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DEED OF TRUST

THIS DEED OF TRUST (" Security Instrument”) is made on July 19, 1999 . The grantor is
BRADLEY D. ZIMMER , a married man as his sole and separate property

(*Borrower”). The trustee is Chicago Title Ingurance Company.,

+*Trustee™). The beneticiary is FIRST FRANKLIN FINANCIAL CORPCRATION

which is organized amd existing under the laws of Delaware . and whose
address 1s 2150 North First St., San Jose, CR 95131

("Lender”), Borrower owes Lender the principai sum of

ONE HUNDRED THGUSAND & 0GC/10¢ Doliars (U.S. 8 100,000.00 ).
This debt 1s evidenced by Berrower’s note dated the same date as this Security Instrument ("Note™). which provides for
monthly pavments, with the full debt, if not paid earlier. due and payable on August 1, 2014 i
This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the Note. with interest, and all renewals,
extensions and modifications of the Note; (b the payment of ail other sums, with nterest, advanced under paragraph 7 1o
protect the security of this Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose. Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described propenty located in Kiamath County. Oregon:

LOT 15, BLOCK 12, TRACT MO. 1112, EIGHTH ADDITICN TO SUNSET VILLAGE, IN THE
COUNTY OF KLAMATH, STATE OF ORBGON.

which has the address of 3942 LA MARADA WAY KLAMATH FALLS iStreer, Ciy 1.
Oregon 37603 [Zip Codel  ("Property Address™).
OREGON-Single Fam:ly - FNMA/FHLMC UNIFORM

INSTRUMENT  Form 3038 9/90

S S T AR
-~




30680

TOGETHER WiTH all the improvements now or hereaficr erected on the property, and all easements, appurtenances. and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregotng 1s referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Jawfully scised of the estate hereby conveyed and has the right to grant and
convey the Propeny and that the Property 1s unencumbered. exeept for encumbrances of record. Borrower warrants and will
detentt generally the ntie to the Propernty against all claims and demands. subject 1o any encumbrances of record.

THHS SECURITY INSTRUMENT combines uniform covenants for aational use and non-uniform covenants with limited
vartations by jurisdiction to constitute a untform security instrument covering real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as tollows:

. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay 1o
Lender on the day moithly payments are due under the Note. until the Note is paid in full, a sum ("Funds”) for: (a) vearly taxes
and assessments which may antain priority over this Securicy Instrument as a lien on the Property; (b) yearly leasehald payments
or ground rents on the Property, 1f anv: {¢) vearly hazard or propesty insurance premiums; (d} yearly flood insurance premiums.
1t any: (e1 yearly mortpage insurance premiums, if any: and () any sums pavable by Borrower to Lender, in accordance with
the provisions of paragraph 8. in tieu of the payment of monigage insurance premiums. These items are called "Escrow ltems. "
Lender may, at any time, collect and hold Funds in ap amouat not 1o cxceed the maximum amount a lender for a federaily
refated mortgage lean imay require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from ume to time. 12 U.S.C Sectuion 2601 er seq. ("RESPA”), uniess another law that applies to the Funds
ets 3 lesser amount. If so, Lender may. ar any time. collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of fuwre
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held 1a an institution whose deposits are insured by a federal agency, instrumentality, or entity
anciuding Lender, if Lender 1s such an institetion) or in any Federal Home L.oan Bank. Lender shail apply the Funds 1o pay the
Escrow ltems. Lender imay not charge Borrower for holding and applyving the Funds, annually analyzing the escrow account, or
verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However. Lender may require Borrower to pay a one-time charge for an independent real estate tax reporiing service
wsed by Lender in connection with this lean. uniess applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to de paid. Lender shall not be required to puay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that ipterest shall be paid on the Funds. Lender shail give to Borrower,
withour charge. an annual accounting of ihe Funds, showing credits and debits to the Funds and the purpose for which each
debit 1o the Funds was made. The Funds are pledged as additional security for all sums sccured by this Security Instrument.

