999 AUG -9 PH 3: i;g ASPEN 02049786

Until a change is r ] d all tax stat, shall be
sent to the following address. VB' M 99 Pﬁge 31991

AFTER RECORDING RETURN TO:

COMMERCE SECURITY BANK

A BRANCH OF ELDORADO BANK
1515 RIVER PARK DRIVE
SACRAMENTO CA, 95815

Account Number

0008001349

Tax Aceount Number

- T ——

DEED OF TRUST 0008001349

THIS DEED OF TRUST ("Security Instrument”) is made on JULY 30, . The grantor 1s
HAROLD J. NOVICK,

{'Borrower"). The trustee is ASPEN TITLE AND ESCROW INC.
525 MAIN STREET, KLAMATH FALLS, OR 37601

(Trusiee™). The beneficiary is COMMERCE SECURITY BANK A BRANCH OF ELDORADO BANK
which 15 organized and existing under the taws of  THE STATE OF CALIFORNIA and whose
address is 1515 RIVER PARK DRIVE, SACRAMENTO, ca 95815

("Lender™ Borrower owes Lender the mnempl sum of
FIFTY EIGHT THOUSAND FIVE HUNDRED & 00/100
Dollars ('S, s 58,500.00 )

This debt is evidenced by Borrower's note dated the same date as ths Security Instrument (*Note' o which provides tor monthly
payments, with the full debt, it not paid earlier, due and payable on AUGUST 1, 2029 This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, e
modifications of the Note; (b) the payment of all other sums, with interest, advance
this Security Instrument; and (c) the performanc
Note. For this purpose, Borro i
property located in County, Oregon:

LOT 10, BLOCK 29, HOT SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS, IN THR
COUNTY OF XLAMATH, STATE OF OREGON. '

which has the address of 1840 MANZANITA STREET, KLAMATH FALLS [Street, Criy ],
Oregon 97601 {Zip Code] ("Property Address™);
OREGON- Single Family -FNMA/FHLMC UNIFORM
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TOGETHER WITH ail n the property, and all edsements, appurtenances. and
fixtures now or hereafter property. All replacements and addiions shall also be covered by this Securnty Instrument
All of the foregoing is referred 1o in this Security Instrument as the " Property .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght o grant and
convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower warranis and will
defend generally the title to the Property against all claims and demands, subject 1o any cncumbrances of record

THIS SECURITY INSTRUMENT combines untform covenants for hatiomtt use and non-umtorm coy cmants with hinmited
vanations by junisdiction (o constitute a unitorm seeurity instrument covering real property.

UNIFORM CoV wer and Lender covenant and agree as follows:

erest; Prepayment and Late Charges. Borrower  shali promptly pay when due the
erest on the debt evidenced by the Note and any prepayment and late charges due under the Noe

2. Funds for Taxes and Insurance. Subject to applicable law of W0 2 written waiver by Lender, Borrower shall pay 1o

Lender on the day monthly payments are due under the Note, until the Note ts paid in full, a sum ("Funds ™) for: (a) yearly taxes

and assessments which may attain prioriy over this Security Instrument as a lien on the Property; (b) yearly leascehold payments
or ground rents on the Property, if any; (c) yearly hazard or Property insurance premiums: (d) yearly flood msurapce premiums. 1t
any: (e) yearly mortgage insurance premuums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in liey of the payment of mortgage msurance premuums. These items are calied “Escrow Items -
i a federally related

Lender may, at any time, collect and hold Fupy
mortgage loan may require for Borrower's es
amended from ume to time, ). Funds sets a lesser
amount. If so, Lender may, R T exceed the lesser amouny, Lender may
estimate the amount of Funds due on the basis of curre estimates of expenditures of future Escrow liems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality. or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank Lender shall apply the Funds 1o pay the Escrow
Items. Lender b e rower for holding and applying the Funds, annually analyzing the escrow accoun, or veritying

the Funds and applicable law permits Lender 0 make such 4 charge
Orrower to pay a one-time charpe for an independent real estate iy reporung service used by
loan, unless applicable law provides otherwise. Unless an agreement 1s made or apphcable law
be paid, Lender shall not be required 10 Pay Borrower any i ings on the Funds. Borrower and
ender may agree in writing, however, that interest shall pe paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 10 the Funds and the purpose for which each debn 1o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrumen;.

