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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED JULY 29, 1998, between James L Robinson, an estate in fez simple,
whose address is 15004 Clover Creek Road, Klamath Falls, OR 97801 (referred to below as “Grantor"); and
South Valley Bank and Trust, whose address is P O Box 5210, Klamath Falls, OR 97601 (referred to below as
*Lender").

ASSIGNMENT. For valuable conesideration, Grantor assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor’s right, title, and interest in and to the Rents from the following described
Property located in Kiamath County, State of Oregon:

PARCEL 1:
Lot 1, Block 1, TERMINAL CITY, in the County of Klamath, State of Oregon

The Real Property or its address is commonly known as 4830 Highway 97 North, Klamath Falls, OR 97601.

DEFINITIONS. The following words shail have the iollowing meanings when used in this Assignment. Terms not otherwise defined in this Assignment
wnall have the meanings attributad to such terms in te Unitorm Commercial Code.  All references to dollar amounts shall mean amourits in lawful
money of the United States of America.

Assignment. The word *Assignmert” means_this Assignment of Rents betwesn Grantor and Lender, and includes without limitaticn all
assignments and securdy interest provisions relaling 1o the Rents.

Borrower. The word "Borrower” mear:s Jamies Leroy Robinson.

Event of Defauit. Tha words "Event of Default” mean and include without limitation any of the Evénts of Default set forth below in the section titled
“Events ot Defauit.”

Grantor. The word "Grantor’ maans any and ail persons and entites executing this Assignment, including without limitation all Grantors named
above. Any Grantor who Signs ‘his Assignment, out does not sign the Nole, is signing this Assignment only to grant and cenvey that Grantor's
wterest in the Feal Property and 0 grant a security interest in Grantor's interest in the Rents and Personal Property to Lenider and is not personally
liabie undar the Mote except as otherwisa providsd by contract or law.

indebtedness. The word “Indeblednass” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender 0 discharge obiigations of Grantor of sxpenses ncurred by Lender to enforce obligations of Grantor under this Assignment, together with
interast on such amounts as provxied N this Assignment.

Lender. The word *Lerder” means South Valiey Bani and Trust, its SucCessors and assigns.

Note. Tha word “Note® means the promissory nota or credit agreement dated July 28, 1989, in the original principal amount of
$97,500.00 trom Borower 1o Lender, together with all renewals of, extensions of. modifications of, refinancings of, consolidations of, and
substitutions for ihe promssory note o7 agreament.

Property. The word "Property” means he real property, and all improverments thereon, described above in the "Assignment” section.
Real Property. Tha words “Reaf Property” mean the property, interasts and rights described above in the "Property Definition” section.

Related Documents. The words "Refated Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guararnties, security agreements, mortgages, deads of trust, and all other instruments, agreements and
documents, whether now of hereafter &xisting, executed N connection with the Indebtedness.

Rents. The word “Rents™ means ail rents, revenues, income, issues, profits and proceeds from the Property. whether due now or later, including
without limitaticn all Rents ‘rom all ieases descrived on any exhibit attached to this Assignment.

THIS ASSIGNMENT IS GIVEM TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORIMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT 1S GIVEN
AND ACCEPTED CN THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Granior wawves all nghts or defenses anising by reason of any “one action” or “anti-deficiency” law, or any other faw which
mav prevent Lender from bnnging any acton against Grantor. inciuding a claim for deficiency to the extent Lender is ctherwise entitled to a claim for
deticiency, before or after Lencer's commancemant ¢r completion of any foreciosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a) this Assignment is executed at Borrower's request and not at the
requast of Lender, {b) Grantor has the full power, sight, and authority 10 enter into this Assignment and to hypothecate the Property; (c) the Drovisions
of trus Assignament do not confiict with, of result In a default under any agreement or other instrumont binding upon Grantor and do not result N a
viciaticn of any law, reguiation, court decroe of order applicable 1 Grantor; (d) Grantor has astabiished adequate means of cbtaming from Borower
on a continuing basis iformation about Boower's financial condition. and [e) Lender has made no representation to Grantor about Borrower
(inCIuding without limetation the creditworthiness of Borrower).

