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DEED OF TRUST

THIS DEED OF TRUST IS DATED JULY 29, 1999, among James L Robinson, an estate in fee simple, whose
address is 15004 Clover Creek Road, Kiamath Falls, OR 97601 (referred to below as “Grantor"); South Valley
Bank and Trust, whose address is P O Box 5210, Klamath Falls, OR 97601 (referred to below sometimes as
sLender® and sometimes as “Benefictary”); and William P. Brandsness, whose address is 411 Pine Street,
Kiamath Falls, OR 97603 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee for the benefit of Lender as Beneficiary all of Grantor's
right. titte, ang @terest in and o the following descrbed real propery, together with all exisling of subsequently erected or affixed buildings,
improvements and fixturss; al gasements, rights of wsy, and appurtenances; all water, water rights and ditch rignts (including stock in utilities with ditch
ar irrigation rights); and ail cther and profits refating 1o the real property, including without iimitation all minerals, oil, gas, geothermal

and similsr matters, located in Kiamath County, State of Oregon (the "Real Property"):

PARCEL :
Lot 1, Block 1, TERMINAL CITY, in the County of Klamath, State of Oregon

The Real Property or its address is commonly known as 4830 Highway 97 North, Klamath Falls, OR 97601.

Grantor presently assigns to Lender (also wnown as Beneficiary i this Deed of Trust) all of Grantor's right, title, and intefgst in and to all present and
future leases of the Proparty and afl Rents from the Property. In addition, Granior grants Lender a Uniform Commercial Code security intsrest in the
Rents and the Psrsonal Froperty definec below.

DEFINITIONS. The foliowing words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the -neanings attributed 1o such terms in the Unitorm Commercial Code. Al references to dollar amounts shalt mean amounts in fawlul
money of the United Statas of Amarica.

Beneficiary. The word "Bensficiary” means South Valley Bank and Trust, its SUCCESSOrS and assigns. South Valley Bank and Trust also is
referred to as “Lendec in this Dsed of Trust.

Botrower. The word *Borowsr™ means @ach and evefy person or entity signing the Note, including without imitation James Leroy Rabinson.

Deed of Trust. The words "Deed of Trust mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation ail
assignment and security interest provisions relating to the Personel Property and Rents.

Grantor. The woed “Grantor™ meens any and 8l persons and entitias executing this Deed of Trust, including without limitation James L Robinson.
Arty Grantor who signs #us Beed of Trust, ot coes not sign the Note. is signing this Deed of Trust only 1o grant and convey that Grantor's interest
in the Real Propery and 10 grant a securty interest in Grantor's interest in the Hents and Personal Property 10 Lender and is not personally liable
mmweexmaswmumﬂedwmmmiaw.

Guarantor.  The word “Guarantor” means and includes without imitation any and all guarantors. sureties, and accommodation parties i
cennaction with the indebitedness.

The word "improvements® means and inciudas without limitation all existing and future improvements, buildings, structures,
mobde homes affixed on the Resl Property, taciities, agditions, replacements and other construction on the Real Property.

indebtedness. The word “Indeblecness™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lender 1o dischargs cbiigations of Grantor of expenses incurred by Trustee or Lender to enforce obligations of Grantor urder this Deed of Trust,
together with interest on such ameounts as provided in this Deed of Trust.

Lender. The word “Lender” means South Valley Bank and Trust, its SUCCesSOrs and assigns.

Note. The word "Noie” means the Note dated July 29, 1999, in the principal amount of $97,500.00 from Borrower to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is August 5, 2004.
The rate of intares! on tha Note is subject to indexing, adjustment, renewal, or renegotiation.

Personai Property. The words “Personai Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now of hereafter attached of affixed to the Real Property; together with all accessions, parts. and additions to, ali replacements of,
and afl substituions for, any of such property. and together with ali proceeds {including without limitation al! insurance proceeds and refunds of
premiums) from any sale of other disposition of the Property.

Praperty. The wond "Property” means coliectivety the Real Property and the Personal Property.
Reai Proparty. The words “Real Property” mean the property. inlerests and rights described above in the *Conveyance and Grant” section.

Related Documents. The words “Related Documents™ mean and include without imitation all promussory notas, credit agreements. &
agreements, environmental agresments, guaranties, security agresments, mortgages. Geeds of trust. and all other nstruments, agreemears anc
documents, whethar now or hereafter existing, axecuted in conrection with the indebtecness.

