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DEED OF TRUST

THIS DEED OF TRUST IS DATED JULY 28, 1999, among Robert E. Quackenbush and Sharon E. Quackenbush,
as tenants by the entirety, whose addrsss is PO Box 115, Keno, OR 97627 (referred to below as "Grantor”);
Washington Mutual Bank doing business as Western Bank, whose address is 421 South 7th Street, P.O. Box
669, Klamath Falls, OR 97631-0322 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”);
and Aspen Title & Escrow, Inc., whose address is 525 Main Street, Klamath Falis, OR 97601 (referred to below
as "Trustes™).

CONVEYANCE AND GRANT. For vaiuable conalderation, Grantor coaveys 1o Trustes for the benefit of Lender as Beneficlary all of Grantor's
right, atle. and inwrest in ang o the foflowing Gescribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easerments, rights of way, and appurtenarces; all water, water rights and ditch rights fincluding stock in utilities with ditch
or imgation nghts). and all other nghts, royaties, and profits relating to ine real property, including without limitation all minerals, oil, gas, geothermal
asd similar matters, located in Kiamath County, State of Oregon (the "Real Property”):

LOT 14, BLOCK 27, THIRD ADDITION TO KLAMATH RIVER ACRES, IN THE COUNTY OF KLAMATH,
STATE OF OREGOM.

The Real Property or its address is commonly known as 15541 Richardson, Kiamath Fails, OR 97601. The Real
Property tax identification number is RS0GE80.
Grantor presently assigns 0 Lender (aiso known 2s Beneficiary in this Deed of Trusy) all of Grantor's right, title, and interest in and to all present and
future leasas of the Property and aff Pents from the Property. In addition, Grantor granis Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined beiow.
DEFINITIONS. The foliowing words shali have the following meanings when used in this Deed of Trust. Terms not otherwise cdefined in this Deed of
Trust shait have the meanings atiributed 10 such 'erms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of Amenca.
Beneficlary. Tha word "Beneficiary” means Wastengton Mutual Bank doing business as Western Bank, its successors and assigns. Washington
Mutual Bark doing business as Western Bank also is referred 1o as "Lender” in this Deed of Trust.
Deed of Trust. The words "Deec of Trust™ mean this Line of Credit Instrument among Granitor. Lender, and Trusiee, and includss without
fimitation st assignment and security interest provisions refating 1o the Personal Property and Rents.
Existing Indebtedness. The words "Existing indebtadress” mean the indebtedness described below in the Existing Indebtedness section of this
Deec of Trust.
Grantor. The word “Grantor* means any and alt persons and entities executing this Desd of Trust, including without limitation Robert E.
Quackenbush and Sharon € Quackerbush.
Guarantor. The word "Guaranior” means and inciudes without limstation any and all guarantors, sureties, and accommodation parties in
connection with the indetednaess.
improvements. The word “Improvaments” means and includes without fimitation all existing and tuture improvements, buildings. structures,
mcbie homes affixod on the Real Property, faciities, addmons, replacements and other construction on the Rea! Proparty.
indebledness. Tha word “Indebredness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender 1o dischargs obhgatons of Grantor or expenses mcurred by Trustee or Lender to enforce obligaticns of Grantor under this Deed o! Trust.
logether with irtare:st on such amounts s provided in this Deed of Trust,
Lender. The word "Lender” means Washingion Mutual Bank doing business as Western Bank, its successors and assigns.
Note. The word "Note” means tha Note dated July 28, 1999, in the principal amount of $37,087.00 from Grantor 10 Lender,
logether with: ai renewals, extensicns, modfications, refinanzings, and substiutions for the Note. The maturity date of tha Note is August 10, 2014.
Tha rate of interest on the Note s subect 10 ingexing, adjustment renewal, of renagotiation.
Personal Proparty. The words “Personal P-operty” mean &l equipment, fixtures. and other anticles of personal property now or hereatter owned
by Granter, and now or hereaer aftached of affixed %o the Real Property, together with all accessions, parts, and additions to, all replacements of,
and ad substimbons for any of such property. and together with ali proceeds (inciuding without limitation all mnsurance proceeds and refunds of
premumms) from any sals or other disposition of the Property.
Property. The word “"Property” means coicchvely the Real Property and the Parsunal Property.
Real Property. The words “Real Property” mean the property, inlerests and nights described above in the "Conveyance and Grant” section.
Related Documents. The words “Related Documents” mean and inciude without limitation all prormsson ~wies. credit agreements, loan
agreements. environmentai agroements. GUaIANtes, Security agreements. morigages. deeds of Tust a~C & 2Ter nstruments, agreements and
documents, whether now of herealsr @7stng, 6xecuted In CONNECEON With the inaebtediress
Rents. The word "Renis™ means aft present and future rents. rovenues. incoma, 1Ssues, royaities. protits, and other bensfits derived from the
Property.
Trustee. The word Trustee” means Aspen Tile & Escrow, Inc. and any substitule or successor frustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN YO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALl OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed cf Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they becomw cue, and shall Sticty and 1 a tmely manner cerform all nt Grantor's obligations under the Note, this Deed of Trust, and the
Ralated Documernts