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need rot 1eli Borrower about any action o naction Lender takes in connection with this
Assigiment. Bomower assumes the responsiblity for being and keepng nformed about the Property Borrower waives any defenses that may arise
pecause of any acton ¢r nachon of Lendar, ncluding without limeaton any faiure of Lender 10 raa.ze upon tw Property. o any ¢eldy by Lender in
rashing upon the Property. Borower agrees 10 remain fiable under tha Nole with Lender nc marter what action Lender takes of fais 1o WBag unNCer S
Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assiynment or any Relatec Document, Grantor shall pay to Lenger afi amounts
socured by this Assrment as iney become due, and shalt strictly perform all of Grantor's obligations under this Assignment. Unless and until Lenger
axercises 1S rgnt I colect the Rents as provicded pelow and so long as there is no dafault urder this Assignment, Grantor may femain in POSSESSION
and controd of and operate and manage the Property and coflect the Renis, providsd that tha granting of the right to collect the Rents shall not
canstitute Lender's consent 10 the use of cash collateral in a bankruplty procesding

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor represents and
warrants o Lendsr "hat
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Qumership. Grartor i3 entited 1o receiva the Ronts free and clear of all rights, loans, lians, sncumnbrances, and claims excent as disclosed to and
acceptaxd by Lender in wrting.

Right to Assign. Grantor has the full ight, power, anc authority to entsr into this Assignment and to assign and convey the Rents to Lenser

No Prior Assignment. Grantor has not pvevicusly assigned or conveyed the Rents to any other person by any instrument now i forte.

No Further Transfer. Grantor wii nol sell, 2ssign, encumber, or otherwise dispase of any of Giantor's rights in the Rents except as proviged in
Hus Agreement.

LENDER’S RIGHT TO CGLLECY RENTS. Lender shall have the night at any time, and even though ne default shall have occurred under this
Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given and granted the tollowing ngnts. powers and authority:

Notice (o Tenants. Lendar may send notces 10 any and all tenants of the Property advising them of this Assignment and directing all Rents to be
paid directly to Lender or Lender's agent

Enter the Property. Lender may entar upon and take possession of the Property; demand, collact and receive from the tenants or from any other
persons labie tharefor, aid cf the Rents. nstitute and carry on all lagal procsedings necessary for the protection: of the Property, including such
[roceadings as may be necessary 1o recover pessession of the Property; collect the Rents and remove any tenant or tenants or other persons
from the Property.

Maintain the Property. Lender may anter upon the Property 1o mamntain the Propery and keep the same in repair; to pay the costs thereof and of
alt senvices of at smployees, including thear equipment, and of all continuing costs and expenses of maintaining the Property in proper repair and

condtion, and alss to pay &fl taxes, assessments and water utiities, and the premiums on fire and other insurance effected by Lender on the
Property.

Compiliance with Laws. Lender may do any and all things 10 execute and comply with the faws cf the State of Oregon and aiso all other laws,
rules, orders, cramancas and requiraments of afl other governmental agencies affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such conditions as Lender
may deem appropriate

Employ Agents. Lender may engagse such agent or agents as Lender may deem appropriate, either in Lender's name or in Grantor's name, to
rent and manage the Froperty, including the coliection and application of Rents.

Other Acts. Lender may dc ail such other things and acts with respect to the Property as Lender may deem appropriate and may act exclusively
and sclely 1 the place and stead of Grantor and 10 have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be recuired 10 do any of the tcregoing acts or things, and the fact that Lender shall have performed one
cr more of the toregoing acts of tings shall not reuire Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs ang expenses incurred by Lender in connection with the Property shall be for Grantor and Borrower's account
and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the application of any and all Rents
recewed by i, however, any such Rents recéived by Lender which are nct applied to such costs and expenses shall be applied to the Indebtedness.
All expenaitures made Ly Lencer under s Asss 1t and not reimbursed from the Rents shall become a pan of the Indebtedness secured by this
Assignment, and shall ba payabie on demand, with interast at the Note rate from date of expenditure uniil paid.