It the Funds held by Lender exceed the amounts permitied o be held by applicable law, Lender shall account 1o Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time s not sufficient to pay the Escrow hems when due. Lender may so notily Borrower in writing, and. in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve menthly payments, at Lender’s sole discretion.

tipon payment wn full of ail sums secured by this Security Instrument. Lender shall promptly refund to Borrower any
Funds held by Lender. If. under paragraph 21, Lender shall acquire o1 sell the Property, Lender, prior o the acquisition or sale
of the Property. shall appiv any Funds beld by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless apphicable law provides otherwise. all payments received by Lender under paragraphs
Iand 2 shall be applied: firsi. 10 any prepayment charges due under the Note: sccond, to amounts payable under paragraph 2;
third, to interest due: fourth, 1o principal due; and last, 0 any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes. assessments, charges, fines and impositions attributable to the Propeny
which may atain priorty over this Securiy Instrument, and Jeasehold paymenis or ground rents, if any. Borrower shall pav
these sbhigations in the manser previded in paragraph 2. or if no: paid in that manner, Borrower shall pay them on time directhy
@ the nerson owed payment. Bortower shall promptiy furnish o Lender all notices of wmounts 1o be paid under this paragraph.
I Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has prionity over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obiigation secured by the lien in a manner accepiable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lies in. legal procecdings which in the Lender's opinion operate to prevent the
enforcement of the Hen' or () secures from the holder of the lien an agreement satisfactery o Lender subordinating the lien to
this Security Instrument. If Lender determines ihar anv pant of the Property is subject to a lien which may allain priority over
this Security instruinent, Lender mav give Borrower a notice 1dentifying the lien. Borrower shail satisfy the lien or take one or
more of the actions set {orth above within 10 davs of the giving of notice.
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§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Propenty insured agazmst loss by fire. hazards included within the term “exiended coverage® and any other hazards, including
floods or flooding. for which Lender reguires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approv =
which shall not be unreasonably withheld. If Borrower fails 1o maintain coverage described above, Lender may. at Lender's
uption, obtain coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7.

All tnsurance policies and renewals shall be acceptable o Leader and shall include a standard mortgage clause. Lender
shail have the right to hold the policies and renewals. If Lender tequires, Borrawer shall promptly give 1o Lender all receipts of
paid premiums and renewal notices. In the event of loss. Borrower shall give prompt notice 1o the insurance carrier and Lender.
Lender may make proot of loss if not made promptly by Borrower

Unlesy Lender and Borrower otherwise agree in writing. ibpsurance proceeds shall be applied to restoration or s =pair of the
Propenty damaged, if the restoration of repair is economcally feasible and Lender's securnty is not lessened. 1f the restoration or
repair is not cconomicidly feasible or Lender’s sccurity would be lessenad. the insurance proceeds shall be applied 10 the sums
secured by this Securiny Instrumen:. whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a noticc from Lender that the insurance carrier has offered 1o settle a claim. then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument. whether or not then due. The 30-day period wili begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymenis referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Propenty is acquired by Lender. Borrower's right 1o any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
unmediately prior to the acquisitton

6. Occupancy, Freservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy. establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue 10 occupy the Propenty as Borrower’s principal residence for at least one vear after
the date of occupancy, unless Lender otherwise agrees in writing. which consent shall not be unreasonably withhield, or unless
extenuating circumsiances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Propenty. allow the Property to deteriorate. or commit waste on the Property. Borrower shall be in default if any forfeiture
action vr proceeding, whether civil or criminal. is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise matenially impair the lien created by this Securny Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate. as provided in paragraph 18, by causing the action or proceeding o be dismissed with a ruling
that. m Lender’s good faith determination. precludes forfeiture of the Borrower's interest in the Property or other material
impairment of ihe lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Barrower, during the lean application process. gave matenaliy false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the lean evidenced by the Note. including. but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
feasehold, Borrower shall comply with all the provisions o1 the lease. If Borrower acquires fee title to the Propenty, the
leaschoid and the fee titie shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Securty Instrument. or there is 2 legal proceeding :hat may significantly affect Lender’s rights in the Property (such as a
proceeding m bankruptcy. probate, for conderanaiion or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary 10 protect the value of the Propenty and Lender’s rights in the Property. Lender’s actions may
include paving any sums secured by a lien which has prionty over this Sccurity Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Propenty to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secunty Instrument. Unless Borrower and Lender agree to other terms of pavment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest. upen notice from Lender to Borrower requesing
pavinent.

