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DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument* } ts made on ) - The grantor is
LESLIE R. JONES and LINDA L. JONES TENANTS IN COMMON

(*Borrower™). The trustee is AMERITITLE

("Trustee*). The beneficiary 15 AMERIQUEST MORTGAGE COMPANY

which is organized and existing under the laws of the State of Delaware , and whose
address is 1100 TOWN & COUNTRY RD., STE. 200
ORANGE, CA 92868 ("Lender”). Borrower owes Lender the principal sum of
Sixty Five Thousand Two Hundred Fifty and 00/ 1K)

Dollars (U.S. $ 65,250.00 ).

This debt is evidenced by Berrower’s note dated the same date as this Security Instrument ("Note"), which provides fo
munthly payments, with the full dedt, if not paid earlier, due ang pavable on August I, 2014 .
This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Noie, wiih interest, and al) renewals,
extensions and modifications of the Note: (b; the bayment of all other sums, with interest, advanced under paragraph 7 1o
protect the security o1 this Security Iastrument: and (¢) the performance of Borrower’s covenants and agreements under this
Security Instrument anJ the Note. For this purpoese, Borrower irevocably grants and conveys to Trustee, in trust, with power of
sale, the following descrived propeny located in KLAMATH County. Oregon:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF LOT 18, BLOCK 3, TRACT

NO. 1046, ROUND LAKE ESTATES, ACCORDING TO THE OFFICIAL PLAT THEREOF oN FILE IN

THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has the address of 14305 MEADOWBROOK DRIVE KLAMATH FALLS IStreet, City},
Oregon 97601 [Zip Code} ¢ “Property Address” ); :
OREGON-Single Family-FNMA/FHLMC UNIFORM
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TOGETHER WITH all the improvements now or hereafter erected on the propetty, and all easements, appurtenances, and
fixtures now or hereaiter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by junsdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and inferest on the Jebt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subiect to applicable law or to a written waiver by Lender. Borrower shall pav to
Lender on the day monihly paymenis are due under the Note, until the Note is paid in tull, a sum ("Funds”) for: (a) yearly taxes
and assessments which may auain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Propenty, if any: () yearly hazard or property insarance premiums; (d) yearly flood insurance premiuins,
if any; (e} ysarly tnortgage insurance premiurms, if any: and () any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8. in lieu of the payment of mortgage insurance premiums. These items are calied "Escrow liems.”
Lender may. at any time. collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Setilement Procedures Act of
1974 as amended from time 10 time, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amownt. If so, Lender may, at any time. collect and hold Funds in an amount not o exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
tincluding Lender, 1f Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Iiems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account. or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender nay require Borrower to pay a une-time charge for an independent reail estate 1ax reporting service
used by Lender in connection with this lozn, unless applicabie law provides otherwise. Unless an agreement is made or
applicable law requires interest 1o he paid, Lender shall not be required 10 pay Borrower any interest or earnings on the Funds.
Borrower and Lencer may agree in writing, however, that interest shall be paid on the Funds. Leader shall give to Borrower,
without charge. an annual accounting of the Funds. showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
ume is not sufficient to pay the Escrow ltems when due. Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary 1o make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisiticn or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instru.nent.

3. Application of Pavments. Unless applicable law provides otherwise. all payments received by Lender under paragraphs
t and 2 shall be applied: first, 1 any prepayment charges due under the Note: second, to amounts payable under paragraph 2;
third. to intevest due; fourth. to principat due; and last, 10 any late charges due under the Note.

3. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attam prionity over this Security Instrument. and leasehold payments or ground rents, if any. Rorrower shali pay
these obligations in the manper provided in paragraph 2. or if not paid in that manner, Borrower shall pay them on time directly
to the person owed pavment. Borrower shall promptly furmish to Lender ail notices of amounts 1o be paid under this paragraph.
It Borrower makes these payments direcily, Bomower shalt promptly fumnssh to Lender receipts evidencing the pavments.