Rents. The word "Rents” means zif present and future rents, revendues, INCOM.2, iSsues, royaities, profts, and other benefits derived from the
Property.
Trustee. The word “Trustae™ imeans William P Brandsness and any substitute or Successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at Borrower's request and not at
the raquest ¢f Lercder, (b) Grantor has the full powaer, fight, and authority to enier into this Deed of Trust and to hypothecate the Property; (c) the
provisions ¢f this Dead of Trust do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not
result in a violation of any law, reguiation, court dacree or order applicable to Grantor, (d) Grantor has established adequate means of obtaining from
Borrower on a continuing basis information about Borrower's financial condition; and {e) Lender has made no representation to Grantor about
Borrewer {nciucing without hmitation me creditworthiness of Borrower).
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GRANTOR'S WAIVERS. Grantor waives ail rights o7 defensés arising by reason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lendar from bringing any action against Grantor, including a claim for deficiency 10 the extent Lender is otherwise entitied to a claim for
asficiency, before or after Lender's commoncen ©nt-or completion of any foreclosure action, either judiciafly or by exercise of a power of sale.

PAYMENT AND PERFCRMANCE. Except as otherwise provided in this Deed of Trust, Borrowe
Deed of Trust as it bacomes cue. ang Borrower ang Grantor shall strictly perform al} their respecti
the Related Documents,
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and us= of the Property shall be
govemed by the foiicwing provisions:
Paossession and Use. Unil the occurrenca 2f an Event of Default, or until Lender exercises its right to collect Rents as provided for in the
Assignment of Rerits form executed by Grantor in connection with the Property, Grantor may (a) remain in possession and control of the Property,

(b} use, operate or manage the Property, and (<) collect any Rents from the Property. The following provisions relate to the use of the Property or
0 other fimitaticers on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN

VIOLATION OF AFPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND TO DETERMINE ANY UIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN

ORS 230.930.

Duty to Maintain. Grantor shaii maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
Necessary o pressrve s value

Hazardous Substances. The ferms "hazardous waste,” “nazardous substance,” “disposal,” “release.” and “threataned release,” as used in this
Deed of Trust, shal! have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amundad, 12 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-4G69
{"SARA"). the Hazadous Materizls Transpontation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Secton €901. at seq.. or other apphicable state or Federal laws, ruies. or regulations adopted pursuant to ary of the foregoing. The terms
“hazardous waste” and "hazardous substance” shall also include, without limitation, petroleurn and petroleum by-products ‘or any fraction thereof
and asbestos. Grartor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generaticn. manufacture, storage, reatment, disposal, release cr threatened release of any hazardous waste or substance by any person on,
uncer, about or triom the Property: (5} Grantor has no knowledge of. or reason to believe that there has been, except as previcusly disclosed to
and acknowledged by Lender in writing : ion, : . Storage, treatment, disposal, release, or threatened release of any
hazaroous waste or substance on, unger, i (i) any actual or
threatened lingaton or claims of any kind by any person relating t0 such matiers: and {c) Except as previously disclosed to and acknowledged by
tender a writing, i) neither Grarter nor any terant, contractor, agent or other authorized user of the Proparty shall use, generate, manufacture,
siore, reat, dispose of, or release any hazardous waste or substance on, under, about or from fhe Property and/ (ii) any such activity shall be
corducted n compliance wih akt appicable federal, state, and local laws, regulatiors and ordinances, including without limitation those laws,
regu.atons, and ordinances descriped above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate 0 deterrmine compliance of the Property with this section of the Deed of Trust. Any
NSpPectons or iests maca by Lender shafl be for Lender's purposes only and shall not be construed to create any responsibility or liabiiity on the
part of Lender 10 Grantor o to any other person  The representations and warranties contained herein are based on Grantor's due diligence in
nvestigaing the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for temnty of contnbution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees {o
ndemnify and okt harmiess Lendsr against any and all claims, losses, liabililes. damages, penalties, and expenses which Lender may directly or
ndirectly susiain or sufer Tesuitng from a breach of this section of the Dead of Tr. i

Storage, disposal, release or threatened reiease of a hazardous waste or substance on the properties. The provisions of this section of the Deed
at Trust, inciuding the obligation to indemnify. shall survive the payment of the indebiedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shak not be a%ecteq by Lerder'sjacquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor sha¥f not cause, conduct of permit any nuisance mor commit, permit, or suffer any stripping of or waste on or to the
Property or any porion of the Property. Without imitng the generaity of the foregoing. Grantor will not remove, or grant to any other party the
nght 10 remove, any tnber, minerals (incluiting o and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender  As a condition to the removal of any Improvements, Lender may require Grantor to make arrarigements satisfastory 1o Lender to replace
such Impravemerds with improverrents of at least squal value.

