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DEED OF TRUST

THIS DEED OF TRUST (“Sccurity Instrument”) is made on July 2%, 1998 . The grantor s
WANDA S. BANKS AND ROBERT S. BANKS, AS TENANTS BY THE ENTIRETY

("Borrower™). The trustee m Atlantic Assurance

("Trustec™). The beneficiary is Advanta National Bank

which is organized and existing under the faws of UNITED STATES OF AMERICA , and whose
address is €/0 10790 Rancho Bernarde Road, San piego, CA 92127

{"Lender"). Borrower owes Lender the principal sum of
THIRTY EIGHT THOUSAND TWO HUNDRED PIFTY & 00/100
Dollars (US. S 38,250.00 ).

This debt is cvidenced by Borrower's note dated the same date as this Security Instrument ("Noie"), which provides for monthly
payments, with the full debt, i not paid carlier, duc and payable on August 5, 2029 . This Security
{nstrument secures to Lender: (ay the repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in Klamath County, Orcgon:
LOT 12 IN BLOCK 53, SECOND ADDITON TO HOT SPRINGS, ACCORDING

TO TEE OFFICIAL PLAT THEREOP ON FILE 1IN YHE OFPICE OF THE

COUNTY CLERK OF KLAMATH COUNTY, OREGON

which has the address of 1721 MENLO WAY, KLAMATE FALLS
Oregon 97601 [Zip Cdel  ("Propenty Address™);
OREGON- Single Family -FNMA/FHLMC UNIFORM

INSTRUMENT  Form 3038 9/90 )
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= VMO MORTGASE FORNS - (800)521-7291__ ;
NN

Page 1 ot 8

CC775689




31258

TOGETHER WITH all the improvements now of hereatier erected on the propenty, and ail eascments, appuricnances, and
fixtures now or hereafler a pant of the propeny. All replacements and additions <hall also be covered by this Security Instrument.
Al of the foregomng i referred o in this Secunty Instrument as the "Property.”

BORROWER COVENANTS that Borrower s lawtully scrsed of the estie herchy conveyed and has the right 1o grant and
convey the Propenty and that the Property is unencumbered. axeept {or encumbrances of record. Borrower warrants and will
detend perendly the U o e Property against ail claims and demands, subject 1o any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national wse and non-uniform covenants with limited
variations by jurbdicton © constitute a unifrm security nstrument covering real property.

UNIFORM COVENANTS. Borrower a1d Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borroewer shall prompuiy pay when duc the
principal of and interest on the debt evidenced by the Notz and any prepayment and late charges due under the Noie.

' Funds for Taxes and Insurance.  Subject w0 applicable law 0r 0 o wnitken waiver by Lender, Borrower shall pay 10
Lender on the day monthly payments ar¢ duc under the Note, until the Note is paid in full, a sum (“Funds") for: (a) ycarly taxes
and assessments which, may attain prionty over this Security Instrument as a hien on the Property: (b) yearly fcaschold payments
or ground rents on the Propenty. it any’ {¢) vearly hazard Or property msurance premiums; (dy yearly flood insurance premiums, if
any: (¢) yearly morygage wmsurance premivms, if any? and {+ any sums payable by Borrower 1o Uender. in accordance with the
provisions of parigraph R, in heu of the payment of morttage insurance premiums, These items are called "Escrow lems.”
Lender may, at any ume, collect and hold Fundhs i an amount not 10 exceed the maximum amount 3 lender for a federally relaied
morgage loan may require for Borrower s escrow account under the tederl Real Estawe Settlement Procedures Actof 1974 as
amiended tfrom ume w ume, 12U S C. Secuon 260N erseq ("RESPAT), unless another lave that apphies to the Funds seis o losser
amount. [ so, Lender may, at any wine, collect and hold Funds m an amount not 10 execed the kesser amount. Lender may
estmnte the amount of Funds duc on the bass of carrent dats and regsonables extimates ol expenditures of future Escrow lems or
otherwise in accordance with applicable taw.

