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NATIONAL FUNDING SERVICE, INC.
724 SOUTH CENTRAL, SUITE 103
MEDFORD, OREGON 57501

Loan No. C-990171-CS

K -529K1

[Space Above This Line For Recording Daw}

DEED OF TRUST

THIS DEED OF TRUST (" Security Instrument”) is made on JULY 23, 1999
The grantor is RACHAEL LYNN HILL AN UNMARRIED WOMAN

("Borrcwer"). The trustee is
FIRST AMERICAN TITLE INSURANCE COMPANY

{"Trustee”). The beneficiary is
NATIONAL FUNDING SERVICE, INC., 2 OREGON CORPORATION s

which is organized and existing under the laws of OREGON . and whose address is
724 SOUTH CENTRAL, SUITE 103, MEDFORD, OREGON 97501

("Lender”). Borrower owes Lender the principal sum of
THIRTY NINE THOUSAND NINZ KUNDRED FIFTY AND 00/100**********
Dollars {U.S.$33 950.00 ). This debt is evidenced by Borrower’s note dated
the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid
earlier, due and paysble on AUGUST 1, 2022 _ This Security Instrument secures
o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Noe; {b) the payment of all other sums, with interest, advanced under paragraph 710 protect the
security of this Security Instrumenty and (c) the performance of Borrower’s covenants and agreements under this
and the Note. For this purpose, Borrower irrevocably granis and conveys to Trustee, in trust, with
g described property located in KLAMATH County, Oregon:
EET CF LOTS 7 AND 8 OF BLOCK 16, FAIRVIEW ADDITION
No. 2, TO THE CITY OF KLAMATH FARLLS, G TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON, AND ALSO CONE- HALF OF THE VACATED ALLEY ADJACENT THERETO, IN
KLAMATH COUNTY, OREGON.
A.P.N.: 3309—029CA-13300

which has the address of 515 UPHAM STREET, KLAMATH FALLS
{Street]

Orcgon 37601 (*Property Address™);
{Zip Codel
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TOGETHER WITH ail the improvemenis now or hereafter erected on the property, and zll easemernts,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the “Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right to
grant and convey the Propenty and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants aod willdefend generally the title 1o the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 1o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, unti! the Note is paid in full, a sum ("Funds®) for:
(2) yearly taxes and assessmemts which may attain priority over this Security Instrument as a lien on the Property; (b)
yearly leaschold payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums:

) yearly mongage insurance premiums, if any; and (f) any sums payabie

tems.” Lender may, at any time, collect and hoid Funds in an amount not

to exceed the maximum amount a lender for a federaily related mortgage loan may require for Borrower's escrow

account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.

§ 2601 et seq. ("RESPA™), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at

any time, collect and hoid Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of

Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise
in accordance with applicable law.

ured by a federal agency, instrumentality, or entity

Home Loan Bank. Lender shall apply the Funds

der shall not be
agree in writing, however,

that interest shail be paid o
Funds, showing credit
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds fteld by Lender exceed the ameunis permitted o be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender ar any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing,
and, in uch case Borrower shall pay to Lender the amount necessary (0 make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of ali sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propenty, Lender, prior 10 the
acquisition or sale of the Property, shall apply any Funds held by Leader at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be zpplied: first, io any prepayment charges due under the Note; second. to amounis pavable
under paragraph 2; third, to interest due: fourth, 10 principal due; and last, 10 any late charges due under the Note.

4. Charges; Liens. Bommower shali pay all taxes, assessments, charges, fines and impositions atiriburable 1o the
Property which may attain priority over this Security Instrument. and leasehold payments or ground rents, if any.
Borrower shali pay these obligations in the manner provided in paragraph 2, or if pot paid in tha: manner, Borrowsr
shall pay them on time directly 10 the person owed payment. Borrower shall prompuly Zumish to Lender all notices
of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly
fumnish to Lender receipts evidencing the payments.
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Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate (0 prevent the enforcement of the lien: or «c) secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Secarity Instrument. If Lender determines that any part of the Property is
subject 1o a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall saiisfv the lien or take one or more of the actions set forth above within 10 days of the giving
of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amcunts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage (o protect Lender’s rights in the Property in
accordance with paragraph 7. All insurance policies and renewals shall be acceptable to Lender and shall include a
standard morigage clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Leader may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to resteration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened.
If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a nctice from Lender that the
insurance carrier has offered 1o seitle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds 1o repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or posipone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender. Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrumert immediaicly prior 10 the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Propenty as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one vear afier the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that
in Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s securisy interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding 10 be dismissed with a ruling that, in Lender's good faith
det=rmination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower's occupancy of the Propenty as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title
1o the Property, the leaschold and the fee title shall not merge unless Lender agrees 1o the merger in writing,

