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DEED OF TRUST

THIS DEED OF TRUST !S DATED JULY 26, 1999, among Joseph L Bradley, Sr, whose address is P O Box 990,
Keno, OR 97627 (referred to below as "Grantor”); South Valiey Bank and Trust, whose address is P O Box
5210, Klamath Falls, OR 97601 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and
William P. Brandsness, whose address is 411 Pine Street, Kiamath Falls, OR 97601 (referred te below as
“Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, tife. and iderest in and to the foliowing described real property, together with all existing or subsequently erected or affixed buildings,
improvoments and fixtures, all easements, nghts of way, and appurtenances; ali water, water rights and ditch rights (including stock in utiiities with ditch
or irrigation rights), and a¥ ciher rghts, royalties, and profits relating tc the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in Klamath County, State of Oregon (the "Real Property”):

Lots 4 and 5, Block 9, FIRST ADDITION TO KLAMATH RIVER ACRES, in the County of Klamath, State
of Oregon

The Real Property or its address is commonly known as 16810 Riveredge Rd, Klamath Falls, OR 97601. The Real
Property tax dentification nurmber is 3907-03680-00500-000.
Grantor presently assigrs to Lender (aiso known as Beneficiary in this Deed of Trust; all of Grantor's right, title, and interest in and to all present and

future ieases of the Property and all Rants from the Property. In addition, Grantor grants Lender a Unitorm Commercial Code security interest in the
Rents and the Personal Property defined beiow.

DEFINITIONS. The foflowing words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings atridted 1o such tarms in the Unitorm Commercial Code. All references to dollar amounis shall mean amounts in tawfut
money of the Undad States of Amernca.

. The word "Beneficiary” means South Valley Bank and Trust, its successors and assigns. South Vallsy Bank and Trust also is
reterred 1© as "t ender in tis Ceed of Trust.

Borrower. Tha word *“Borrower” means each and evary person or entity signing the Note, including without limitation Joseph L Bradley, St, Sarah
Bradiay arxd dbe: Bradiey’s K Faits Diesel Ijection .

Deed of Trust. Tha words "Dead of Trust” mean tnis Deod of Trust among Grantor, Lender, and Trustee, and includes without fimitation all
assigrment and securty rterest provisions redating to the Personal Property and Rents.

Grantor. The word "Grantcr” means any and ali persons ardl entities executing this Deed of Trust, including without limitation Joseph L Bradley,
Sr. Any Grantor who signs s Deed of Trust, but does not sign the Nolte, is signing this Deed of Trust only to grant and convey that Grantor's
intarest  the Raal Property and &0 grart a security interest in Grantor's interest in the Rents and Personai Property to Lender and is not personally
liable under tha Note excert as otherwissd Drovided by contract of law.

Guarantor. The word “Guarardor means and inciudes without limitation any and alt guarantors, sureties, and accommodation parties in
connection with the indebtadness.

Improvements. The word “imgrovements” means and includes withou! lirmitation alt existing and future improvements, buildings, structures.
nobida homes afixed on the Real Property, faciities, additions. replacements and other construction on the Real Property.

indebledness. The word “Incedtadness” means all principal and interest payable under the Note and any amounts expanded or advanced by
Lender to cischarge cbiigations of Grantr or expenses incurted by Trustee o7 Lender to enforce obligations of Grantor under this Deed of Trust,
togather with interest on such amounts as provided in this Deed of Trust

Lender. The word “Lender” means South Valiey Bark and Trust, its successors and assigns.

Note. The word “Note~ means the Note date¢ July 26, 1999, in the principal amount of $98,200.00 from Borrower to Lender,
with al renewais. extensions, modfications, refinancings, and substitutions for the Note. The maturity date of the Note is August 5, 2008.
Tne rate of nterest on the Note 5 subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articlas of personal property now of hereafier owned
by Grantor, and now or herealter . iftached or affixed 10 the Real Property; together with all accessions, parts, and additions to, all replacements of,
and al substhtions for, any of such property; and together with all proceeds (including without limitation all insurance procesds and refunds cf
pramiums rom any saie or other disposition of the Property.

Property. The word “Property” means coliectively the Rea! Property and the Perscnal Propedy.

