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DEED OF TRUST

THIS DEED OF TRUST IS DATED JULY 26, 1999, among Joseph L Bradiey, Sr and Sarah Bradiey, as tenants by
the entirety, whose address is P O Box 290, Keno, OR 97627 (referred to beiow as “Grantor"); South Valley
Bank and Trust, whose address is P O Box 5210, Kiamath Falls, OR 97601 (referred to below sometimes as
"Lender” and sometimes as “Beneficiary”); and William P. Brandsness, whose address is 411 Pine Street,
Klamath Falls, OR 97603 (referred to below as “Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary ali of Grantor's
nght, tite, and nerest in and 10 he following described real properly, together with all existing or subsequently erected or affixed buildings,
wrprovements and fixtures; al easemenrs rights cf way, and appuntenances. ali water, water rights and ditch rights (including stock in wlilities with ditch
or urigabon rights); and all other + xi oyaltes, and profits relating ‘o the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in lamath County, State of Oregon (the "Real Property"):

Lots 10 and 11 in Block 203 of MILLS SECOND ADDITION to the City of Klamath Falls, County of
Klamath, State of Oregon. SAVING AND EXCEPTING THEREFROM that portion conveyed to State of
QOregon, by and through its State Highway Commission, by Deed dated November 1, 1943, recorded
Novembear 10, 1943, in Volume 159, page 542, Deed Records of Kiamath County, Oregon.

The Real Property or its address is commonly known as 2013 South 6th St, Klamath Feils, OR 97603. The Rea
Property tax identification number is 3809-33DC-6000.
Grantor presently assigns o Lander (alsc known as Baneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future lsases of tna Propecty and &ll Rerts from the Property. in addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Fents and the Personal Property definec below.
DEFINITIONS. The following words shail have the following meanings when used in this Deed of Trust. Temms not otherwise defined in this Deed of
Trust shalt have the meanings altributed o such terms in the Uniform Comimercial Code. Al references to doliar amnunts shall mean amounts in lawful
monay of the United States of America.
. The word “Beneficiary” means South Valley Bank and Trust, its successors and assigns. South Vailey Bank and Trust also is
referred to as “Lender” in this Deed of Trust.

Deed of Trust. The words "Deed cf Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word “Grantor* maans any and all persons and entities executing this Deed of Trust, including without limitation Joseph L Bradley,
S and Sarah Bradley.

Guarantor. Tha word “Guaranto means and mncludes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the indettedness.

improvements. The word “improvernents™ means and includes without limitation ali existing and future improvements, buildings, structures,
mobide homes affxed on the Real Property, faciliies, additions. replacements and other construction on the Reai Property.

indebtedness. The word "incebtadress® means all principal and interest payable under the Note and any amounts expended or advanced by
Lender 1 discharge cbiigations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Dead of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” maeans South Vailey Bank and Trust, its successors and assigns.

Note. The word “Note® means the Note catad July 26, 1999, in the principal amount of $98,200.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings. and substitutions for the Note. The maturity date of the Note is August 5, 2008.
The rate of intarest on the Note is subject to indexing. adjustment, renewal, or renegotiation.

Personal Property. The wors “Personal Property™ mean all equipment, lixtures, and other articles of personal property now or hereafter owned
by Grantor, and row or herealter attached or affixed to the Real Property; together with alt accessions, parts, and additions to, all replacements of,
and ail substiuticns for, any of such propesty; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sala or other disposition of the Property.

Property. The word *Progety” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property. interests and nghis descnbed above 1 the “Conveyance and Grant' secsen.
Related Documents. The words “Related Documents” maean and include wihout imitation all promissory notes, credit agreements, ican
agreements, environmental agreemants, guaranties, security agreements, monjages, deeds of trust, anc all other instruments, agreements and
documents, wheather now or herea®er existing. exoecuted n connection with the indebtedness.