FULL PERFORMANCE. il Grantor pays ail of the indedtedness when due and otherwise performs all the obligations imposed upen Grantor under this
Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a suilable satisfaction of this Assignment and suitable
statements of termination ¢l any financing statement on file evidercing Lender’s security interest in the Rents and the Property. Any termination fee
required by law shail be past by Grantor,  permittsd by applicable law.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, or if any action or proceeding is commenced that would
materially attect Lender's nterests in the Property. Lerder on Grantor's behalf may, but shall not be required to, take any action that Lender deems
approgriate. Any amount that Lender experrds in 50 doing will bear interesi al the rate provided for in the Note from the date incurred cr paid by
Lender ‘o the date of repayrnent by Granter. All such expenses, at Lender's cption, will (a) be payable on demand, (b) be added to the balance of ;e
Note and be apporionad among and be payable with any instaliment pavments 1o become due duting either (i) the term of any applicabie insurance
policy or (i) tha remaining term of the Note, o (C) be treated as a pallson payment which will be due and payable at the Note's maturity. This
Assignment also will secure payment of these armounts. The rights provided fo in this paragraph shall be in addition to any other rights or any
remedies to which Lender may b entitied on account of the defaull. Any such acion by Lender shall not be construed as curning the default so as to
tar Lender from any remedy that it otherwise wosid have had.

DEFAULT. Each of the foliowing, at the opton of Lender. shall constitute an event of default ("Event of Default*) under this Assignment:
Default on indébledness. Faiure of Borrower to make any payment when due on tha indebtedness.

Compilance Defaut Faiure of Grantor of Borowes to comply with any olher term, obligation; cavenant or condition contained in this
Assignment, dha Mot or o1 any of the Related Documents.

Detaurt in Favor of Third Parties. Should Borrower or any Granier default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreerent, n favor of any other Creditor of person that may materially affect any of Borrower's property or
Sommower's o any Grarof's sbilty 1o tepay the Loans or perform their respective obligations under this Assignment or any of the Related
Documents.

Faise Statements. Any Warranty, representaton or statemant made or fumished to Lender by or on behalf of Grantor or Borrower under this
Assignment, the Mote of the Related Documents is faise or misleacing in any material respect, either now or at the time made or furnished.

Defective Coilateralization. This Assignment or any of the Relazed Documents ceases to be in {ull force and effect (including failure of any
~cilateral documents 13 create a valid and pafected security interest or lien) at any time and for any reason.

Other Defaults. Faiure of Grantor or Borrower lo comply with any term. obligation, covenant, or condition contained in any other agreement
tetwaen Grantor of Borrwer and Lendes.

Death or insolvency. The death of Granior or Borrower or the dissoluton or termination of Grantor or Borrower's existence as a going business,
ire insclvency of Giantor of Borrower, the appowitment of a tecewer for any pant of Grantor or Borrower's property, any assignment for the benefit
of crecuors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or insalvency laws by or against Grantor
cr Barrower.

Foreciosure, Forfeiture, etc. Commencement of foraclosure of forteiture proceadings, whether by judicial proceeding, seif-help, repossession or

any othar mathod, ty any credtor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in tha event of a goot faith dispute by Grantor as 1o the validity or 1easonableness of the clairn which is the basis of the foreclosure or forefeiture
procesding, provided hat Grantor gives Lencer written notice of such claim and fumishes reserves of a surety bond for the claim satisfactory 10
L.ender,

Events Affecting Suarantor. Any of the preceding events ocCirs with respact to any Guarantor of any of the indebtedness or any Guarantor dies
or becames ncormpetant, or revokes of disputes the validity of, or haiity under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not ba required 19, pemit the Guarantor's estate to assume uncondtionally the obiigations anising under the guaranty in a manner satisfactony
to Lender. and, in doing so, cure the Event of Defeutt