7. Protection of Lender's Righls in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy. probate, for condemnation or forfeiture cr 10 enforce laws or
regulations). then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
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rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in cour, paying reasonable aitorneys” fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7. Lender dces not have io do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument.  Unless Borrower and Lender agree o other terms of payment, these amounts shall bear interest
from the date of disbursement a1 the Note rate and shall be payable, with interest, upon notice from Lender to
Barrower requesting payment.

8. Mortgage Insurance. If Lender required mongage insurance as a condition of making the loan secured by this
Security Instrument, Berrower shall pay the premiums required to maintain the morigage insurance in effect. If, for
any reason, the mongage insurance coverage required by Lender lapses or ceases to be in effect. Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at
2 cost substantially equivalent ro the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent morigage insurance coverage is not available,
Borrower shali pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
these payments as a loss reserve in lieu of monigage insurance. Loss reserve payments may no longer be required, at
the optioa of Lender, if morntgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
o nRintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance
ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender
shall give Borrower notice a1 the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnnation or other taking of any part of the Propenty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid 1o Lender.

In the event of a total t1aking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or noi then due, with any excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of ihe Property imuncdiately before the taking is equal o or greaier thzn the amount
of the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.
In the event of a partial waking of the Property in which the fair market value of the Property immediately before the
taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award to setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds. at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such
payments.

1. Borrower Not Releascd; Forbearance By Lender Not & Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Berrower or Borrower's successors in
interest.  Lender shall not be fequired {0 commence proceedings A23inst any successor in interest or refuse (o cxtend
time {or payment or otherwise modify amonization of the suns secured by this Security Instrunwnt by reason of any
demand made by the original Borrower or Borrower's SUCCESSOTS in interest.  Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint snd Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant
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and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in
connection with the loan exceed the permiited limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable Iaw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice o Lender. Any notice to Lender shall be given
by first class mait to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propenty is located. In the event that anv provision or clause of this Security Instrument or
the Note conflicts with applicable law, such coaflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument
and the Note are declared to be severable.

16. Borrower"s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beacficial Intcrest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (er if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
swns secured by this Security Insirument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

1t Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Insurument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstatc. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement  of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditicns
are that Borrower: (a) pays Lender ail sums which then wouid be due under this Security Instrument and the Note
as if no acceleration had occurred: (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including. but not limited to, reasonable attorneys’ fecs; and (d) takes
such action as Lemder may reasonzbly require to assure that the lien of this Security Instrument, Lender’s rights in the
Property and Borrower’s obligation 10 pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Berrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17.

19. Sale of Notz; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be scld one or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer") that collects monthiy payments due under the Note and this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and
applicabie !aw. The notice will state the name and address of the new Loan Servicer and the address 1o which
payments shouid b made. The notice will also contain any other information required by applicable law.

20. Hazardous Substanccs. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Propenty. Borrower shall not do, nor allow anyone else 10 do, anything
affecting the Property that is in violation of any Environmenta! Law. The preceding two sentences shall not apply to
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the presence. use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
10 be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmantal
or regulatory authority. that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substznces” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleurn products,
toxic pesticides and herbicides, volatile sclvents, materials containing asbestos or formaidehyde, and radioactive
materials. As used in this paragraph 20, "Environmental Law® means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default: (¢} a date, not less than 30 days from the date the notice is given 10 Borrower, by which the default must be
cured: and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defauli
or any other defense of Borrower 10 acceleration and sale. If the default is not cured on or before the date specified
in the rotice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled 10 collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not iimited to, reasonable artorneys’ fees and costs of title evidence.