Real Property. The words “Real Property” rnaan the property. nterests and nghts descubed above in the “Conveyance and Grant® sacion
Reiated Documents. The wores “Reiated Documents™ mean and include without limitaton ali promissory noles, credit agreements, an

agreements, envonmental agreernenis, guaranties, secunty agreements, morigages, deeds of trust. and all other instruments. agreements and
documents, whether now or Nesgater exising, execuled in connection with the Indebtadness

Rents. The word "Rents” means all present ang future rents, revenues, income, issues, royalties, profits, and other nenefits genved from the
Progerty.

Trustee. Tha word "Trusiee” means Wilkam P, Brandsness and any substituie or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TC SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at Borrower's request and ot at
the request of Lender. (b} Grartor has the full power, 1ight, and authonty to enter into this Deed of Trust and to hypothecate the Property: ici the
provisions of this Deed of Trust do not cont:ct with, or result in & default under any agreement or other instrument binding upon Grantor and do rot
result in a violation of any law, reguiaton, cournt decree or order applicabie to Grantor; {d) Grantor has established adequate means of obtaining from
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Borrower on a continuing basis information about Borrower's financiai condition, and (e) Lender has made no representation to Grantor about
Borrower {inclucing without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waves afl nghts of defenses arising by reason of any “one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bDrnging any action agans? Grantor, inciuding a claim for deficiency to the extent Lender is otherwise eititied to a claim for

reficiency, befcre of atter Lended’s commencement of compietion of any toreciosure action, either judicially or by exercise of a power of sale.
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by this
Daed cf Trust as it becomes due. and Bosrrower and Grantor shall strictly pertorm all their respective obligations under the Note, this Deed of Trust, and
the Retated Documents
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possessicn and use of the Property shall be
governed by the folowig provisions:

Possession and Use. Unti the occurrence ¢f an Event of Detautt, Grantor may (a) remain in possession and control of the Property, (b) use,

operata o manage the Property, and (<) cottect any Rents from the Property. The fuliowing provisions relate to the use of the Property or to other
fimitations on he Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

OF APPLICABLE LAND USE LAWS AND BEGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND 10 DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

30.930.

Duty to Maintain. Grantor shail maintan e Property in tenantable condition and promptly perform alt repairs, replacements, anc mas
necessary © pressive is value.

Hazardous Substances. The terms “hazardous waste,” “hazardous substance,” “disposal,” ‘release," and “threatened release,” as used in this
Deed cf Trust, shall have the same meanings as set forth in the Comprehansive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S C. Sacson 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthcrization Act of 1986, Pub. L. No. 99-499
("SARA"), the Harardous Materals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Saction 6501, et seq.. or other appiicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous wasts® and "hazardous substance” shall also include, without limitation, petroleurn and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants 1o Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storage, lreatment, disposal, release or threatened release of any hazardous waste or substance by any person en,
under, about cr from the Property, 1b) Grantor has no knowledge of. or reason to believe that there has been, except as previously disciosed 1o
and acknowledged by Lendsr in witing, (i) any use, generation, manufacture, slorage, treatment, disposal. release, or threatenad release of any
nazaricus waste or substance nn, under, about or from the Property by anry prior owrers or occupants of the Property or (ii) any actual or
threatened khgaton o claims of any kind by any person relating *e such matiers: and (c) Except as previously disclosed to and acknowiedged by
Larder m wrtng, (1) neither Grantor nor any lenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, aisposs of, o release any hazargous waste of substance on, urker, about or from the Property and {ii) any such activity shall be
conducted in compliance with ai applicable tederal, state, and locai laws, reguiations and ordinances, including without limitation those faws,
regulations, and crdinances described above. Grantor authorizes Lender and its agents 10 enter upon the Property to make such inspections and
tests, at Grantor's expense. as Lencer may 0sem appropriate 10 determine compliance of the Property with this section of the Deed of Trust. Any
nspections cf tasts mads by Lender shai be for Lender's purposas only and shail not be construed to create any responsibility or liability on the
part of Lender o Grantor or 10 any other person. The representations and warranties contained herein are pased on Grantor's due diligence in
invesugating the Property for hazardous wasle and hazardeous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity o contrioction in the event Grantor becomes fiable for cleanup or ather costs under any such laws, and (b) agrees 10
indermnity and hald harmiess Lender against any and 2l claims, fosses, liabilities, damagas, penalties, and axpenses which Lender may directly or
indirectly sustan or sufter resulting from a hraach of this section of the Deed of Trust or as a conseguence of any use, generation, manufacture,
storage. cisposal, release o threatened release of a hazardous waste or substance on the properties. The provisions of this section of the Deed
of Trust, ncluding the cbiigaton 1o indenyaty, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affectsd by Lendsr's acquisiton of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shad not cause, <onduct or permit any nuisance ror commit, permit, or suffer any stripping of or waste on or to the
Property or any porton of the Property.  Without limiting the generality ot the foregoing, Grantor will not remove, or grant to any other parly the
nght 'o remove, any timber, minerals {inctuding oil and gas), soil. gravel or rock products without the prior written consent of Lender.