Borrower shall prompuly discharge any lien which has priority over s Sevunin Instrumesnt uniess Borrower: {a) agrees in
writing to the payment of the obligation secured by the licn in a manner acceptable o Lender: «b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o prevent the
enforcement of the fien: ¢r (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Insirument. if Lender determines that any part of the Property is subject 10 a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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after erected op the
"extended coverage" and any other hazards, including
urance. This insurance shalj be maintained iy the amounts angd for the periods
that Lender reguires. The insurance carrier providing the insurance shaj be chosen by Borrower subject 10 Lender's approval
which shall nog be unreasenadly withheld. If Borrower fajig L0 maintain coverage described above, Lender may, at Lender's
option, obtain COVRTagE 10 protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable 10 Lender ang shall include a Standard mortgage clause. Lender
shall have the right to hold the policies and renewals If Lender Tequires, Borrower shall promptly give to Lender all receipts of
paid premiums and fenewal notices. In the event of loss, Borrower shail give prompt notice 1o the insurance carrier and Lender.
Lender may make Proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shali be applied 10 festoration or repair of the
Property damaged, if the restoration or repayr js economically feasible angd Lender’s SECUrity is not Jessened. If the restoration or
repair is nog cronomically feasible of Lender's security waould he lessened, the insurance Proceeds shali be
seeured by thig Security Instrumen:, whether ©r not then due. with any excess paid o Borrower. It Borrower abandons e

§ 4 notice frem Lender that the insurance carrier has offered 10 settle a claim, then
proceecs to repair or restore the Property or 1 pay sums
curty Instr , . i i hen the notice is given,

Unless Lender and Borrow i in writing icati Proceeds 1o Principal shall pos extend or
postpone the due date of the monthly payments referred 1o in p 2 or change the amount of the paymens. If
under paragraph 2§ (he Property is acquired by Lender, Borrower’s right 1o any insurance policies and proceeds resulting from
damage (o the Property prior 1o the acquisiijon shall pass 1o Lender 1o the extent of the sums secured by (his Security Instrument
immediately prior ta the acquisition,

6. Occupancy, Preservaiion, Maintenance and Protection of the Property; Borrower’s 1oan Application; Leaseholds.
Borrewer shafy occupy, establish, and yse the Propeny ‘er's principaj esidence within sixty days afier the €xecution of
this Security Instrument ang shat! continye 10 occupy 1 operty as Borrower’s principal residence for at least one year after
the date of octupancy, unless Lender otherwise agrees i writing, which consent shaj not be unreasonably withheld, or unjess
eXtenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Propenty, allow the Property 10 deteriorate, or commir Waste on the Property. Borrower shal] be in defauli if any forfeiture
actien or proceeding, whether civif OF criminal, is begun that in Lender's
Property or otherwise materially impair the lien
cure such a defayly ang reinstate, ided ; 3, } r i i d with 3 ruling
that, in Lender's good faith der o, precl i t 'S i i Y Or other materja]
impairment of che lien creaged by this Secunity : Lrity | . { 0 be in defaul; if
Borrower, during :he loan application process, aements 1o Lender (or failed
o provide Lender withy any naterial information} j T i i 0an evidenced by the Note, including, but not limited
0, representationg concemming Borrower's occupanc, c B 48 a principai residence. If this Security Instrumen; isona
leasehold, Borrower shaj comply with all the Provisions of the lease. If Borrower acquires fee title 1o the Property, the
leasehold and the fee title shal! ney merge unless Lender 42rees 10 the merger ip writing,

7. Protection of Lender's Rights in the Property. It Borrower fails 1o nants and agreements contained in
this Security Instrument, or ¢ ] : ing Ay significanily affecq Lender’s ri ¢ Property (such as 5
proceeding in bank tv. probate, fi orfei WS » en Lender may do ang
pay for w t X ¥ to protect the valye of the Propernty and Lender's rights in the Property. Lender’s actions may
include baying any sums secured by a lien which has priority over this Security Instrumen, appearing in cour, paving
reasonable artorneys” fees and entering on e Property to make repairs, Although Lender may take action under this paragraph
1. Lender does not have to do so.

