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be sent to the following address.

WHEN RECORDED MAIL TO

LEADER MORTGAGE LOAN CORPORATION
930 TOWN CENTRE DRIVE

MEDFORD, OR 97504

LOAN #: 0010276053
TAX ACCOUNT NUMBER MTC 497710- o
DEED OF TRUST

THIS DEED OF TRUST (*“Security Instrument’’) is made on AUGUST 3, 1399, The grantor is
CHARLA VAL REITH AND MICHAEL J KEITH

(**Borrower’’).
The trustee is AMERITITLE

(**Trustee™’).
The beneﬁciary is LEADER MORTGAGE LOAN CORPORATION, AN OREGON CORPORATION

which is organized and
existing under the laws of THE STATE OF OREGON
and whose address is 930 TOWN CENTRE DRIVE ; MEDFORD, OR 97504

(*'Lender™")

Borrower owes Lender the principal sum of ONE HUNDRED EIGHT THOUSAND AND NO/1Q0**# % *svuardkrnnnnss
***************************************************t*t******ttt****i**i*ffitt*ttt Do"ars
U.s. $108,000.90 ). Thisdebtisevidenced by Borrower's note dated the same date as this Security Instrument (" "Note""),
which provides for monthly payments, with the full debt, if not paid earlier, duc and payable on SEPTEMBER 1, 2006.
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note. with interest. and all renewals.
extensions and modifications of the Note; (b) the payment of all other sums, with interest. advanced under paragraph 7 1o protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Secunty
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in ~ Klamath County, Oregon:

Lot 2 in Block 7 of Tract No.1016, Green Acres, according to the official plat thereof
on file in the office of the County Clerk of Klamath County, Oregon.

AP #: 3908 001CO 06700

which has the address of 5631 Valley View Lane, Klamath Falls
[Street. Cuy].
Oregon 97601 (*'Property Address™’),
[Zip Code]
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TOGETHER WITH ail the improvements now or hereafier crected on the property, and all cascments, appuricnances, and

fixtures now or hercafier a part of the property. All replacements and additions shall aiso be covered by thus Security Instrument A}
of the foregoing is referred 1o i this Security Instrument as the **Propeny
BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveved and has the ni ghttogrant and convey
the Property and that the Property is unencumbered, cexcept for encumbrances of record Borrower warrants and wilt dcfend generally
the title to the Property against all claims and demands, subject to any encumbrances of record
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance, Subject to applicable law or 10 a Lender. Borrower shall pay to Lender
. unti 1 id i . m (“*Funds™) for: (a) vearly taxes and
assessments which may attain priority over this Security Instrument asalienon the Property; (b) yearly leaschold payments or ground
rents on the Property, if any; (c) yearly hazard or property insurance premiums;, (d) vearly flood insurance premiums. if any; (¢) vearly
mortgage insurance premiums, ifan ; and (f) any sums payable by Borrower to Lender, in accordance with the provisionsof paragraph
8, in lieu of the payment of mortgage insurance premiums. These items arc called “*Escrow Items." Lender may. at any time, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for
Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended fromtime totime, 12 U.S.C
Section 2601 et seq. (““RESPA™"), unless another law that applics to the Funds sets a lesser amount. If so, Lender may, at any tumc,
Cr may cstimate the amount of Funds duc on the basis of
rwise in accordance with applicablc law.
The Funds shall be held in an institution whose deposits are insured by a federal agency. mstrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow | tems
Lender may not charge Borrower for holdingand applying the Funds, annually analyzing the escrow account. or verifving the Escrow
Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such acharge. However. Lender
may require Borrower to pay a one-time charge for an independent real estate lax reporting scrvice used by Lender in connection with
this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall niot be required to pay Borr
that interest shall be paid on the
credits and debits to the Funds and the purpose for which each debit to
security for all sums secured by this Security Instrument.
If the Funds held by Lender

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire or sell the Property. Lender. prior 1o the acquisition or salc of the Property.
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment he Note; second. 10 amounts payable under paragraph 2: third,
to interest due; fourth, to principal due; and last, to any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines and impositions attributable to the Property which
may attain priority over this Sccurity Instrument, and leaschold paymentsor ground rents. ifany. Borrower shall pay these obligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes thesc
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrowershall promptly discharge any lien which has priority over this Security Instrument unless Borrower (a)agreesinwriting
to the payment of the obligation secured by the lien ina Mmanner acceptable to Lender; (b) contests in good faith the lien by, or defends