Removal of kmprovements. Grantor shall not demolish or remove any improvements from the Real Property without the piior written consent of
Lender. As 2 condition 10 the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with improvements of at lsast equal valua.

Lender's Right 1o Enter. Lender and a5 agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shail promptly comply with all laws. ordinances, and reguiations, now o nereafier in
affect, of ail govemmental autrorit:es appiicable to the use or occupancy of the Property. Grantor may contest in good faitn any such iaw,
cedinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notilied Lender in
writing priof 10 doing SC and s jong as, in tender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantos to post adequate security of a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do alt other acts. in addition to those acts
sat forth above in this section, which from the character and usé of the Propeny are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at s oplicn. declare immedhataly due and payable all sums secured by this Deed of Trust
upon the sale or transier, without the Lender’s priof written consent, of all cr any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means he canveyance of Real Property ot any right, tile or interest therein: whether legal, beneficial or equitable; whether voluntary or
iavoluntary: whether by outright sale, desd, instaliment sale contract, land contract, contract for deed. leassheid interest with a ferm greater than three
(3} years, loase-cption contract, or by sale, assignment, of transter of any benaficial interest in or o any land trust hoiding title to the Real Property, or
by any other method of conveyance of Rea! Property irterest. If any Grantor is & corporation, partnership or limited liability company, transfer also
nchudes any change < ownershy of more thap twenty-five parcent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, cf Grantor. However, this oplion shalt not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The lotowing provisions relating 10 the taxes and liens on 12 Property are a part of this Deed of Trust

Payment. Grantor shal' pay when due (and n all evenis prior 10 delinguency) all taxes, special taxes, assessments, charges (including water and
sewer), finas ang impos:ions levied against or on account of the Property. and shall pay when due al! claims for work done on ¢ for =
rendered or material fumished to the Property. Grantor shall maintain the Property tree of ali hens having priofity over or equa! tc tne ar
Lender under this Deed of Trust, except for the ien of taxes and assessmients not due and except as otherwise provided in this Deed of Trust

Right To Contest. Grantor may withhoid payment of any tax, assessment, of claim i connection with a good faith dispute over the cbligaticn o

pay, so long as Lander's interest i the Property is nol jeopardized. i a lien arises of is filed as a result of nonpayment, Grantor shall within fitteen
{15} days after the ken arises of, 4 a lien is fiad within fheen {15) days after Grantor has notice of the filing, secure the discharge of the lien. or it
requested by Lender, deposit with Lender cash of a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficient

10 discharge the hen phis any costs and atterneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest. Grantor shalt defend #seif and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional chixpee urder any surely bond turnshed in the contest proceedings.

Evidence of Paymenl Granter shast upon demand hrssh 12 Lender satisfactory evidence of payment of the taxes or assessments and shall
authcrize the appeopriate govermmental cfficial 1o dedwver 1o Lonoer at any tme a written statemeant of the w@xes and assessments against the
Property.