Lender’s Right to Enter. Lender and its agents and representatves may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and 1o inspact thg Propenty for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compilance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafier in
effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilites Act  Grantor may cortest in good faith any such law, orcinance, or regulation and withhold compliance during any proceeding,
ncluding appropnale appeals, so iorg as Grantor has notified Lender in writing prior to doing sc and sc long as, in Lender's sole opinion,

Lenders interests n he Propaity are not jeopardized. Lénder may roquire; Grantor to post adequate security or a surety bond, reasonably
sabsfactory 1o Lencer, o protect Lender's ntorest.

Cuty to Protect. Grantor agrees nafther 1o atandon nor leave unattongad the Property. Grantor shall do all other acts. in addition to those acts
sat forth above 0 tus secton, which from the character and use of the Property are reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at its option, daclare immadiately due and payable all sums secured by this Deed of Trust
HPON the sale o tansfar without the Londer's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
of transter® means the conveyance of Real Property or any right, ttle or interest therein; whether legal, beneficial or equitable; whether voluntary or
involurtary; whether by outnght sale, deed, instaliment sale contriact, lanc contract, contract for deed, leasehold interest with a term greatar than three
(3) years, lease-option contract, or by sale, assignment, or ransfer of any benetcial interest in or to any land trust holding titie to the Real Property, or
by any other mathod of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
icludes any changs in ownérshin of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the casa may be, of Grantor. However, this option shail not be exercisad by Lender if suzh exercise is prohibited by federal law or by Cregon law.

TAXES AND LIENS. The folowng provisions relating io the iaxes and hens on the Property are a part of this Deed of Trust.

Payment. Grantor shal! pay when due {and in all events prior to detinquency) all taxes, special laxes, assessments, charyes (including water and
sewer), fnes and «mposmtions levied agaaist or on account ¢f the Property, and shali pay when due ali claims for work done on or for services
rencered or matenal fumished 1o the Froperty. Grantor shall mantain the Propenty frae of all liens having pricrity over or equal to the interest of
Lender under trus Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may wahhold payment of any tax, assessment, of ciaim in connection with a good faith dispute over the obligation to

pay, so long as tender's nterest in the Property is not jeopardized. If a fien anses or is filed as a result of nonpayment, Grantor shall within fifteen
(15) cays after the hen &rises or, f a fien i filed. within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, depost with Lender cash or a sufhicient corporate Surety bond or other security satisfactory 10 Lender in an amount sufficient

to discharge the lien plus any costs and atlorneys’ fees or other charges that couid accrue as a result of a foreciosure or saie under the lien. In
any contest, Grantor shall defend tseit ang Lenger and shall satisty any adverse judgment before enforcement aganst the Property. Grantor sha

narme Lender as an additional obigee under any surety bond furnished .n the contest procesdings

Evidence of Payment. Granior shai PO IAMAnkt furtish 1 Lender santstacton ey e of dayment of the taxes or assessments and shall
authcrize the acpropnare GovemMEntal offidial o getnet 10 Lender ar any UMe @ wIten statemen: of the taxes and assessments against the

Property

Notice of Constructon. Grantor shad notfy Lender at least fiteen (15) Cays before any work is commenced, any services are furnished, or any
Melerials are supphad 1 the Property. 4 any mechanc's hen, matenaimen's lien, or other lien couid be asserted on account of the woik, services,

or materals and the cosl exceeds $1 000 (0. Grantor will upon request ¢! Lender furnish to Lender advance assurances satisfactory 1o Lender
that Granter can and wid PRy the cost of such improvernents.

PROPERTY DAMAGE INSURANCE. The fodowing provisions relating to insuring the Property are a pan of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extendad coverage endorsements on a
replacerment basis for the fut msurabie value coveriny all Improvements on the Real Preperty in an amount sufficient to avoid application of any
conisurance clause, and with a stangard mongagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
labsity mnsurance n such Coverage amounts as Lender may request with lrustee and Lender being named as additional insureds in such fability
nsurance policies. Acdtonally, Granor shali rmantam such other insurance, including but ot limited to hazard. business interruption, and boijer
nswrance, as Lender may réasonebiy require. Policies shall be written in form, amounts, Coverages and basis reasonably acceptable to Lender
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and issued by a company of COmpanies reasonably acceptable 1o Lender. Grantor. upon request of Lender, will deiiver to Lender from time t0
tme the policies or cartficates of nsurance in form saustactory to Lender, mciuding stipulations that coverages will not be cancelled or diminished
without at least ten (10) cays’ pror wrtien nobice 12 Lender. Each nisurance policy also shall inciude an endorsement providing that caverage in
tavor of Lender wil not be impared n any way by any act, omission of detault of Grantor or any other person. Shoud 1 Rea! Propery at any
e became iocated in an area aesignated by he Director of the Federai Emergency Management Agency as a specal fiood hazard arsa. Grantor
agrees 1o obtan and mamntan Federal Fiood Insurance for the full urpaid principal balance of the loan, up to the maximum poiicy hmis set undas
the Nationa! Fiood insurance Program, or as ctherwise required by Lender, and to maintain such insurance for the term of the loan.

