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REAL ESTATE MORTGAGE FOR OREGON

THIS MORTGAGE is made and entered into by _RICHARD J. WALSH and 1 =
ROSALIE H.M. WALSH

residing in KLAMATH . o e e County, Oregon. whose post oftice

address is _ 5541 SYLVIA AVE, XLAMATH FALLS e Oregon 97603 heremn
called “Borrower,” and the United States of America. acting through the ‘ﬁ'mmxxxmngxmmmm United
Fam Service Agancy &};

States Department of Agriculture, whose mailing address is 23‘16*§0LTH¥§E‘S_'I:_,¥S'IL C,
KLAMATH FALLS 97601 . e -
- — ... Oregon e . herein called the Government.” and-.
WHEREAS Borrower is indebted to the Government, as evidenced By one or more Promissory notets) or assumption
agreement(s) or any shared appreciation or recapture agreementsherein called "ot i hich has been executed by Borrower, 18
payable to the order of the Government, authorizes acceleration of the entire indebitedness atthe option of the Government upon

any default by Borrower, and is described as follows:

Due Dare of Final
Date of Instrument Principal Amown Installment
— et — s E

AUGUST 6, 1999 4316, 000. 00 8/6/2019

(The interest rate for limited esourge farn o nership or linuted resolifee operating loanis)secured by this wivtrunient I
be increased as provided in the ¥4 Amy;@mﬁﬁfcguhnnm and the note.)

And the note evidences 1 loan to Borrawer, and the Goy CTHMCREGEany e, may assigh the note i Insure the payment
thercot pursuant to the Consolidated Farm and Rural DevelopmentAct, or Tile v ofthe Housing Actof L9499 orany other statutes
administered by the Farmers Home Administration:

And it is the purpose and intent ot this instrument tha, among other things, at all times when the pote s held by the
Government, or in the event the Government should assign this mstrument withow msurance of the note. thes istrument shali
seeure payment of the note; but when the note is held by an insured holder. this mstrument shall not secure pas ment of the note
or attach to the debr evideneed thereby. but as 10 the note and such debt shail constitute an Indemany mortgage (o secure the
Government against [oss under s Insurance contract by reason of any default by Borrower:

And this instrument also seeures the recapture of any deferred principal and interest Or of any anterest credin an g sabsidy
whichmay be granted to the Borrower by the Government pursuantto 42 U.S.C. 8 1472 (2ror 49, respectively . or “ny amount
due under any Shared Appreciation/Recapture Agreement entered into pursuant to 7 U.S.C. § 2001,

NOW THEREFORE. in consideration of the loan(s ) and (@ atall times when the note is held by the Government. or o the
event the Government should assign this instrument without inurance of the pay ment of the note, 1o SCCUTE PROTIPG pay -
the note and any renewals and extensions thereof and any agrecments vontamed theren, by Gt s tines whes o R
aninsured holder, to secure performance of Borrower's agreement herein o demn iy and save barmibess the G cmmen: againsg
loss under its insurance contract by reason ot any defauli by the Borrower,and () in dny eventand atall imes w secure the prompt
payment of alf advances and expenditures made by the Government, with interest, as hereinatter described. and the performance
of every covenant and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby grant,
bargain. sell, convey, mortgage and assign with general warranty unto the Government the following property situated in the State

of Oregon. County(ies) of KLAMATH -
—=ialy

- —

SEE ATTACHED EXHTBIT A
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Whetever *Farmers Home Administration”. FmHA™. “Rural

Economic and Community Developmem *RECD". “Agricuitural
Stabilization and Conservation Service". or *ASCS® may appear,
the term United States Department of Agriculture is substituted.