Rents. The word “Rents™ means ail present and future rents, revenues, income, issues. royalties. profits. and other benefits derived from the
Property

Trustee. The word “Trustee” means Wilham P. Brandsness ard any substitute of successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL CBLIGATIONS OF
GRANTOR UNCER TrE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
CN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. E£xcepi as otherwise provided in this Deed of Trust, Grantor shali pay 1o Lender all amounts secured by this Deed of
Trust as they become cue, and shal strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisicns:
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Possession and Use. Unfl the occurrence of an Event of Detault, Grantor may {(a) remain in possession and contro! of the Property, (b) use,
operate or rranape the Property. and (c) collact any Rents from the Property. The following provisions relate to the use of the Property or to other
nstanons on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY OESCRIBED IN THIS INSTRUMENT IN VIOLATION

CF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PACPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OFR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREEST PRACTICES AS DEFINED IN ORS

30.930.

Duty to Maintain. Grantor shai maintan tha Property in tenantable condition and promptly perform ali repairs, replacements, and maintenance
necessary ‘o preserve its vaiue.

Hazardcus Substances. The terms "hazardous waste,” “hazardous substance,” “disposal.” “release,” and “threatened release,” as used in this
Oeed of Trust, shafl have the same mearings as set forth in the Comprehensive Environmental Response, Compensation. and Liability Act of
1980, as amended, 42 U.S.C. Saction 5601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-493
("SARA"), tha Hazardous Materiais Transportaton Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 530¢, &t seq., o other applicabie state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous waste” and “hazardous substance® shall also inctude, without limitation, petroleumn and petroleum by-products or any fraction thereof
and asbesios. Grantor represerts ana warrants to Lender that (a) During the period of Grantor's owneiship of the Property, there has been no
use, generenon. manufacture, storage, treatment, disposal, relaase or threalened release of any hazardous waste or substance by any person o,
urxler, abou” or fram the Property, (b} Grantor has no knowiledge of, or reason io believe that there has been, except as previously disclosed ©
and acknewladged by Lender in wriang, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened reiease of any
hazardous waste of substance on, under, about o from the Property by any prior owners or occupants of the Froperty cr {ii} any actual or
hreatened Ltgabon or claims of any kind by any person relating io such matters: and (c) Except as previously disclosed to and acknowledged by
Lender in wriang, (i} nefther Grantor nor any tenant, contractor. agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substarce on, under, about or from the Property and (i) any such activity shall be
conducted n complance with ail appliicable federal, state, and locai laws, regulations and ordinances, including without limitation those laws,
regulanons, and crdinances gescribed above. Grantor authorizes Lender and its agents ta anter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate 1o determine compliance of the Property with this section of the Deed of Trust. Any
nspections o tes's made by Lender shall be for Lender's purposes cnly and shall not be construed to create any tesponsibility or liability on the
part of Lender to Grantor or 10 any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous wasie and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or other costs under any such laws, and (b agrees to
indemnify and hoid harmiess Lender against any and ali claims, losses, liabilities. damages, penalties, and expenses which Lender may directly or
mdirectly sus'ain or suffer resuiting from a breach ot this section of the Deed of Trust or as a censeguence of any use, generation, manufacture,
storage, disposal, relsase or threatened release of a hazardous waste or substance on the properties. The provisions of this section of the Deed
ct Trust, ncluding the obiigation to indemnify, shall survive the payment of the Irndebtedness and the satisfaction and reconveyance of the lien of
tes Oeed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Granwor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. ‘Without miting the generality of the fosegoing, Grantor will not remove, or grant to any other party the
right to remcve, any timber. minerals (including oil and gas). so¥, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Granor shait not demolish or remove any Improvements from the Real Property without the prior written consent of
Lander. As a condition to the remaval of any Improvements, Lender may require Grantor to make arrangements satisfactery to Lender to replace
such Improvements with improvernents of at isast equal value.

Lender’s Right to Enter. Lender and 15 agents and representativas may enter upon the Real Property at alf reasonable times to attend to
Lender's nterests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of ihis Deed of Trust.

