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Klamath First Federal Savings & Loan Association
540 Main St
Klamath Falls OR 97601
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State of Oregon - ~—~— - Space Above This Line For Recording Data

LINE OF CREDIT TRUST DEED
(With Future Advance Clause)

DATE AND PARTIES. The date of this Deed of Trust (Security Instrument) is ....
and the parties, their addresses and tax wdentification numbers. if required. are as follows:

GRANTOR: Manuel Mendoza and Patricia Mendoza, as tenants by the entirety.

[J1f checked, refer to the attached Addendum incorporated herein, for additional Grantors. their signatures and
acknowledgments.

TRUSTEE: yilliam L. Sisemore

LENDER: g1apath First Federal Savings & Loan Association

CONVEYANCE. For good and valuable consideration. the receipt and sufficiency of which is acknowledged. and
1o secure the Secured Debt (defined below) and Grantor's performance under this Security Instrument. Grantor
irrevocably grants, conveys and sells to Trustee. in trust for the benefit of Lender. with power of sale. the following
described property:

Lots 4, 5, 6, and 7, in Block 44 SUPPLEMENTAL PLAT OF CITY OF MALIN, according to
the official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon.

The property is located in Klamath

2332 Railroad
{ZIP Code)

Together with all rights, easements, appurtenances, royalties, mineral rights. oil and gas rights. all water and riparian
rights, ditches, and water stock and all existing and future improvements. structures. fixtures. and replacements that
may now, or at any lime in the future, be part of the real estate described above (all referred to as “"Property™)

MAXIMUM OBLIGATION LIMIT. The total principal amount sceured by this Security hnstrument at any one iy
shall not exceed § ................. 2200.00 . This limitation of amouni does pot include mlerest and
other fecs and charges validly made pursuant to this Sccurity Instrument. Also. this limitation does not apphy 1o
advances made under the terms of this Security Instrument Lo protect Lender's security and to perform any of the
covenants contained in this Security Instrument.

SECURED DEBT AND FUTURE ADVANCES. The term “Sccured Debt™ is defined ax follows:
A Debt incurred under the terms of all pronusson note (st contractis 1 guaranty(sh or other evdenve of debt described
helow and all their extensions, renewals, modifications or substitutions « You muss seev 5 wdennfv the debtis)
secured and you should include the final marurity Jate o7 sulok debinao

Manuel Mendoza and Patriciz Mendoza, as tenants by the entirety
$7,50C.00
August 1, 2019, maturity date

OREGON - HOME EQUITY LINE OF CREDIT DEED OF TRUST 'NOT FOR FNMA FHLMC FHA OR vA LSE
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All future advances from Lender to Grantor or other future obligations of Grantor to Lender under ANy PIOMIson,
note, contract, guaranty, or other evidence of debt executed by Grantor in favor of Lender exceuled sfier on
Security Instrument whether or not this Sceunty Instrument is specifically referenced 4 more than one person
signs this Security Instrument, each Grantor agrees that this Sceurity Instrument wil Totore advances and
future obligations that are given to or incurred by anv one or more Gruntor, Or anv oo = Grantor and
others. All future advances and other future obligations are secured by this Seeunity Instrument even theugh ail or
part may not yet be advanced. All future advances and other future obligations are secured as if made on the tal.
of this Security Instrument. Nothing in this Sceurity Instrument shall constitute a commitment o make additions,
or future loans or advances in any amount. Any such commitment must he agreed 1o 1 i separate wrtng

All other obligations Grantor owes to Lender, which may later arise. to the extent not prohibited by iw .
including, but not limited to, liabilities for overdrafts relating to any deposit account agreement between
Grantor and Lender.

D. All additional sums advanced and expenses icurred by Lender for Insuring, preserving or otherwise protecici e
the Property and its value and any other sums advanced and expenses incurred by Lender under the terms ot
this Security Instrument.

In the event that Lender fails to previde any necessary notice of the right of rescission with respect o oany
additional indebtedness secured under paragraph B of this Section. Lender waives any subscquent security interest
in the Grantor’s principal dwelling that is created by this Security Instrument (but does not waive the SECUTITY
interest for the debts referenced in paragraph A of this Section).