If the Funds hetd by Lender exceed the amounts permutted to be held by applicable law, Lender shall account 10 Borrower tor
the excess Funds in accordance with the requirements of applicable law It the amount of the Funds held by Lender any tme s
not sutticient 1o pay the Escrow ltems when due, Lender may so notty Borrower in w nnng,and. in such case Borrower shall pasy
to Lender the amount nheeessary to make up the deficiency. Borrower shall make up the deficiency 1 no more than twehve
monthly paymernts, at Lender’s sole discretion.

Upon payment in full of all sums sccured by this Security Instrument, Lender shalt promptly refund 1o Borrow or any Funds
held by Lender. it under paragraph 21, Lender shall acquire or sell the Property . Lender., PRIOr o the aequisition or sule of the
Property, shall apply any Funds held by Lender at the time of dequIsiton or sale as o ocred agamse the sums secared by this
Security Instrument.

3. Application of Payments.  Unless applicable law provides otherwise, all pay ments recen ed by Lender under paragraphs
I and 2 shall be applied: first, 10 any prepayment charges due under the Note: second. to amounts payable under paragraph 2.
third, 1o interest due: tourth, to principal due; and last, 1o any Late charges due under the Note

4. Charges; Licns. Borrower shalj pay all taxes. assessmients, charges, fines and Hpositions aurbutable (o (e Propert
which may attain priority over this Securnity Instrument. and leaschold payments or ground rents o any. Borrower shall pay these
obligations in the manper provided in paragraph 2. or ir not paid in that manner, Borrower shall pay them on ume directly (o the
person owed payment. Borrower shall promptly furnish 1o Lender all nouces of amounts to be paid under this paragraph. It
Borrower makes these irectly, c ) h to Lender recepts evidencing the payments

Borrower shall pr 1 ;i ic iy over this Security Instrument unles
writing to the Payment of the obligation secured by the lien in a manner acceptable o Lender
by, or defends against enforcement of the lien 1n, 1 i
enforcement of the lien: i
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attamn prionty over this
Security Instrument, Lender may give Borrower a notice dentifying the hen Borrower shall satisty the hien or take one or more
of the actions set forth above within 10 days of the aving of notice

§. Hazned or Property Insurance. Borrower  shall heep the mprovements  now QMg or hereatter envied on e
Property insured against loss by fire. hazards invcluded within the term “eMended coverage” and any other hazards, uncluding
iloods or flooding. for which Lender requires insurance. This isurance shall be mamtamed  the dmounts and for the periods
that Lender requires. The insurance carri ding the msurance shall be chosen by wer subject 1o Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may., at Lender's
option, obtain toverage to protect Lender's rights in the Property in accordance with paragraph 7.

Form 3038 ssg0
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standard morigage clause. |ender shail
mptly give 10 Lender all receipts of paid
'€ Prompt notice to the msurance carrier and Lender, Lender

> ISurance proceeds shall e applied 10 restoragon Or repair of the
Property damage, ir is ec ically teasible and Lender's SCCurity is not lessened. |y the restoration or
repair is not €conomically feas ’ ity would be lessened, the Isurance proceeds shall be applied 10 the sums
secured by this Secy whether or not then due, with any excess paid 10 Borrower It Borrower abandons the
Property, ‘or does not answer within 30 days a nouce from Lender that the nsurance carrier has oftered 10 sertle 5 claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o TepaIr or restore the Properny or 10 Pay sums secured

i i r not then due. The 30-day period wil] begin when the notce 15 Qiven.
! writing, any application of procee

the due date of the monthly payments *hang i ‘ments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any msurance policies and pro 2 from damage 10 the
Property Prior 1o the acquisition shall pass 10 Lender to the extent of the sums secured by this Security Instrumen immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance ang Protection of the Property; Borrower’s Loan Application: Leaseholds.
Borrower shall occupy. establish, and use the Property as Borrower's principal residence within Sixty days afier the execution of
this Security Instrument and shaj) conti Borrower’s principal residence for at
date of occupancy, 1 i I nsent shall not be unreasonab,

i 1 i wer shail not destroy, damage perty .
on the Property. Borrower shall be in default if any forferture action or