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be Qovernaa oy the
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following provisions: -
Poasession and Use. Unti the cccurrenca of an Event of Delault, Grantor may (a) remain in possesson ana ontroi of the Property. (o) use.,
operate or manage tha Property, and (<) coliect any Rents from the Property. The following provisions reiate to the use of the Property cr to otner
fimitatons on tho Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS OK LAWSUITS AGAINST FARMING CR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Maintain. Gramor shali mamtain the Property in tenantable condmion and promptly perform all repairs, replacements, and maintenance
necessary W preserve its vakie.

Hazardous Substances. The terms "hazardous waste,” "hazardous substarce,” "disposal,” “release,” and "threalened relzase,” as used in this
Deed of Trust, shail have the same meanirgs as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1880, as amendad, 42 U1.S.C. Seciion 9501, et seq. ("CERCLA”), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Secton 63G1, et seq., or other applicable stale or Federal laws, rules, or regulations acopted pursuant to any of the foregoing. The terms
"hazardous wasie” and "hazardous substance” shail also include, without limitation, petroleurn and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants 1o Lender that: {a) During the period of Grantor's ownership of the Property, there has been no
use, generanon, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property, (b) Grantor has no kncwladge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender «n writing, (1) any use, cenerction. manutaciure, storage, troatment, disposal, release, or threatened release of any
hazardous waste of substance on, under, about or from the Property by any prior owners or occupamts ¢ the Property or (i) any actual or
threatened hisgation or claims of any kind by any person relating to such matiers; and (c) Except as previously disclosed to and acknowledged by
Lender in wrting, (i} nether Grantor nor any tenant, contractor, agent or other authorized user of the Property shal! use, generate, manufacture,
store, reat, cispose of, or ralease any hazardous waste or substance on, under. about or from the Property and (i) any such activity shall be
conducted in comphance with aif applicable federal, state, and local laws, requiations and ordinances. including without limitation those laws,
regulations, and ordinances cescribed above. Grantor authonzes Lender and 's agents 10 enter upon the Progerty to make such inspections and
tests, al Grantor's expense, as Lender may deem appropriate 10 determine compiiance of the Property with this section of the Deed of Trust. Any
mspections of ests made by Lender shail be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the
part of Lencer 10 Grantor of 16 any other person. The representations and warranties contained herein are based on Grantors due diligence in
mvestigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any fulure claims against
Lender for indemmly or coninbution in the eveni Grantor becomes liable for cleanup cr other costs under any such laws, and (b) agrees to
indemmnity and hold harless Lender against any and alf claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
inairectly sustain or suffer resulting from a breach of this section cf the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, relsase of threalened release of a hazardous wasle or substance on the properties. The provisions of this section of the Deed
of Trust, including the cbéigation o indemnity, shali survive the payment of the Indebtedness and the satisfacton and reconveyance of the lien of
thus Deed of Trust ana shal nct be aYected by Lender's acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nulsance, Waste. Grantor shad not cause, conduct or perril any nuisance nor commit, permit, or suffer any swipping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing. Grantor will not remove, or grant to any other party the
nght o remcve, any tmber, minerais (including oil and gas), soil, grave! or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demalish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any imprevements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such improvernants with improvements of at least equal value.

Lender's Right o Enter. Lencer and 15 agents and representatives may enter upcn ne Real Property at all reasonabie times to attend to
Lencer's interests and ' inspect the Property for purpuses of Grantor's comphance with the terms and conditicns of this Deed of Trust.

Compliance with Govermmental Requirements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereatfter in
effect, of all gowermmental authorties appbcable 10 the use or cccupancy of the Property. Granior may contest in good faith any such law,
orcinance. o7 requiation and withhold compliance during any proceeding, inciuding appropiiate appeals, s0 long as Grantor has notified Lender in
wiiting pnor 0 diang So and 50 leng as, in Lender's sole op:nion, Lender’s interests in the Property are not jeopardized. lLender may require
Grantor 10 post adequate secunly of a surety bond, reasonably satisfaciory 1o Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agroes renher 1o zbandon nor leave unatiended the Property. Grantor shall do all other acls, in addition to those acts
set torth above in this section. which from ne character and use of the Property are reasonably necessary 10 prolect and presetve the Property.