Appiication of Proceeds. Grantor shal promptly notity Lender of any ioss of darnage 10 the Property if the estimated cost of repair or
replacement exceeds $500.00. Lenser may make proot of ioss ¢ Grantor fails to do so within fitteen (15) days of the casualty. Whether or not
Lender's secunty is ¥npaired, Lender may, at ity eiection, receive and retain the proceeds of any nsurance and apply the proceeds to the
reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. if Lender elects 1o apply

the proceeds o restoration and repair. Grantor shall repair of replace the damaged o destroyed Improvements in a manner satsfactory to Lender.

Lender shall, upon satistactory proct ot such expenditure, pay Cf reimburse Grantor from the proceeds for the reasonable cost of repair of

restoration i Grantor is not in defadt under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committad to the repair of restoration of the Property shall be used first to pay any amount owing to Lender under this

Deed of Trust, then to pay accrued nterest, and the remainder, it any, shall be applied fo the principal balance of the Indebtedness. I iender

holds any proceeds after payment in tuil of the Indebtednass, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unéxpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on lnsurance. Upon request of Lender, however not more than once a year, Grantor shall fumish to Lender a report on each
existing policy of nsurance showing. (3} the nama of the insurer: (D) the risks insured; (c) the amount of the policy: (d) the property insured, the
then current replacement value of such property, and the manner of determining that value: and {e) the expiration date of the policy. Grantor
shail, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. 1 Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender’s interests in the Property, Lender on Giantor's hehalt may, but shall not be required to, take any action that Lender
deems appropriate. Any amcunt that tender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
ny Lender to the dats of repayment by Grantor Al such expenses, at Lender's option, will {a) be payable on demand, (b) be added to the balance of
the Note arct be apportoned armong and be payable with any instaliment payments to become due during either (i) the term of any applicable
INSLrANCE Poilcy of (il tha remaning term of the Note, or (¢} be reated as a balloon payment which will be due and payable at the Note's maturity.

This

Deed of Trust alsd wil secure paymant of these amounts. Tha rights provided for in this paragraph shall be in dddition to any other rights or any

remedies to wiwch Lender may be antiiad on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any ramady that 4 otherwise would have had

WARRANTY: DEFENSE OF TITLE. The following provisions felating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: {aj Grantor holds good and markeizbie title of record 1o the Property i fee simple, free and clear of all liens and
ancumbrances cther than those set forth in the Real Property description or in any liue insurance policy, titie report, or final title opinion issued in
tavor of, and accepted by, Lender in connecson with this Deed of Trust, and (b) Grantor has the full right, power, and authority 1o execute and
detiver this Deed of Trust to Lender.

Defensa of Titla. Subject to the axception n the paragrapn abovo, Grantor warrants and will forever defend the title to the Property against the
tawtul ciaims of ad persons. in the event any action of proceecng (s commenced that questions Grantor's tive or the interest of Trustee or Lender
under this Deed of Trust, Grantor shail defend the action at Giranior's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entited 10 participate in the proceeding and 10 be represented in the proceeding by counsel of Lender's own chaice, and Grantor will
deliver. of cause to be deivered, to Lerder such nstruments as Lender may reques! from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Propety and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and reguiations of govemmental authorities.

CONDEMNATION. The {oliowing provisions relaung 10 condamnation proceedings are a part of this Deed of Trust.

Application of Net Broceads. if ail or any part of the Property is condemned by eminent domain proceedings of by.any proceeding or purchase
i tieu of condemnatian, Lender may &t its election require thal ali or any portion of the net proceeds of the award be applied to the Indebtedness
or the repax of restcration of the Property. ' The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attomeys’ feas incurred by Trustee of Lender in connection with the condemnation

Proceedings. It any proceeding i condemnation is fled, Gramtor shali promptly notify Lender in writing. and Grantor shall promptly take such
steps as may ba necessary o deiend the action and cbtain the award. Grantor may be the nomina! party in such proceeding, but Lender shall be
entitied to partcipate in the proceeding and 10 be represented in tha proceeding by Counsel.of its own choice, and Grantor wiil deliver or cause o
be delivered 0 Lendés such instruments as may be requested by il from time 10 tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating to governmental taxes, fees
and charges are a part of #us Daed of Trust:

Current Taxes, Feos and Charges. Upon request by Lender, Grantor shall exacuie such documents in addition to this Deed of Trust and take
whatever other action i3 requested by Lender 10 periact and continue Lender's lign on the Real Property. Grantor shall reimburse Lender for all
1axes, as dascrbed below, ogether with all expenses incurrec in recerding, parfecting or continuing this Deed of Trust, including without limitation
alf taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The foiowing shall consttule 1axes 10 which this section applies: (@) & spacitic tax upon this type of Deed of Trust or upon all or any part
of the Indebtacness secured by mis Deec of Trust {b) a specific lax on Borrower which Borrower is authorized or required 10 deduct from
paymen:s on the Indebredness secured by this type of Deed of Trust. (c} a tax or this type of Deed of Trust chargeable against the Lender or the
holder of the Note, and (€} 2 specific Lax on all or any porion of the Indebledness or on payments of principal and interest made by Borrower.