Compiiance with Governmentai Requirements. Grantor shal promplly compiy with all laws, ordinances, and regulations, now or hereafler in
afiect, of al govenwnental authorbes appiiceble 1o the use or occupancy of the Propeity, including without limitation, the Americans With
Disabdites Act.  Grantor may contest 0 good faith any such law, orginance. or regulation and withhold compliance during any proceeding,
including aporopriete appeals, so long as Grantor has notified Lender in writing prior 1o doing so and soO long as, in Lender's sole opinion,

Lender's wierasts i the Proparty are not jecpardized Lender rmay require Grantor to post adeguate security or a surety bond, reasonably
satistactory to Lender, 1o protect Lender’s intarest.

Duty to Protect. (Grantor agrees nether to abandon nor leave unattsnded the Property. Grantor shall do all other acts, in addition to those acts
set forth abeve i $ws section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upen tha sale or transfar, without the Lander's pror written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transler” means the onvayance of Real Property or any night, tide or interest therein; whether legal, beneficial or equitable; whether voluntary or
nvoluntary; whether by oulright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
{3} years, lease-cption contract, or by sale, assigament, or transfer of any beneficial interest in or to any land trust hoiding title to the Real Property, or
by any other method of conveyarce of Real Property interest. 1 any Grantor is & corporation. partnership or limited liability cornpany, transfer aiso
ncludes any changa in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited fiabifity company interests,
as the zasa may be, of Grantor. However, this opion shall not be exercised by Lender if such exercise is prohibitec by federal law or by Orogon law.

TAXES AND LIENS. Tre foliowng provisions refating 10 the taxes ang liens on the Property are a part of this Deed of Trust.

Payment. Grantor shafi pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges {including water and
sawar), fines and imposiions levied against or on account of the Property, and shali pay when due all claims for work done on or for services
rendered of material fumished 1 the Property. Grantor shali mantain the Property free of all liens having priority over or equal 1o the interest of
Lender under this Deed of Trust, axcept for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Granior may withhold payment of any tax, assessment, or claim in connaction with a good faith dispute over the obligation to
pay. 5o long as Lerder's interest in the Property is not jeopardized. # a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15} days alter tha lien arises of, ¥ a fien is fled, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or i
raquested by Lender, deposit with Lender cash or a sufficient corporate surety bond cr other security satisfactory to Lender in an amount sufficient
to discharge the fien pius any costs and attomeys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any centest, Grantor shall defend itsed and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shalt
name Lender as an additional cbligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shal!
autnonze the apprepra’e governmental official 1o deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Natice of Construction. Grantwor shall notfy Lender at least fiftesn {15) days before any work is commenced, any services are furnished, or any
matenals are suppliad o the Property, f any mechanic's lien, malerialmen’s lien, or other lien could be asserted on account of the work, services,
Or matenals ard the cost exceeas $1.00000. Granior will upon request of Lender fumnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions refating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grarior shali procure and maintain policies of fire insurance with standard exterded coverage endorsements on a
repiacement bass for the hudl insurable value covering all improvements on the Raal Property in an amount sufficient to avoid application of any
consurance clause, and with a standard mortgagee clause in favor of Lender. Graator shall aiso procure and maintain comprenrensive general
labiity nsurance in such coverage amounts as Lender may request with rustee and Lender heng ramed as anemenal nsureds 0 such tiability
nsurance policias. Aaditonaly. Grantr shall mantain such oméer nsuranrce incluling but nat umated 1o hazard. business interruption, and boiler

insurance, as Lender may reasonadly requre. Policies shali be written in form. amounts. Coverages and basis reasonably acceptabie to Lender
and issuad Dy a company or companies reasonably acceptabie 1 Lender. Grantor, upon request of Lencer, will deliver to Lender from time 1o

time the poicies o certhicates of nsurance :n form satsfactory to Lender, inciuding stipulations that coverages will not be cancelled or diminished
withcut at laast ten {101 days’ prior writteri notice to Lender. Each insurance policy also shail include an endorsement providing that coverage in
favor of Lender will not be umpairec in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
me become kocated in an arsa Gesignated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees 10 odtam and maintain Federal Fiood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under