Notice of Construction. Grantor shail notity Lender at least fiteen (15) days before any work is commenced, any services are furnishad, or any
malerais are sugpiled 10 the Property, ff any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the work, services,

of materials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish tc Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable valus covering ali improvernents on tha Real Property in an amount sufficient to avoid application of any
roinsurance clause. and with a standard mortgagee clause in favor of Lender. together with such other hazard and liability insurance as Lender
may reasonatly requie  Poloes shall be written i form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or compamies reasonably acceptatie to Lender. Grantor, upon request of Lender, will deliver to Lender from time to tme the poices &




07-26-1908 | DEED OF TRUST
Loan No 830132940 {Continued) 31182

Page 3

ceftiiicates f insurance i form sausfactory 10 Lender. ncluding stipulations that coverages will not be cancelled or diminished without at least ten
{10} days’ pncr written rotice 10 Lender  Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be anpared n any way by any act, omission or default of Grantor or any other person. Should the Real Property at any time become located
i an area cesgnated by the Director of the Faderal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
mantan Federai Flood Insurance for the full unpaid principal balance of the ican, up to the maximum policy limits set under the Mational Flood

Insurance Progmm, or as ofherwise raquired by Lender, and to maintain such insurance for the term of the loan.

Apglication oi Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Property it the estimated cost of repair or
replacement exceeds $500.00. Lander may make proof of loss if Grantor fails to do so within tifteen (15) days of the casualty. Whether or not
Lender's secunty s impaved, Lender may, at iis election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction ¢f the indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply
the proceeds 1o restoration and repay, Grantor shalf repair or replace the damaged or deswroyed improvements in a manner satisfactory to Lender.
Lencer snali, upon satsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration f Grantor s not in cefaul under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed 10 the repair or restoration of the Property shail be used first to pay any amount owing to Lender under this
Deed of Trist, then to pav accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if Lender
Foids any procaecs after payment in full of the Indebtedness, such proceeds shall be paid to Granior as Grantor's interests may appear.

Unexpired Insurance at Sale. Ary unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. it Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would matenally affect Lender's interests in the Property, Lender on Grantor's behalf may. but shall not be required to, take any action that Lender
deems approprate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. Al such expenses. at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Note and be appartioned among and be pzyabie with any instaliment payments to become due during either (i) the term of any applicable
isurance palicy of (it} the remaming term of the Note, or {c! be waated as a balloon payment which will be due and payable at the Note's maturity.
This Dead of Trust also wil secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies 1o which Lender may be entitied on account of the default  Any such action by Lender shali not be construed as curing tha default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Titke. Grantor warrants that (a) Grantor hoids good and marketable title of record 1o the Property in fee simple, free and clear of all liens and
encumbrancas ofher than those set forth i ths Real Property description o in any title insurance poiicy, tite report, or final titie opinion issued in
favor of. and accepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust 1o Lender.

Defense of Title. Subject 1o the exception in: the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawtul clams of ai persons. In tha avent any action or proceading is commenced that questions Grantor's litle or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shell be entitied 19 participate in the proceed:ng and to be represented in the proceeding by counsel of Lender's own chaice, and Grantor will
deiiver, or caysa o be delivered. 1 Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, ard raguatiens of governmental authorities

COKDEMNATION. The toliowing provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application af Nat Pr ds. 1f ais or any part of the Property is condemned by eminent doraain proceedings or by any proceeding or purchase
0 fieu of condermnation, Lender may at its election require that all or any portion of the riet proceeds of the award be applied to the Indebtedness
or tha rapair of resroration of the Property. The net proceeds of the award shall mean the award atter pavment of all reasonable costs, expenses,
and attomeys’ fees incurred by Trustee or Lender in connection with the condemnation.

Procesdings. It any proceading in concemnation is filed, Grantor shall promptly rotify Lender in writing, and Grantor shall prompily take such
steps as may be necessary 1o defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entited o pa.ticipate in the proceeding and to be represented in the proceeding by counse! of its own choice, and Grantor will deliver or cause to
be delivared to Lendter such instruments as may be requested by it from time 1o time to permit such participation.

IMPGSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to govemmentzal taxes, fees
and charges are a part of gus Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lendsr, Grantor shall execute such documents in addition to this Deed of Trust and take
whalever cther action is requested by Lender to perfact and continue Lender’s tien on the Real Property. Grantor shal! reimburse Lender for all
taxes, as described beiow, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation

ail taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The fodoaing shall constitute taxes 10 which this section applies: (a) a speciic tax upon this type of Deed of Trust or upon al or any part
of the indaebtedness secured by tus Deed of Trust, (D) a specific tax on Borrower which Borrower is authorized or required to deduct from

payments on the iIndettedess secured by this type cf Deed of Trust; (c) a tax on this type of Deed of Trust chargsable against the Lender or the
hoider of the Note; and (d) a specex tax on afl or any portion of the indebtedness or on payments of principal and interest made by Borrower.

Subsaquent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Dekiult (as defined below), and Lender may exercise any or all of iis available remedies for an Event of Default as provided
betow uniess Grankr edher (a) pays the tax before it becomss delinquent, of {b} contests the tax as provided above in the Taxes and Liens
section and ceposits vth Lencer cash of a sufficient corporats surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agieement are a pan of
this Deed of Trust.

Security Agreement This instrument shall constitute a security agreement 1o the extent any of the Property constitutes fixtures or other personal
property, and Lendar shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requestad by Lender to
perfect ard continue Lender's securty nterest in the Rents and Persona! Property. in addition to recording this Deed of Trust in the real property
raccrds, Landar may, at any time and without further authorization from Grantor, file executed counterpants, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shail reimburse Lender for all 3xpenses incurred in periecting or continuing this security interest. Upon
defauit, Grantor shad assemble he Parsonal Prapedy in a manner and at a place reasonably convenient to Grantor and Lender and make #
available 10 Lender within three (3) days after receipt of wrtien damand from Lender.

Addressss. The maling addresses of Granior (debtor) and Lender (secured party), from which information conceming the security interest
granted by this Deed of Trust may be obtaned {each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEYJIN-FACT. The foliowing provisions raiating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Furthar Assurancaes. At any time, and from time o time, upon request of Lender. Grantor wiil make, execute and deliver, or will cause to be
made, executed or delvered, 1o Lender or 0 Lender's designee, and when requestad by Lender, cause to be fied, recordey. refiled. or
rerecorded, a3 tha case may be, at such tmes and in such offces and places as Lender may deem appropriate, any and all such mongages.
deeds of Tust, seclrdy Seeds, securly agresments, firancing statements, continuation statements. nstruments of further assurance. cermfcalas.
and other documents as may, 1 the sole opinion of Lender, be necessary or deswable in order 1o effectuate, complete, perfect. continue, or
preserve  {a) the obiigations of Gramtor and Bomower under the Note, this Deed of Trust. and the Related Documents, and (b) the liens and
secunty intzeests created by shis Dead of Trust as first and pror hens on the Property. whether now owned or hereafter acquired by Grantor.
Unfess profubited by law or agreed 0 ™e contrary by Lender in writing. Grantor shali reimburse Lender for ali costs and expenses ircurred in

connechon with the matters referred o in this paragraph.
Attorney-in-Fact. i Grantor faiis 1o do any of the things referted to in the precedng paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such pusposes, Grantor herebyy irrevocably appoints Lender as Grantor's attomey-in-fact for the purpose
of making, executing, delivering, fiing, recording. and deing all other things as may be necessary or desirable, in Lender's sole opinion, to
accompiish the maters referred 1o 1 e preceding paragraph
FULL PERFORMANCE. it Borrowsr pays all the Incabtacness when aua, and otherwise performs all the obligations imposed upon Grantor under this
Dewd of Trust, Lender shait execute 270 deliver 10 Trustee a request for full reconveyarce and shall execute and deliver 1o Grantor suitable statements
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of termination of any financing statement on fie evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shail be paid by Grantor, # permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default {"Event of Defauit”) under this Deed of Trust:
Detauit on indebtedness. Fadure of Borrower to make any payment when due on the Indebladness.

Default on Other Bayments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
aother payment necussary o prevent fling of or 10 efiect discharge of any lien.

Detault in Favor of Third Parties. Should Berower of any Grantor default under any loan, extension of credt, security agreement, purchase or
sales agreament, ¢ any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's or any Grantor's abiity 1o repay e Loans or perform their respactive obligations under this Deed of Trust or any of the Related
Documents.

Compilance Defsult. Faiure of Grantor or Borrower to comply with any other term, obligation, covenant or condition contained in this Deed of

Trust, ihe Ncte or in any of the Related Documents.