Any amounts disbursed by Lender under this Paragraph 7 sha)) become additionaj debt of Rorrower secured by this
Security Instrumen:. Unless Borrower and Lender agree to other terms of Payment, these amounts shall bear interest from the
date of disbursemeny at the Note rate und shall be payable, with interest, upon natice from Lender 1o Berrower fequesiing
payment.

8. Mortgage Insurance. [f Lender requrred mortgage insurance as 3 condition of making the loag secured by this Securiry
Listrument, Borrewer shali pay the premiums required o0 mainiain the mortgage insurance in effect. If. for any reason, the
ortgage insurance Coverage required by Lender lapses or ceases 1o be in effec:, Borrower shal; pay the premiums required ro
abtain coverage substantiaily equivalent 1o the mortgage insurunce previously in effecr, ar a cost subszamiall_\' equivalent 1o the
€ost 10 Borrower of the morngage insurance previously in ffecy,
substantialty equivalen: mortgage insurance coverage is not
one-twelfth of the yearly mortgage mnsurance premium being
be in effect. Lender will accept, use and fetain these pay
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pavments may no fonger be required, at the option of Lender, if mortgage insurance Coverage (in the amoung and for the period
that Lender requires) provided by an insurer approved by Lender again becomes availabie and ig obtained. Bo

the premiums required 10 maintain mortgage insurance ip etfect, or to provide 3

insurance ends in accordance with ; y Writlen agreement

9. Inspection. Lender or is Pu y ' i i ions of the Property. Lender shall give
Borrower notice a1 the time of or pri 1 ion specifyi inspection.

19. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liey of condemnation, are hereby assigned and
shall be paid 10 Lender.

In the event of a tora) taking of the Propenty, the proceeds shali be applied 1o the su
whether or noi then due, with zny excess paid 1o Borrower. In the event of 3 partial taki
market value of the Propeny immediately before the taking is equal 10 or greater than the amount of the sums secured by this
Security Irstrumeny 1 i €ss Borrower and Lender otherwise agree in writing, the sums secured by
this Security Ing: hal} T ount of the proceeds multiplied by the following fraction: (a) the 1o1al

i i taking, divided by (b) the fair market value of the Property immediately
before the taking. Any baj i rrower. In the event of a partial raking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secyred immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied 10 the sums secured by this Security whether or not the sums are then due,

It the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make an
award or settle a ¢laim for damages, Borrower fails 10 respond to Lender withip 30 davs after the date the notice js given,
Lender is authorized to collect and 4pply the proceeds, ar its option, either 10 restoration or repair of the Property or to the sums
secured by this Security Instrument. whether or not then dye.

Unless Lerder and Borrower otherwise agree in writing, any application of proceeds 1o
Postpone the due date of the monthly pavments referred 1o in paragraphs | and 2 or change the am

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensio i
of amortization of the sums secured by this Security Instrumen granted by Lender (o
uot operate to release the liability of the original Borrower or Borrower's successors - Lender shal] no: be required 10
<ommence Proceedings against any SuCcessor in interest { ) i payment or otherwise modify amontization
of the sums secured by this Security Instrument by r v igi orrower or Borrower's
SUCCESSOrs in interesy. Any forbearance by Lender in ising any rig y s aiver of or preclude the
exercise of any right or remedy .