the Naticnal Flood insurance Program, of as otherwise required by Lender, and 1o maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shail promptly notfy Lender of any loss o1 damage 1o the Property if the estimated cost of repair or
replacement exceeds $800 0G. Lender may make proct of loss f Grantor fails to do so within fifteen {15) days of the casualty. Whether or not
Lender's secunly s impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
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reduction of ihe Indebtedness, payment of any lien affecting the Property, or the restoraticn and repair of the Property. If Lender elects to apply
the proceed's to restoration ank repair, Grantor shalf repair or replace the damaged or destroyed Improvements in a manner satisfactory io Lender.
Lender shali, upon satisfactory proot of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cosl of repair or
restoration i Grantor s nGt in defauit under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committad to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remaindar, if any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any pracesds after payment in full of the Incebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired insurance at Sale. Any unsxpired insurance shail inure 1o the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale heid under the previsions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on insurance. Upon request of Lender, however not more than once a year, Grantor shail fumish to Lender a report on eazh
auisting policy of insurance showing: (a) the name of the insurer; Ib) the risks insured; (c) the amount of the policy; (d) the property insured. the
then curent rep/acement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails 10 comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender's interests in the Property, Lender or Grantor's behalf may, but shall not be required 1o, take any action that Lender
deems appropra®. Any amount that Lender expands in so doing wili bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date cf reg.ayment by Grantor. All such expenses, at Lender's optior, will (a) be payable on demand, () be added to the baiance of
the Note and be apportioned among and be payable with any instalimeni payments to become due during either (i) the term of any applicable
nsurance policy o (1) the remaining term of the Note. or (c) be treated as a balloon payment wnich will be due and payable at the Noie's maturity.
This Deed of Trust aiso will secure paymeni of these amounts. The rights provided for i this paragraph shail be in addition to any other rights cr any
remedies 1 which Lander may be entited on account of the default Any such action by Lender shall not be construed as curing the default so as to
bar Lender fram any remedy that it ctharwise would have had.

WARRANTY; DEFENSE OF TITLE. The fofiowing provisions redating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds gocd and marketable title of record to the Property in fee simple, free and clear of ail liens and
encumbrances other than these set forth in the Real Property description or in any titie insurance policy, title report, or final title opinion issued in
tavor of, and accepted by, Lender n connection with this Deed of Trust, and ib) Grantor has the fuli right, power, and authority tc execute and
asliver this Deed of Trust to Lender.

Defense of Titte. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful clams of alf persons. In the gvent any action or procesding is commenced that questions Giantor's title or the interest of Trustee or Lender
cnder this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entifed 1o participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause 0 be dedivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants tha: the Property and Grantor's use of the Property complies with all existing appiicable laws,
ordinances, and regulatons of governmental authorities.

CONDEMNATION. The following £rovisions relating 1o condemration proceedings are a part of this Deed of Trust

Application of Net Proceeds. if ail or any pan of the Praperty is condemned by eminent domain proceedings or by any proceeding or puschase
in heu of condemnation, Lender may at is election require that all or any portion of the nel proceeds of the award be applied to the Indebtedness
or the repur of restoration of the Praperty. The net procesds of the award shall niean the award after payment of all reasonable costs, expenses,
and attorneys’ faes ncurred by Trustze or Lender in connection with the condemnation.