+ 1s begun that in Lender’s good faith Judgment could resu] in forfeiure of the Property or
i i Lender’s Security interest. Borrower may cure such a

eeding 1o be dismissed with a ruling thar,

lerest in the Property or other malerial impairment of

also be in defaylq if Borrower, during the

Lender (or failed 1o provide Lender with

» including, but nog limited 10, representations

ecurity Instrument 1s on a leaschold, Borrower

res fee title to the Property, the leasehold and the fee title shall

Y. It Borrower fals 10 perform the covenants and agreements contamed in
Cnt, or there is 3 legal proceeding that may sigmificantly affect Lender's rights in the Property (such as o
proceeding in bankrupicy, probate, for condemnation or forfeiture or 1o entoree laws or reeulations), then I ender may do and pay

for whatever s fecessary o protect the valye of the Property und Lenders rights m the Property - Lender', ACtons may nclude
paying any sums secured by a lien which has priority over thiy Seeurnty Instrument., appearing m coury, PayIng reasonghle
atorneys’ fees and entering on the Property 10 make repairs Although Lender may take acton under thys paragraph 7. Lender
daes not have 1o do so

Any amounts disbursed by Lender under thig paragraph 7 shali become additional deby of Borrower secured by thiy Seeurny
Instrument. Unjess Borrower angd Lender agree 1o other terms of baviment, these amounts shal) bear mterest from e date of
disbursement ar the Note rate and shal] be payable, wihy lerest, upon notice from Lender o Borrower Tequesing pusy mep

8. Mortgage Insurance, |y Lender required mortgage insurance gy 4 condiion of makmg the loan seeured NNHIN Seaunin
Instrumen, Borrewer shaji pay the premiums required 10 mamiag the mortgage Bsurance moeffect I gy ANy reason, the
mortgage insurance Loverage required by Lender lapses or ceases 1o be o effect. Borrow er shali pay the Premuunis required 1o
obtain coverage substantially equivalent o the morigage insurance previoushy o erfect, o g COSE substuntially vquivalent o the
Lost to Borrower of the morigage insurance previously in eftecr, from an alterngre mortgage insurer approved by Lender 1y
substantially equivalent mortgage insurance coverage is not available, Borrower shalj Pay 1o Lender each month 4 sum equal o
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance voverage fapsed or ceased 1o
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage nsurance. Losg reserve
Paywents may no longer be required, at the option of Lender, if mortgage insurance voverage (in the amount and tor the period
that Lender requires) provi an i der again becomes avatlable and 1s obtained. Borrower shaj pay the

1 i intai i ect, or to provide a loss reserve, unul the requiremen; for morigage

n Borrower and Lender or applicable law.
pon and ins operty. Lender shall Qive

. In connection with any
are hereby assigned and

Form 3 990
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In the event of a total taking of the Property, the proceeds shail be applied to the sums secured by this Security Instrumen
whether or not thep due, with any excess paid (o Borrower. In the cvent of 4 parual taking of the Property in which e tair market
value of the Property immedialcly before the taking is cqual to or greater than the amount of the sums secured by ths Securiry
Instrumemt immediately before the taking, unjess Borrower and Lender otherwise agree m wriing, the sumg secured by this
Security Instrument shall be reduced by the " the > plicd by the following fraction: (a) the total amouny of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before (he
taking. Any balance shall be paid 1o Borrower. In the event of a partial taking of the Property i which the fair market value or the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking. unjess

i iti nless applicabie law otherwise provides, the proceeds shall be applied to the