The Funds shall be held m an nslituton whose deposits are insured by a federal agency. mstrumentality. of entuty (mcludmg
Lender. if Lender v such an mstiution) of if. any Federal Home Loan Bank Lender ~hall apphy the Funds 1o pay the Esctow
lems. Lender may rot change Borroser o1 tolding and applymg the Funds, annually analysing the oxcrow account, or veritying
the Escrow ltesns, unless Levder pays Borroaar interest on e Funds and applicable law pesmils Lender to make such a charye.
Hewever, Lender muy require Borrower 1o pay 3 one-time Charge tor an dependent real estale 1ax reporting service used by
Lender i conncction with thes boan, unless applable law provides otherwise. Unless an agreement v made of applicable law
reyuires imterest W b pand, Lender shall not ne required 1o pay Borrower any intorest oF carmngs on the Funds. Borrower and
Lunder futy agree i wnbing, howower, that intcrest shall be pard on the Funds. Lender shaf! give to Borrower. withowt charge. an
annual accounting of the Funds, showing credhts and debits 1o the Funds and the purpose for which cach debit o the Funds was
made. The Funds are pledged as additional securty for all sums sceured by this Security instrument.

If the Funds heid by Lender exceed the amounts permitted 1o be held by applicable law, Lender Shall aceount 1o Borrower for
the excess Funds in aecordance with the reguirements of applicalle taw. 11 the amount of the Funds held by Lender at any ime is
not sufticient W pay the Escrow heavs when due. Lender may so notify Borrower in wring, and, in such case Borrower shatl pay
0 Lender the amount pecessary 10 mike up the deficiency. Borrower shall make up the deficiency in no tore thun twelve
monthly paymenis, ai Lender’s soke discretion.

jpon payment m full of all sums securad by this Security Instrument, Lender shall prorapily refund o Borrower any Funds
held by Lender. I, under paragraph 21, Lender <hall acquire or sell the Property, Lender, prior o the acquisition or sale of the
Property, shall apply ony Furkds held by Lender at the taw of acquisition or sale as a ¢redit against the sums secured by this
Security Instrument.

3, Application of Payments. Unless apphcable law provades atherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, w0 @y prepayment charges due pnder the Note; second, W0 amounts payable under paragraph 2:
third, to interest due; fourth, o principal duc: ¢ 1 last. w any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxcs, assgssments, charpes, fines and impositions attributable 10 the Property
which may attain prionty over this Sceunty Instrument, and fcaschold payments or grouad reats, if any. Borrower shall pay these
obligations in the manner prov ided 1n paragraph 2, orf not paid in thut manner, Borrower shall pay them on tme directly 10 the
person owed payment Borrower shall promptly furnish 16 Londer all notices of amounts 10 be paid under this paragraph. If
RBorrower makes these payaents Sircetly. Borrower shall prompily furnish w0 Lender recerpts evidencing the payments.

Borrower shail prompuy descharge uny lier which has priofnity over this Security Instrument unless Borrower: (@) agrees in
writir o the payment of the obhgaion sceured by the bon an g manner acceptable to Lender: (b contesis m good fanth the lien
by, 0. defends agunst cnforcament of the hen m, logal proceedings which in the Lender's opimon operate 0 prevent the
entoreement of the fien; o (v} seoures tom the holder of the hen an agrecment satishactory W fender subardinating the hen o
this Security [nstuwnent.  Londer Jotermines that any part of the Property i subject o a hen which may attain prionty over ths
Security Instnument, Lender may give Bomuwer a potice idenufymg the lien. Borrower shall satsty the lien or tike one or mare
of the actioas sct forh above within 10 days of the giving of nolice.

5. Hazard or Property Insurance. Borrower shall keep the improvements pow existing or hereafter erccted on the
Property insured against loss by tire, hazards included weiun the term extended coverage” and any other hazards, including
floads or flooding, for which Lender requires insurance, Thas insurance <hall be maintuned n the amounts and for the periods
that Lender requires. The insurance carrier providing the nsurance <hall be chosen by Bomower subpedt to Lender’s approval
which shall net be unrcasonably withheld. If Borrower fails 10 MunLUR cOVERALE doscrihed above, Lender may, at Lender’s
option, obtain COVETIge to pre xt Lender's rights in the Property in accordance with paragraph 7.
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All insurance policies and renewals shall he acceptable to Lender and shall include a standard mongage clause. Lender shall
have the right o hold the policies and rencwals. If Lender reqaires, Borrower shall prompuly give o Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall g1ve prompt notice to the msurance carrier and Lender. Lender
iy make proof ¢ £ loss if rot made promptly by Borrower.