Proceedings. If any procesding in condemnation is filed, Grantor shall promotly notify Lender in writing, and Grantor shall promptly take such
£leps as may be necassary fo defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entided o particpate in the proceeding and 10 be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be detivered to Lender such instruments as may be requested by it from time to time tc permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
anrd charges are a parn of this Deed of Trusi:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever olher agtion 15 requestsd by Lender to perfect and continue Lender's iien on the Real Property.  Grantor shall reimburse Lendar for ali
taxes, as aescrived below, together with all expenses incurred in recording, pertecting or continuing this Deed of Trust, including without iimitation
alf taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The tollowing shail constiiuta taxes 1o which this section applies: (a} a specific tax upon this type of Deed of Trust or upon all or any par
of the Indettecnass secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required io deduct from payments
on the Indebtedness secured by this type of Deed of Trust, {c; a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (<) a specific tax on ail or any portion of the Indebtadness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined beiow}, and Lender may exeicise any or all of its available remedies for an Event of Default as provided
betow unless Grantor either (&) pays the tax before it becomes delinquent, or (b} contests the tax as provided above in the Taxes and Liens
section and depesits with Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreernent are a part of
this Deed of Trust.

Security Agreement. This instrument shali constitute a securily agreement to the extent any of the Property constitutes fixtures or other personal
property, ard Lender shall have ail of the righis of a secwad party under the Unitorm Cornmercial Code as amended from time to time.

Security inlerest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Persona! Property. In addition to recording this Deed of Trust in the real property
records, Lendar may, at any tima and without “urther authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for ali expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall 2ssemble the Perscnal Property in a manner and at a place reasonably convenient to Crantor and Lender and make it
available to Lender within three (3} days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor {debtor} and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained {each as required by the Unitorm Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following previsions relating to further assurances and attorney-in-fact are a pan of this Deed
of Trust.

Further Assurances. At any tme, and from time {0 time, upors request of Lender, Grantor will make, execute and deliver, or will cause 1o be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender. cause to be filed, recorded, refited. or
rereccrded, as the case may be, at such times and in such offices and places as Lender may dsem appropriate, any and all such mortgages.
desds of trust, security deads, security agreements, financing statements, continuation statements. instruments of further assurance, ceruficass.
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, periact, contnue, or
preserve (a) tnhe ooligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b} the liens and secunty interests
created by this Deed of Trust as first and prior fiens on the Property, whether now cwned cr hereafter acquired by Grantor. Unless prohibited by
iaw or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for ad costs and expenses incurred in connection with the
matters referred to in this paragraphi.

Attormey-in-Fact !f Grantor fails to0 do any of the things referred to in the preceding paragraph, Lender may do sc for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, sxecuting, deiivenng, filing, recording, and doing ail other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish tha matters referred 10 in the preceding paragraph.
FULL PERFCRMANCE. !f Grantor pays all the indebtedness when due, and otherwise performs all the obligations impcsad upon Grantor under this
Deed ot Trust, Lender shall axecute and deliver to Trustes a raquest for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement on file avidencing Lerder's security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shail be paid by Grantor, i permitted by applicable law.
DEFAULT. Each of the Iofiowing, at the option of Lender, shall constitute an event of defauit (*Event of Default*) under this Deed of Trust:

Default on indebtedness. Faiure cf Grantor to make any payment wnen due on the Indebtedness.
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Default on Other Payments. Fadure of Grantor within the time required by this Deed of Trust 1o make any payment for taxes or insurance, or any
cihes payImant necessary o prevert filing of or o effect discharge of any lien.

Default in Favor of Third Parties. Should Botrower or any Grantor detauit under any loan. extension of credit. security agreement, purchase or
Sales agreement, or any ofMer agreernant, 1 favor of any other creditor or person that may materialiy affect any of Borrower's property or
Barrower's or iy Grantor's ahilty 1 rop2y the Loans or perform thew respactive obhgations under this Deed of Trust or any of the Reiated
Documents

Compliance Defautt. Fadure of Granior 10 comply with any other term. obligaton. covenant o: condition contained in this Deed of Trust, the Note

of 1 any of e Pelaied Documants.

False Statements. Any warranty, representation or statement made of furnished 1o Lender by or on beha't of Grantor under this Deed of Trust,

the Note or the Felaled Decuments is faise or misleading in any material respect, either now or at the time made or furnished.

Defective Collateratizati Tree Deec of Trust or any of e Relaied Documents ceases o be in full force and effect (including failure of any
coilateral SOCUMONTS 1 Creats a vaid and parfected security intarest or hen) at any time and for any reason.