DUE ON SALE - CONSENT BY LENDER. tencer mey, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upan the sala or transter. withaut the Lender’s prior written consent. of alt or any part of the Real Property, or any interest in the Real Property. A "sale
07 Iransfer” means the conveyance of feal Property or any right, tile or interest therein: whether legal, beneficial or equitable; whether voluntary or
nvaluntary; whether by outight sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-ophon contract, or by sala, assignment, or transter of any beneficia! interest in or 10 any land trust holding title to the Real Property, or
by any other meod of convevance of Real Property interest. !t any Grantor is a corporation, partnership or hmited liability company, transfer also
incluces any change in cwnerstup of mare than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as tha case may be, of Grantor. Heowever, this option shall not be exercised by Lancer ff such exercise is prohibited by federal law or by Oregon law.

TAXES AND UENS. The foflowing provisions relstng 1o the taxes and ens on the Property are a part of this Deed of Trust.

Payment, Grantor shat pay when Qu2 (and in all events prior 19 delinguency) all laxes, special taxes, essessments, charges (including water and
sawer}, fines and wrposiions levied against or on account of the Property, and shali pay when due all claims for work done on or for services
rendered or matenai furnished 1o the Property. Grantor shall maintain the Property free of all iens having priority over or equal to the interest of
Lender under this: Deed o' Trust. except for the ien of taxes and assessments rot due, except for the existing indebtedness referred 1o below, and
excopt as ctherwise provided in this Deed of Trust

Right To Contesl Granter may withhold payment of any tax. assessment, or <laim in connection with a geod faith dispute over the obligation to
pay. so icng as Lender's interest 1 the Propenty 15 not jeopardized. I a ben arises of is filed as a result of nonpayment, Grantor shall within fifieen
(15} days after tha hen anses or, i a ben 5 flad, within fiteen (15) days atter Granior has notice of the filing. secure the discharge of the lien, or if
requesteq by Lender, depostt with Lender cash or a sufficient corporate surety bond of other security satisfactory to Lender in an amount sufficient
lo discharge the hen pius any costs and atiorneys’ fees or othar charges that could accrue as a resuit of a foreciosure or sale under the lien. In
any contes?, Jrantor shafl Gefend et and Lenoer and shall salisty any adverse judgment before enforcement agains! the Property. Grantor shali
name Lender as an addinonal sbigee under any surety bond furnished in the contest proceedings.

Evidencs of Payment. Grantor shall upon demand turnish 1o Lender satisfactory evidence of payment of the laxes or assessments and shall
authonze the appropnate governmental othcial 1o deliver 1o Londer at any 3tme a writien stalement of the taxes and assessments against the
Froperty.

Notice of Construction. Gran‘or shail riotty Lender at least tifteen (15) days before any work is commenced, any services are furnished, or any
matenals sre suppied to tha Preperty, 1 any mechanc’s sen. materialmen's lien, of other lien could be asseried on account of the work, services,
or matenals.  Grantoe wil upon request of Lender furrush to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
COSt of SUCH KMEOVeIrnents.

PROPERTY DAMAGE INSURANCE. The foliowing provisions ridating to nsunng the Property are a part of this Deed of Trust

Mai of | Geanior shall procure and mainiain pohcies 0f fire insurance with standarc exiences coverage endorsements on a
repiacement tass for the full insurable value covenng all improvements on the Real Property in an amount sutficent to avoid application of any
comnsurance clause, and with a standard mortgagee ciause in “avor of Lender, together with suich other hazard and liability insurance as Lender
may reascnadbly requie.  Pokcies shall be writen in 1orm. amounts. coverages and basis reasonably acceptable to Lender and issued by a
company of companes reasonably accepiable 10 Lender. Grantor, upon request ot Lender, will deliver 1o Lender frani time 10 time the policies or
certificates olinsurance m form satslaciory 1o Lender. including stipulations tha: coverages will not be cancelled or dirwnished without at least ten
110} days’ pna witllen notica 1o Lender. Each :nsurance policy also shali include an endorsement providing that coverage in favor of Lender will
nCt Se arparad in any way Dy any acl. orwss:on of detault of Grantor or any other person. The Real Property s locgles = e~ area Sesgnaed by
e Daacior of thw Federal Emargency Managaement Agency as a spocial tiood hazard area. Gra or agreas 1 obtan anc maman Feceral Seod
insurance fof the "ull unpaid princpal balance of the loan, up 10 the maximum policy limits set urder the Nanonal Flood Insurance Program. or as
otherwise required by Lender, and 10 maintain such insurance for the term of the ican.

Application of Proceeds. Grantor shall promptty notdy Lender of any loss or camage to the Property. Lender may make proof of ioss it Grantor
lails 1o do so within tfteen (15) Cays of the casualty. Whethet or not Lender’s securily is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
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restoratcn and repair of the Property. 1f Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner saustactory to Lender. Lender shali, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reascnable cost of repan or resioraticn if Grantor is not in default under this Deed of Trust. Any proceeds which
have not been cisbursed within 180 days after their receipt and which Lender has not committed 10 the repair or restoration of the Property shall
be used first ©0 pay any amount owing 10 Lender under this Doed of Trust, then to pay accrued interest, and the remmainder, if any, shall be applied
o the principal balance of the Indebtedness. !f Lender heids any proceeds after payment in full of the incebtedness, such proceeds shati be paid
to Grantor as Grantor's interests may appear.