Adverse Change. A matenal adverse change occurs in Borrower's financial conditon. of Lander believes the prospect of payment cr
performance of the indebtedness 55 mpaied.
Insecurivy. Lender in good faith Ceems itself nsecure.
Right to Cure. I such a faiure is curabie and # Grantor or Borrower has not beer given a notice of a breach of the same provision of this
Assignment within the preceding twalve (12) months, it may be cured {and no Event of Default will have occurred) it Grantor or Borrower, after
Lender sends witten notice demanding cure of such failure: (a) cures tha tailure within fifteen (15) days: or {b) if the cure requires more than
fiftaen (15} rays. immediately infiates steps sufficient ic cure the failure and thereafter continues ang completes all reasonable and necessary
steps sufficient to produce comgiiance as oon as reasonably practical.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit and at any time thereafter, Lender may exercise any one or
more ¢t tha foliowing rghts and remedies, in addition to any other rights or remedies provided by law:
Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower to declare the entire indebtedness immediately due
and payable, ncludiog any prepayment penalty which Borrower wouid be required 10 pay. -
Coliect Rents. Lender shall have ™e nght. without notice 1o Grantor or Borrower, to take possession of the Property and collect the Rents,
neluting ameunts past due amd unpad, and apply the net proceeds. over and above Lender's costs, against the Indebtedness. In furtherance of
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this rignt, Lender shail have all the nghts provided for i the Lender's Rignt to Collect Section, above. |f the Renis are collected by Lender, then
Grantor sravocably designates tender as Grantor's attomney-in-fact to endorse instruments received in payment thareof in the name of Grantor
ard to negetiate the same and cofiect the proceeds. Payments by tenants of other users 1o Lender in responss to Lender's demand shall satisfy
the cbligations for which the paymerts are mada, whether of not any Droper grounds for the demand existed. Lender may exercise its rights

under this subparagraph either in person. by agent. or through a receiver.

Appoint Receiver. Lander shaft hava the right to have a recaiver appointed to take possession of all or any part of the Proparly, with the power to
protect arx presene the Property, o operate the Pioperty preced sale, and to collect the Rents from the Property and apply the
proceeds, over and ahove the cost of the receivership, against the Indebt i i

Lenders right to the appointnerd of a oceiver shali exist whether of not

substantal amouit. Employment by Lender shall not disqualfy a person

Other Remedies. Lender shalt have ail other rights and remadies orovided in this Assignment or the Note or by law.
Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice

the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
act excluce pursuit of any other remecy, and an election to make expenditures or 1ake action to perform an obtigation of Grantor or Borrower
under this Assignment after faiiure of Grantor or Borrower 10 perform shall not afiect Lender's right {0 declare a default and exercise its remedies

uniger this Assignmest.

Attorneys’ Fees; Expenses. it Lender institutes any suit of action to enforce any of the tarms of this Assignment, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
alt reascnable expervses incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the enforcement
of its nights shalt become a part of the indebtedness payable on gemand and shall bear interest from the date of expenditure until repaid at the
rate provided for in the Note. Expenses covered by this paragraph inciude. without limitation, however subject to any limits under applicabie faw,
Lendar's atomeys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys' fees for bankruptcy proceedings
inchuding efforts 0 modiby or vacate any aytomalic stay or injunction), appeals anc any anticipated post-judgment coliection services, the cost of
searching records, cbtaimng tife reports (inciuding foreciosure reports), surveyors’ reporis, and appraisal fees, and title insurance. to the extent
parrutied by appiicabie law. Borrower 2iso will pay any court costs, in addition to all other sums provided by faw.

MISCELLANEQUS PROYISIONS. Tha foilowing rriscellaneous provisions are a part of this Assignment:
Amendiments. This Assignment, together with any Related Documents, constitutes the entire undarstanding and agréement of the parties as 10

the matters set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective uniess given n writing and signed by
the party or paries sought to be charged or bound by the alteration of amendment.