8. Mertgage Insurance. It Lender reguired mortgage msurance as a condinon of making e oan securad by this Sevunn
Imstrument, Borrower shall pay the premiums required to mantam the mostgage insurance in effect. If, for any reason, the
mortgage insuinee coverage requited by Lender lapses or ceases (o be in effect. Borrower shall pay the premiums required to
abtam coverage substantially equivalent to the mongage insurance previously in effect, at a cost substantially equivalent 10 the
cost 1o Barrower of the mongage insurance previously in cffect. from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not availzble, Borrower shall pay 1o Lender each month a sum equal o
one-twelfth of the yearly monigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no lenger be required. e the option of Lender, if mortgage insurance coverage (in the amount and for the period
thar Lender requires’ provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums requered o maintain mortgage insurance in effect. of 1o provide a loss reserve., until the requirement for mortgage
wsurance ends an aceotdance wath aay written sgreement between Borrower and Lender or applicable law.

9. Inspection. Lender or ns igent may inake reasomable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 10 i imspection specifying reasonable cause for the inspection.

10, Condemnativn. The procewds of any award o1 claim for damages, direct or consequential, in connection with any
cendenmnation or ather taking of any part of the Propeniy. or for convevance in lieu of condemnation. are hereby assigned and
shall be paid 1o Lender.

In the event of a total 1aking of the Property. the proceeds shall be applied to the sums secured by this Security Instrument.
whether or not thea due. with any excess pad to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Propeny immediaiely before the taking is equal (o or greater than the amount of the sums secured by this
Secunity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wniting, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking. divided by (b) the fair market value of the Property immediately
betore the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Propenty immediately before the taking s less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or uniess applicable law otherwise provides, the proceeds shall
be applied w the sums secured by this Security Instrument whether or not the sums are then duc.

If the Propenty is abandoned by Borrower. or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle 2 claim for damages. Borrower fails to respond 0 Lender within 30 days after the date the notice is given.
Lender s authorized (o coliect and apply the proceeds, at its option. either to restoration or repair of the Property or to the sums
secured by this Security Instrument. whether or not then duc.

Uilless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the suins secured by this Security Instrument granted by Lender 1o any successor in interest of Borrower shall
not operate to release the hability of the onginal Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings 2painst any SUCCESSOr in interest o refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reasorn of any demand made by the original Borrower or Borrower's
successors nnterest. Any forbearance by Lender in exercising smy right or remedy shall not be a waiver of or preciude the
exercise of any right or remedy.

L2, Successors and Assigns Bound; Joint and Several Liability: Co-signers. The covenants and agreements of this
Sceurntty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
instrument hut does ol execute the Note: () 18 co-signing this Security Instrument only 1o mortygage, grant and convey that
Borrower’s interest in the Property under the terms of this Sccurity Instrument; (b) 1s not personally obligated to pay the sums
secured by this Securiny Instrument; and (¢ 2grees that Lender and any other Borrower may agree 16 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally wnterpreted so that the imierest or other loan charges collected or 1o be collected in connection with the
loan exceed the permitted limits. then: (a) any such loan charge shal] be reduced by the amount necessary 1o reduce the charge
to the permitted hmit: and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower Lender may choose 10 make this refund by reducing the principai owed under the Note or by making a direct
payment to Borrower. it a refund reduces principal. the reduction will be treated as a partial prepayment withour any
prepayment charge under the Note,

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
1 by first class mait unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice o Lender. Any notice to Lender shall be given by first class mail 10
Lender’s address stated heremn or any other address Lender designates by notice 10 Borrower. Any notice provided for in this
Securtty Instrument shall be deemed @ have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
urisdiction in which the Propenty is located. In the event that any provision or clause of this 3ecurity Instrument or the Note
contlicts with applicable law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
gnven effiect without the conthcting provisien. To this end the provisions of this Security Instrument and the Note are declared
1 be severable