Extension of the time for paymen; or moditication
of amortization of the sums i “uri d by Lender to ally successor i interest of Borrower shaiy
1ot operate to release the liability of the origi or Borrower’s SUCCESSors in interest. Lender shali ngy be required to
commence Proceedings against any successor in interest or refuse to extend time for payment or otherwise modity amoruization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be & wajver of or preclude the exercise of amy
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabiticy; Co-signers. The covenants and agreements  of this
Security Instrument shalj bind and benefit the Successors and assigns of Lender and Borrower, subject 10 the provisions of
paragraph {7. Borrower’s o S ats shall be join Borrower who Co-signs this Securiny

i i £¢. grant and convey thay

. (b) 15 not personally obligated to pay the sums
ny other Borrower may agree to extend, modify, forbear or

trument or the Note withoy that Borrower's consent.
ment is subject o a Jaw which sets maximum loan charges.
and that law is finally interpreted so that the oan charges collected or 1o be collected in connection with the Joan
exceed the permiited limits, then: (a) any su arge shall be reduced by the amount necessary o reduce the charge o the
permitted limit; ang (b) any sums already collected from Borrower which exeeeded permnted hinuts whj be refunded o Borrow or
Lender may choose to make this refund hy reducing the prncipal owed under the Note or by makig a diregy payvment 1o
Borrower. Ir refund reduces principal, the reducnon WL be neuted s 4 partial prepay nieng wthout any Prepayment charge
under the Note.

14. Notices. Any notice 1o Borrower provided for in this Securnty Instrument shall be given by dehvering 1 or by mathing i
by first class maijl unless applicable law requires use of another method. The notice shall be directed to the Propeny” Address o
any other address Borrower designates by notice 10 Lender Any notice Lender shall he gen by fiist Class nuj to Lender s
address stated herein Or any other address Lender designates by nouce 1o Borrower Any notice provided for m ). Seeuri
Instrument shai] pe deemed 10 have been alven o Borrower or Lender w hen given gy provided in thys paragraph

15. Covcrning Law; Severability. Thg Security  Instrumeny shatl be voverned v federal Jaw ang the Taw of e
Jurisdiction in which the Property is located. In the event that any provisjon or clause of this Sceurity Instrument o the Noge
contlicts with applicable law, such conflict shall not aftet other provisions of thig Seeunty Instrument or the Note whieh (up he
given effect without the contlicting provision. To this end the prov isions of this Sceurny Instrument and the Nore are declared (o
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumeny.

17. Transfer of the Property or a Beneficial Interest in Borrower, |f ny part of the Pry
in Borrower is sold or transferred and Bo ) without

i ion. require immediage in fi ] e this Security
¢ exercised by Lender if exercise | ibi [ & date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument” If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further potice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mpeers certamn . conditions,  Borrower shall have (he nght W have
enfercement of this Security Instrumen discontinued at any une prior w the earher of @ 5 davs (or such other period as
applicable law may specify for remstatement) before sale of the Property pursuant 1o any power of sale contawed this Securiny
Instrument; or (b) entry of a Judgment enforcing this Security . y OWET: (3) payvs Lender al]
sums which then wouid be due under this Security Inst a ! if N oecurred: (b)Y cures any
default of any other tovenants or agreements: (c) pays all expenses mncurred n enforcing this Securin Instrumen; .

Dot limited 1o, reasonable att S such action as Lender may reasonably requre 10 assure that
Security Instrument, | " i ty and Borrower's obliganon 10 pay the s g
Instrument shay con .U ement by Borrower, this Security Ins
bereby shall remain fully effecti acceleration had occurred. However, this right o
acceleration under paragraph 17,
Form 30638 9/90
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19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (logether with rhys Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the =ity {known
as the "Loan Servicer”) that collects monthly payments due under the Note and thys Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a saje of the Note. It there 15 a change of the Loan Servicer Borrower will be
glven written notice of the change in accordance with paragraph 14 above and appheable law. The nouce wiki state the nanie and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
Information required by applicable law.