Unless Lender and Borrower otherwise airee in wrang, unarance proceeds shall be applied W restoration or repair of (he
Property dumaged, if the resioraton of repar v cconomically teasibic and |ensder's securiy i not fessened. I the restarstion or
repair oot ceonomically fanible of Lender's sovunty would be lessened, the insurance proceceds shall be apphed o the sums
secured by this Security Instrement, whether or not then due, with any cxeess pad w Borrower, I Borrower abandons the
Property. or does not answer within 30 days a notice from Lender that the insurance carrier has otfered 1o settle a claim, then
Lender may collect the insurance proceeds. Lender may we the proceeds 10 repair of restore the Property or 1o pay sums seeured
by tiis Sccurity Instrument, whether or not then due. The 30-day peniod will begm when the potice is given.

Unless Lender and Borrower otherwise agree m wrtng, any apphcaton of proceeds W principal shall not extend or postpone
the due date of the monthly payments referred (o in parsgraphs | and 2 or changce the amount of the payments. It under paragraph
21 the Propenty s acjuired by Lender. Bormower's night 1o any msurance policies and proceeds resulung from damage 1o the
Progierty prior to dre icquisibon shall pass W Lender 1o the event of thie sums secured by this Secunty Instrument immediaely
prior w the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Application; Leaseholds.
Borruwer shall oceupy, establish, and use the Property as Borrower's prncipal residence within sixty days after the excecution of
this Security Instrument and shall continue to occupy the Propurty as Borrower's panaipal residence for at least one year after the
dawe of occupancy, unless Lender otherwise agrees in wiiting, which consent shali not be unreasonably withheld, or unless
extenuaiing circumstances exist which are beyond Bemmower's control. Borrower shall not destroy, damage or impair the Propenty,
allow the Property v deteniorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceading, whether coal or crimenal, is begun that in Lender s pood fath jadgment could result e forfeiure of the Property or
otherwise materally inpar the hon created by this Security Instrument or Londer's secunty utlerest. Borrower may cure such a
detault and reinstate. a5 provided m paragraph 18, by vausng the action of proceeding 1o be dismussed with a ruling that, in
Lender’s good farth deten snation, precludes forfcire of the Borrower's inferest in the Property or other material impatrment ol
the tien created by this Sevurity Instrument or LLender’s secunity interest. Borrower shall adso be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or siatements o Lender (or tatled 10 provide Lender with
any material information) mn connection with the loan evidenced by the Note. including, but not limited 1o, representations
concerning Borrower's occupancy of the Property as a principal residence. 1 this Security Instrument is en a leaschold, Borrower
shall comnply with all the provisions of the kease. If Borrowes acyuires fer utie o the Property, the leaschold and the fee tde shall
not merge unless Lendur agrees & the merger i writng,

7. Protection of Lender’s Rights in the Property. If Borrower fails o pertorm the covenanis and agreements contained in
this Sceunty Instrument, of there is a legal procoeding that may sigmificantly aftect Lender’s nghts in the Propenty (such s a
proceeding in bankiupicy. probate. for condemnation or forfeiture or o enforee laws or regulations), then Lender may do and pay
for whatever is necessiry to protect the value of the Property and Lender's nights in the Property. Lender's actions may include
paying any sums sccured by a hen which has prority oves this Sccunty Instrument, appearing in court, paying reasonable
attormeys” fees and caienng o the Property e make repars Although Lender may ke acuon ander this paragraph 7. Lender
does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 <hall become additonal debt of Bomrower secured by this Secunity
Instrument. Unless Bommower and Lender agree 10 other termy of paymical, these amounts shall bear interest from the date of
disburscrment at the Note rate and shall be payable, with interest. upon notice from Lender 1o Borrower requesting payment,