16. Borrower's Copy. Borrower shail be given one contormed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
i< suid or transferred (or it a beneficial interest in Borrower is sotd or transferred and Borrower is not a natural person; without
Lender’s prior writien consent. Lender may. at its option. require immed:ate payment in full of all sums secured by this
Security Instnument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
fess ian 30 days from the date the notice is delivered or maiied within which Borrower must pay all sums secured by this
Security Instrumest. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.
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18. Borrower’s Right to Reinstate. 1f Borrower meets cenain conditions, Borrower shall have the right to have
enfarcement of this Secunity Instrument discontinued at any time prior to the earher of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) hefore sale of the Property pursuant 1o any power of sale contained in this
Secunty Instrument; or (b entry of a judgment enforcing this Secunty Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Securiny Instrument and the Note as if no acceleration had occurred: (b}
cures ay default of any other covenants or agreenenis: (C) pavs all expenses incurred in enforcing this Security Instrument.
including. but not limited 1o, reasonable attorneys” tees: and (d) takes such action as Lender may reasonably require to assure
that the Tien of this Security Instrument. Lender’s rights in the Propeny and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon remstatement by Barrower, this Security Instrument and the
obligattons secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19 Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
[nstrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address 1o which pavments should be made. The notice will aiso contain any other
information required by applicable law

20. Hazardous Substances. Borrower shail not cause or permit the presence, use, disposal. storage. or release of any
Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence. use. or
storage on the Property of small quanities of Hazardous Subswnces that are generally recognized 1o be appropriate to normal
residendial uses and to mainienance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
sovernmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is noiified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance atfecting the Property is necessary, Borrower shall promptly take
all necessary remedial ictions in accordance with Environmental Law

As used in this paragraph 20, “Hazardous Substances™ ure those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, Kerosene, other flammable or toxic petroleum products, ioxic
pesticides and herhicides. volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Emvironmental Law" means federal laws and faws of the jurisdiction where the Property is located that
reiate to health, satety or environmenal protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

31, Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but aot prior to acceleration under paragraph 17 uniess
applicable law provides otherwise). The notice shall specify:  (a) the default: (b) the action required to cure the default;
«©) 2 date. not less than 30 days from the date the notice s given to Borrower, by which the default must be cured; and
id) that failure ta cure the defaunlt on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a defauli or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
lLender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedics permitted by applicable law. Lender shall be
entitled to coliect all vxpenses incurred in pursuing the remedics provided in this paragraph 21, inciuding, but not limited
to. reasonable attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shull execute or cause Trustee to execute z written notice ol the
accurrence of an event of default and of Lender’s election 1o cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required hy applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designaied in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpene sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchuser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statcments made
therein. Trustee shall apply the proceeds of the salc in the following order: (a} to all expenses of the sale. including. but
aut limited to. reasonable Trusice’s and attorneys® fees: (b) to all sums secured by this Security Instrument: and {c) any
excess to the persan or persoas legaliy entitled to it.

22 Reconvevance. Upon payviment of 211 sums secured by thus Secunity Instrument, Leader shall request Trustee ©
revoavey the Property and shall swrrender this Securty tsttument amd il notes o wencmy debt secured by this Securuy
Instrument to Trustee. Trustee shall reconvey the Property without warranty 1o the person or persons legally entitled to 1. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a tfee for reconveying the
Property, but only if the fee is pad to a third panty (such as the Trustee) for services rendered and the charging of the fee is
permitted under applicable law.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed te all the title, power and duties
conferred upon Trustes herein and by appicable law.

24. Attorneys’ Fees. As uscd in this Security Insirument and in the Note, "attorneys” fees” shall include any attorneys’
tees awanded by an appeiiate court. Form 3033 9/90 _
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25. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenanis and agreements of each such rider shall be incorporated into and shall amend and supplemem
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es))
1 Adjustable Rate Rider .| Condominium Rider L] 1-4 Family Rider
N’ Graduated Payment Rider ._4" Planned Unit Development Rider [ ] Biweekly Payment Rider
K_:_ﬁ, Balloon Rider F‘l Rate Improvemem Rider Second Home Rider
.} VA Rider iX ! Other(s} Jspecify] Prepayment Rider

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained inlhis}g@ Instrument and

i any riderts) executed by Borrower and recorded with i, / {

Witnesses: / /‘W )
%‘g T // / (Seal)

BRADLEY D! . gun’zn & Borrower

(Seal)

-Borrower

(Seal)

-Borrower -Borrower

l'; al
STATE OF OREGON, . I - County ss:
Ontis 2 7Fh_ day of L JZ«{l . . /Iﬁ[; I ;/ . personally appeared the above named

B 1 -
4:4"\’:/(;//;[,‘ (e "1 sy ‘;L__,
2 z / - :

and acknowliedged

- . } Ay
the foregoing mstrumenjt/a be /./ XD voluntary aci and deed.