12, Successory ang Assigins Bound; Joint and Several Liability; Co-signers. The covenants and agreemens of this
Security (nstrument shall bind and benefiy the successors anid assigns of Lender and Borrower, subject 10 the provisions of
paragraph 17, Borrower's covenants and agreements shalj be joint and several, Any Borrower who co-signs this Security
Instrument but does ot execute the Note: (3) s <o-signing this Security Instrument only 10 mortgage, grant and convey that
Borrower's interest in the Propenty under the terms of this Security Instrument; (b) is not personaily obligated to pay the sums
secured by this Security Instrumen:: 4 3 s 8 any other Borrower May agree 1o extend, modify, forbear or
make any accommodations with rega is S without that Borrower’s consent.

13. Loan Charges. if the Ioan sec i i
and thar law is finally interpreted so th
lean exceed the permitted {imits, then:

1o the permitted limit; and (b) any 3

Borrower. Lender may ¢ i i rinci i the Note or by making a direct
payment 1> Borrower. [f 5 refund reduces i i partial prepayment without any
prepayment charge under the Note.

4. Notices. Any notice to Borrower fument shall be given by delivering it or by mailing
it by first class mail unless app} ; ¢ - The notice shal] be ¢ Property Address
or any other address Borro ignates ice t - Any nolice 16 Lender shall iven by first class mail to
Lender’s address staged i igni Y natice to Borrewer, Any notice provided for in this
Security Instrumeny shal been given 1o Borrower or Lender when given as provided in this paragraph.

1S, Governing Law; Severability. This Seccurity Instrymeny shall be governed by federal law ang the law of the
jurisdiction in which the Propenty is locaied. In the event thar any provision or clause of this Security Instrument or the Note
contlicts with applicable faw. such conflict shajl not affect other provisions of this Security Instrumeny or the Note which can be
fiven effect without the conflicting provision. To thiz end the provisions of this Security Instrument and the Note are declared
e be severable

16. Borrower’ be given one contormed €opyY Of e Note and of this Securiry Instrument.

17. ; ! v erieficial Interest in Borrower. It 4l or any part of the Property or any interest in j

ial i tin Borrower is sold or transterred and Borrower is not a natural person) without
Lender's its option, require immediate payvmeny in full of all sums secured by this
Securnity Instrumient. However, th 0l be exercised by Lender if eXercise is prohibited by federal law as of the date
of this Security Instrument.

It Lender exercises this option, Lender shajl give Borrower notice of accelerati
less than 30 ate the notice is delivered or mailed withj

t ils to pay these sums prior to the

it without further notice or dem
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18. Borrower’s
enforcement of this
applicable law niay
Security Instrument; o
Lender all sums which then would be due
cures any default of any other covenants o
including, but not limited 10, reasonable attorneys’
that the lien of this Security Instrument, Fender’s rights in the Propenty and Bo sums secured by
this Securiry Instrument shali continue unchanged. Upon reinstatement by Borrower, Instrument and the
obligations secured hershy shall remain fully effective as if ne acceleration had occurred. However, this tight to reinstate shal]
10t apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or 4 partial interest in the Note (together with this Security
[nstrument) may be sold one or more times without prior notice 1o Borrower. A sale may resuit in a change in the entity (known
as the "Loan Servicer™) that <o lects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan ! sai If there is a change of the Loan Servicer, Borrower will be
given written notice of the ch . i bove and applicable law. The notice wil} state the name and
address of the new : the address 10 which payments should be made. The notice will also contain any other
information required by applicabie Jaw.

20. Hazardous Substa /t H i . posal, storage, or release of any
Hazardous . / *s¢ 1o do, anything affecting the

i O sentences shall not apply to the presence, use, or
ized 10 be appropriate to normal

Borrower <hail prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
2overnmental or regulatory agency or privaie panty involving the Propenty and any Hazardous Substance or Environmental Law
of which Borrower has actual krowledge. If Borrower learns, or is notified by any governmental or regulatory authority, thar
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shal] prompily take
all necessary remedial actions in accordance with Environmental Law.