Death or inselvency. The ceath of Granior of the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor.
the appentment of a recetver for any part of Grantor's property, any assignment for the berefit of creditors, any type of creditor workout. or tne
comnencerent of any proceeding wnder any bankruptcy or insclvency laws by or against Grantor

Foreclosure, Forfefture, ete. Commencement of foreclosure or foreiture procoedings, whether by judicial proceeding, self-help, repossession or
any other mathod, by any crecitor of Grantor or by any govemmental agency against any of the Property. However, this subsection shall not appiy
m the event of a good faith dispaste by Grantor as 1o the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provded that Grantor Gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory o
Lender.
Breach of Other Agreement Any tveach by Grantor under the terms of any sther agreement between Grantor and Lender that is not remedied
vithin any Grace penod provided therein, ncluding without Emitation any agreement conceming any indebtedness or other obligation of Grantor to
Lander, whethet 2xiStrg novw Of kasar.
Events Affecting Guarantor. Ay of the preceding events occurs with respect 10 any Guarantor of any of the Indebtedness or any Guarantor dies
o becomes roompetant, of revokes of Gispuies the validity of, or liabitity under, any Guaraniy of the Indebtedness. Lender, at its option, may, but
. shall not be required 10, permst the Guarantor's estate o assumea unconditionally the obiigations arising under the guaranty in a manner satisfactory
0 Lender, and, it doing 56, cure the Evert of Default.

Adverse Crange. A matenal adserse cnange occurs in Grantor's financiai condriion, or Lender believes the prospect of payment or performance
ot the Indettedness s impaved.

Insecurity. Lencer i good aith deems iself msecure.

Right to Cure. 1i such a faiwre is curable and it Grantor has not been givan a nobce of a breach of the same provision of this Deed of Trust within
the precedsg twalve (12} months, # may be cured {and no Event of Delaul wili have occurred) if Grantor, after Lender sends written notice
demanding cura of such fadura. {a) Cures the fadure within fifteen (15) days: or {b) if the cure requires more than fifteen (15) days, immediately
wutiates stegs sufficent 10 cute the failure and thereafter continues and completes all reasonabie and necessary steps sufficient to produce
canpliance &S S00N as reasonably practcal.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dalault and at any time thereafter, Trustee or Lender, at its cption, may
exercise any one or mure of the following rights anvd remedies, in addition to any other rights or remedies provided by law:

Acceierate Indebtedness. Lender shall have the night at ts option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, nchading any prepayment penaity which Grantor would be required 10 pay.

Foreciosure. With respect 10 & or any part of the Real Property, the Trustee shall tave the right to foreclose by notice and sale, and Lender shall
have the rght o foreclose by judicial foreciosure, in either case in accordance with and 1o the full extent provided by applicable law. If this Deed
of Trust is foreciosed by judicial foreciosure, Lender wiil be entited to a judgment which will provide that if the foreclosure sale proceeds are
insufficient 1o satisty the judgrment, execution may issue for the amount of the unpait balance of the judgmernt.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
tha Uniform Conmanercial Code.

Coliect Renis. Lender shall have the right, without notice 1o Grantor, to take possession of and manage the Property and collect the Sents.
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtadness. In turtherarce of
this right, Lender may require any tenant or cther user of the Property 1o make payments of rent or use fees directly to Lender. If the Rents are
coitected by Lender, then Grantor irrevocably designates Lender as Grantor's atorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and coilect the proceeds. Fayments by tenants or other users o Lender in response to Lender's
demand shait satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its nghts under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lerder shall have the right to have a recerver appointed 1o take possession ¢f all or any part of the Property, with the power ic
protect and preserve the Property, to operate the Property preceding forecicsure or sale, and to coliect the Rents from the Froperty and apply the
proceeds. over and above the cost of the receivership, against the Indebtedness, The receiver may serve without bond if permitied by law.
Lendar's right to the appoirtment of & receiver shall exist whether or not the apparent vaiue of the Property exceeds the Indebtedness by a
substanual amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenaricy at Sufferance. if Grantor remains in possession of the Property atter the Property is sold as provided above or Lender otherwise
tacomes enttiad to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either {a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trusiee or Lender shail have any cther right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any priveta sale or cther intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten {10) days belyre the tine of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real

Property.