) ender subordinating the ticn to this Security Instrument. if

part of the Property is subject to a lien which may attain priority over this Security Instrument. Lender

may give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take one or more of the actions sct forth above within
10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage’* and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall includc a standard mortgage clause Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shali promptly give to Lender all receipts of paid
premiums and renewal notices. In the cvent of loss, Borrower shall give prompl notice to the insurance carricr and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrecinwriting. insurance proceeds shall be
damaged, if the restoration or repair is economically feasible and Lender’s sccunty 1s

proceeds. Lender may use the proce
or not then due. The 30-day period
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Sccurity Instrument immediately prior to the
acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application: Leaseholds.
Borrower shall occupy, establish, and usc the Property as Borrower's principal residence within Sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one vear after the date

g ender otherwise agrees in writing, which consent shall ot be unreasonably withheld. or unless extenuating
circumstances exist which are beyond Borrower’s control Borrower shall not destroy, damage or impair the Property. allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding. whether
civil orcriminal, is begunthatin Lender’s good faith judgment could result in forfeiturc of the Property or otherwise matenally impair
the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstaie, as provided
inparagraph 18, by causing the action orproceeding tobe dismissed with a ruling that, in Lender’s good fait
forfeiture of the Borrower’s interest in the Property or other material impairment of the licn created by this Sccurity Instrument or
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially faise
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, inciuding, i
principal residence. If this Security Inst

roperty (such as a proceeding

; i i ' . may do and pay for whatever

is necessary to protect the value of the Property and Lender s r. may include paying any sums

secured by a lizn which has priority over this Security Instrument, appeaning in court, paying reascnable attorneys’ fees and entering
on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender docs not have 1o do s0

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security

be payable, with interest, u

8. Mortgage Insurance. If Lender required mortgage msurance as a condition of making the loan sccured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the monigage insurance in effect If. for any reason. the mortgage
insurance Coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially cquivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum cqual to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapscd or ceased to be in effect Lender will accept.
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve bayments may no longer be required. at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurcr
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to marntain mortgage
insurance in effect, or to provide a Icss rescrve, until the requirement for mortgage insurance cnds in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection. Lender orits agent may make reasonable entrics uponand inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages. direct or consequential. in connection with any
condemnation or other taking of any part of the Property. or for comvevance in lieu of condemnation. are hereby assigned and shall
be paid to Lender.

Intheevent of a total taking of the Property, the proceeds shall be a

plied by the fo ount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking Any balance shall
be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediately before the taking. unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall be applicd to the sums secured by this Security Instrument
whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
orscttle a claim for damages, Borrower fails to respond to Lender within 30 daysafter the date the notice is given, Lender s authorized
to collect and apply the proceeds, at its option, cither (o restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

thenwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Se fument granted by Lender to any successor in interest of Borrower shall not

or Borrower s successors in interest Lender shall not be required to commenae

oextend ime for pavment or otherwise modifs amoruzanon of the sums sevurad
by this Security Instrument by reason of any demand made by the onginal Borrower or Borrower’s successsrs in inerest Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17
Borrower's covenants and agreements shall be joint and several. Any Borrower who Co-signs this Security Instrument but does not
exccute the Note: (a) is co-signing this Security Instrument only to mortgage. grantand convey that Borrower s intcrest in the Property
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under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument. and
(c) agrees that Lender and any other Borrower may agrece to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without that Borrower's consent

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges. and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount neeessary to reduce the charge to the permutied
limit; and (b) any sums alrcady collected from Borrower which exceeded permitted limuts will be refunded to Borrower Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct pavment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note

14. Netices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering 1t or by mailing 1t by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Properts Address or anv other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated
herein or any other address Lender designates by notice to Borrower Any notice provided for in this Securiny Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph

15. Governing Law; Severabitity. This Sccurity Instrument shall be governcd by federal law and the law of the junisdiction 1n
which the Property is located. In the event that any provision or clausc of this Security Instrument or the Note confhicts with apphicable
law, such conilict shall not affect other provisions of this Sccunity Instrument or the Note which can be given cffect wathout the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be scverable

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

17. Transfer of the Property or a Bencficial Interest in Borrower. I all or any part of the Property or any interest in 1t 1s sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, requirc immediate payment in full of all sums sccured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Secunity Instrument