20. Hazardous Substanc Storage, or release of any

- anything affecting the Property

n0t apply to the presence. use, Or storage on the

Property of small quantities of Hazardous Substan ized to be appropriate to normal residenual yses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any mvestigation, claim. demand. lawswit or other action by amy
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulaiory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shaijl promptly take ali
hecessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxjc
Environmental Law and the following substances: gasoline, kerosene, other flammable or 1o
pesticides and herbicides, volatile solvents, materials containing asbestos {
this paragraph 20, "Environmental Law" m {
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleratjon; Remedies. 1ender shall give notice t¢ Borrowe; i
eleration under paragraph 17 unless
action required to cure the default; (c)
a date, 3y i ich the default must be cured; and (d)
that failure to cure the defaul result in acceleration of the sums sccured
by this Security
after acceleration and the righ
Borrower to acceleration and sale. i i i e, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled (o collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, ncluding, but not limited to, reasonable
attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute o written notice of the occurrence
of an event of default and of Lender’s clection to cause the Property (o be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located, Leader or Trustee shalj give notice of sale in (he manner
prescribed by applicable law to Borrower and 1o other persons prescribed by applicable taw Alter the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the natice of sale in one or more parcels and i any order Trustee
determines. Trustee may postpone sale of ali or any parcel of the Property by public announcement at the time g place
of any previousiy scheduled sale. Lender or jts designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveving the Property without any covenant o wareanty,
expressed or implied. The recitais in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sule in the following order: () to all expenses of the sale, including, bhut nom
limited to, reasonable Trustee’s and attorneys’ fees: (b) to all sums secured by this Security Instrument; and () any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 1o reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shail reconvey the Property without warranty and without charge to the person or persons legally entitled 10 .
Such persen or persons shall pay any recordation costs,

23. Substitute Trustee. Lender may. from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrumen and in the Note, “attorneys’ fees” shall include any attorneys” fees
awarded by an appellate court,
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25. Riders to this Security Insirument, If one or more riders are executed by Borrower and recorded logether with this
Security Instrument, the covenants and agreements of each such rider shal] be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

[_] Adjustable Rate Rider [ ] Condominium Rider {_J 1-4 Famuly Rider

[ Graduated Payment Rider L] Planned Unit Development Rider ] Biweekly Payment Rider

D Balloon Rider D Rate Improvement Rider [ Second Home Rider

D VA Rider [:} Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with ir.

Witnesses:
e _(Seal
OLD J. NOVICK -Borrower

(Seal)

-Borrower

(Seal) o y . el . __(Seal)

-Borrower

-Borrower

STATE OF OREGON, «Hlémwfte‘/mn, os:
On this day of . ,( * }(9 - personally appeared the above named
%ﬁ

Honold 4,1y,

) and  acknowledged
the foregoing instrument to be Q) voluntary act and deed.
My Commission Expircs:/D/l//émy Betore me:

(Ofticial Seal) { ! 2[ B 52 %)‘M

Notary Public for Oregon

TRISHA L POWELL
NOTARY PUBLIG-OREGON
2/ COMMISSION O, 5 9ans
SSION EXPIRES 0GT. 4, 2002
TN

MY GOMM
S CE S SO EEESERSESS
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1-4 FAMILY RIDER

Assignment of Rents

THIS 14 FAMILY RIDER is made thjs 30cth day of JULY , 1999 and i
Incorporated into and shal} pe deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower”) (o secure Borrower’s Note 10

COMMERCE SECURITY Bang A BRANCH OF ELDORADC BANK

(the "Lender")
of the same date and covering the Property described in the Security Instrument and located at:

1840 MANZANITA STREET, KLAMATH FALLS, OREGON 976 01
[Property Address)

14 FAMILY COVENANTS. In addition 1o the covenants and agreements made In the Securiry Instrument.
Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT, |y addition 10 the
Property described in the Security Instrument, the following items are added 1o the Property descripiion, and shall
also constitute the Property covered by the Security Instrument: building materials. appliances and gouds of every
hature whatsoever now or hereafter located j . . > use : 1on with the Property,
including, but not limited 1o, > fi : Ses of s ying & heaung, coolmg, electrieny £as,
water, air and light, fire prevention and exunguishing APPATAWS . securily and access control apparatus, plumbmg,
bath tubs. watur heaters, water closets, sinks. ranges, stoves. refrigerators, dishwashers . disposals. wiashers, drvers,
awmngs. storm windows, storm duors, screens. bhinds. shades, SUrtins and curtam rods, dttached nurrors cabinets,
panelling and anached floor coverings now or hereatter attached 1o the Propery, alf of which, ncluding
replacements and additions thereto, shall be deemed 10 he and Femain a part of (he Property covered by the Seeuniy
Instrument. Al of the foregoi ‘ he Property described n the Seeurity Instrumen tor the easehold
estate if (he Security Ins Nt 1s 4 leaschold) are rererred 1o m othis |4 Fanuily Ruder and e Securn
Instrument as (he “Property "

B. USE OF PROPERTY; COMPLIANCE WITH Law. Borrower shalt not seekagree woor ke o
change in the use of the Property or its smmg classuication, unless Lender has agreed inow ritmg to the Change
Borrower shaij comply with all fywy, ordinanees. regufiions nd fequrements of iny overmmental hods
applicable w the Property.