Falsa Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor or Barrawer under this
Dead of Trust. the Note or the Related Documents is faise or misieading in any material raspect, either now or at the time made or furnished.

Defective Collateratization. This Deed of Trust of any of the Related Documents ceases 10 be in full force and efiect (including failure of any
collateral cocuments to create a valid and perfected security interest Or lien) at any time and for any reasnn.

Death or Insolvency. The death of Grantor or Borrower, the insolvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Bormowar's propedty, any assigament for the benefit of creditors, ary type of creditor workout, or the commencement of any proceeding
under any bankrupicy of insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, etc. Cammencement of foreclosure or forfeiture procsedings, whether by judicial proceeding. self-help, repossession or
any cther metnod, by any crediter of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantc? as 10 the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borrower and
Lender that is nct remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or
cther obligation of Grartor or Borrower 10 Landet. whether existing now or later.

Events Affecting Guarantor. Any of the preceding events OCCUrs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or bacomes incompatent, of revokes of disputes the validity of, or kabiiity under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall net be roquired to, permit the Guaranior's astate to assume uncondttionally the obligations arising under the guaranty in a manner satistactory
10 Lendar. and, In d6ing $0, cure the Event of Gefault.

insecurity. Lender in good fain deems itseif insecurs.

Right to Cure. I such a falure s curable and i Grantor or Borrower has not been given a notice of a breach of the same provision of this Deed
of Trust within tha preceding twelve {12} months, it may be cured tand no Event of Default will have occurred) if Grantor or Borrower, after Lender

sends written notica demanding cure of such fallure: (a) cures the failure within fifteen (15} days; or (b) if the cure requires more than fifteen (15}

days, immediately initates steps sufficient 1o cure the faiiure and therealter continues and completes ali reasonable and necessary steps sufficient
mpm&mmmassomasreasonabiy practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence f any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one of more of the foliowing rights and remedies, in £ddition to any other rights or remedies provided by law:

Ascelerate Indebtedness. Lender shall have the right at ts option without notice to Grantor or Borrower to declare the entire Indebtedness
immetiately due and payable, including any prepayment penatty which Borrower would be required to pay.

Foreclosure. With respect to ali o any part cf the Real Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreciose by jucicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is toreciosed by jwdicial foreclosure, Lender wil be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisty the judgment, execuiion may ssue for the amount of the uripaid balance of the judgment.

UCC Remedies. With respect ¢ all or any pan of the Personal Property, Lender shall have all the rights and remedies of a secured party under
tha Uniform Commercial Code.

Collect Rents. Lender shail have the right, without notice to Grantor or Borrower, 10 take possession of and manage the Property and collect the
Ren's, including amounts past due and unpad, and apply the net proceeds. over and above Lender's costs, against the Indebtedness. In

furtharance of this nght. Lende:r may require any lenant of other user of the Property to make payments of rent or use fees directly to Lender. If
the Rents are colected by Lender, then Grantor irrevocably designates Lender as Granlor's attorney-in-fact 1¢ endorse instruments received in
payment thereo! in the name of Grantor and o negotiate e same and collect the proceeds. Payments by tenants or other users to Lender in
responsé to Lender's demar shail satisfy the obhigatons for which the payments are made, whether or not any proper grounds for the demand

existed Lendar may exercise its nghts under ths subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shaf have the right to have a receiver appointed 1o take possession of all or any part of the Property, with the power o
protect and preserve the Property, 1o oporate the Property preceding foreclosure or sale, and to collect the Rents from the Properly and apply the
proceeds, over and above the cost of the recewvership, against the Indebtedness. The receiver may serve without bond if permitted by !av/.
Lerder's right 10 the appoirtment of a recener shall exist whether or not the apparent vaiue of the Property exceeds the Indebtedness by a
substantal amcunt. Employmment oy Lender shall not disqualdy a person irom serving as a receiver.

Tenancy at Sufferance. i Grankx remans in possession ot the Property after the Property is sold as provided above or Lender otherwise
pecomes entitied to possession of the Property upon detault of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, al Lender's option, either {a) pay a reascnabie rental for the use of the Property, or (b) vacate the Property immediately
upon the damand of Lender.