Unaxpired Insurance at Sale. Ary unexpired insurance shall inure 10 the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale heid under the pravisions of th's Deed of Trust, or at any foreciosure sale of such Property.

Compilance with Existing Indabtedness. Dunng the period in which any Existing Indebtedness described below is in effact, compliance with the
NSUTANCe pIoYISIoNs comained in the instrurent evidencing such Existing indebtedness shall constitute compliance wiih the insurance provisions
under this Deeg ¢f Trust, 1o the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If
any proceeds fiom the insurance pecome payabie on loss. the provisions in this Deed of Trust for division of proceeds shall apply oniy 1o that
porton of tha proceeds not payabia 1o the hoider of the Existing indebladness.

EXPENGITURES BY LENDER. 1t Grantor fails to comply with any orovision of this Deed of Trust. including any obiigation 10 maintain Existing
ndebtedness in good standing as required below, or i any achon o: proceeding is commenced that would maierially atfect Lender's inierests in the
Property, Lender on (rantor's behat may, but shall nof be fequired 1o, take any acton that Lender deems appropnate. Any amount that Lender
expends in so doing will bear interest at the rate provided tor in the Note frem the date ncuired or paid by Lender to the date of repayment by Grantor.
All such axpenses. at Lender's option, will (8} be payabie on demand. (b) be added to the batance ot the Note and be apperiioned among and be
payabie with any installment payments o basomo due duning either (1) the term of any applicable insurance policy er (i) the remaining term of the
Note. or (c) be treated as a befioor payment which will be due and payable at the Note's maturity. This Deed of Trust also will secure payment of
these amounts. The 1ights provided for in this paragraph shal! be in addition to any other rights or any remedies to which Lender may be entitied on
account of the default Any such action by Lender shali not be consirued as curing the default so as to bar Lender from any remedy thal it otherwise
wauid have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Deed of Trust.

Tile. Grantar warrants that  (a) Geantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other ti.ua those set forth in the Real Property description or in the Existing Indebtedness section below or in any title insurance
poiicy, e repornt, or final %te opsuicn ssued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full nght, power. sind authonty 1 execute and deiiver this Deed of Trust 1o Lender.

Cetense of Title. Subiect 1o the excapton ia the paragraph above, Grantor warrants and will lorever defand the litle to the Property against the
lawtul ciawms of all persons. in e evert any acton of proceeding Is commenced that questons Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Graniuf shall detend the action at Grantor's expense. Grantor may be the nominal party in such proceeding. but Lender
shal be anttied to participate in the proceecing and 1o be represented in the proceeding by counsel of Lender's own choice. and Grantor will
deliver. or causa 0 be defivered. 10 Lendar such instruments as Lender may request from time to time to permyt such participation

With Laws. Grantor warrants that the Property and Grantors use of the Property complies with all existing applcabie izws
Srainances, and 1aQuiations of gavernmena asthontes

EXISTING INCEBTEDNESS. The 10fCwing provIsions Concerming Sasting indeblecness {the "Existing indabtedness”) are a part of this Deed of Trust.

Existing iJen. The sen of Thes Deod of Trust securing the indedtedness may be secondary and inferior 10 an existing hen. Grantor expressly
covenants anc agrees 1o pay, of see 1o the payment of, the Existing Indebledness and 1o prevent any default on such indebtedness, any default
under the nsTuments ewidencing such indebledness. or any cefauht under any securtty documents for such indebtedness.

Default. !f tha payment of any instalment of prncpa ¢ any ineres! on the Existing Indebtedness 1s not made within the time required by the note
avidencing such incdetledness. or should & defeult occur under the mstrument secunnig such indebledness and not be cured during any
apphicable graca pencd theran, mhen. at the cpticn of Lender. the Indebtedness secured by this Deed of Trust shall become immediately due and
payable, and thag Deed of Trust shal bo i detault.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deec of trust, or other security agreement which
nas pronty over this Deed of Trust by which mat agreement 13 moditied, amended. extended, or renewed without the prior written consent of
tencer. Grantor shal nedner request nor accept any future advances under any such secunty agreement withcu! the prior written consent of
Lender.

CONDEMNATION. Tha following provisions rclaing ' condemnaton proceedings are a part of this Deed of Trust.