8. Mortgage Insarance. If Leader requircd MOrgage mvurance as a condition of niaking the loan secured by this Security
Instrument, Borrower shall pay the premiums required 0 maintain the mortgage insurance i cffect, I, for any reason, the
morgage msurance coverage required by Lender fapses or ceases to be an effect, Borrower shall pay the premiutns required o
obtin coverag: substantially equivalent © the morigape insurance previousty in effect, at a cost subsanually equivalent o the
cest o Borrower of the morigage insufance previoushy m eltect. trom an alternate mortgage nsurer approved by Lender. I
substantially cquivident mortgage insurance coverage 1s not avaalable, Borrower shall pay w Lender cack month a sum equal o
one-twelfth of the yearly mongage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use und retain these payments ax g foss reserve in licu of morgage insurance. Loss reserve
payments may no longer be required, i1 the option of Lende-, if mongage insurance coverage (in the amount and for the period
that Lender requiresy provided by an insurer approved by Lender again becomes wvaiiable and 1s obtained. Rorrower shall pay thc
premiums reguired 0 mainiain morigage insurance in offect, or 1o provide a loss reserve, until the requirement for mortgage
msurance ends in accordance with any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonablie entries upon and mspectons of the Property. Lender shall give
Borrower notice at the time of or prior 1© an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or Claim for damages. direct or cousequential, in connection with any
condemnation or other taking of any pant of the Propenty. or for conveyance i licy of condemnation, are hereby assigned and
shall be paid o Lender.
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In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Secunty Instrument,
whether or not then duc, with any cxcess paid 0 Bormower. In the event of a parual taking of the Property in which the fair market
value of the Property immediately before the tkang is cqual 10 or greater than the amount of the sums secured by this Security
insgrument immediately before the tking. unless Borrower and Lender otherwine agree in writing, the sums seeured by this
Security Instrument shadl be reducea by the amount of the procesds mutuplud by the tollowing fraction: (@) the total amount of
the sums sccured immedintely before the tking, drvded by () the far murket value of the Propenty immediately before the
taking. Any balance shull be paid to Bomower. In the event of o partial taking of the Property in which the fair market value of the
Property immediately before o tking is lass than the amount of ¢ sums sccured tmumediately before the @aking, unless
Borrower and Lender ethersise agree in writingg or unless applicable law otrrane provides, the proceeds shall be applied w0 the
sums secured hy this Sccurity Instnement whether or not the sumis are then due.

If the Property is ubandoned by Borrower, or i, after notce by Lender w Borrower that the condemnor ofters 0 make an
awand or settie a claim for damages. Borrower fasls 1o respond w Lender wittun 30 days after the date the notice 15 given, Lender
15 authorized 1o collect and apply the procecds, & iis option. cither 1 FESIREON OF Fepals of the Property of 1o the sums secured
by this Secunty Instrenent. whether or not then due.

Unless Lender and Borrower otherwise agree i wosting any apphication of proceeds (o principal shall not extend or postpone
the duc date of the monthly payments referred w in paragrap s |and 2 or change the amount of sucl payments.

11. Borrower Not Released: Forbearance By Lender Not a Waiver.  Eatenuon of the time for payment or modificavon
of amortization of the sums scourcd by this Sevunity Instrunwat granted by Lender o any successor in inlerest of Borrower shall
not operate o release the lability of the onginal Borrower or Borrower s suceessors an interest. Lender shall not be required 1o
commence proceedings against any SuCCCSSOf h NEErest of £2{use w extend time for payment or otherwise modify amoruzation of
the sums sccurcd by this Sccurity Instrument by reason of iny demand made by the onginal Borrower or BOTOWer's successors
in interest. Any forbearance by Lendar in cxervising any nght or remedy shall not be a watver of or preclude the exereise of any
nght or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and  agreements  of  this
Security Instrument shall bind and bencfit the successors and assgns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower's coverants and agreements shatl he iomt and several, Any Bortower who co-signs this Scounty
Instrument bt does not execute e Nows (a) is co-sipmng thy. Seounty Instrument only 10 morigage. grant and convey that
Borrower's interest in the Property under the terms of this Sceunty lndrument. {bt 15 not personally obhigated 1 pay the sums
secured by this Security Instrument: and (<) agrees that Lender and amy othar Borrower may agree w ovend. modily. forbear ur
make any accommadations with regard w the wons of thi Secunty Instrument or the Note without that Borrower's consent.

13. Loan Charges. It the kwn sccured by this Secunty Instrument suhject o a law which sets maxmuni loan charges,
and that law is finally interpreted so that the erest or other loan charges collected or 1o be collectad in connection with the loan
excevd the permitted himits, then: () any such loan charge shall be reduced by the amount necessary o reduce the charge 1o the
permitted limit; and (b any sums already collected from Borrower which excecded permitied limits will be retunded 10 Borrower,
Lender may choose 1o make this refund by reductny the prnoapal owed under the Note or hy making a direct payment o
Bomrower. If a retund reduces principal, the reduction will be veated as a partal prepayment without any prepayment charge
under the Note.

14. Notices.  Any notce © Bovrower provided for i tha Seeunity Instrument shall be given by delivenng iwor by mailing i
by first class mail unless applicable Liw requires use of another method The nouce shall be directed 10 the Propenty Addruess or
any other address Borrower designates by potce © Lender. Any noice to Lender shall he given by hirst class mal o Lender's
address saked hosan of any other address Lender designates by notee w0 Borrower, Any notice provided for in this Sccunity
Instrument shall be deemed 1o kave been given 1o Borrower o Lender when piven as provided in this paragraph

15. Governing Law; Severubility. This Sccunty Imerument shall be governed by federal law and the law of the
jurisdiction in which the Property is kocated. [ the event that any provision or clause of this Security Instrument or the Note
conflicis with appticable aw, such conilict shall not affect other pros isions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Seeurity Instrument and the Note are declared to
be severable.