Applicable Law. This Assignment has been detivered to Lender and accepted by Lender in the State of Oregon. This Assignment shall
be governed by and construed in accordance with the laws of the State of Oregon.

Muitiple Parties. Al obligations of Grantor and Borrower under this Assignment shall be jeint and spveral, and all references 10 Grantor shall
mean each and every Grantor, and alt references o Borrowsr shall mean each and every Borrower. This means that each of the persons signing
below is responsibie 1o¢ all obiigations in this As sigriment.

No Modification. Grantor shall not arser into any agreement with the holder of any rnorigage, deed of trust, or other security agreement which
has pricrity cver his Assignrment by which that agreement iS moditied, amended, extended. of renewed without the prior written consent of
Lender. Grantor shait neither request nor accept any tulure advances under any such security agresment without the prior written consent of
Lender.

Severabitity. if a court of competent jurisdiction finds any. provision of this Assignment to be invalid or unenforceable as to any person or
circumstance, such finxding shall not render that provision nvalid or unenforceabls as to any oiner persons of circumstances. I feasible, any such
offending provision shalt be geemed to te moaified to b2 within tha limits of enforceability o valigity; however, if the oftending provision cannot be
sg modified, 1t shali be stncken ar« all other provisions of this Assignment in all other respects shall remain valid and enforceable.

Successors and Aseigns. Subject to the limitations stated in this Assignment on transfer ot Grantor's interest, this Assignment shall be binding
upen and inwe to the benefit of the parties, their sUCCessors and assigns. If cwnership -t *he Property becomes vested in a person other than

Grantor, Lenger, without nclice 1o Grantor, may deal with Grantor's successors with refererce o this Assignment and the Indebtedness by way of
torbearance of extenson without rejeasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of tha Essence. Time iS ~f tha gssence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantof neraby reieases and waives alt rights and penafits of the homestead exemption laws of the State of
Oregon as 10 & indebledness secured by this Assignment.

Waivers and Consents. Lercer siall not be deemed to have waived any rights undec this Assignment {of under the Related Documents) uniess
cuch waiver & in writng and signed by Lendst. No delay Or 0nussion o the part of Lender in axercising any right shall operate as a waiver of
such nght of any other rght. A waiver by ary/ party of a provision of this Assignment shall not constitite a waiver of or prejudice the party’s right
Stharwise to demand strct cormpliance w { any other provision. No prior waiver by Lender, nor any course of dealing betwaen

Lander and Granior of Berrowed. shall constitu’ i Lender's rights or any of Grantor ot Borrower's obligations as to any {future
ransactions.  Wheneves consent by Lender is requirad in this Assignment, the granting of such consent by Lender in any instance shall not
conatituta continuing consant 10 subsequont instances where such consent is reguired.

ACK VING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO s

SRR JEFF?!FS SADF
5 8. BRADFORD
QG NOTARY PUBLIC-OREGON
¥ COMMSSION NO. 300004
MY COMMISSION EXPIRES APR. 21, 200°

On tmis day bedcre me, the undersigned Natary Public, parsonally appeared James L Rebinson. 1o me known 1o be the individual described in and
who exscuted ths Assignment of Rents an¢ acknowledged that he ¢« che signed e Assigniment as nis of her tree and voluntary act and gead o the
uSas and purPO3es thersin mentiched

Givan under mmmmbcwwuws__ 31)44—__ day of . T« RS

- T S s
Notary the State of o KMy commission expires 21/2 s

(ASER PI0, Reg U S PRLRTM OF . e 325z} 1993 CF1 ProServices, inc. All nghts reserved [OR-G14 JAMESSS. LN CT.OVL]

State of Oregon, County of Kiamath
Recorded 8/03/99, at 2.32 p-m-
in Vol. M99 Page 3102

Linda Smith.

County Clerk FeeS_lo__’___M




