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DEED OF TRUST

THIS DEED OF TRUST ("Security [nstrument”) is made on  AUGUST B4, 1999
AL SHAMHART and KAREN SHAMHART, husband and wife

("Borrower”). The trustee is ASPEN TITLE & ESCROW, INC.

525 MAIN STREET, KLAMATH FALLS, OR 97601
(*Trustee*). The beneficiary is SOUTH VALLEY BANK & TRUST

which is organized and existing under the laws of AN OREGON BANKING CORPORATION , and whose
addressis PO Box 5210, KLAMATH FALLS, OR 97601

("Lender™). Borrower owes Lender the principal sum of
Eighty Three Thousand and no/10C

Dollars (U.S. $ 83,000.00 ).

This debt is evidenced by Borrower's nowe dated the same date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, i7 not paid earlier, due and payable on September 1, 2023 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Securiry lastrument; and () the performance of Borrower’s covenants and agreements under this
Security Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
SEE ATTACHED EXHIBIT A

which has the address of 997 OLD MIDLAND ROAD, KLAMATH FALLS [Strest, Cityl.

Oregon 87603 1Zip Codel  ("Property Address®);
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TOGETHER WITH all the improvementis now or hereafter erected on the property, and all wements;.appmenam, and
fixtures now or hereafter a part of the property. All replacemenis and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Propenty is unencambered, except for encumbrances of racord. Borrower warrants and will
defend generally the tite to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject o applicable iaw or 1w a written waiver by Lender. Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property., if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
it any; (¢) yearly mortgage insurance premiwms, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items. "
Lender may, at any time, collect amd hold Funds in an amount not w exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ez seq. ("RESPA"), unless another law thai applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltenis or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow [tems. Lender may not chasge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escruw ltems, unless Lender pays Borrower imerest on the Funds and applicable law pennits Lender to make such
a charge. However, Lender may requare Bommower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
withuut charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law. Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable Iaw. If the amount of the Funds held by Lender at any
time is not sutficient t» pay the Escrow ltems when due. Lender may so notify Borrower in writing. and, in such case Borrower
shall pay to Lender che amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments. ai Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shalf promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
ot the Property, shall upply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
| and 2 shall be applied: first. to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal duc; and last, w any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessinents, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or if a0t paid in that manner, Borrower shall pay them on time directly
to the person owed paymient. Borrower shall promipely furnishi (o Lender all notices of amounts 1o be paid under this paragraph.
If Borruwer makes these payments directly, Borrower shall prompily furnish o Lender receipts evidencing the pavinents.

Borrower shall promptly discharye any lien which has pricrity over this Security Instrument unless Borrower: (a) agrees i
writing (o the paymient of the obligation secured by the licn in a manner acceptable o Lender: (b) contests in gocd faith the lies
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opiniva operite w0 prevent the
enforcement of the lien; of (¢) secures from the holder of the tien an agreement sarisfactory o Lender subordinating the hien
this Security Instrement. If Lender determines thut any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrewer & notice identifying the lien. Borrower shall satisfy the lien or take ope or
mare of the gctions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
tloods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject w Lender’s approval
which shail pot be unreasonably withbeld. If Borrower fails to maiatain coverage described above. Lender may. at Lender’s
option, obtain coverage to protect Lender’s ri ghts in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lendar.
Lender may make proof of loss if not made promptly by Borrower.,

Uniess Lender and Borrower otherwise agree in wninng, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
Tepair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does oot answer withia 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writng, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
imtediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue o occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control., Borrower shall not destroy, damage or impair the
Propesty, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
tmpaiment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in conneciion with the loan evidenced by the Note, including, but not limited
10, representations concerning Borrowsr’s occupancy of the Property as a principal residence. If this Security Instrument is on a
lzaschol-. Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees (0 the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Insorument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in banktuprcy, probate, for condemmnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary o protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has pricrity over this Security Instrument, appearing in court, paying
reasonable attorneys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does rot have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable. with interest. upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender requined moergage insarance as 4 condition of making the loan secured by thus Security
Instrument, Borrower shall pay the premiums required 1o maintain the mongage insurance in eftect. If. for any reason, the
Worgate insurance coverage required by Lender lapses or ceases to be in ettect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent o the mortgage insurance previously in effect, at a cost substantially equivalent 10 the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal 10
vie-twelfth of the yearly mongage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lien of mongage insurance. Loss reserve
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payments may o longer be required. at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lendcr again becomes available and is obtained. Borrower shall pay
the premiums reguired 10 maintain morigage insurance in effect, or provide a loss reserve, until the requirement for mortgage