Subsequent Taxes. [t any tax 1o which this section applies is enacted subsequent to the date of this Deed ot Trust, this event shall have the same
effect as an Event of Default (as defired below), and Lender may exercise any or alt of its available remedies for an Event of Default as provided
Selow wiess Granlor esther (a) pays the tax before it becomes delinquent, or (D} contests the tax as proviued above in the Taxes and Liens
section and deposits with Lencer cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING ST ATEMENTS. The followir:g provisions relating to this Deed of Trust as a security agreement are a part of
ttus Deed of Trust.

Security Agreemant. This instrument shatt constitute a sesurity agreement to the extent any of the Properly constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender 10
perfact and continug Lender's security interest in the Rents and Personal Property. In addition to recording this Deed ol Trust in the real propeny
records, Lender may, at any time and without further authorizat.on from Grantor, file executed counterparts, copies or reproductions of ths Daxt
of Trust as a financing statement.  Granior shall reimburse Lender for alt axpenses incurred in perfecting or continuing this securfty mierest LTor
default, Grantor shalf assembia the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender anc mas: !
avaiable o Lender within three (3) days alter receipt of writien dernand from Lender.

Addresses. The maiing addresses of Grantor (debior) and Lender {secured party}. from which information conceming the security interest
rarted by tis Deed of Trust may ba obtained ieach as required by the Uniform Commerciai Cods), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-AN-FACT. The lollowing provisions relating 12 turther assurances and attorney-in-fact are a pan of this Deec
of Trust.

Further Assurances. Al any tire, and 70M Wme 10 Bme. upon request of Lender. Grantdr wiii make, éxecuts and geiver, Of wii Cause 0 08
made, executad oOr defivered, 10 Lender of K ienders desigree, and when requesied Dy Lender, cause to be filed, recordea, refilec, or
rerecardad, as the cass may be, at such tmes and n such offizes and places as Lender may deem appropriate, any and all such mongages.
deeds of trust, securty deeds, security agreements, financing staterments, continuation staternents, instruments of further assurance, certificates.
and other documents as may, 0 the sole opiwon of Lender. be necessary or desirable in order to effectuate, complete, perfect, continue, of
greserve  (a) the obhgatons of Granter and Borrower under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and
secunty nterests created by tus Deea of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Urdess proiubted by faw or agreed to the contrary by Lender m wnung, Grantor shail reimburse Lender for all costs and expenses incurred in
COMPEchon with the matters referrad 1o tis paragraph

Attorney-in-Fact. 1t Grarir fads 10 00 any of the things referred to in the preceding paragraph, Lender may do so for and n the name of
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Grantor and at Grantor's expense. For such pusposes, Grantor horeby irrevocably appoints Lender as Grantor's attormey-in-fact for the purpose
of maiing, axecutng, delivering. fing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accompiish the matters referred to in the preceding paragraph.
FULL PERFORMANCE. it Borrower pays all the Indebtadness when due, and otherwise porforms ali the obligations imposed upon Grantor under this
Deed cf Trust, Lexder shail execute and ceiiver 1o Trustes a request for full reconveyance and stali execute and deliver to Grantor suitable staternents
of termination of any financing statement an file evidencing Lender’s secunty interest in the Rents and the Personal Property. Any reconveyance fee
required by law shaf! be paid by Grantor, if permitied by applicable law.
DEFAULT. Each cf the following, at the option of Lender, shall constitute an event of defauit (“Event of Default") under this Deed of Trust:
Defauit on Indebtedness. Faiurs of Borrower 1o make any payment when due on the Indebtedness.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
ather payment necessary o prevent fiing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
saies agreement, of any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrowes's or any Grant's abiity 1o repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
Oocuments.

Compiiance Defauit. Faiure of Grantor or Bommower 1o comply with any other fer:n, obligation, covenant or condition contained in this Deed of
Trust, the Note cr in any of the Related Documents.