It Lenger :nvokes the power of sale, Lender shall execute or cause Trustee to execule a written notice of the
oceurrence of an eveni of default and of Lender's election to cause the Property to be sc!d and shall cause such notice
10 be recorded in vach county in which any pan of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by applicable 1aw to Borrower and to other persons prescribed by applicable law. Alter the
time required by applicable law, Trustee, without demand op Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and
in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement  at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Propenty at any sale.

Trustee shall deliver 10 the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements
made therein. Trustce shail apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited 10, reascnable Trustee's and attomeys” fees; (b) to all sums secured by this Security
Instrument; and () any excess 10 the person or persons legally entitled to it.

22. Recoaveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusiee
o reconvey the Propenty and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trusiee shall reconvey the Property without warranty to the person or persons legally
entitled to it. Lender may charge such person or persons a fee for reconveying the Property, if the fee is paid 1 a
third panty Trustee for services rendered and charging of the fee is permitted under applicable law. Such person or
persons shall pay any recordation costs.

23. Substitute Trustoe. Lender may from time to time remove Trustee and appoint 2 successor trustee (o any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

24. Auomeys’ Fees. As used in this Security Instrument and in the Note. “attorneys’ fees” shall include any
atorneys’ fees awarded by an appellate coun.

25. Riders 1o this Sccurity Instrument. if one or more riders are executed by Borrower and recorded together with
this Security Instrument, the coverants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.
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[Check applicable box(es)]

D Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider

D Balioon Rider D Rate Improvement Rider D Second Home Rider

D Other(s) [specify]
WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan agreement, we
may purchase insurance al your cxpense to protect our inierest. This insurance may, but need not, also protect your
mterest. If the collateral becomes damaged, the coverage we purchase may pot pay any claim you make or any claim
made against you. You may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.

You are respoasible for the cost of any insurance purchzsed by us. The cost of this insurance may be added to your
countract or loan balance. If the cost is added to your contract orloanbalancc,thcimcrwmconthcundcﬂying
contract or loan will apply to this added amount. The effective date of coverage may be the date your prior coverage
lapsedormedncyoufxﬂedmpmvidcpmofofcovuage.

The coverage we purchase ybccwidaablymrccxpmsivcthminﬂmmceyoumobtain on your own and may
ot satisfy any oeed forpmpenydanngecovuagcctmynmdaoxy liability insurance requirements imposed by

applicable law.
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3Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 8
of his Security Instrument and in any ridgr(s) executed by Borrower and recorded with it.
7

1{

(Seal)
-Borrower

(Seal)

-Borrower

(Seal)
-Borrower

STATE OF OREGON, KLAMATH County ss:
This igstrument was acknowledged before me on"“\_ﬁ/u_[y 27, [aqq
by Q_ﬁ‘
Anpel Ly Hha

(Official Seal)
for Oregon

My Commission expires:

REQUEST FOR RECONVEYANCE

TO TRUSTEE:
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with

all other indebtedness secured by the D2ed of Trust, have been paid in full. You are hereby directed to cancel said
note or notes and this Deed of Trust, which are deliversd hereby, and to reconvey, without warranty, all the estate now
held by you under this Deed of Trust to the person or persons legally entitled thereto.
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Residential L.oan Program
Oregon Housing and Community Services Department
State cf Oregon

the [ender witads (o assign its rights undes the attached Deed of Trust 1o the Oregon Housing and Community Services
Depastiment. State of Otegoen (the "Departinent”). In the event the Department accepte such assignment, the rights and
wbhgations of the pasties (o the slisclied Deed of Trust are expressly made subject to this Addendumn. In the event of any
conflict betwean the provisions of this Addendum and the provisions of the Deed of Trust or Note, the provisions of this
Adddendin shall cuntiol '

I As kg as this morigage s beld by the Deparunent, o its successors or assigns, the Lender may declare sl sums secured
by this mortgage to be wwncdiately due and payable if'

s ail o past ol the property is sold ur otherwise transfared by Borrower (o & purchaser or other ransferee

1) who cauad reasunably be expecied o occupy the property as a principal residence within a reasonable tine afler
Uie sale o transfer, ull as prouvided in Section 143(c) and {1X2) of the Internal Revenue Code: or

tip whe hes bad & present vwicalup ilcrest in a principal residence during any pert of the three-year peniod ending
on the date of the sale or Lansier, all as provided in Section 143(d) and {1)(2) of the intemnai Revenue Code
teaceyd that the language 100 percent” shall be substituted for 95 percent or more” where the letter appears
i Sectin 143(dX 1), of