Other Remadies. Trustee or Lender shall have any other night of remedy provided i this Deed of Trust or the Note or by law.

Nolice of Sale. Lender shall give Grantor reasonatde notice 0! the time and place of any public sale of the Personal Property or of the time after
which any privata saie of other intended disposition of the Personai Property is to be made. Reasonable notice shall mean notice given at least
tan (10} days before the time of the sale of disposition.  Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent parmitted by appicable law Grantor and Bormower hereby waive any and all rights to have the Property
marshalled. I axercising its nghts and remedies, the Trustee or Lendar shall be free to sell a't or any part of the Property together or separately. in
one sale of by separate sales. Lender shall be entitiod to bid at any public sale on all or any portion of the Property.

Waiver; Electicn of Remedies. A walver by any party ot a breach of a provision of this Deed of Trust shall not constitute a waner of o o

the party's rights. ctherwise to demand strict compliance with that provision or any other provision. Eiechion by Lender to pursue amy "emedy
provided i this [Deed of Trust, the Note, in any Ratated Document. or provided by law shall not exclude pursuit of any other remeQy anc an
electhon 0 make expenditures of 1o 1ake action to parform an obhgation of Grartor or Borrower under thrs Deed of Trust aher faiure of Granlor or
Borrower o pertorm shall not a%ect Lendae's right to declate a detfault and to exarcise any of its remedies.

Attornays’ Fees; Expenses. It Lender institutes any suil Of aclion to enforce any of the terms of this Deed of Trust. Lender shall be entitled to
recover such sarn as he court may adiudge reasonable as atiomeys’ fees at tnal and on any appeal. Whether or not any court action is involved,
ail reasonatia experses ncurred by Lender which n Lender's opinion are nacessary at any time for the protaction of its interest or the
anforcement ot s nghts shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
sxpenditure urti repaxd.  Expenses coversd by this paragraph inciude, without limitation. however subject to any timits under applicable iaw.
Lender's aisrays’ Tees whather of not there IS a lawsuilt, inciuding attomeys' fees for bankruptcy proceedings (including efforts 1o modify or
vacate any AUOMAnS Stay of Function). appeals and ary anticipated pos! ;udgment collaction services, the cost of searching records. cbianng
tite reports (rCiuding forecinsure reports), SUrveyors' reports, appraisal fees, tile insurance, and fees for the Trustee. to the extent permitiat Ty
appicapie faw. (Grantor alsc will pay any courl costs, in addttion to aft other sums provided by law.

Rights of Trustee. Trustee shal have al of the nights and dulies of Lender as set forth in ihis section.
POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Truslee in addion © all powers of Trustee arising as a matter of law. Trustee shali have the power 10 take the foliowing actons win
respect 10 e Froperty opon the written raquest of Lerder znd Grantor  {a» join in preparning and filing a map or plat of the Rea! Property
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inciuding the decication of streets or other rights to the public; (b) jein in granting ary easement or creating any restriction on the Real Property;
and (c} join in any subordination or cther agreement atfecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Hotity. Trustee shail not be obsigated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, 3¢ Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet ai qualifications required for Trustee under applicatle law. In addition to the rights and remedies set forth above,
with respect to alf or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
toreciosa by judicial foreciosure. in either case in accordance with and 10 the full extent provided by applicable law.

Successor Trusiee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument axecuted and acknowiedged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition 1o ali other matters required by state law, the names of the origina! Lender, Trustee, and Grantor, the book and page where
this Dead of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowiledged by
Lender of s SUSCEsSSOrs in ntsrest. The successcr trustee, without convayance of the Property, shall succeed to ali the title, power, and duties
cnnterred upon the Trustee in this Deed of Trust and by appticable law. This procedure for substitution of trustee shali govern to the exclusion of
all other provisions for substituion.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be eflective when actually delivered, or when deposited with a nationally recognized overnight courier, cr, if
madled, shait be desmed effective when deposited in the United States mail first class, certifisd or registered mail, postage prepaid, direcied to the
addresses shown near the beginning of this Deed of Trust. Any party may change its addrass for notices under this Deed of Trust by giving formal
written notice to the other parties, specifying that the purpose of the notice is 1o change the party's address. All copies of notices of foreclosure from
the holder of any lien which has priorty over this Ceed of Trust shall be sent o Lender's address, as shown near the beginning of this Deed of Trust.
For rabce purposas, Grantor agrees to keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEOQUS PROVISIONS. The foliowing miscellaneous provisions are a pan of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Docuiments, constitutes the entire understarling and agreement of the parties as 10
the matters set forth in this Dead of Trust. No alteration of or amendment to this Deed of Trust shail be effectivz unless given in wriing and signed
by the party or parties sought 1o be charged or bound by the alteraticn or amendment.