False Statements. Any warranty, representation o7 statement made or furnished 1o Lender bv or on behalf of Grantor or Borrower under this
Deed of Trust, the Not or the Redateg Documents is false or musleading in any materiai respact, either now or at the time made or furnished.

Defective Coilateralization. T'ns Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
ceilateral documents o create a vald and perfected security interest or tien) at any time and for any reason.

Death or Insolvency. The death of Grantor or Barrower or the dissolution or termination of Grantor or Borrower's existence as a going business,
the insclvency ot Grantor or Borrower. e appoiniment of a recaiver for any part of Grantor or Borrower's property, any assignment for the benefit
of credinors, any ype of creditor workeut, of the commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor
or Borrower.

Foreciosure, Forfeiture, etc. Commencement of foreclosure or forteiture proceedings, whether by judicial proceeding, seli-help, fepossession or
any cther method, by any creditor of Grantor or by any govermnmental agancy against any of the Propetty. However, this subsection shal! not apply
0 e event of a good faith cispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
Froceecing, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the termis of any other agreement between Grantor or Borrower and
Lender that 15 not remedied within any grace period provided therein, including without imitation any agréement concerning any indebtedness or
other cbigation of Grantor or Borrower 10 Lender, whether existing now or later.

Events Affecling Guarantor. Any cf the preceding events occurs with respact to any Guarantor of any of the Indebtedness or any Guarantor dies
or hecomes incompetant, or revokes o disputes the validity of, or lianility under, any Guaranty of the Indebtedness. Lender, at its option, tnay, but
shall not be raquired to, permit the Guarantor's estate 1o assume uncondiionally the obligations arising under the guaranty in a manner satisfactory
to Lender. and. in doing so, Cura the Event of Detault

Adverse Change. A malerial adverse change occurs i Borrowsrs financial condition, or Lender believes the prospect of payment or
performanca of the Incieblednass is impaired.

insecurity. Lender in good faith deerns itself msecure.

Right to Cure. ¥ such a fadure is curatle and it Grantor or Boirower has not been given a notice of a breach of the same provision of this Deed
of Trust within the oreceding tweive (12) monthis, if may be cured {and no Event of Default will have occurred) if Grantor or Borrower, after Lender

serds wriltar nolics damancing cure of such fadure: {a) cures the faiure within titeen (15) days; or (b) if the cure fequires more than fifteen (15)

days, immediately indiites steps sufficient 1o cure the failure and thereafier continues and completes all reasonable and necessary steps sufficient
to produce comgliance as soon as reasonably practcal.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one of more of the foilowing rights anc remedies, in addition to any other rights er remedies provided by law:

Accelerate indabtede: Lender shai have the nght at its option without notice to_Grantor or. Borrower 1o declare the entire Indebtedness
inmediately due and payabie, inciucing any prepayment penaity which Bormower would be required to pay.

Foreclosure. Wah reéspect to aff or any pan of the Real Property. the Trustee shall have the right to fereclose by notice and sale, and Lender shall
have the right t fereciose by judicial foreciosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is forecicsed by jucicial foreciosure, Lender will be entitied fo a judgmsnt which will provide that if the foreclosure sale proceeds are
nsutficient to satisly tha judgment, exacution may issue 167 the amount of the unpaid balance of the judgment.

UCC Remedies. With respect 1o ail o any part of the Perscnal Property, Lender shall have all the rights and remedies of a secured party under
the Uniferm Commercinl Code.

Coilect Rents. Lendsi shail have the right, withowt notics 1o Grantor of Borroveer, ‘o take possession of and manage the Property and collect the
Rents, including amounts past due and uripaid. and apply the net pioceeds, over and above Lender’s costs, against the Indebtedness. In

furtherance of this nght, Lender may requue any tenant or other user of the Froperty to make payments of rent or use faes directly to Lender. 1f
the Reats are coilected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
paymen therect it the name of Graner and 10 negoliala the same and collect the proceeds. Payments by tenants or other users 1o Lender in
response to Lenders demand shalt satisty the obligations 16r which the payments are made, whether or not any proper grounds for the demand

sxsted. Lender may exercise as nghts uhcer this subparagraph aither in person. by agent, or through a receiver.

Appoint Receiver. Londer shalf have the right 1o have a receiver appointad to take possession of all or any ,*3rt of the Property, with the pewer to
protact and prasenve the Property, 10 operata the Property preceding foreciosure or sale, and to collect the Rents from the Preperty and apply the
procesds, over and arove he cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitied by law.
Lender's nght 1o he appontment of 4 recever shall exist whether or not the apparent vatue of the Property exceeds the Indebtedness by a
substantial amourt. Enployment by Londar shalf rot disqualty a person fom serving as a receiver.