16. Borrower's Copy. Borrower shall be given onc contormed copy of the Note and of this Sccunty Instrument.

17. Transfer of the Property or 2 Beneficial Interest in Borrower. 1Y all or any pari of the Propeny or any interest in it is
sold or ransferred (or if a beneficial interest in Borrower v sokd or trunsicrred and Borrower is not a natral person) without
Lender's prior writlen consent, Lender may, al its option, require immediate payment i full of all sums secured by this Sceurity
[nstrument. However, this opuon shall not be cxercised by fender il exercise w prohibited by federal faw as of the date of thix
Seccurity Instrument,

If Lender exercises this option, Lender shall give Borrower nouce of acccleration. The notice shall provide a period of not less
than 30 doys from the date the nouce is delivered of aunled within which Borrower muost pay all sums secured by this Sceurity
Instrument. If Borrower fasls 1o pay thesc swinis priog 1o the expiraton of i period. Lender may nvoke any remedies penmitted
by this Sccunty Instrument without further aotce or demand an Borrower

18. Borrower's Right to Reinstate. it Bomower mects wortan condions, Burrower shall have the nght o hae
enforcement of this Security Instrument Jdiscontinued 3t any ume poor the carlier of Y 5 dass o such other penod as
applicable faw may specily for remstatenat) before ile of the Property punaant to am poser of sabs contaned @ s Secunt
Instrument; or (b entry of 3 pudgment enforcing this Secuni Instrument. Those comndiions are that Borrower (o pavs Lender all
sumis which then would be due under this Sccunty Instrument and the Mobe 4 i o accckeraton had ovourred: (b cures any
default of any other Covenants of aEreements; () pays all cxpenses weumad 10 enforung tis Secunty Instrument, including, but
not limited 1o, reasonable attormeys” fees: and (d) akes such wbon as Lender may reasonably require to assure that the lien of this
Security Instrumeni, Lender’s nghts in the Propesty and Bomower's obligation 10 pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatcment by Bomower, this Sccunity Inswrument and the obligations sccured

zhy shall remain fully effective as if ro acceleration had occurred. However, this right 10 reinstate shall not apply in the case of
acceleration under paragraph 17.
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19. Sale of Note; Change of Loan Servicer. The Now or a parpal imierest in the Note (together with this Security
Insrument) may be sokd one or more tmes without prior notice 10 Borrower. A sale may resull in a change in the entity (known
as the "Loan Servicer™ that collkects monthly payments due sndes the Note and this Sccunty Instrement There abvo may be one or
more changes of the Loan Servicer unrelated 10 2 sale of the Note, If there s o change of the Loan Servicer, Borrower wall he
given writicn notice of the change in sccordance with paragraph 14 above and applicable Taw . The notiee will swte the name and
address of the new Loan Servicer and the adidress 1o which payments should be mide. The notice will alse contn any other
mformaton required by appheable law

10. Hazardous Substances.  Bosower shall oot cause of gormn the presence. use, disposal, storage, or releise of any
Hazardous Substances on of i the Property. Borrower shall not do, nor allow anyone else w do, anything affzcung the Propeny
that 15 i viclation of any Environmental Law. The precadmy twe sentences <had! not apply 0 the presence. use. or stotage on the
Property of small quanutes of Harardous Sebstances that are penenstly recopnived o be appropriaty B normal residental uses
and o mainenance of the Propenty.,

Borrower shall prompuly give Lender wniten notke of any swesuganon, clam. domand. Lewsurt of other action by amy
sovernmental or regukory agency of privake panty mvolving ithe Propenty and any Hazardows Substance or Envronmental Law
ot which Borrower has actual know kdige. If Bommower feams, of 1 potdied by any governmental or regulatony sathority | that any
removal er other remediabon of any Harardous Substance aftecung the Propenty 15 necessary, Borrower shall promptly ke all
accessary remedud actinas in accordance with Envaonmental Law.