DEED OF TRUST COVENANTS. Grantor agrees that the covenants in this section are material obligations
under the Secured Debt and this Security Instrument. If Grantor breaches any covenant in this «o! :
refuse to make additional extensions of credit and reduce the credit limit By nov osimc o) comer remedy on
Grantor’s breach, Lender does not waive Lender's right to later consider the vvens s =7, =« - = prens again.

Payments. Grantor agrees that all payments under the Secured Debt wall be pard when due and in accordance with the
terms of the Secured Debt and this Security Instrument.

Prior Security Interests. With regard te any other mortgage. deed of trust, seeunty agreement ar other lien
document that created a prior security interest or encumbrance on the Properiy. Grantor agrees 1o make all
payments when duc and to perform or comply with all covenants. Grantor also dgrees not toallow Loy modincanion
or extension of, nor to request anv future advances under anv nole o sgreement seoured by the @ n & e
without Lender’s prior written approval.

Claims Against Title. Granior will pay all tuxes, assessments. liens, encumbrances case pavments, ground sents
utilities, and other charges telating o the Property when due. Lender mas regaire Grantor 1o provide 1o Lendor
copies of all notices that such amounts are due and the receipts evidenang Grane - « ~rrment. Grantor will defend
title to the Property against any claims that would impair the lien of this Secunts [nvrument Grantor agrees to assign
to Lender. as requested by Lender, any rights. claims or defenses Grantor masy has = 42anst partics who supply labor
or materials to maintain or improve the Property.

Property Condition, Alterations and Inspection. Grantor will keep the Pron = in £od condition and make all
repairs that are reasonably necessary. Grantor shall not commut or allow =70 w .. Spatrment. or detertoration of

the Property. Grantor agrees that the nature of the occupuncy und use will not substanualis change without Lenders

prior writien consent. Grantor wil} not permit any change in any license. restrcts ¢ coyonant Of casement without
Lender’s prior written consent. Grantor will notify Lender of all demands. proceedings. clams. and actions against
Grantor, and of any loss or damage to the Property.

Lender or Lender's agents may, at Lender's option. enter the Property at any reasonable time fof the purpos.
inspecting the Property. Lender shall give Grantor notice at the time of or befors R T S
reasonable purpose for the inspection. Any inspection of the Property shail be cntiran - = 1~

Grantor will in no way rely on Lender's inspection.

Authority to Perform. If Grantor fails to perform any duty or any of the covenants centainicd oo
Instrument, Lender may. without notice. perform or cause them 1o be performed Grannor

attorney in fact to sign Grantor's name or pay any amount necessary tor pertormanc: Londer

Grantor shall not create an obligation to perform. and Lender's failure to perform wiil oo o

exercising any of Lender’s other rights under the law or this Securtty Instrument

Leaseholds; Condeminiums; Planned Unit Developments. Grantor agrees o o mply wirkh the proeo
this Security Instrument is on a leasehold. If the Property inctudes a unii 1in 4 condom.,
development, Grantor will perform all of Grantor's dutics under the covonanns ~
condominium or planned unit development.

Condemnation. Grantor will give Lender prompt notee of amy pending or threatoned acs

entities 10 purchase or take any or all of the Property through condemnanon. emement doman - - .
Grantor authorizes Lender o intervene in Grantor's name in any of the abose desenbed actions
assigns to Lender the proceeds of any award or claim for damages connected with 4 condemnation or e
or any part of the Property. Such proceeds shall be considered pavments and will be upplicd o pronags -
Instrument. This assignment of proceeds is subject to the terms of any prior morigay: ... C
agreement or other lien document.

Insurance, Grantor shall keep Property insured against loss by fire. flood. theft and other hazards and risks 1.
assoctated with the Property due to its type and location. This insurance shall be maintamed .o the am.ogr - .

peniods that Lender requires. The insdrance carrier providing the msurance shall be chosen by Grans s o=
Lender’s approval, which shall not be unreasonably withheld. If Grantor fails (o maintamn the SveTare Jdusribed
above, Lender may, at Lender's option, obtain coverage 1o protect Lender's rights 1 the Properts accarding to the
terms of this Security Instrument.