insuranve ends in accordance with any writter agreement hetween Borrower and Lender or applicable law.
9, Inspection. Lender or its agest may make reasonzble entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection spesifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance ic liev of condemnation, are hereby assigned and
shail be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applicd 0 the sums secured by this Security Instrument,
whether or not then dug, with any cxcess paid to Borrower. in the cvent of a partial taking of the Property in which the fair
market value of the Propenty immediately hefore the taking is equal to or greater tian the amount of the sums secured by this
Security Instrument immediately before the wking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the wking, divided by (b) the fair market value of the Property immediately
hefore the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediatcly before the taking is less than the amount of the sums secured immediately before the
tking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, of if. after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, at its option, cither to restoration or repair of the Property or 10 the sums
secured by this Scourity lustrument, whether or et then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrowesr Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment of modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the fiahility of the original Borrower of Botrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Secunity Instrument by reason of any denuind made by the original Borrawer or Borrower's
successors in inerest. Any forbearance by Lender in exercising any right or remedy <hall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Iustrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covemants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (&) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest it the Propenty under the ternis of this Security Instrument; (b) is pot personally obligated to pay the sums
secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
ke any accommodanons with regard 1o the terms of this Security instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan cliarges,
and that law is finally interpreted so that the {mterest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) apy such loan charge shall be reduced by the amouilt nECessary to reduce the charge
to the permitted limit; and (b) any sums already coliected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a direct
payment o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment withiout any
prepayment charge under the Note.

14. Notices. Any mtice to Borrower provided for in tiis Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requifes use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated berein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shalt be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
tw be severable.

16. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest ia Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior writlen consent, Lender may, at its option, require immudiate payment in full of all sums secured by this
Security Instrument. However., ¢his option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option., Lender shali give Borrower notice of scceleration. The notice shall provide a period of not
jess than 30 days from the date the potice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails 1o pay these sums prior © the expiration of this period, Lender may invoke any remedies
pemiitted by this Sceurity Instrument without further notice or demand on Borrower.
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18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement} before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judyment enforcing this Sccurity nstrument. Those conditions are that Borrower: (a) pays
Lender ail sutas which dien would be due under this Security Instrument and the Note as if no acceleration had occurred; (b}
cures any defauit of any other covenants of 2greements: (<) pays all expenses incurred in enforcing this Security Instrument.
including, but not limsted to, reasonable attorneys’ fees; and (d) wkes such action as Lender may reasonably require to assure
that the lien of this Security Instnunent, Lender’s rights in the Property and Borrower’s cbligation to pay the sums secured by
this Security Instrument shall contipue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
ohligations secured hereby shall remain fully effective as if Bo acceleration had occurred. However. this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more Gmes without prior notice w Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that cotlects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. 1f there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Botrower shall not cause or permit ihe presence, usc. disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do. anything affecting the
Property that is in violaton of any Environmental Law. The preceding two sentences shatl not apply to the presence, use, or
storage on the Property of small quaatities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shali promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actoal knowledge. 1f Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
ail necessary remedial actions in accordance with Environniental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: pasoline, kerosene, other fiammable or toxic petroleum products, toxic
pesticides and heibicides, volatile soivents, materials containing asbestos ot formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmiental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foltows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach

of any covenant or agreement in this Security Instrument (bui not prior to acceleration under garagmph 17 unless

applicable law rovides atherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bri istence of a default or any other
defense of Borrower to acceleration and sale. If the the date specified in the notice,
Lender, at its option, may wire immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurr in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attormeys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner g)rscribed by applicable law to Borrower and to other persons rescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shail be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys® fees: (b) te all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

22. Reconveyance, Upon payment of ali sums secured by this Sevurty lnstrament. Lender shall request Trustee to
reconvey the Property and shail surrender this Sevariny lnstrunent and all notes evidencing debt secured by this Security
Instruntent to Truswe. Trustee shail reconvey the Property without warranty to the person or persons legally entitded w it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons 2 fee for reconveying the
Propenty, but valy if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted ynder ag}}licab!: faw, . . i
23. Substitute Trustee. Lepder may, from timse o time, remove Trustee and appoint 4 successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any atiorneys’
fees awarded by an appellate coutt. Form 3038 9/90
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded togethier with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(¢s)}
[__] Adjustabic Rate Rider {1 condominium Rider ] 1-4 Family Rider
Graduated Payment Rider {1 Planned Unit Development Rider L1 Biweekly Payment Rider
__| Balicon Rider [ _1Rate Improvement Rider [} Second Home Rider
L] VA Rider (] Other(s) Ispecify] ADDENDUM

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) exccuted by Borrower and recorded with it.

Witnesses: 7
o) /:/'_ (Seal)

AL SHAMHART =~ ° -Borrower

4
. 7 /
o ,Jf//wzﬁ/#‘ B

KAREN SHAMHART -Borrower

(Seal)

-Borrower

STATE OF OREGON, Klamath _ County ss:

Onthis Srad day of Au&;u.‘ﬂ‘ . 1999 |, personally appeared the above named

AL SHAMHART and KAREN SHAMHART
and acknowledged

the foregoing inszrument to be their voluntary act and deed.