Sale of the Property. To the extent permitted by applicable law, Grantor herepy waives any and all rights to have the Property marshailed. In
exercising its nghts and remeadias, the Trustee or Lender shali be free to sell all or any part of the Property together or separately, in cne sale or by
separate sales. Lender shall be entitied to bid at any public sale on ali or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shalt not constitute a waiver of or prejudice
the pany’s rights otheiwise to demand strict compilance with tha! provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nota, in any Reiated Document, or provided by law shal! not exclude pursuit of any other remedy. and an
election to make expenditures or 10 1ake action to perform an obhigation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not atfect Lender's right 1o deciare a detauit and to exercise any of is remeadies.

Attorneys’ Fees; Expenses. ! Larder exstitutes any su or action to erdorce any of the terms of this Dased of Trust, Lender shal be enttied o
recover such sum as the court may adjudge reasonabig as attomeys’ fees al tna’ and on any appeal. Whether or not any court action is invoivad,
all reasonabig expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shail become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure untl repaid. Expenses covered by this paragraph include, without limitation, however subject to any timits under applicable law,
Lender's attorneys’ fees whether or not thare is a lawsuit, including aftorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any automanc stay of injunction), appea's and any anticipated post-judgment collection services, the cost of searching records, obtaining
utle reports (ncluqing foreciosurg reports), surveyors’ reports, appraisal fees, titie insurance, and fees for the Trustee, to the extent permitted by
apphcable iaw . Grantor ajso will pay any court costs, in additon to alt other sums provided by law.

Rights of Trustee. Trusias shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. Ths following provisions relating o the powers and cbligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition 10 ail powers of Trustes arising as a manar of law, Trustee shall have the power !c take the following actions with
respect 1o the Preperty upon the written request of Lender and Grantor:  (a) join in preparing and filing a map or plat of the Real Property.
incluging the dedication of streets or other rights to the public: (b} join in granting any easement or creating any restriction on the Real Property:
and (€} join in any subordination of sther agrecment alfecting this Deed of Trust or the interest of Lender under this Deed of Trust.
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Obiigations 10 hotify. Trustee shail not be obligated to notfy any other party of a pending sale under any other trust deed or lien, or of any action
or praceeding m which Grantor, Lender, or Trustee shall be a party. unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet al qualfications requirad for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect 16 alf or any part of the Property. the Trustee shall have the nght 10 foreclose by notice and sale, and Lender shail have the right to
foreciose by juaknal forecicsure, i either case in accordance with and to the full extent provided by appicable law

Successor Trustee. Lender. at Lenger's option, may from trme to tme appoint a successor Trustee to any Trustee appointed heraunder by an
instrument execited and acknowiedged by Lender and recorced i tha office of the recorder of Klamath County, Oregon. The instrument shall
contain, N addtion o all other matters required by state law, the names of tha original Lender, Trustee, and Grantor, the book and page where
this Deed ¢f Trust s recorded. and the name and address of the successor trustee, and the instrument shall be executed and acknowiedged by
Lencer of itS SUCCessors I interest.  The succassor Yrustee. without conveyance of the Propsrty, shall succeed to all the title, power, and duties
contarred wpon the Trustee in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all cther provskons for substituton