If Lender exercises this option, Lender shall give Borrower notice of acceleration The notice shall provide a period of not less
than 30 days from the date the netice is delivered or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. If Borrower fails to pav these sums prior to the expiration of this period, Lender may invoke any remedics permitied by
this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets cerain conditions, Borrower shall have the ri ght to have enforcement
of this Security Instrument discontinued at any time priorto the earlier of: () 5 days (or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument: or (b) entry of a
Jjudgment enforcing this Security Instrument. Those conditions arc that Borrower: (a) pavs Lender all sums which then would be duc
under this Sccurity Instrument and the Note as if no acceleration had occurred. (b) cures any default of any other covenants or
agreements, (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limued to. reasonable attorneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights
in the Property and Borrower’s cobligation to pay the sums secured by this Sccurity Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Sccurity Instrument and the obli gations sccured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the casc of acceleration under paragraph 17

19. Sale of Note; Change of Loan Servicer. The Note or a parual interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice io Borrower. A sale may result in a change in the entity (known as the **Loan
Servicer’") that collects monthly payments due under the Note and thus Sccurity Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above and applicablc law. The notice will state the nameand addressof the new Loan Senvicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law

20. Hazardous Substances. Borrower shall not causc or permit the presence. use, disposal, storage. or release of any Hazardous
Substances on or in the Property. Borrower shall not do, norallow anyone elsc to do, anythin, g affecting the Property that is in violation
of any Environmental Law. The preceding two sentences shall not apply to the presence, usc, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and 1o maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Envi ronmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authonty, that any removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

Asused in this paragraph 20, * ‘Hazardous Substances " are those substances definedastoxic or hazardous substancesby Environmental
Lawand the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides. volatile
solvents, materials containing asbestos or formaldehyde, and radioactive matenals As used in this paragraph 20, **Environmental Law ™
means fedcral laws and laws of the jurisdiction where the Property 1s located that relate to health, salcty or environmental protection

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acccleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under pacagraph 17 unless applicable
law provides otherwise). The netice shall specify: (a) the default; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; und (d) that failure to
cure the defauit on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right te bring a court action to assert the non-existence of a default or any other defense of Borrower to acceleration and
sale. If the default is not cured on or before the date specified in the notice, Lender, at its option. may require immediate
payment in full of all sums secured by this Sccurity Instrument without further demand and may invoke the power of sale and
any other remedies permitted by applicable law. Lender shall be entitled to colleet all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such netice to be recorded in
each county in which any part of the Property is located. Lender or Trustec shall give notice of sale in the manner prescribed
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by applicable 1aw to Borrower and to other persons prescribed by applicable law. After the time required by applicable law,
Trustee, without demand on Borrower, shall sell the Property at pablic auction to the highest bidder at the time and place
and under the terms designated in the notice of salc in onc or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveyingthe Property without any covenantorwa rranty, expressed
orimplied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shall request Trustec to recomvey the
Property and shall surrender this Security Instrument and all notcs evidencing debt sccured by this Sccurity Instrument to Trustee
Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it. Such person
or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed (o all the title. power and dutics conferred upon
Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Sccurity Instrument and in the Note, “attorneys’ fees™" shall include any attorneys’ fees
awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders arc executed by Borrower and rccorded together with this Security
Instrument, the covenants and agreements of cach such rider shail be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
[__1 Adjustable Rate Rider ] Condominium Rider [ 3 1-4 Family Rider
] Graduated Payment Rider {1 Planned Unit Development Rider ] Biweekly Payment Rider
X Balloon Rider [ Rate Improvement Rider [ Second Home Rider
1 V.A Rider [ Other(s) [specifv)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnesses:

N . N
(O Seana G0 [0 f4 W ) ]

CHARLA VAL KEITH/ MICHREL J KEITH

4]

County ss:

2

) / QQC? personally appeared the spove na cd

(Q hardla Vaf Kaith end fluekas g JZGL/J
am

and acknowledged the foregoing instrument to be

STATE OF CREGON,
Onthis ST day of ,4 u

voluntary act and deed.