As used in this Paragraph 20, “Hazardous Substances® arc tose substances defined as toxic or hazardous substances by
Environmenta! Law arg the follcwing substances- gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herhcides, volatile sclvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmenial Law" means federal laws and laws of the jurisdiction where the Property is located thar
relate 1o health, safel ¥ or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shalil give notice to Borrower prior to acceleration following Borrower’'s breach

Security Instrumen (but not prior t¢ acceleration under paragraph i7 unjesg

. i il specify:  (aj the default: (b} the action required to cure the defaunit;

(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure 10 cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sule of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to 0N to assert the non-existence of @ default or any “other
defense of Borrower to acceleration and sale. i date specified in the notice,
Lender, at its optinn, may ire i i \i i sums sec Y this Security Instrument without
further demand and invoke th : ¢ ¥ ies i \K: ic: aw. er shal] be
entitled to coflect all i in pursui 3 fies ‘i i f i but not linited

Lender shall execute or cause

weeurrence of an event of defauit and of Lender’s election (o cavse the )

be recorded in each county in which any part of the Property is located ce of sale in the
manner prescribed by applicable law to Borrower and t¢ other ] i Yy i faw. After the time
required by applicable law, 1 L K £ ion to the highest
bidder at the time s desi; i i sale i els and in any order
Trustee determines, /PO P A rty by public announcement at the time
and place of any prev iously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be Prima facie cvidence of the truth of the statements made

in, - apply the proceeds of the sale in the following order: {a) to all expenses of the sale. including. but

able Trustee’s und attorneys’ fees; (b) to aly sums secured by this Secarity Instrument: and (¢) am
£Xtess to the person or persons lezaily entitled to it.

22. Reconvevance. Upen pavment of all sums sevured by this Securiny lastrument, Lender siay tequest Truster o
reeonvey the Propentv and shal! surrender this Securiny Insirument and all notes evidencing debt secured by this Securiry
Instrument to Trustee. Trusiee shall feconvey the Propenty withour warranty to the person or persons legally entitled 1o it Such
nerson or persons shal) pay any recordati Sts. Lender may charge such person or persens a fee for reconveying the
Propenv, but oniy if the fee is paid 10 a third party (such as the Trusiee) for services rendered and the charging of the fee s
nermitied under applicable law. R ) .

23. Substitute T Lerder may, from time 10 time, remove Trusice and appoint a successor trustee to any Trusiee
4ppointed hereunder. Withous v I Ty, the successor irustee shai succeed to all the ritle, power and dutjes
vonferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees* shall include any atiorneys’
fees awarded by an appellate coun. Form 2038 9/90
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25. Riders to this Security Instrument. If Qne or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shal] be incerporated into and shall amend and supplement
the covenants and agreementis of this Security instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)}
‘:‘3 Adjustable Rate Rider j:._;: Condomipium Rider D 1-4 Family Rider
Graduated Payment Rider L Planned Unit Development Rider || Biweekly Payment Rider
ir;jj Balloon Rider L_ Raie Improvemens Rider ] Second Home Rider
L__.] VA Rider i Otheris) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
294

in any rider(s) executed by Berrower and recorded with it. .
Witnesses: /d/é: ﬁ/ )
6(7 “ ST ] {Scaly
LESLIE R. JONES -Borrower

— _ (Seal)
-Bortower

MM—_\__ (Seal)

-Borrower

STATE OF OREGON, County ss:

~

On this l“l day of T\,«", b s ,‘ ! ? » personally appeared the above named

and acknowledged
the foregoing instrument 1o be voluntary act and deed.