C. SUBORDINATE LIENS. Except as permued by federal faw, Borrower shall not allow any hien mferror
to the Security Instrument to be perfected against the Property withow Lender's prior ATitlen permission

D. RENT LOSS INSURANCE., Borrower shall maingain Hsurance against rent loss in addinon 1o e other
hazards for which insurance is required by Uniform Covenant 5 .

E. "BGRROWER’S RIGHT TO REINSTATE" DELETED.

F. BORROWER’S OCCUPANCY. wer otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower's occupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall femain in effect.

MULTISTATE 1 - 3 FANILY RIDER-  Fannig Mae/Freddie Mac Uniform Instrument imoars 7/)’)
Page 1 012 Form 3170 9190
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G. ASSIGNMENT OF LEASES. Upon Lender's request. Borrower shal] assigm 10 Lender all leases of the
Property and all secunty deposits made i coanevtion wih leases of the Propery  Upon the assignmen!. Lender
shall have the ngiu 1o modify . extend or termmate the exsing leases and to execute new leases. Lerder's soje
discreuon. As used m this paragraph G. tx word “lease” shail mean “sublcase” 1if the Secunty Instrument 15 on a
ieasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER: LENDER IN POSSESSION.
Borrower absclutely and unconditionally assigns and transters 10 Lender all the rents and revenues ("Renis ™) of the
Property, regardless of 10 whom the Rents of the Progerty are payable. Borrower zuthorizes Lender or Lender s

Property shall pay the Rents 10 Lender or Lender

. A recerve the Rents unul (1) Lender has gnen Borrower nonice of defauli pursuant to

paragraph 21 of the Security Instrumen: and (i) Lender has grven notice 1o the tenanies) that the Rents are 1o be

paid o Lender or Lender's agent. This assignment of Rents consututes ar absolute assignment and not an
assignment for additional security oniy.

If Lender gives notice of breach 1o Borrower: (1) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, to be applied 10 the sums secured by the Secunty Instrument; (1) Lender shall
be entitied to collect and receive all of the Rents of the Property: (i) Borrower agrees that each tenamt of the
Property shall pay all Rents due and unpaid 10 Lender or Lender's agents upon Lender's writen demand (o the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attorneys’ fees, receiver’s fees, Premiums on receiver’s bonds, repair and maintenance costs, insurance
premiuns, taxes, assessments and other charges on the Property. and then © the sums secured by the Security
Instrument: (v) Lender, Lender’s agents or any judicially appointed receiver shall be hable w account for only those
Rents actually received; and (vD) Lender shall be entitled 10 have a receiver appointed 10 take possession of and
manage the Property and collect the Rents and protus derived trom the Property without any showing as w the
inadequacy of the Property as security.

Il the Rems of the Property are not sutficien 1o corer e costs of thing control of and Banagmy the
Property and of collecting the Rents any funds expended by Lender for stuch purposes shall becomie ndebtednesy of
Borrower 10 Lender secured by the Security Instrument pursuant o Unttorm Covenant 7.

Borrower represents and warrants that Borrower has not exceuted amy prior assignment of the Rents and has
notand will not perform any act that would prevent Lender from excraising s tiehts under thas paragtaph

Lender. or Lender's agents or a judicially appomted recener, shall not be required 1o enter upon. tke control
of or maintain the Property before or after giving notice of detault 1o Borrower However, Lender, o Lender's
agents or a judicially appointed receiver, may do so sty e when g detaud OIS ALy application of Rene
shall not cure or wane any defauit or inyalidate any ether right o remedy of Tender This Sasimmnent of Rents ot
the Property shall terminate when all the sums secured by the Secunny Instrunment are paud m fuli.

f. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreenent n
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions containied 1 this -4 Family

Rider.
; '; {Seal) —_ _ (Seal)
OLD J. NOVICK -Borrower -Borrower

(Seal) ___(Seal)

-Borrower -Borrower
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