Tenancy at Sutferance. it Grantor remams n possession of thg Property after the Property is sold as provided above or Lender otherwise
Docomes ertitied X possession of the Property upon detault of Grentor, Grantor shall become a tenant at sufferance of Lendar or the purchaser of
the Propedty and stall, at Lender's option edhar (&} pay a reasonabee rental for the use of the Froperty, or (b) vacate the Property immediately
upon the demand of Lencsr.

Other Remedies. Trustee or Lender shal have any other night or remedy provided i thus Desd of Trust or the Note or by law.

Notice of Sale. Lence:r shall give Grantor reasonabie notice of the time and Hace of any pubitc sale of the Parsonal Propenty or of the time ater
which any prvate sale or ofher mtendad disposdion of the Personal Property is to be made  Reasonable notice shail mean notice given at least
ton (10} cays before the tme of tha sale of dispostion Any sals ot Personal Property may be made in comunction with any sale of the Rea:
Pioperty

Sale of the Property. To the extent perritted by applcable law, Grantor and Borrower heraby waive any and all rights to have the Property
marshalled. In exarcisarg #s nghts and remedies. the Trustee or Lender shall be free 1o sell all or any part of the Proparty together or separately, in
one sala of by separa’s sales. Lender shall be entiflad to bid at any puulic sale on all or any portion of the Property.

Waiver; Election of Remedies. A wawer by any party of a breach of a provision of this Deed of Trust shaii not constitute a waiver of or prejudice
the party's ngnts ctherwise o demand stict compliance with that provision or any other provision.  Elecuon by Lender to pursue any remedy
provicec n s Deec of Trust, the Note, in any Related Document, of provided by law snail not exciuge pursuit of any other remedy, and an
SOChon 10 Mmake axpencitres Of 10 ke ashion © perform an obligation of Grantor or Borrower Lnder thus Deed of Trust ater falure of Grantor or
Borrower 1 perform shal not atfect Lander's right to declare a detault and to exercise any of its remedies.

Altorneys’ Fees; Expenses. f Lender nstitutes any sutt or action to enforce any of the terms of this Deed of Trust, Lender shall be entitted to
recover such sum as tha court may adjurige reasonable as attorneys’ fees at triai and on any appeal. Whether or not any court action is involved,
ail reasonabie expanses mcurred by Lender which in Lender's opnion are necessary al any time for the protection of ils interest or the
enforcement of #s rghts shall becorme a part of the indebtedness payable on demand and shall bear interest at the Note rate from the gate ¢f
axpenaiture unt! repat Expenses covered by this paragraph include. without limitation, however subject 10 any limits under applicabis law.
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Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys' fees for bankruptcy proceedings (including efforts to modify or
vacate any autormatic stay or injuncton), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
tle reponts (including foreclosure reports). surveyors’ reports. appraisal fees, title insurance, and foes for the Trustee, to the extent permitted by
apphcable law. Grantor aiso wilf Pay any court costs, in addition to all other sums provided by law,

Rights of Trustee. Trustee shall have alf of the nghts and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and cbligations of Trustee are part of this Deed of Trust.

Fowers of Trustee. In addition to alt powers of Trustee arising as a matter of law, Trustee shall have the power to take the foliowing actions with
fespect o the Progerty upon the written requast of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
ncluding the dedication of sreets or ather nights 10 the puble; (b) join in granting any easement or creating any restriction on the Real Property;
and () jon in any subordination or cther agreement affocting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Tiustee shalf not be cbligated to notity any other party of a pending saie under any other trust deed or lien, or of any action
of proceeaing in which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding is brought by Trustee.

Trustee. Trustee shal meet at Gualifications requirsd for Trustee under applicable law. In addition to the rights and remedies set forth above.
wilhi respect to all ¢r any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the night to
fareciosa by judicial foreciosuse, in efther case in accordance with and to the full extent provided by applicable iaw.

Successor Trustee. Lender, at Lender's option, may from time ‘o time appoint a successor Trustee o any Trustee appointed hereunder by an
nstrument executed and acknowiecned by Lender and recorded in the office of the recorder of Kiarnath County, Oregon. The instrument shall
contan, n adadibon o ail other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Ceed of Trust 13 recorded, and the name and address of the successor trustee, and the instrument shali be executed and acknowledged by
Lender or ts successors in interest. The Successor trustee, without conveyance of the Property, shali succeed to all the title, power, and duties
conferred upon the Trustes in this Deeg of Trust and by applicable iaw. This procedure for substitution of trustee shail govern to the exclusion of
all other provisions or substiution.
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
ctherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
maded, snail be deemed effective when ceposited in the United States mail first class, certified or registered mail, postage prepaid, directed to the
addrasses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving format!
written notice 1o the other ies, i ) of the notice is t0 change the panty's addreSs. Ali copies of notices of foreclosure from
the holder of any lien which has prionty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
Fer notice puiposes, Grartor agrees 1o keep Lender and Trustes informeg at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The foillowing ruscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set focth :n this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
bty the party o parties sought to ba charged or bound by the aiteration or amendment.