Application of Het Proceeds. it al or any part of the Property s condemned By eminent domain proceedings o by any proceeding or purchase
in lieu of condemration, Lender may at 15 election require that a or any porticr: of the net proceeds of the award be applied to the Indebledness
or the repeir of restoration of the Property. The net proceeds of the award shall mean the award aher payment of all reasonable costs, expenses,
and atorneys’ fees incutted by Trustee of Lender n connecton w:1h the condemnation.

Proceedings. I any proceecing in condemnation is filed, Geantor shall promptly notiy Lender in writing, and Grantor shall promptly take such
steps as may be necessary 1o cefend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
enstied 10 pariceate in the proceeding and o be roprasented in the proceeding by counsel of its own choice, and Grantor will deliver or cause 1o
ba celiverad to Lencer such instrumants as may be requestes by it from tme to tme to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating to governmental taxes, fees
and charges are a part ot thys Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lenoer, Grantor shall execute such documents in addition 1o this Deed of Trust and take
whatever ather acticn 8 requested by Lender 10 perfect and continue Lender's fien on the Real Property. Grantor shall reimburse Lender for all
taxes, as descnbed beiow, logether with all expenses incutred in recording, pertacting or continuing this Deed of Trust, including without limitation
All taxes, lees, dorumentary stamps, ard othes charges for recording or registering this Deed of Trust.

Taxes. The foliowing shaill constiae taxes 1o which itus secton applies: (a) a specific 1ax upon tnis type of Deed ot Trust or upon all or any part
of the Indebtedness secured by trws Deed of Trust, (b) a specihic Tax on Grante: which Granfor is authorized of required 1c deduct from payments
on the indebiedress secured by s tyoe of Deed of Trust (<) a tax on this type of Deed of Trust chargeable against the Lender or the hoider of
the Note; and (d} 3 specific tax oa afl or any portion of the indsttedness or on payments ot prncipal and interast made ty Grantor,

Subsequent Taxes. !f any tax 1o whch S SeCHoR apphes 1s enacted subsequent 10 the date ot this Deed ot Trust, this event shall have the same
effect as an Event of Defautt (es defined below}, and Lender may exercise any or all of s available remedies tor an Event of Default as provided
below unless Grantor edher () pays the lax before it becomes deiinquent, or (b} contesis the tax as provided above in the Taxes and Liens
SEChon and cepesits with Lender cash of a sutficient corporate surety bond or other secunty satistactorv to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing piovisions relating to this Deea of Trust as a securty agreement are a parn of
thig Deed of Trust

Security Agreement. Ths instument shall constitule & socurty agreoment 1o the extent any of the Propaily constitutes fixtures or other personal
property. and Lander shad have ai of the rights of a secured pany under the Unilorm Cammercial Code as amended from tmea (6 tima.

Security interast. Upcn request by Lendar Granior shaj execite Prancng statements and take whatever 0ine acoon s requested by Lender to
peract and continue Lender's SEcLty INtErest n the Rents ang Sersona Propey i~ adomin~ o aoordmg mus Deec of Trust in the real property
rocords, Lencer miry, at ary ime end Withou! further authonzanon rom Grantor. %6 execLled Sourlers i T Soaes of reproductions of this Deed
ot Trust as a financing statement.  Gramor shall rembutse Lender or all expenses ncummec n partecting or contnuing tus secunty interest. Upon
cafauit, Granter shall assembie the Personal Property in a manner and at a p'ace reasconably convenent 1o Grantor and Lender and make it
availalse 10 Lander wehin three (3) days aher recept of wralen demand from Lender.

Addresses. The mailing addresses of Gramor (oebtor and Lender (secured party), trom which information concerming the security interest
granted by tes Deed of Trust may be obtaned (each as ru.qurred by the Unorm Commercial Cade). zre as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The toliowing provisions relating 1o turther assurances and attorney-in-fact are a part of this Deed
ot Trust,

Further Assurances. Ar any sme, and hom fime 10 tme, upon reques! of Lender, Grantor will make, exocute and deliver, or will cause to de
made, exsculed O delvered. 1o Lender or 19 Lender's designee, and when jequested bv Lender. cause to be filed. recorded, refiled. or
terecoiced, as the casse may be, at such times and in such ofhices and places as Lender may dsem appropriaie, any and all such mongages,
ceeds of rust, secunty deeds. securly agreements tnancing statoments, continuation staternents, instrurments of further assurance, certihcates,
and other cocuments as may. 0 ™ie soie coimion of Lender. be necessary or desiable in order o effectuate, complete, perfect, continue. or
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preserve {a} tha obigadons of Grartor uncier the Note, this Deed of Trust, and the Related Documents, and (b) the liens and secunty interests
created by hes Deed of Trust on the Property, whether now owned or hereatler acquired by Grantor. Uinless grohibited by law o7 agreea 1o the
cantrary by Lerder o7 writing, Gramtor shall rewnburse vender for all costs ang expenses incurred in connection with the matters referred to in this
paragraph.
Attorney-in-Fact. If Gramtcr tais o do any of the thungs referred 10 10 the pieceding paragraph, Lender may do so for and in the name of
Giartor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing. delivenrg, fiing, recording, and doing aii other things as may be necessary ot desirable, in Lender's sole opinion, to
accompiish the matiers referrad 10 in the preceding paragraph.
FULL PERFORMANCE. i Grantor pays all the Indebledness when due, and otherwise performs all the obligations impesed upon Grantor under this
Dead of Trust, Lerncer shail exacuie and celrver 10 Trustee a request for tull reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement on e evidencing Lendet's securily interest in the Rents and the Perstnal Property.  Any reconveyance fee
tequirad by law shall be pard by Grantor, f permitted by applicable law