My Commission Expires: /{,j/ / / //?{ZC;Z/ Before me:
1Otficial Segl) I

DT NN N A

SOTARY P ERVEV 007 D O 0 A
7 OCT. 4, 2002 Notary Public for Oregon
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PREPAYMENT RIDER

This Prepayment Rider 1s made this  19thdayv of July . 1999 . andis wearporated into
aud shadl be decined to amend and supphament the Mongage. Deed of Trust or the Security Deed (the ~Security
Instrament” 3 of the same date gihven by tise undersigned ( the ~Barrower” ) 1o secure Borrower's Note { the “Note™)
to

FIRST FRANKLIN PINANCIAL CORPORATION, & Delaware Corporation

{"the Lender”) of the same date and covering thc property described in the Sccutity instrument and located at:
3942 LA MARADA WAY, XLAMATH FALLS, Oregon 57603

ADDITIONAL COVENANTS In addition to the covemants and agrecments made in the Security
instrutent. Borrower and Lender further covenant and agree as follows:

Excupt us provided below. Borrower may make a full prepaviient or a partial prepayment of principal at
any tune without paving any charge. However. if within e first 3 vear(s) afier the date Borrower exccutes the
Note. Barrower makes a fuil prepayment (including prepavments occurring as a result of the acceleration of the
maturity of the Note). Borrower must. as 2 condiiion precedent to a full prepayment. pay a prepaviment charge on
the prepayment of that amount of principal which exceeds 20% of the principal amount stated in the Note (the
~Excoss Principal”). The prepayment charge will equat the imicrest that would accrue durng a six-month period on
the Eacess Principal calculated at the rate of interest in effect under the terms of the Note at the time of the full
prepavient.

NOTICE TO BORROWER
D not sign this loan agreement before you read it. This loan agreement provides for the

payment of a penaity if vou wish to repay the {oan prior to the date provided for repayment
in the loan agrecment.

By signing below. PBorrower accepts and agrees 10 the terms and covenants contained in this Prepayment
Ruder.
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Balloon Rider

THIS BALLOON RIDER is made this 19¢h day of guly . 1899 and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the “Security Instrument’) of the same date given by the
undersigned (“Borrower’) 10 secure Borrower's Balloon Note (the “Note™) to
FIRST PRANKLIN PINANCIAL CORPORATION B -
(the “Lender”) of the same date and covering the property described in the Security
Instrument and located at._3942 LA MARADA WAY, KLAMATH FALLS, Oregom 37603

[Property Address]

The interest rate stated on the Note is called the “Note Rate.” The date of the Note
is called the “Note Date " Borrower understands the Lender may transfer the Note, Security
lnstrument and this Rider. The Lender or anyone who takes the Note, the Security
Instrument and this Rider by transfer and who is entitied to receive payments under the Note
is called the “Note Holder”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the
Security Instrument, Borrower and Lender further covenant and agree as follows (despite
anything to the contrary contained in the Security Instrument or the Note):

THIS LOAN IS PAYABLE IN FULL AT MATURITY. BORROWER MUST
REPAY THE ENTIRE PRINCIPAL BALANCE OF THE LOAN AND UNPAID
INTEREST THEN DUE. THE LENDER IS UNDER NO OBLIGATION TO
REFINANCE THE LOAN AT THAT TIME. BORROWER WILL, THEREFORE,
BE REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT
BORROWER MAY OWN, OR BORROWER WILL HAVE TO FIND A LENDER,
WHICH MAY BE THE LENDER BORROWER HAS THIS LOAN WITH,
WILLING TO LEND BORROWER THE MONEY, IF BORROWER
REFINANCES THIS LOAN AT MATURITY, BORROWER MAY HAVE TO PAY
SOME OR ALL OF THE CLOSING COSTS NORMALLY ASSOCIATED WITH A
NEW LCAN EVEN IF BORROWER OBTAINS REFINANCING FROM THE
SAME LENDER.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Balloon Rider.
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