Lty at wi soquisition oSt which is greater than 90 percent of the average arca purchase price (greater than 110
perucid for b gelad arcs tesadenioes ), sl as provided in Section 143(e) and {1)(2) of the It Revenue Code,

(3]

%) who has a gross fauly inasne in excess of the applicable percentage of applicable median family income as
rovided i3 Section 14304 and (I)(2) of the [nterns! Revenue Code: or

Bacroner falls to cecupy the property described in the morigage without prior written consent of the Lender or
i sucessors of assigio desciited at the beginning of this Addendum; or

Phxower vinits of mistepicsents a fact that is metenial with respect (o the provisions of Section 143 of the Internal
Revenue Code in an application for this morigage

Returences me to the [nlernal Revgaue Code as amended and in effect un the date of issuance of bonds, the procecds
of which will be used 1o finance the purchase of the mortgage, and are deemed to include the irmplementing
regatalions

the Beaiiwa wndarstands it the 2grecments and statements of fuct contained in the Addendum te Residential 1.can
Apphicatinn ate nocessary comditions for granting is loan

the Hhaponser agiees thae so tutwie advances will be made under this Deed of Trust without the consent of the
Bepai it

WARNING

Flndess yo tthe Bormower ) provide wi (tie Department) with evidence of the insurance coverage as required by this Deed
ol L, we e Dopas tinent) sy puschase isurance 8t your expense Lo protect our interest. This insurance inay, but need
i, el protet your nderest  H the collateral (the Trust Property) becoines damaged, the coverage we purchase may not
vty iy shusit v niahe of any claud masde against you  You inay later cancel this coverage by providing cvidence that you
Lave vchlainad paopeity coretage elsewlieie

Vi we segeasible for the cost of any inswance puichesed by us. The cost of Gus misurance may be addad to yowr joan
babowe 1l the cost s sdded tu yow loan balauce, the interest rate on the underlying loan will apply to tus added anount
e cffctine date of coversge misy Le Uie date your prior coverage lupsed or the date you failed to provide proof of coverage

Hhe covarage we parchiase may be aonsiderably mure expensive than insurance you can obtain on your own and may not
sdinly any eed B property dansge coverage of sniy masstalory lisbility insurance requirements imposed by applicabile law
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Hae Bastonser unides stands and sgrees that the above provisions and the interest fate set forth in the Note shall be in effect
ouly i thus loan s pchased by the Depasunent or its assigns. If for any reason it is not so purchased, or if erchusc
vicainksl, thas te abuve provisins shall cease (o be effective end the interest rate nay be Wased oV %
7
/

Z

prev s, and the nunthly unstatlinent of principsl and interest mey be increased o § - if)? kg{/_}' -

NUIHE 10 BORROWER: 11iis DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF 'THIS LOAN.
DO NOY SIGN 1T UNLESS YOU HAVE READ AND UNDERSTOOD IT.

Piicreby consent w0 the niodificaions of the terms of the of Trust and Note which are contained, in this Addendum

‘ 7 /
Flate 74(2@ f' Tﬁ/ﬂ/{%ﬂj/jé\l{/v//{

Borro

Borrower

STATE OF OREGON

)
U 1}4&&. s
tm__JAZ( A l9ﬁ. Lefor 7@)1 mﬁsigxxo} a Notary P;’?li in and for said County and State, personally
appcared thefw C;.lﬂ ’ X i JA) //7 . knewn gme 10 be the identical individual
shesaibal in sl wheo exeored the within mstnunent and achxéjaqu! 1o me that executed
the same fieely and volunty Hy.

IN TESTIMONY WHEREOF, I have hereunu

Aller recin ;h-nu. mail to

NATIONAL FUNDING_SERVICE, INC.

724 SQUTH CENTRAL AVENUE., SUITE 103

} .»MEEE?RD' OREGON 97501

State of Oregon, County of Klamath
Recorded 8/02/99, at F 9§ 2-m
In Vol. M9S Page (4

Linda Smith,

County Clerk Fee$. 55~ oo
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