OEFAULT. Eacn of the fcilowing, at the ophon of Lender, shall constitute an even: of detault ("Event of Detault”) under this Deed of Trust:
Dafault on indebtedness. Faiure of Graror 1o make any payment when due on the indebledness.

Detauit on Cther Payments. Fadure of Giardor within the tirme required by this Deed of Trust to make any payment for taxes or insurance, or any
cther paymant necessary 10 prevent Sikng of or 1o effect discharge of any hen

Compllance Detfault. Faskure of Grantor 10 comply with any other term. obiigaton. covenant or condition contained in this Deed of Trust, the Note
or it any of the Reiated Docurnents.

Faise Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note o the Ratated Docurments ic faise or misieading in any matenal respect, either now ot at the time mads or furnished.

Detfective Collateralization. Tris Deed of Trust or any of the Related Documents ceases 10 be in full force and effect (including failure of any
collateral documents 1o creale a vakd and parfecied security interest or fien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Granior, the appointment of a receiver for any parl of Grantor’s property, any
assignment for the benefit of crediiors, any type of credrior workout, or the commencemeant of any proceeding under any bankruptey or insolvency
iaws by or against Granior.

Foreclosure, Forfelture, ete. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, self-heip, repossession or
any other method, by amy creddor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of 3 good tath cispute by Grantor as 10 the vahddy of reasonableness of the claim which is the basis of the foreciosure or forefesture
proceeding, proaded that Granier gives Lender writen nolice of such claim and furnishes reserves or a sutety bond for the claim satistactory to
Lencer.

Breach of Other Agreement. Any bieach fy Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace penod provided therenn, inchiding witheut imitation any agreoment concerning any indebtadness or other obligation of Grantor 1o
Lender, wivsther exsing now of iter.

Events Affecting Guarantor. Any of tho pracecing events occurs with respect 10 any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incempetent, of revokas or disputes the validity of, or fiability under. any Guaranty of the Indebtedness. Lendet, at its option, may, but
shall not be required 10, permit the Guaranier’'s estale 1o assume unconditionaly the obligations arising under the guaranty in a manner satisfactory
0 Lencer, and, (n doing so, cura the Event of Default.

insecurity. Lender in good larth deems fiseil insacure.

Existing Indebtedness. A ce‘aul shall occur under any Existing Indetlecness or under a2ny imstrument on the Property securing any Existing
indebledness, or commmencemer? of any Sun cf other action 1 foreciose any existing ken on the Property.

Right to Cure. !f such a fadure is curabie and ¢t Grantor has not been given a notice of a breach of the same provisior of this Deed of Trust within
the preceding Mweke (12) months, @ may be cured (and r.o Event of Defauilt wilti have occurred) if Grantor, after Lender sends written nolice
demancing cure of such falure: (a) cures the tadure within fifteen (15) days; or (b) if the cure requires more than fifieen (15) days, immediately
nitiates stens suficert 10 cure e lanye and thereaer continues and compleles all reasonable and necessary steps suflicient to produce
complance es soon as reasonatdy prachcal

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event ot Defautt and at any time thereafter, Trustee or Lender, al its eplion, may
exorcise any ong or mora of the foilcwing rights and remedies, in addition to any other rights or remedies piovided by law:

Accelerate Incettedness. iender sholl have the right at its option without notice to Grantor 1o declare the entire Indebtedness immediately due
ana payabla, incluaing any prepayment penaity which Grantor would be required 1o pay.

Foreclosure. With respoct 1o all or any part of the Raal Property, the Trustee shall have the right io foreclose by notice and sale, and Lender shall
have the right %o foreciose by judicial foreclosure, in afther case in accordance with and to the full extent provided by applicable law. !f this Deed
of Trust is forecicsed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to salisty the judgment, execution may issue for the amount of the unpaid balance cf the judgment.

UCC Remedies. With respect fo ak or any part ¢f the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniferm Comwnerciat Cede.