All insurance policies and renewals shall be acceptable o Lender und shall include a standard "mortgage clause” and.
where applicable, “loss payee clause.” Grantor shall immediately notity Lender of cancellshon or terminaiion of the
insurance. Lender shall have the right to hold the policies and renewals, 1f Lender requires, Grantor shall immediaich
give to Lender all receipts of paid premiums and renewal notices. Upon foss. Grantor shall ene immediate notice to
the insurance carrier and Lender. Lender may make proof of loss if not made unmediately by Grantor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoranon or repair of the Property
or to the Secured Debt. whether or not then due, at Lender's option. Any application of proceeds (o pnncipal shall not
extend or postpone the due date of the scheduled payment nor change the amount of any paviment Any excess will be
paid to the Grantor. If the Property is acquired by Lender. Grantor's night o any insurascs (rdians sl preaseik
resulting from damage to the Property before the acquisition shall pass 1o Lender to the extent of the Secured Debt
immediately before the acquisition.

(page 2 of 4)
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Financial Reporis and Additional Documents. Grantor will provide to Lender upon fequest. any financiald stateme m
or mformation Lender may deem reasonably feeessary. Grantor agrees to sign. delnver, and file any additionl
documents or certifications that Lender may consider Hecessary to perfect. continue. and preserve Grant s
obligations under this Security Instrument and Lender's lien status on the Property.

WARRANTY OF TITLE. Grantor warrants that Granior i or wilt be Lawfully seied 0 hl o - -

Security Instrument and has the right to irrevocably grant. convey and sell the Property wo Truvee g e
power of sale. Grantor also warrants that the Property is uncacumbered. exeepttor encumbrances of 1o ord

DUE ON SALE. Lender may, at its option, declare the vnure balance of the Secured Debt o be immcediately due
and payable upon the creation of. or contract for the creation of atransfer or sale of the Property: This right i
subject to the restrictions imposed by federal law (12 CEFR.391), as apphcable.

DEFAULT. Grantor will be in default if any of the following occur:

Fraud, Any Consumer Borrower engages 1a fraud or malterial MisFepresentalion 1o conpection With the Sceured
Debt that is an open end home equity plan.

Paywments. Anv Consumer Borrower on anv Sceured Doby that s 1 open end home Cyuty prant

payment'when due.
Property. Any action or inaction by the Borrower or Grantor ocaurs that adversels aftects the Proper.

rights in the Property. This includes but is not mited o, the following: (&) Grantor fags o Mainia
insurance on the Property: (b) Grantor transfors the Property: (¢) Grantor commite w R N A T
destructively uses or fails {o maintain the Properny such that the action or inaction adversely atteds Londor «
security; (d) Grantor fails to pay taxes on the Property or otherwise fals o dctand thereby causes s fion no b ey
against the Property that is senjor to the lien of this Seaunty Instiument. (¢) a sole Granter heo - 0 o
one Grantor, any Grantor dies and Lender's seeurity 15 ady cisely atfected. (g the P o

eminent domain; (h) a judgment is filed against Grantor and subjects Grantor and 5. P

adversely affects Lender's nterest: or (i) a prior henholder forecioses on the Propori oas

interest 1s adversely affected.

Executive Officers. Any Borrower is an executive officer of Lender or an affiljaie and such B
indebted to Lender or another lender in un dggregate amount preater than the amoun: porot

laws and regulations.

REMEDIES ON DEFAULT. In addition 1o <y other romedy asvailable under the torme .
Instrument, Lender may accelerate the Secured Debt and forectose this Secuniny Instrument in :
by law if Grantor is in default. In some instances, federal and sate law will require Lend.r 1o provide Grigse
notice of the right to cure. or other notices and mav estuablish tyme swhedules for forectosure aotione

Al the option of the Lender. all or any part of the agreed teos and charges. acerued interest and principad <hali
become immediately due and payable. after giving notce if required by law upon the vocurrence of oodot gatt oy
anytime thereafter. Lender shall be entitled to, without Imitation. the povertosell the Proporn

If there is a default, Trustee shall. at the request of the Lender. advertise and <elf he Propor o

S€parate parcels at public auction 10 the highest bidder for cash and convey absolute nrjir L L
title and 1nterest of Grantor a such time and place as Trustee designates. Trustee shal] Siveonen.
the time. terms and place of sale and a description of the Property to be sold as regquired by g
effect at the time of proposed sale.