My Commission Expires: Before me:

(Officiat Seal)
PAM BARNETT i ” { W
NOTARY PUBLIC-OREGON E dam VA TPa i

COMMSSION NG, 304153 Notary Public for Oregon
Y COMMISSION EXPIRES AUG. 24, 2001

Qoamom weos1.at Pags 6ot 6 Form 3038 9/90




EXHIBIT "A"

The following described real preoperty in Klamath County, State
of Oregon:

A tract of land situated in the SE 1/4 SE 1/4 of Section 32,
Township 39 South, Range 9 East of the Willamette Meridian,
described as follows:

Beginning at a point on the Westerly right of way of Tingley
Road from which the Southeast corner of said Section 32 bears
South 30 degrees 21' East 123.34 feel; thence North 64 degrees
13" 10" West 276.10¢ feet; thence North 35 degrees 59' West
52.55 feet; thence South 3 degrees 11' 20" West 117.93 feet,
more or less, to the Northeasterly right of way of the
U.S.R.S.. Canal; thence along said right of way South 49
degrees 53' East 112.75 feet to its intersection with the North
right of way of the Midland Road; thence South 89 degrees 59’
East 89.00 feet to the point of bheginning of a curve to the
left; thence along the 34 degree 48' 15" curve to the left, the
long chord of which bears North 63 degrees 22' East 148.10 feet
to the point of bedinning.
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ADDENDUM TO DEED OF TRUST

Residential Loan Program
Oregon Housing and Community Services Department
State of Oregon

The Lender intends to assign its rights under the aftached Deed of Trust to the Oregon Housing and Community Services
Department, State of Oregon (the “Department”). In the event the Department accepts such assignment, the rights and
obligations of the PaItics © the atisched Deed of Trust are expressly made subject to this Addendum. In the event of any
conflict between the Provisions of this Addendum and the provisions of the Deed of Trust or Note, the provisions of this
Addendum shall control.

L Askmgasdzismtgxge isheld by
by this mortgage 1 be immediately due and payable if:

a  all of part of the property is sold or otherwise transferred by Borrower 10 a purchaser or other transferee:

(i) Wbocanotmly bcmaibocumﬁlcpmpmyas & principal residence within a reasonable time after
the sale or transfer, all as provided in Section 143(c) and (I(2) of the Imzmﬂ_Rﬂmm; or

(ii) whohashad a present ownership interest in 3 principal residence during any part of the three-year period ending
on the date of the sale or transfer, all as provided in Section 143(d) and M) of the Int v
(except that the language *100 percent® shall be substituted for 95 percent or more” where the Jatter appears
in Section 143(dX1); or

(iv) who has a @ross family income in excess of the applicable percentage of applicable median family income as
g (X2) of the lntemal Revenue Code

pmvxdedinSectiouHB(t)md s of

b. Borrower fails to occupy the property described in the martgage without prior written consent of the Leader or
iumsornﬁgnsdm-ibedndubegimmgoﬁhisAddcndwn; or

. Bomower omits or mistepresents a fact that js material with respect to the provisions of Section 143 of the Intemna]
n an application for this mortgage.

References are to &MLM s amended and in effect on the date of issuance of bonds, the proceeds
of which will be used o finence the purchase of the mortgage. and are deemed to include the implementing
regulations.

2. The Borrower understands that the agreements and statements of fact contained in the Addendum to Residential Loan
Application are necessary conditions for granting this loan.

3. The Borrower agrees that %o future advances wiil be made under this Deed of Trust without the consent of the
Department. )

of
oL, also protect your interest. if the cella
pay any clasm: vou make or y cla
have cbtained property coverage eiscwhere
You are respeasible for the cost of any mswrance purchased by us. The cost of this nsurance mav be added 1o vour loan
balance If the cust 1s added 1o your joan balance, the interest rate on the underlying loan wij} apphy to tus added amount.
) lapsed or the date sou failed 10 provide proof of coverage.
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The Barrower understands and agroes that the above provizions and the interest rate set forth in the Note shall be in effect
anly if this loan 13 purchased by the Department or its assigns. If for any reason it is not so purchased, or if such purchase
1s rescinded, then the sbove provisions shell cease to be effective and the interest rate may be increased to _8. 00 %
per sanum, and the monthly instailment of principal and interest may be increased to $609.02 .

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN.
DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this Addendum.
VR P . 1,7
Due._ (7~ = P L

wory

Bam»a-/ ” _ ﬁ

Is
oA, v A, I
/mam LH e ot
Borrower

STATE OF OREGON

) )
County of Klamam Iss

onAc o 1954 before me, the undersigned, a Notary Public in and for said County and State, personally
appeared the within named 81 “hanbod sed Kavn Shanhat known to me to be the identical individual
described in and who executed the within instrument and acknowledged to me that dhe o executed
the same freely and voluntanly. !

IN TESTIMONY WHEREOF, | have hereaamto uryhmdndaﬁxcdbyoﬁcialwalthisdayandyearlast above writien.

'y 2 e
RN AN L
Notary Public in aad for said County and State

My Commission expu'es/«éoc/;‘ . 02‘/1 evaal|
o

PAM BARNETY
NOTARY PUBLIC-OREGON
NO. 304133

MY CONMISSION EXPIRES AUG. 24, 2001

After reconding, mail to:
\SQGUJW\ \f'a\im 'BAA}K < Trust
PO, B, I.fi.;ll'(‘:
Klamash Calls &R G60]

State of Oregon, County of Kiamath
Recorded 8/03/99, at_2."3/ ». m.
InVol. M99 Page_2/084
Linda Smith,

County Clerk Fee$_S0¢ T K

—
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