Collect Rents. Lender shal have the - 4ht, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including aimourits past due and unpzaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lendes may require any tenart of other user of the Property io make payments of rent or use fees directly to Lender. If the Rents are
collectad by Lander, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
ir the narme of Granior and 10 negoiale the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
tamand shail satisty the obiigations for which the payments are made, whether or not any proper grounds fer the demand existed. Lender may
exercrsa its nghts under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shail have the right 10 have a receiver appointed to take possession of ali or any part of the Property, with the power to
protect and preserve the Propeity. to operate the Property preceding foreclosure or sale, and to coliect the Rents from the Properiy and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's nght 1o the appointment of a recaver shall exist whather or not the apparent vaiue of the Property exceeds the Indebtedness by a
substantal amount. Empioyment by Lender shall not disquality a person from serving as a receiver.

Tenancy at Sufferance. if Grantor remans 1 possession of the Property after the Propenty is soid as provided above or Lender otherwise
becomes entiied lo possession of the Proparty upon default of Grantor, Grantor shall become a tenant at sufferance ot Lender or the purchaser of
the Preperty and shai, at Lencer's option, aither (a) pay a roascnable rentai 1or the use of the Property, or (b) vacate the Property immediately
upon the demard of Lencer.

Other Remaediss. Trustee or Lender shall have any cther right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shaif grve Granicr reasonable notice of the time and place of any public sale of the Personal Propenty or of the time after
~hich ary prvae sale of other smended dispostion of the Personai Property s 1o be mace Reasonable notice shall mean notice given at least
ten (10} days batore the me of the sale or dispositon.  Any sale of Persoral Properh mav D2 ™Made =~ Sonwnction with any sale of the Reat
Property

Sale of the Proparty. To e extan! pamited by apphcabie fav., GIantor Nerety wanwes a0y &% 2l "gnts X ~ave e Trogern marshalled. In
oxercining 3 NGNS and remedies, the Trustoe or Lendor shat be freo 10 sefl all or any part of the Proparty togetner of separateiy. i one sale or by
separate saies  Lender shait be enttied 1o bid at any public sale on all of any portion of the Property.

Waiver; Election of Remedies. A warver by any patty of a breach of a provision ot this Deed of Trust shall not conshitute a waver of or prejudice
the party's righis otharwise to demand strict compiiance with thal provision or any other provision. Election by Lender 10 pursue any remedy
provided in this Deec of TrusL tha Note. in any Retated Document. or provided bv law shal not exclude pursuit of any other remedy, and an
aloction ¢ make uxpenddures of 1o take acton 10 perform an obligation of Grantor under this Deed of Trust after failure cf Grantor to perform shall
not attect Lender's nght to deciare a default and io exercisc any of its remedies.

Attorneys’ Feas; Expenses. It Lender institules any suit or action 1o enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the count may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all redsonabile expehses incured by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
entercement ot ‘ts nghts shail pecome a part of the indebledness payable on demand and shal! bear interest at the Note rate from the date of
expendidure untl repaid.  Expensss covered by this paragraph include, without kmitaiion, however subject to any limits under applicable law,
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Lender's attorneys’ fece whether or not thers is a lawsut, irciuding aftorneys' fees for bankrupicy proceedings {including eforts to modify or
vacate any aulomansc stay of inpunston), appeals and any anticrpatea post-judgment collection servicos. the cost of searching records, oblaining
ttle reports HNcRICIngG ireclosire reporis). +Ufveyors’ raports, apprasal fees, Wio nsurance, and fees 10t the Tiustes, to the axtent permitted by
appicabie law  Granter also wifl pay anv cowt cosis, 10 addmon to all other surns provided by law

Rights of Trustes. Trustee shakl have all of the nghts and dubtes of Lender as set forth in this section
POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions reiating 1o the powers and obligations ot Trustee are part of this Deed of Trust.

Powers of Trustee. in adaticn 0 a4 powers of Trustes ansing as a matter of law. Trustee shall have the power 1o take the following actions with
respect to the Properly upon the wrilten request of Lender and Granior: (a) join n preparing and tiling a map or plai of the Real Property,
including the dedicanon of sieets of other fights 1o the public. (b} jon in granting any easement or creating any restriction on the Real Property:
and (¢} jo N any SuDOTAINALCN O other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Ohiigations to Notity. Trustee shali not te cohgated 10 nolly any other party of a pending sale uncer any otner trust deed or lien. or of any action
of proceeding in atwch Granwor, Lender. or Trustee shali be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trusten shail meet all quaiitications required for Trustee under apphcable law. In addition to the nghts and remedies set forth above,
with respect 1o all or any part of the Property, the Trustee shall have the right te forectose by rotice and sale. and Lender shall have the right to
fareciose by ucicial loreciosure, in edher Casa in accordanca with and o the full extent provided uy applicable law.