My Commission Expires:

7 - Before ae:
(Official Seal)_ 0 - 4@@/ ,
- OFAF‘IC!AHJ:JSTYE;LQ‘: ( ﬁ@/ﬂ/ E‘ (Q/)CU/I/\
' & CARGL E. DoRAN l g =

NOTARY PUSLIC.QR;;GON Notary Public for Oregon

ZE COMMIS SION No !
MY COMMISSION EXAIRgS s s A
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 3RD dayof AUGUST, 1999, and 1s
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed 10 Debt (the
**Security Instrument’’) of the same date givenby the undersigned (the **Borrower” ")to secure the Borrower 's Note
{0 LEADER MORTGAGE LOAN CORPORATION, AN OREGON CORPORATION

(the "“Lender™)
of the same date and covering the property described in the Sccurity Instrument and located at:
5631 Valley View Lane
Klamath Falls, OR 97601

The interest rate stated on the Note is called the **Note Rate. ™ The datc of the Note is called the **Note Date. ™'
Tunderstand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyonc who takes
the Note, the Security Instrument and this Rider by transfer and who 1s entitled to receive payments under the Note
is called the *‘Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Secunty Instrument,
Borrower and Lender further covenant and agree as follows (despite anything to the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE
At the Maturity Date of the Note and Sccurity Instrument (the * "Maturity Date ™). I will be able 10 obtain a new
loan (**New Loan’’) with a new Maturity Date of SEPTEMBER 1 , 2029 and with an interest

ratc equal to the **New Note Rate'* determined in accordance with Section 3 below if all the conditions provided
in Sections 2 and 5 below are met (the “*Conditional Refinancing Option'). If those conditions are not met, |
understand that the Note Holder is under no obligation to refinance or modify the Note. or to extend the Maturity
Date, and that I will have to repay the Note from my own resources or find a lender willing to lend me the moncy
to repay the Note.

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Refinancing Option at maturity. certain conditions must be met as of the
Maturity Date. These conditionsare: (1) [ must still be the owner and occupant of the property subject to the Secunty
Instrument (the **Property™"); (2) | must be current in my monthly payments and cannot have been more than 30
days lateon any of the 12 scheduled monthly payments immediately preceding the Maturity Date: (3) nolien against
the Property (except for taxes and special assessments not vet due and payable) other than that of the Secunty
Instrument rnay exist; (4) the New Note Rate cannot be more than 5 percentage points above the Note Rate: and
(5) I must make a written request to the Note Holder as provided in Section 5 below

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest cqual tothe Federal National Mortgage Association 's required
net yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment. plus  ONE
HALF OF ONE percentage point(s) ( 0.500% ). rounded to the nearest
one-cighth of one percentage point (0.125%) (the **New Note Rate® *). The required net vicld shall be the applicable
net yield in effect on the date and time of day that the Note Holder reccives notice of my clection to exercise the
Conditional Refinancing Option. If this required net vield is not available, the Note Holder will determine the New
Note Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than 3 percentage points abov e the
Note Rate and all other conditions required in Section 2 above are satisficd. the Note Holder wall determine the
amount of the monthly payment that will be sufficient to repay 1n full (a) the unpaid principal. plus (b) accrued but
unpaid interest, plus (c) all other sums I will owe under the Note and Security Instrument on the Matunity Date
(assuming my monthly payments then are current, as required under Section 2 above), over the term of the New
Note at the New Note Rate in equal monthly payments. The result of this calculation will be the amount of my new
principal and interest payment every month until the New Note is fully paid.
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5. EXERCISING THE CONDITIONAL REFINANCING OPTION
“The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of the
principal, accrued but unpaid interest, and all other sums I am expected to owe on the Maturity Date. The Note
Holder also will advise me that I may exercisc the Conditional Refinancing Option if the conditions in Scction 2
above arc met, The Note Holder will provide my payment record information. together with the name. title and
address of the person represcnting the Note Holder that I must notify in order to cxercise the Conditional
Refinancing Option. If I meet the conditions of Section 2 above. I may exercisc the Conditional Refinancing Option
by notifying the Note Holder no earlier than 60 calendar daysand no later than 45 calendar days prior to the Matunzy
Date. The Note Holder will calculate the fixed New Note Rate based upon the Federal National Morngage
Association's applicable published required net yield in effect on the date and time of day notification is recen cd
by the Note Holder and as calculated in Section 3 above. I will then have 30 calendar days to provide the Note Holder
with acceptable proof of my required ownership, occupancy and property lien status. Before the Maturity Date the
Note Holder will advise me of the new interest rate (the New Note Rate). new monthly payment amount and a date.
time and place at which 1 must appear to sign any documents required to complete the required refinancing. 1
understand the Note Holder will charge me a $250.00 processing fec and the costs associated
with updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in thus Balioon
Rider.

Cloeagiy 4o# Wekdo \ K)(?ML)

CHARLA VAL KEITH MICHAEL J KEXfH |
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