initials _QZ_AZ__* nitials__REAL

together with all nghts (ncteding the right o numing products, grasels onll gass cosl or other omimeial o nterests, casements,
hereditaments and appurtenances thereunto betonging, the rents. tssuess wid prods thereot and revendes and icome theretrom
tincluding any Government payments contingent on an agreemient o restngt the use of the Tando. ali nprotements and personat
property now or later attached thereto or reasonably necessary 1o the use thereolincludinge. but pot Eimuted osirizanion sysiems.
including pumps.motors. clectrical panels, pipe. sprinklers, and other accessories pertanag theretosidhing. sk laedimeand nolk
storage systems. and other accessories pertaining theretor manure handbmg systemso b estock fegthng sy siems: ranges. relzeratons
clothcs washers. clothes dryers, or carpeting purchased or tinanced in whole on i paitw iih loan funds, whethdt or not it hed o the
real estate: all water, water rlg__hl\. water certificates, waler pernuits, water :l!«-n!um\. arrd e stock pertinning thereto, no niatie: how
evidenced: and all payments atany time owing to Borrower by vinue ofany sakes lease, tgsier conyey anee. o condeniiition ol i
part thereot or interest therein-all of which are herein catled “the property ™

TO HAVE AND TO HOL.D the property unto the Gosertment and its assigiis fen ey G fee spnple

IN ADDIFTION to its other rights. the Government is hereby granted aseatinty anterestmn tae above-desenbed property pursuant
to ORS 79,1010 - 79.5070.

BORROWER tor Borrower's sett, Borrower's heirs, exccutorsaadmmistrators, successors and assizne WARRANES FHE
TITLE to the property to the Government against all lawtul climsand demiands whatsocs er exeept amy hiens. encumibrances,
casenients. reservations, or conveyances speciticd hereinabove and COVEN ANTS AND AGREES ax tallow s

(1) Topay promptly when due any indebtedness to the Goscnment hereby secured and toandenits and save harmless the
Government against any fos: under its insurance of pavmient ol the note by reasen of any detaudt by Borrower Atall e when te
note is held by an insured hotder. Borrower shail continue to make pasments o the note to the Gosernmaniioas collection agent tor
the holder.

12y Topay to the Government such fees androther chapges as may now o hereatter be requaied by recglanons o the Fanmiers
Home Adnunistration.

(3 Wrequired by the Governinent. 1o mahke addiional monthly pavinents ot T2 ob thie estmated it e s assessments,
insurance premiums and other charges upon the mortgaged premises.

3+ Whether or not the note s insyged b the Government. the Govermment oeay dbany timie plas any othermontts i huhu--
advanee lor pay ment of prior and/0r junios Tiens, fequired hierein to be pard by Borrow S and not Pdhl Py Borreserwhen dee, as wolt
asany costs ind cxpenses for the preservation. protection. or catorcement of this aca,as advances tor Borrower s iccoun NV sodd
advances shall bearimterest atthe rate borne by the note which has the ighestmterest raie

(31 Alladvances by the Goy ernmentiineluding ady ance tor pay mental prion dand: o jumor hiens i additioe toany advaecos
required by the terms of the note.as deseribed by this instrument, with mterest shall be mmediately due and payable by Bosrow crte
the Government without demand at the place designatedan the fatest note and shail'be secured hereby Nosuch adv ance byt
Government shali relieve Borrewer frony breach of Bormower s covenant to pay . Any pasment made by Bortower may beapnhe dor
the note urany indebtedness 1o the Government secuted hereby Cinany order the Govermment determnes

t6)  To use the loan evidenced by the note solely tor purposes authorized by the Govermmeni

(75 Topay when doe afl axes, fiens, judgments, encumbrance < and assesaments law tully aitaching toorassossac s
property. including abi charges and assessinents in connection with water water nghts, and water stock pertiming (o on seasonaish
necessary to the use of the real property described above and prompthy dehive: iothe Governmment waithout demand recerpis ey idenaing
such payments.

(8)  Tokeep the property insured as required by and under msucance pohicies approved by thie Governmentand.atin
to deliver such policies to the Government.