Appiicabie Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shai! be governed by and construed in accordance with the laws of the State of Oregon.

Caption Hsadings. Caption headings in this Deed of Trust are for conveniance purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust

Merger. There shafl be no merger of the interest or estate created by this Deed of Trust with any other interest or astate in the Property at any
time heid by o for the benefit of Lender in any capacity. without the written consent of Lender.

Multiple Parties. Al obligations of Grantor and Borrower under this Deed ot Trust shalt be joint and several, and all references to Borrower shall
mean each anc every Borrower, and ail references to Grantor shall mean each and every Grantor. This means that each of the persons signing
below is resporsibie for all obligations in this Deed of Trust.

Severabiliy. if a count of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person of
circumstar ce, such finding shail rot render that provision invalid or unenforceable as o any other persons or circumstances. i feasivble, any such
cffencing provision shall be deemad to be modified to be within the limits of enforcaability or validity; however, if the offending provision cannot be
so modkdied, 1t shatl be stricken ard ail other provisicns of this Deed of Trust in all other respects shail remain valid and enforceable.

Successcrs and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upan and inure to the benefit of the partes, their successors and assigns. 1t ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or extension withcut reieasing Grantor from the obligations of this Deed of Trust or liabifity under the indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Daed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust {or under the Related Documents)
urdess such waiver is in writing and signed by Lender. No Gelay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any ciher nghit A waiver by any pasy of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to demand sinci comgiiance with that provision or any other provision. No pricr waiver by Lender, nor any course of dealing

betweon Lender and Grantor or Borrower, shall censtitite a waiver of any of Lender’s rights or any of Grantor of Borrower's obligations as to any
future transactons, YWhenever consent by Lender is required in this Deed of Trust, the granting of such consent by tender in any instance shall
not constitute continuing consent 1o subsequent instances where such consent is required.

£S HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO IT$

stateof (W I
.
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COUNTY OF L INTL j X COMMISION Rg.CAEaON_
S S5 3

810N XPHRES OCT. 4, 2002 %

SIS N NN S )

On this day betore me, the undersigned No'ary Public, personally appeared Joseph L Bradley, Sr, to me known {0 be the individual described in and
wfnexacu&ad?nDeeddTmsLmdacknmﬂedgedmmeorshesigmdmeDead of Trust as his or har free and voluntary act and deed, for the uses
and purposes therein mentioned.

e AT o ~
Given under my hand and official seal this \:1/ A day of ,/w //e/’-,//’ .19 Cv’(’.} .

avtgj“‘u_ﬁ'}’);ﬁv’ Ay i Residingat __ (U { Lzl 7L "

Notary Pubiic in and for the State of Lho ’E]Ar‘f‘?i/ % My commission expires J O/ Al
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: Trustee

The undersigned is the iagal owner and holder of all indebtedness secured by this Deed of Trust. Ali sums secured by this Deed of Trust have been
fully naid and satisfied. You ara hereby directad, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to

any applicable statute, to cancel the Note secured by this Deed of Trust (which is defivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Ralated Documents to:

Date: Beneficlary:
By:
its:

LASER PRO, Reg. U.S. Par. 8 T.M. O, Yar. 3.25 ¢) 1999 CFl ProSenaces. Inc. All ngh!s reserved. {OR-GO1 JBRADLEY LN R1.OVL}

State of Oregon, County of Klamath
Recorded 8/ 4 /99, at_/0.2%92_m.

In Vol. M99 Page_ 7/7/£0

Linda Smith,
County Clerk Fee$_Z25~ H¥




