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THIS TRUST DEED, made this 19th day of July, 1999 between Debra S. M. Waliis , -
Sole and Separate Property , as Grantor, AmeriTitle, as Trustee, and Running Y Resort, Inc., an Oregon Corporation,
as Beneficiary,

WITNESSETH:
Grantor irrevocanty grants, bargains, sells and conveys to Trustee in trust, with power of sale, the property in Klamath County, Oregon, described
as: Lot 501 of Running Y Resort, Phase Phase 5 Plat, recorded in Kiamath County. Oregon.
Together with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise now or hereafter
appertaining, and the rents, issues and profits thereof and alf fixtures now or hereafter attached io or used in connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of $83,610.00,
Eighty Three Thousand Six Hundred Ten And No/$03's Dollars, with interest thereon according to the terms of a promissory note of even date herewith,
payabie to beneficiary or order and made by grantor, the final payment of principal and interest hereof, if not sooner paid, to be due and payable 15 years
from recordation date.
The date of matunity of the debt secured by this instrumentis the date, stated above, on which the final instaliment of said note becomes due and payable.
In the event the within described property, or any part thereof, or any interest therein is soM, agreed to be sold, conveyed, assigned or afienated by the
grantar without first having obtained the written consent or approval of the beneficiary, then, at the beneficiary's option, all obligations secured by this
nstrument, irrespective of the maturity dates expressed therein, or herein, shall become immediately due and payable.
The above described rsal property is not currently used for agricultural, timber or grazing purposes.
To protect the secunty of this trust deed, grantor agrees:

1. To protect, preserve and maintain said property in good condition and repair; not to remove or demolish any building or improvement thereon; not
to comimit or permit any waste of saia property.

2. To complete or restore promptly and in good and workmaniike manner any buiiding or improvement which may be constructed, damaged of
destroyed thereon, and pay when due a2l costs incurred therefore.

3. To comply with ali laws, orcinances, regulations, covenants, conditions and restrictions affecting said property; if the beneficiary so requests , to
join in executing such financing statements pursuant to the Uniform Commercial Code as the beneficiary may require and to pay for filing same in the proper
public office or offices, as weil as the cost of ail lien searches made by fiing officers or searching agencies as may be deemed desirable by the beneficiary.

4. To provide and continuously maintain insurance on the buildings now or hereafter erected on the said premises against loss or damage by fire and
such other hazards as the beneficiary may from time to time require, in 3n amount not less than §  -0- . written in companies acceptable to the beneficiary,
with loss payabie to the latter; all poficies of insurance shail be deiivered o the beneficiary as soon as insured; if the grantor shal! fail for any reason to
procure any such nsurance and to deliver said policies to the beneficiary at least fifteen days prior to the expiration of any policy of insurance now or
hereafter placed on said buiidings, the beneficary may procure the same at grantor's expense. The amount collected uncer any fire or other insurance policy
may be applied by beneficiary upon any indebtedness secured hereby and in such order as beneficiary may determine, or at option of beneficiary the entire
amount sa collected, of any part thereof, may be released to grantor. Such application or reiease shall not cure or waive any default or netice of default
hereunder or invalidate any act done pursuant to such notice.

5. To keep said premises free from construction liens and to pay ali taxes, assessments and other charges that may be levied or assessed upcn or
against said property before any part of such taxes, assessments and other charges become past due or delinquent and promptly deliver receipts therefor
to beneficiary; shouid the grantor fail to make payment of any taxes, assessments, insurance premiums, liens or other charges payable by grantor, either
Dy direct payment or by providing beneficiary with funds with which to make such payment, beneficiary may, at its option. make payment thereof, and the
amount so paid, with interast at the rate set forth in the note secured hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed,
3hall ba added to and become a part of the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof
and for such payments, with interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same extent that they
are bound for the payment of the obligation herein described, and all such payments shall be immediately due and payable without notice, and the
nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and payable and constitute a breach
of this trust ceed.

6 To pay all costs, fees and expenses of this trust including the cost of title search as weil as the other costs and expenses of the trustee incurred
in conaection with or in enforcing this obligation and trustee’s and attorney's fees actually incurred.

7. To appear in and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee; and in any suit, action
or proceeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this deed, to pay all costs and expenses, including
avidence of title and the beneficiary’s or trustee’s attomey's fees; the amount of attorney's fees mentioned in this paragraph 7 in all cases shall be fixed by
the trial court and in the event of an appeal from any judgment or decree of the trial court. grantor further agrees to pay such sum as the appellate court shail
adjudge reasonabile as the beneficiary’s or trustee's attomney's fees on such appeal.

't is mutually agreed that:

8 Inthe eventthat any portion or all of said property shall be taken under the right of eminent domain or condemnation, beneficiary shall have the right,
it it so efects, to require that all or any portion of the monies payabie as compensation for such taking, which ate 1n excess of the amount required tc pay
ali reasonable costs, expenses and attorney’s fees necessarily paid or incurred by grantor in such proceedings, shall be paid to beneficiary and applied by
it first upan any reasonable costs and expenses and attorney’s fees, both in the trial and appellate courts, necessarily paid or incurred by beneficiary in such
proceedings, and the balance applied upon the indebtedness secured hereby; and grantor agrees, al its own expense, to take such actions and execute
such instruments as shafl be nacessary i cbtaining such compensation, promplly upon beneficiary's request.