(9 Tomamtain improvements i good repair and make repars requied by the Govemment, operate the property aing oed
and husbandmanlike manner: comply with such Larm consen ation practices and L and bonc management pions as the Gos crmment
from time to time may preseribe: and not 1o abatidon e Property L or CUse of PErTid Wosio iSsCiing of mnparmnert ol the seeuniy
covered hereby. or, without the written consent of the Govermmeni cut. remen e, or lease any timber gravel cit cas coudor otha
minerals except as may be necessary tor ordinany domesiic purposes

(1) To comply with all laws. ordinances, and regulations attectng the property

(I Topay or reimburse the Government for expenses reasongbly necessars o mondonta’ to the proteciion of the bienand
priority hereof and tothe entorcement ot or the compliance with the provistons hereotand of the itote and ans sapplemeniey agrecment
(whether before or atter default). including but notlimited to costs ot evidence ot titke to and survey ot the propeny - costs ot recording
this and other instruments, aitorneys” fees, trustees” fees, court costs and expenses o advertising. selingor conmvesing the prope

t12) Exceptasotherwise provided inthe Farmers Home Administration regubd mun\ nentherthe propery norany portiontie
or interest therein shall be leased. assigned. sold. transferred. or encumbered. voluntan! v orotherwise, without the wnlien con-ent of
the Governmient. The Government shall have the sole and cxclusive nights as mortgagee hercimunder. including but not hmiged 1o the
power to grant consents. partial refeases. subordinations. and satisfaction. and noansured holder shalt have any right. ttle or mterest
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in or to the lien or any benefits hereof. All rents, profits, and income. including any amounts ansing out of an agreement by which the
Borrower substantially reduces its use of the property in retumn for payvments, are hereby assigned to the Governmien: tor the purpose
of discharging the debt hereby secured. Permission is hereby given to the Borrower. so tong as no detault ot ivrcander. o caliedt
such rents, profits and income for use in accordance with the provisions of the borrower’s agreemient with Famers Home
Administration and the applicable regulations.

(13y Atall reasonable times the Government and its agents may tspect the property to ascertnn whether the covenants and
agreements contained herein or in any supplementary agreerent are bemg performed.

14y This instrument secures to the Government the repayment of the debt evidenced by the notes mcludmyg all adpastmenis,

enewals, extensions or modifications in the interest rate. payment terms o balance due on the loan: the payment ol all other sumis,
with interest, advanced under paragraph 42 and the performance or Borrower’™s covenants and agreemients under this instriment and
the note. The Government may (o adjust the interest rate, payment. terms ot hatance due on the toan. dhancrease the moertgage by
anamount equal to deterred interest on the outstanding principal balance. (crextend ordeter the matanty ot dnd renew and reschedulde
the payments on, the debt evidenced by the note orany indebledness o the Government secured by thisnstiument. (ds release any
party who is Tiable under the note or for the debt from hability to the Government. t2) release portions ot the propeity and subordinate
its hien, and (1) waive any other of s rights under this instrument. Any and all this canand wail bedore without affecting the ben or
the priority of ths instrument or Borrower’s or any other party 's habifuy 1o the Gosernment torpay ment of the note or debt secured
by this instrument unless the Government say s otherwise in writing. HOWEVER any forbearance by the Gosemmentiw hether once
or oflen—in exercising any right or remedy under this instrument. or otherwise aftorded by apphicabledaw . shall not be w waver ot or
preclude the exercise of any such right or remedy.

(15) If at any time it shall appear to the Government that Borrower may be able 1o obtain a loartrons o production credit
association. a Federai land bank. or other responsible cooperative or private credit source. at reasonable rates and tenms for loans tor
similar purposes and periods of time. Borrower will. upon the Governments |5 request, apply for and aceept such loan in sutficient
amount to pay the note and any indebtedness secured hereby and to pay forany stock necessary o be purchased ina cooperatn e fending
ageney in connection with such loan.

(16) Default hereunder shalt constitute default under any other realestare orcrop or chanel security instrument held orimsured
by the Government and exceuted or assumed by Borrower:and detault nnderany suchotherseeunty instrument shall constitute detault
hereunder.

