trust* (or as applicable, a
Construction Mortgage or Deed to Secure Debt).

B. PAYMEMNT DURING CONSTRUCTION LOAN PERIOD.

Notwithstanding anything to the contrary in the Note or ary other document related to my
Loan, | will make payments of all accrued interest on the amount of funds actually disbursed by the
Lender under the Construction Loan Agreement beginning on the _1St day of
September, 1999 , and on that day of each of the following 8 _
calendar months. | will begin making payments of principal and interest as provided in the Note on
the 1st day of _June, 2000 .

Notwithstanding the above, if construction of the improvements has been completed in
accordance with the provisions of the Construction Loan Agreement and the loan is fully disbursed
prior to the due date of any interest only payment to be made under the immediately preceding
paragraph, | will instead begin making payments of principal and interest as provided in the Note
on the next Monthly Payment Date i requested to do so by the Lender.

C. SECURITY AGREEMENT.

The Security Instrument shall also constitute a Security Agreement with respect to all fixtures
and personal propesty now or hereafter located at the Property and owned by Borrower, and with
respect to afi plans, permits, contracts, and payment and performance bonds in connection
therewith, relating to construction of the improvements on the Property. The Security Agreement
shall constitute a fdure fiting with respect to any of the foregoing items which are deemed to be
fixtures under applicable law. In the event of default, Lender shall have all rights and remedies with
respect to such fodures and personal property as are available under applicable law including,
without limitation, the rights and remedies available to a secured party under the Uniform
Commercial Code of the State where the Property is located.

D. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LLOAN PERIOD.

Any provisions in the Note and Security Instrumernt which permit me to seli or otherwise
trarsfer the property without paying my loan off in fuil are inapplicable uritil construction of the
improvements has been compieted, the loan has been fully disbursed, and | have commenced
making principal and interest payments as provided above.
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F. OCCUPANCY AS PRINCIPAL RESIDEMCE.

Borrower’s obligation pursuart to Section 6 of the Security instrument to use the Property as
Borrower's principal residence shall commence 60 days after construction of the Improvements
have been completed.

IN WITNESS WHEREOF, Borrower has exacuted this Constructio

n Term Rider as of the day

TO BE RECORDED

State of Oregon, County of Klamath
Recorded 7/30/99, at 7.3/ 2. m.
In Vol. MS9 Page_394/(5

Linda Smith,

County Clerk Fee$_55 ~ A7