Upon sale of the Property and 1o the extent not prohubited by law, Trustee shall mak. anddens orgogl
sold which conveys absolute title to the purchaser. and after first paving all fees charues ang cove v
all moneys advanced for Tepairs, taxes, insurance. liens. aseessments and prior encumbring - -
the principal and interest on the Secured Debu, paving the surplus, if any. to Grantor |-
Property. The recitals in any decd of conveyance shal] be prima facie evidened of the tycte - - -

The acceprance by Lender of any sum in payment or partial pavment on the Securcy .~

or is accelerated or after foreclosure proceedings are filed shall not consttuie 4 Wi

complete cure of any existing default. By not exerciayye 0V remaedy on Grantor's dofae,-
Lender’s right to latér con<ider the eventa defauli v - O again,

EXPENSES; ADVANCES ON COVENANTS: ATTORNEYS FEES: COLLECTION COSTS. It Grontor broaches
any covenant in this Security Instrument. Grantor agrees (o pay all expenses Lender incure 1 Pettorsinye wuch
covenants or protecting its security interest in (he Property. Such eapenses inclode. but are neoe e g foosineutrod
for inspecting, preserving, or otherwise Protechry the Property and Lender's secuni Wlerest These expenses are
payable on demand and will bear interest from the date of payment untl paid in full o the Mghost tate ot intorent o
effect as provided in the terms of the Seeured Debt Grantor AErCes Lo pay all oSt and agpensos mcurrog by Londoee
collecting, enforcing or protecting Lender's rights and remedies under this Secunty Inwiramien: Thiv amownt mon
include. but is not limited to, attorneys” fees. court costs, and other lesal expenses Toothy cvieny pormin d by
United States Bankruptcy Code. Grantor agrees 1o payv the reasonable ANOMewS” feos Londor mmours o o0 o
Sccured Debt as awarded by any court exercsing junisdiction under the Bankruptes € e Taos ool 1 s
shall remain in effect unti released. Grantor agrees to pay for any recordation Sosta of o - - .=
ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. Ax vacy Wb scluon L Lnvroamenia, [
means, without limitation, the Comprenensive Environmental Response. Compensanion and Lighibite A- (CRRCOLA
42 U.S.C. 9601 et seq.), and all other federal. state and local laws. regulations. ordimances SOUrt rdore s attorne
general opinions or interpretive letters concerning the public health, safety weliare - -0 T I
substance: and (2) Hazardous Substance means any toxic. radivactive or hazardey, - T %zsTr poliutant or
contaminant which has characteristics which render the substance dangerous or potensoain Laflget s 1o the public
health, safety, welfare or environment. The term includos. without imitation, any substances defined as “hasirdous
material,” “toxic substances,” “hazardous waste™ or “hazardous substance™ under any Environmental Law

Grantor represents, warrants and agrecs that:

A. Except as previously disclosed and acknowledged in wntng to Lender. no Hazardous Substance 1 or will he
located, stored or released on orin the Property. This resinvtion does not apply 1o small quaniities of
Hazardous Substances thai are generally recognized to be 4Pprpnate for the normal use und maintenane, of
the Property.

Except as previously disclosed and acknowledged in writing o Lender. Grantor and every tenant have heen. are.
and shall remain in full compliance with any applicable Environmental Law.

Grantor shall immediately notify Lender if 4 release or threatened release of a Hazardous Substance occurs on,
under or about the Property or there is a violation of any Environmental Law concerning the Property. In such
an event, Grantor shall take all necessary remedial action in accordance with any Environmental Law

Grantor shall immediately notifv Lender in WrIling as soon as Grantor has Teason 1o believe there 1o ans

pending or threatened investigation. claim. or proceeding relating to the release or threatened release of anw
Hazardous Substance or the violation of any Environmenta) law

tbage 3 of 4.
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- ESCROW FOR TAXES AND INSURANCE. Unjess otherwise provided in a separate agreement, Grantor will not
be required to pay to Lender funds for taxes and insurance in CSCTOW

- JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS: SUCCESSORS AND ASSIGNS BOUND. All duties
under this Security Instrument are joint and individual. If Grantor signs this Secunty Instrument »ut docs not \gn an
evidence of debt. Grantor does 50 only 1o mortgage Grantor's interest in the Property 1 secure pavment of the
Sccured Debt and Grantor does not agree to be personally liable on the Secured Debt If this Security Instrument
secures a guaranty between Lender and Grantor. Grantor agrees to waive any nights that may prevent Lender from
bringing any action or claim against Grantor or any party indebted under the obhigation. These nghts mav include. but
are not imited to, any anti-deficicncy or one-action laws. The duties and benefits of this Sceurin Instrument <hulj by
and benefit the successors and assigns of Grantor and Lender.

. SEVERABILITY; INTERPRETATION. This Secunty Instrument is complete and fulls inteerated This Seauriy
Instrument may not be amended or modified by oral agreement. Any section in this Secunity Instrument. attachments.
or any agreement related to the Secured Debt that conflicts with applicable law will not be effective. unless that law
expressly or implicdly permits the variations by written agreement. If uny section of this Secunty Instrument cannot be
enforced according to its terms, that section will be severed and will not affect the enforee shility of the remuinder of
this Security Instrument. Whenever used, the singular shall include the plural and the plural the singufar. The capions
and headings of the sections of this Security Instrument are for com enicnce only and are not o be used to interpret or
define the terms of this Security Instrument. Time is of the essence in this Secunty Instrument.

- SUCCESSOR TRUSTEE. Lender, at Lender's option. may from time to time remove Trustee and appoint a
successor trustee without any other formality than the designation in writing. The successor trustee. without
conveyance of the Property, shall succeed 1o all the title, power and duties conferred upca Trastee by this Secuniy
[nstrument and applicable law.

NOTICE. Unless otherwise required by law. any notice shall be given by delvenng 1t or by mailing it by first class
mail to the appropriate party’s address on page 1 of this Security Instrument or 10 ans other address designated in
writing. Notice to one grantor will be deemed 16 be notice to all grantors.

WAIVERS, Except to the extent prohibited by law. Grantor waives all appraisement and homestead exemption nyghts
relating to the Property.

. LINE OF CREDIT. The Secured Debt includes a revolving line of credit Although the Secured Debi man ~
reduced to a zero balance, this Security Instrument will remain in effect until released,

APPLICABLE LAW. This Security Instrument is governed by the laws as agreed to 1n the Secured Debt UXCept ' the
extent required by the laws of the jurisdiction where the Property 1s located, and applicable federal laws and reeulations
RIDERS. The covenants and agreements of each of the riders checked below are incorporated 1nto and supplemen”
and amend the terms of this Security Instrument.

[Check all applicable boxes]

[J Assignment of Leases and Rents 0 Other

(X ADDITIONAL TERMS. The terms of the agreement described in paragraph <
the interest rate on the grantors indebtedness under this agreement may var.
Lo time in accordance with rate or rates as described therein.

At the time we release the Deed of Trust, you will be charged a recenver
of not less than $5.00. You shall also pay any recordation costs.

SIGNATURES: By signing below, Grantor agrees to the terms and covenants contained in this Security Instrumer: and in
any attachments. Grantor also acknowledges teceipt of a copy of this Security Instrument on the date stated WD operT

- . . i
..................... -7?(?"/y/\ e S
(Signature)  Manyel Mendoza {Date)  (Signature) Patricia Mendizz -

ACKNOWLEDGMENT:
STATE OF ...Q«ict k42,

(ladvidual)  This jnstrument w. oW _(’iged before me thys
by

QUd L g (XA LK

B, KEEFER
NOTARY PUBLIC-OREGON
MI

UEST FOR RECONVEYANCE
(Nor to be vompieted unnl paid 1 tulh
TO TRUSTEE:
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
other indebtedness secured by this Deed of Trust. have been paid in full. You are hereby directed to cancel this Deed
of Trust, which is delivered hereby, and to reconvey, without warranty. all the estate now held by you under this
Deed of Trust to the person or persons legally entitled thereto.

State of Oregon, County of Klamath
Recorded 810/98 2t ff g 32 m
in Vol. M99 Page Z25

Linda Smith, .
County Clerk Fee$ 35~ A
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