(17y SHOULD DEFAULT occur in the pevtormance or discharge of iy obligaion i this instrument or secuted by this
instrument. or should any one of the parties named as Borower dic orbe declaredamincompetent. abankrupt. ot an imsolvent. or make
an assignment for the benefit of creditors. the Governmentsatats optionsw dh or without notice. may st dechire the entie amoent
unpaid under the note and any indebtedness to the Government herebs secured immediately due and payable th) for the account of
Borrower incur and pay reasonable expenses FOrrepair oF iainienance ol and take possession ol operdic v rent (e properiy cicrupen
application by it and production of this instriment without other evidence and without notice oi hearngrotsad appheaton. uve a
receiver appointed for the property. with the usual powers of recenvers i like cases. b toteclose this instrament as provided heren
ar by law, and (¢) enforce any and albather rights and remedies provided herem or by, present or futare Taw.

(18) The proceeds of foreelosure sale shall be applicd in the following order to'the pay mient ol costs and expenses incident
1o enforcing or complying with the provisions hereof (b) any prior liens required by Law or a competent court ta be ~o paid. (o the
debi evidenced by the note and all indebtedness to the Government secured herebys tdy micnor bens ot record requiced by faw o a
competent court to be se paid.{e) at the Government's option. any othet indebtediiess of Bomower owing to or ssured by the
Government. and (1) any balance 10 Borrower. At forectosure or other sale of all or any part ot the property . the Govermmentaiid it
agents atay bid and purchase s a stranger and may pay the Governments share of the purchuase price by crediing sucli amount on
any debts of Borrower owing to or insured by the Goyernment. i the order prescribed above

{(19) " Borrower agrees thai the Government willaot be bound by any presenton future ki st providing lory aluation. appraisai
homestead or exemption of the property. (b) prohibiting maintenance oban action for s defivieney Judgement or inting the amount
thereot or the timé within which such action may belbrought, (0 prosertbing any other statete of imitat ons - dallosang any right
of redemiption or possession follow ing any foreclosure sale. or (o) liniung the condiions wh < Loy e may by regulilion
impose. including the interest rate it may charge. as a condition of approving a transivr ot the property o nes Bomow e Bomvowr
expressly waives the benefit of amy such State law. Bomoser bereby relimguashes, wanves and converys alt nghts, imchoate o
consummitte, of descent, dower. and curtesy.

(20) 11 any part of the loan for which this instrument is piven shall be used to fiance the purchase. constructiion o repait of
property 10 be used as an owner-oecupied dwelling (herem cabied “the dwething ™ and it Borroserintends to selorreat the dwelhing
and has obtained the Government's consent 1o do s (@) neither Borrow er nor any one authorzed o act tor Borrower wailloatter recept
of a bona fide offer, refuse to negotiate for the sale or rental of the dw ething or will otherwise make unavitable ordeny the dw ething
w anyone because of race, color, religion. sex, national origin, age. hundicap. or tamilial status. and ¢y Borrow errecognizes us dlegal
and hereby disclaims, and will not comply with or attlempt to enforee any restrictive covenants on the dwelling refating 1o race. color.
religion, sex, national origing age. handicap, or tanihal status.

(21 Borrower further agrees that the loangs) secured by this instrument wdUbe i detanlt shoabd any Toan proceeds beased o
a purpose that will contribute to excessive erosion of highly eroedible Land or to the conversion ob wetlinds e produce anagncaltaral
commadity, as further explained in 7 CEFR Part 1940, Subpart G Exhubue M

(22) This mstrument shall be subject to the present regulations ol the Fammers Home Admimistruion. andto s tature regniaiions
not inconsistent with the express provisions hereol.

(235 Notices given hereunder shalt be sentby centified mail, unless otherw ise regquired by faw addressedauntess and unid some
other address s designated in a notice so given. in the case of the Government to Farmers Home Admimistranon. Unied States
Department of Agriculiure. at the mailing address mennoned abov e and i the case of Borrower at the addicss shownan the Barmens
Home Adnunistation Finance Office records owhich nomalhy will be the samie as the post erfioe addioss shosaiabover

(240 Hamy provision of this mstrument oz applicaion bercot foany posonorcincumstasees s heldimvaind such v ahidins wall
nol attect other provisions or apphications ot the wstrument which canbe given ertect waithoet the i alsd prosasion orapphcaon and
to that end the provisions hereob are declared 1o be severable