1
My Commission Expires: Ccy. e 305 Before me: nga‘q@\\ ’]’Og@.t

PUBLIC - OREGON
d COMMISSION NO. 304727 -
MY COMMISSION EXPISES OCT 14, 2001 Netary Public for Oregon

Page 6ol 6§ Form 3038 9/80

Loan No. 12322038.553¢9




Loan No. 12322038-5539

ADJUSTABLE RATE RIDER

(LIBOR iadex - Rate C aps)

THIS ADJUSTABLE RATE RIDER is made this  16th  day of July ,

1999 | and is incorporated info and shall be deemed to amend and supplement ke Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) 1o
secure Borrower’s Adjastable Rate Note (the “Note™j o AMERIQUEST MORTGAGE COMPANY
(the "Lender®) of the same dzle and covering the property described in the Security Instrument and located at:

14305 MEADOWBROOK DRIVE
KLAMATH FALLS, OR 97601

[Propens Address)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Security
Instrument, Borrower. and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 10.950 %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | wili pay may change on the first day of August . 2002 . and on that
day every sixth month thereafier. Each date on which my interest rate could change is called a "Change Date. "

(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the average
of interbank effered rates for six-month 1.S. dollar-denominated deposits in the London market ("LIBOR"), as
published in The Wall Streer Journal. The most recent Index figure available as of the date 45 days before each
Change Date is called the "Carrent Jadex "
If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder wilj give me notice of this choice.

{C) Culculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding  Five and One
Half percentage  points(s) ( 5.500 %) to
the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section (D) below, this rourded amount will be my
new interest rate until the next Change Date.

The Note Hoider will then determine the amount of the monthly pavment that would be sufficient to repay
the unpaid principal thar I am expecicd to owe a the Change Date in fuli on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amoumnt of my menthly
payment,

ADJUSTABLE RATE RIDER - LIBOR INDEX Initials: |

FOSm (a1 9 T
NELTREY s




30738

Lean No. 12322038-5539
(D) Limits on Interest Rate Changes

The interest rate { am required to pay at the first Change Date wili not be greater than 13.950 %
or iess than 10.950 %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than One percentage point(s)
{ 1.000 %) from the rate of interest | have been paying for the preceding six months, My
interest rate will never be greaier than 16.950 % or less than 10.950 %.

(E) Effective Date of Changes

My new interest rate wil] becoms: effective on each Change Date. | wilj pay the amount of my new monthly
payment beginning on the first monthly payment daie after the Change Date uniil the amount of my monthly
payment changes again.

(F} Notice of C hanges
The Nete Holder will deliver or mail to me a notce of any changes in my interest rate and the amount of my
¥ change. The notice will inchude information required by law 10
and telephone number of a person who will answer any question I may have

regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument js amended 1o read as follows:

Transfer of the Property or a Beneficiaj Interest in Borrower. If aj Or any pant of the Property or any
interest 1 it is sold or transferred (or if a beneficiyl interest in Borrower s sold or transterred and Borrower is not
4 nawral persony without Lender's Prior written consent. Lender may, atits option, require immediate payment in
full of al! sums secured by this Sccurity Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument Lender also shall not exercise this
option if: {a)} Borrower czuses to be submitted 1o Lep i by Lender to evaluate the intended
transteree as if 2 new loan were being made 10 the ir. : €asonably determines thar Lender’s
security wiil not be impaired by the loan assumption and that the risk of 2 breach of any covenant or agreement in
this Security Instrument is acceptable 10 Lender.

To the extend permitied by applicable law. Lender may ¢
consent to the loan assumption. Lender may also require the

ie 10 Lender and thar obligates the transferee 10 keep
and in this Security Instrument. Borrower will continue 1
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option 10 require immediate Payment in full, Lender shall give Borrower notice of
acceleration. The notice shali provide z period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrumen;. If Borrower fails 10 pay
these sums prior ro the expiration of this period, Lender may invoke any remedies permirtted by this Security
Instrument without further notice or demand on Borrower,

BY SIGNING BELGW, Borrower accepts and agrees to the terms and Covenants contained in thig Adjustable
Rate Rider.

. T v e
K ld Jlr A

LESLIE R. JONFS -Borrower LINDA L. JONES .. “Borrouer

{Seal) <Seals

-Borrower Bormower
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