Arnnual Reporis, if the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of ret cparating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shali require,
“Net operating income” shalf mean at sash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepied by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the iaws of the State of Oregon.

Caplion Headings. Capbion headings n this Dead of Trust are for convenience purposes only and are nct to be used to interpret or define the
provisions cof tus Deod of Trust

Merger, There thaff be no merger of the wieres: or estate createc by this Deed of Trust with any other interest or esiate in the Property at any
tina held by or for the benetit of Lencer in any capacity, without the wntten consent of Lender.

Muitipie Parties. Al obligasons of Granior and Borrower under this Deed of Trust shall be joint and several, and all references to Borrower shall
Tean each and every Borrower, and all references 1o Grantor shalt mean each and every Grantor. This means that each of the persons signing
bstow is responsiole for all chiigations i this Deed of Trust

Severability. ! 4 count of compstent junsdiction finds any provision of this Deed_of Trust to be invalid or unenforceable as tc any person or
CHCLMSIANCE, Such finding shall not renger that provision invalid or unen‘orceable as 10 any other persons of circumstances. If feasible, any such
ctfending provision shall be deemed 1o be modfiad to be within the hmits of eniorceability or validity. however, if the offending provision cannot be
s moaified, it shall ba stricken and ai other pravisions of this Dewd of Trust in all other respecls shall remain valid and enforceable.

Successors and Assigns. Subject 1o the timaations statad in thie Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
Dnaing upen and nure 10 the benefit of the parties, their successors and assigns. f ownership of the Property becomes vested in a person other
than Grantor, Lender. without notice o Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance of axtension without teleasing Grantor from the obligations of this Dead of Trust or fiability under the Indebtedness.

Time Is of the Essence. Time 1s of e essence in the performance of this Deed of Trust.

Waivers and Consenis. Lender shall not be deemed o have waived any rights under this Deed of Trust (or under the Related Documents)
uniess such wawer is i wri ard signed by Lender. No delay or ornission on the part of Lender in exercising any right shail operate as a waiver
of such nght or any other right. A wawer by any party of a provision of this Deed of Trust shall not constitute a waivar of or prejudice the party's
nght otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
Sorrower, shall constitute a waiver of an hts or any of Grantor or Borrowar's obligations as to any
. consent try Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent to subsequent instances where such consent is requir

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lendar’s prics written consent.

EACH GRANTOR ACKNOQ S HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TER '
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF : - o OFFICIAL SEAL
SEBR% SEFFREY 8. BRADFORD
& ﬁ(} NOTARY PUBLIC-OREGON

COUNTYOF A . - B COMMISSION NO. 300004
MY COMMISSICN EXPIRES APR. 21, 2001

On tris day befcre me, the undersigned Notary Public, personally appeared James L Robinson, to me known to be the individual described in and
who axecutad the Dead of Trust, and ackrowiedged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses
and purpeses theren mentionad.

Given undﬂ,quhmmoﬂicmlsedmﬁs - _H‘Sg‘#:#*_h_ day of _ J:‘//V ,19_ 29
y
BY )i ﬁ,z%//  Residingat ____ 2oz St S K Falh IR Trio

Notary PabII€ in u‘f{{ forthe Stateof _____D.egp/_ . Mycommissicn expires ;5/;/1/2’/

REQUEST FOR FULL RECONVEYANCE

{To be «sed only when obligations have been paid in full)
To Trustee

The undersigred s ths jegal owner and holder of at indettadness securad by this Dead of Trust. All sums secured by this Deed of Trust have been
fully paxd and satisfed. Ycu are heredy cirected. Lpon payment 1o you of any sums owing o you under the terms of this Deed of Trust or pursuant i©
any appecabie statifa o cancel the hcie seCured by this Seed of Trust {which s delivered 10 you together with:this Deed of Trust), and to reconvey,
withcut warranty, fo the perves designated by the termms of this Deed of Trust, the estate now held by you unider this Deed of Trust. Please maii the
reconveyarce and Reiated Documents 1o

Beneficiary:

Date: _

By:

Its:

ABEH FRO. Beg U 5 Pat 8 T M O, ver. 223 1 1996 CFi ProSeraces. inC Al nghils reserves [OR-GO1 SJAMESGS LN CY OVL]

State of Oregon, County of Klamath
Recorded 8/03/99, at .3’ 3/ - m.
In Vol. M99 Page

Linda Smith,

County Clerk Fee$S 25~ K&