EXECUTED this 6TH date of AUGUST

Partnership or Corporation Individualts)

(Name of Borrower) o /
- - L

ROSALTE 1.1, warsfs o~

[Corporate Seal]
ACKNOWLEDGMENT FOR INDIVIDUALS

STATE OF OREGON 55
COUNTY OF __KIAMATH

Al

The foregoing instrument was acknowledged before me this  57TH . _dav ol AUGUST

1999 by RICHARD J. WAISH and ROSALIE K, M. WALSH '

COMMISSION NO. 062331 " Notary Publi of and for the State of Oregon

MY COMMISSION EXPIRES MAR. 17, zoo‘hlly Commission expires 3[4%/

ACKNOWLEDGMENT FOR A PARTNERSHIP

STATE OF OREGON S5
COUNTY OF o

The foregoing instrument was acknowlédged before me this . dawo!

by _onbehalfol - &
(Names of ucknowledging partners) (Name of partier rhipr

[Notary Seal]

Netary Public of aid for the State of Oregon

My Commission expires

ACKNOWLEDGMENT FOR A CORPORATION

STATE OF OREGON -
COUNTY OF o

The foregoing instrument was acknowledged before me this o _oday of

____ by

(Name of persons acknewledgne; /
OFFICIAL SEAA.SE /[ﬁ»,,&,(,t,a, A (t
ENA A. CH. "ROWENA

PUBLIC-OREGON +—————— A. CHASE

A partnership

{Name of Corporate Officer) - 77—7»_Tflmfr‘:f?¢:rpurulr Officer,

a e vorporation, on behalt of the

(Name of Corporabon) (State of Incorporation)

{Notary Seal} i = . o
Notary Public of and tor thie State of Oreeon

My Commission expires

corporation.




CONTINUATION AND BECOME A PART OF USDA FmHA FORM FmHA 1927-1 OR
RICHARD J. WALSH AND ROSALIE H. M. WALSH

EXHIBIT "A"
LEGAL DESCRIPTION

PARCEL 1
Lot 8 in Block 12 of TRACT NO. 1105 FOURTH ADDITION TO CYPRESS VILLA,

according to the official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon.

PARCEL 2

Government Lots 1 and 2 and the SW1/4 SW1/4 6f Section 8, Township 40 South, Range 10 East of
the Willamette Meridian, Klamath County, Orégon, EXCEPTithe following:

A tract of land situated in Sections 8 and 17, Towmship 40 South, Range 10 East of the
Willamette Meridian, Klamath County, Oregon, being more parmularfy described as follows:

Beginning ata 7point on the North line of said Section 17 from which the Northwest corcr of
said Section 17 bears North 89 de

grees 49' 21" West, 30.00 feet; thence South 00 degrees 05'
09" East parallel to the West line of said Section 17, 256.00 feet; thence South 89 degrees
49’ 21" East el to the North li i i 1
Mean High Water Line of Lost River; y ean High Water Line the
following courses and distances: 12'°02" East, 324.30 feet: North 09
degrees 32’ 48" East, 223.70 feet; North 16 egrees 32’ 48” West, 370.44 feet; and North 25
degrees 02’ 09" West, 424.66 feet; thence leaving said Mean High Water Line, North 89
degrees 49° 21" West, 2211.42 feet to afoint lying 30.00 feet East of the West line of said
section 8; “thence South 00 degrees 16’ 30" Wast parallel to the West line of said Section 8,
1016.92 feet to the point of beginning.

State of Oregon, County of Klamath

T, Aal Recorded 8/12/99, at .75 p- m.

Loz Fre (] InVol. M99 Page_ 72569
Linda Smith, .

Zo, Aall _@“’ Fee$, 70 ~ #£

County Clerk

/g L
OFFICIAL SEAL
ROWENA A. CHASE
NOTARY PUBLIC-OREGON
D COMMISSION NO. 062331
MY COMMISBION EXPIRES MAR, 17, 2001