Successor Trustee. Lender, a2 Lender's SpUon. may from tme o tme appoin! a successor Trustee o any Trustee appcinted hereunder by an
nstument execured and acknow'edged by Lender and recorded in the ofice of the recorder of Klamath County, Oregen. The instrunient shall
cortain, in ad&son 10 af other matiess requred by state law, the names of the onginal Lender, Trustee, and Granter, the book and page where
this Ceed of Trust s recorded, and the name and 50¢ress of the sUCCessor rustee. and the instrument shali be executed and acknowiedged by
Lander of 43 SuCUessOrs in interast  The sucoessor Trustee, without conveyance of the Property. shall succeed to all the titi, power, and duties
conferred upen the Trustes in thas Deed of Trust and by applicable law  This procedure for substituticn of trustee shall govern 10 the exclusion of
2il other provesions for subsatuien.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notce under this Deed of Trust shall be in wnting, may be sent by telefacsimile (unless
othenwse requrred by law), and shad be eflectvae when actually deiivered, or when deposited with a natorally recognized overrsght couner. or, if
mailed, shall ba deemed effecthve when deposted in the United States mail first class, certified or registered mail. postage precaid, crected 1o the
addresses shown nesr the beginning of this Deed of Trust. Any paty may change its address for notices under this Deed of Trust by giving formal
written notica 1 the other parhes. spacitying that the purpose of the notice is 1o change the party's address. All copies of notices of foreclosure from
the holder of any lien whicn has pnority over this Deed of Trust shail be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees 10 keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The toliowing riscellaneous provisions are a parn of this Doed of Trust:

Amendments. This Doed of Trust. iogether with any Related Documents, consututes the entire undersianding and agreement of the parties as to
ihe matters set forth in this Deed of Trust. No afteration of cr arendment to this Deed of Trust shall be effective unless given in writing and signed
by the party of parbes sought o be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has bsen delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shait be governed by and construed In accordancs with the laws of the State of Oregon.

Caption Headkngs. Caption heacings in this Dead of Trust are for convenience purposes only and are not to be used to interpret or define the
provisicnz of this Deed of Trust.

. There shall te no merger of the interest or estale createc by this Ceed of Tiust with any other interest or estate in the Property at any
time hela By ¢t for the benefit of Lender in any capacity. without the wnilten consarnit of Lender,

Muitipla Partles. Ai obiganons of Grantor under this Deed of Trust shali be font and several, and all references to Grantor shali mean each and
every Grantcr. This means that eact: of the persons signing beiow is responsible tor all obligations in this Deed of Trust,

Severabllity, it a cournt of compelent unsdetion inds any provision ot this Deed of Trust io be invalid or unenfcrceable as to any persor or
circumstance, sucih inding shalt not render that provision invakd of unenforceable as 1o any other persons or circumstances. If feasible, any such
cltending provision shall be deemed to be meddied 1 be within the limits of enturcezbility or validity. however, if the offending provision zannot be
50 moditied. A shali be stncken and all Gthar pro.isions of this Deed of Trust in &l other respects shall remain valid and enforceable.

Successors and Assigns. Subject 1o the firitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and :nure to the benefit of the partes, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lencer, without not.ce to Grantor, may deal with Granior's successors with reference to this Deed of Trust and the Iindebtedness by
way of ferbearance or extensicn withoul releasing Grantor from the cbihigations cf this Deed of Trust or {iability under the Indebtedness.

Time Is of the Essence. Time is ¢! the essence in the performance of this Deed of Trust

Waivers and Consents. Lender shall not be deemed 10 have waived any rights under this Deed of Trus! (or under the Related Documents)
unless such waver 18 in wiming and signed by Lender. No aelay or omession on the part of Lender in exarcising any right shall operate as a waiver
of such nght ¢t any cther nght. A warver by any party of a provisien of this Deed of Trust shall not constitute a waiver of or prejudice the pany's
nght ctherwise to demand sinct compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constifute & waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whensver consen by Lender 1s required in this Daed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

~ |
X éﬁé?n‘&xv Lo fo (o, i

" Sharon E. Quackenbu

INDIVIDUAL ACKNOWLEDGMENT

NOTARY PUBLIC-OREGON
%/ COMMISSIONNO. 324522
My COMMISSION EXPIRES JUN. 20, 2003

On thus day befors me, ihe undersigned Notary Pubic, personally appeared Robert E. Quackenblsh and Sharon E. Quackenbush. 10 me known 10
ba tha mdwduals doscnbed in and who axecuted the Dead of Trust, andt acknowiedgnd that thoy signed the Deed of Trust as ther free and vsluntary
act and deed, for the uses and purposes heresn Mmenuonas.

Givaen under iny hand and offictal seat this . . day of

By Residing at

Notary Pubiic In arnxi for the State o , My commission expires
State of Oregon. County of Klarnath

Recorded 8/02/99. at /09 m.
in Vol M@9 Page 20703
Linda Smith.

County Clerk Fees_ 30~ xL