9 Al any lime and from time to time upon wnitten request of beneficiary, payment of its fees and presentation of this deed and the note for endorsement
(it case cf full reconveyance, for canceliation), without affecting the liability of any person for the payment of the indebtedness, trusiee may (a) consent to
the making of any map cr plat of said property, (b} join in granting any easement or creating any restrictions thereon; (c) join in any subordination or other
agreement affecting this deed or the hen cr charge thereof, (d) reconvey, without warranty, all or any part of the property. The grantee in 2ny reconveyance
may be descrbed as the “person or persons legally entitied thereto,” and the recitals therein of any matters or facts shall be cenclusive proof of the
truthfuiness thereof. Trustee's fees for any of the services mentioned in this paragraph shall be not less than $5.

10. Upan any defau by grantor hereunder, benefic:ary may at any time without notice, either in person, by agent or by a receiver to be appointed by
a court, and without regard 1o the adequacy of any securily for the indebtedness hereby secured, enter upon and take possession of said property or any
part tnereot, in its own nama sue or othermse collect the rents, issues and profits, including those past due and unpaid, and apply the same, less costs and
expenses of operation and collection, inciuding reasonable attorney’s fees upon any indebtedness secured hereby, and in such order as beneficiary may
cetermine.

11. The entening upon and taking possession of said property, the collection of such rents, issues and profits, or the proceeds of fire and other insuranca
poiicies or compensation or awards for any taking or damage of the property, and the application or release thereof as aforesaid, shall not cure or waive
any default or notice of defauit b der o invatidate any act done pursuant to such notice.
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12. Upon detault by grantor in Pyment of any indebtedness Secured hereby or in his performance of any agreement hereunder, the beneficiary
may declare al sums Secured hereby immediately due and payable. in such an event the beneficiary at his election may proceed to foreciose this trust
deed in equity as a moftgage or direct the trustes to foreclose this trust deed by advertisement and sale. in the latter event the beneficiary or the trustee
shall execute and cause to be recorded his written notice of default and his election to sell the saig described real property to satisfy the obligation secured
hereby whereupon the trustes shatl fix the time and place of sale,, give notice thereof as then fequired by law and proceed to foreclose this tryst deed in
the manner providec in ORS86.735 to 86, 7oL
13. ARer th ;

ient of (1) the expenses of sale,
compensation of ire trustee and a reasgnabile charge by trustee's attorney, (2) to the obligation secured by the trust deed, (3) to all persons
having recorded tiens subsequent to the interest of the trustee in the trust deed as their interests may appear in the order of their priority and (4) the surplus,
if any, to the grantor or to his successar in inter.:st entitled to such Surplus.

16. iary may from time to time appoint a successor Or SUCCesSOrs to any trustee named herein or to any successor trustee appointed
lrereunder. Upon such 2ppoimment, and without conveyance to the successor trustee, the iatter shal be vested with al title. powers and duties conferred
Lpon any trustee herein named or appointed tereundar Each such appointment ang substitution shali be made by written instrument executed by
beneficiary, which, when recorded in the TCr1gage records of the county or counties in which the property is situated, shali be conclusive proof of proper
appaintment of the SuCCassCr trustee.

17. Trustee accepts this trust when this deed, duly executed and acknowledged 1s made a public record as provided by law. Trystee is not

party hereto of pending sale under any other deed of trust or of any action or proceeding in which granter, beneficiary or trustee shail
i i brought by trustee

The grantor covenants and agrees 15 and with the beneficiary any beneficiary's successor in interest that the grantee is lawfully seized in fee
simple of said described real property ard has a valid, unencumbered title thereto subject to covenants, conditions, restrictions and easements of record
and that he will warrant ang forever the same against ali persons whomsoover.

The grantor warrants that the proceeds of the ioan represented by the above described note and this trust deed are-

(a} *primanty for grant xr's perscnal, famity or household purpcses,

{b) for an organizasion or (even f grantor s 2 natural person) are for business or commercial purposes.

This deed applies 1o, wures to the benefit of and binds ail parties hereto, their heirs, legatees, devisees, administrators, executors, personal
representatives, successors gns. beﬂeﬁdary shallmean the holder ang owner, including pledgee, of the contract securad hereby, whether
ornot named as a beneficiary herein. In construng this trust deed, # is uncerstood that the grantor, trustee and/or beneficiary may each be more than one

30 requires, the singular shall be taken to ural, and that generally alt grammatical changes shali be made,
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REQUEST FOR FULL RECONVEYANCE
To be used only when obligations have been paid.
Ti

The undersigned is the legai owner and holder of gt indebtedness secured by the foregoing trust deed. All sums secureg by said trust deed
have been fuily paid and satisfied. You hereby are direcied, on Payment to you of any sums owing to you under the terms of said trust deed or pursuant
to statute, to cancei at evidences of indebtedness secured by said trust deed (which are delivered to you herewith together with said trust deed) and to
reconvey, without warranty, to the parties desi by the terms of said trust deed the estate now neid by you under the same. Mait reconveyance
and documants to .

TO:

DATED: e

Donououorduuoythanm
econveyance will be mace.

State of Oregon, County of Klamath
Recorded 8/02/99, at_/1. 38 4. m.
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Linda Smith, -
County Clerk F ees_L_[('Z