As used mn this puragraph 20, “Hazardous Substances™ are those substances defined as wxsc or hazardous substances by
Environmental Law and the folionmg subsuinces: gasohine, kerosene, other flammable or wxic pegroleum products, toxic
pesticides and herbscides, volatile sobvents, matenals contammy ashestos o formaldehyvde, and radicactive materuils. As ased in
the paragraph 20, "Environmental Law ™ means tederal laws and faws of the unsdaction where the Property s Jocated thar refate
1o health, safety or environmental protocton.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fotlows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borromer's breasch of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law pruvides otherwise). The notice shall specify: (a) the default: (b1 the action required to cure the default; (0)
a date, not less than 30 days from the date the Botice s given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or befure the date specified in the nutice may result in acceleration of the sums secured
by this Security Instrument and sule of the Properts. The notice <hall fourther infurm Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-cxistence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured o or before the date specified in the notice, Lender, at its
aption, may require immediate payment in full of all sums secured by this Security lnstrument without further demand
and may invoke the power of sale and any other remedies pormitfed by applicable faw. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited 10, reasonable
attorneys’ fees and custs of title evidence.

If Lender invokes the power of sule, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s dection to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable taw to Borrower and to other persuns prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrewer, shall sell the Property at public auction to the highest bidder at the
time and plice and under the terms designated in the notice of sale 0 one ur mure parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveving the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima fucie evidence of the truth of the statements made
therein. Trustee shall apply the procecds of the sale in the fullowing arder: ta) to il expenses of the sale, including, but not
limited to, reasonable Trustee's and attornevs’ fees; (b to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Secunty Insrument, Lender shall request Trustee o reconvey
the Property and shall surrender this Security dnstrument and all nows evidencmg debt secured by thus Sccurity Instrument
Trustee. Trustee shall reconvey the Property withomt warranty 0 the persor or persons legally entitfed o it Such person or
persons shall pay any recerdation costs. Lender may charge such person or penons a fee tor reconveying the Property, but only if
the fee is paid 0 a thind party (such as the Trustec) for services rendercd and the charging of the fec is permitied under applicable
taw,

23. Substitute Trustee. Lender may. from tme 0 ume. remove Trusk and appoint 2 successor trustee 0 any Trustee
appointed hereunder. Without conveyance of the Property. the successor trustee shall succeed 10 all the title. power and dutics
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Secunity Instrument und in the Note, "attorneys” fees” shall mclude any attorneys” fees
awarded by an appellae court,
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15. Riders to this Security Instrument. 1 onc or more nders are cxecuied by Borrower and recorded twogether with this
Security [nstrument, the covenants and sgroements of exch saxh rider <hall d incorposated mio and shall amend and supplement
the covenants and agreements of this Sovunity iasgrement as il te nder(s) were 2 pan of this Secunty Instro ment.

{Check applicable box{es}] —
] Adjustable Rate Rider 77 Condotmimm Ruder Tt Famuly Rudet
7 Grauated Payment Rider 777 Planned Unit Development Riger
"] Baltoon Rider 77 Rate lmprovement Rider " Second Home Rider
{3 VA Rider 3 Onherts) {sprcily]

BY SIGNING BELOW, Borrowcr accophs i agrecs & e wvins aid uovenants cotitmned w this Securny Instrument and m
any ndr(s) executed by Borrower and recordadt wih 2 T

Witnesses: N { o By
Y ST VLT ;:_L:..,.L.J-, e tSealy
WANDA §. BANES

Bogromcr

"/14//‘}/* f"3 /(,

Pas !i‘,?”’&é ‘ (Scal;
ROBERT 5. - Harrower

(Scal}

Rurrower

STATE OF OREGON, ?g County ss:
On thix c}?”‘/ N~ ¢ 4 - 779 7 . pessonally appeared the above named

i N J ’ T{: f;’(» 1?« V\"_‘ 3 iy gl {f:
56,4/‘.0/} 3, & ARES CRT ., AR and  acknowledged

' .
7 ] SANKS
the foregoing insrument © be AL L7 voluntary it and decd. >

My Commussion Expires. 7/ /’ & f/ ? y Belre w:_;//”i e 7
: - I o 4
e ’)él .}/‘ieij e

(Official Seal) i ‘
N R — ,_m,;» i \i{/{é((

Nanary Puh*f_ joe (regon

% -6H(OR) (s6a3 Pagrbols Form 3038 2/80

State of Oregon, County of Klamath
Recorded 8/04/98, at _3.(8 2. ™.
in Vol. M09 Page_3(257

Linda Smith, ]
County Clerk ~ Fee$ 35~ K&
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