NOTICES TO GRANYTOR AND OTHER PARTIES. Any notice under this Deec of Trust shall be in writing, may be sent by telefacsimile {unless
ctherwisa requirad by law}, and shall be effective when actually delivered, or when deposited with a nationally recognized ovemnight courier, or, if
mailed, shait be deermud effective when depostled in the United States mail first class, certified or registered mail, postage prepaid, directed to the
addresses shown rear the begimning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving format
written notice 1o e other partes. specilying that the purpose of the notice is to change the party's address. All copies of notices of foreclosure trom
the hoider of any hen which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
Far notice purpeses, 'Grantor agrees 10 xeep Lender and Trustee informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The tollowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed cf Trust, together with any Related Documents, constitutes the entire understancing and agreement of the parties as 10
the matters set torth in this Deed of Trust. No alteration ot or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party o parties sought % be charged or bound by the alteration or amendment.
Annuat Reports. if the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request. a certified
statement of net operatng ncome received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
“Net operatng income” shall mean ail cash receipts from the Property less all cash expenditures made in connection with the operation of the
Propurty.

icable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shali be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption heacings n this Deed of Trust are for convenience purposes only and are not to be used 1o interpret or define the
provisions of this Deed of Trust

Merger. Theis shall be no merger of the interest or estate created by this Dsed of Trust with any other interest or estate in the Property at any
ume heid by or for the benefit of Lender in any capacity, without the wntten consent of Lender.

Multiple Parties. All obiigations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shali mean each and
every Granter. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Severability. 1 a court of cormpsient unisdiction finds any provision of this Deed of Trust to be invalid or unenfcrceable as to any person or
circumstance, such fincing shait not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
GHending provision shad be deemed to be madified to be within the limiis of enforceability or validity, however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject 1o the fimitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
rirding upon and inure o the benefit of the parties, therr successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lender, without retice to Granior, may deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by
way cf forbearance or extenson without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be ceemed 10 have waived any rights under this Deed of Trust (or under the Related Documents)
uniess such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
cf such night or any other right. A waiver by any party of a provisicn of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right therwise 0 demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of deaiing
between Lender and Grantor, shall constiite a waiver of any of Lender's rights or any of Grantor's obligations as 10 any future transactions.
Whenever consent by Lender is required in this Deec of Trust, tre granting of such consent by Lender in any instance shali not constitute
continuing consant to subsequent instances where such consent is required.

COMMERGIAL OEED OF TRUST. Grantor agrees with Lender that this Dead of Trust is a commercial deed of trust and that Grantor will not change

the uss of the Property without Lender’s priol writien consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

TERMS. .
s )
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Sarah Bradley

INDIVIDUAL ACKNGWLEDGME&L -

STATE OF f"l;’?‘ééﬁfi/ -

[T o oA . :
COUNTY OF ULt a e —— Yoot et SRR

e

¢ X MISSION NO. 316646

On this cay before me, the undeisigned Notary Putiic, parsonally appsared Joseph L Bradiey, Sr; and Sarzh Bradley, 1o me known 1© be the
ndwiduais descrived i and who exacuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and
deed, for tha uses and purposes thered mentioned.

Gwmmwmnmmmmmu__iﬁg;_wm day of 4’1‘11//(’ '19__2!/‘4/
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Notary Public In and for the State of ,{,’AL;&‘LZ)_T’LM_WW_M, My ission expires’ JCLY 2
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REQUEST FOR FULL RECONVEYANCE

{To be used only when cbhgations have been paid in fuli)

To: . N . Trustee

The undersignad is 1 Jegal owner and hoider of aff Indebledness secured by this Deed of Trust. Ali sums secured by this Deed of Trust nave been
fully paid and satishec. You are heveby directed, wpon payment 1 you of any Sums owing 1o vou under the terms of this Deed of Triist or pursuant to
any apphicable statute, to cancel the Note secured by this Deed of Trust (which is celivered 10 you together with this Deed of Trust), and to reconvey,
without warranty, W the parties designated by the terms of this Deed of Trust, the astate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents .

Date: Beneficiary:
By:
its:

LASER PRO. Reg U.S. Pat & T4 O Ver 325 ic 1969 CFl FroSarvices. Inc. All nghts resaned [OR-GO1 JBRADLIS LN CLovL}

State of Oregon, County of Kiamath
Recorded 8/4 /99, at_/g:.29a m.
InVol. M99 Page__Z// 74

Linda Smith,

County Clerk  Fee$_35~ KF




