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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on  8/6/1999
The grantor is STEVE METZ AND JANET METZ , TENANTS BY THE ENTIRETY (“Borrower™).
The trustee is FIRST AMERICAN TITLE INSURANCE COMPANY, A CALIFORNIA CORPORATION
(“Trustee™).
The beneficiary is POLARIS MORTGAGE ASSOCIATES, A DIVISION OF PROVIDENT FUNDING
ASSOCIATES, L.P. A CALIFORNIA LIMITED PARTNERSHIP which is organized and existing under the
laws of CALIFORNIA , and whose address is

10260 SW GREENBURG RD., SUITE 850, LINCOLN TOWER

PORTLAND, OR 97223
(“Lender”). Borrower owes Lender the principal sum of ONE HUNDRED FIFTY THOUSAND AND 00/100
Dollars (U.S. $150,000.00 ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument (“Note™), which provides for monthly payments, with the full debt, if not paid earlier, due and
payable on 9/1/2029 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For this
purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in KLAMATH  County, Oregon:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT “A”,

which has the address of
2720 OLD FORT ROAD
KLAMATH FALLS OREGON 97601
(“Property Address™);

OREGON--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 9/90

00100r - 12/24/98 10:14 AM Borrower Initials
p - 08/06/99 4:01 PM Page 10of 9




326577

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

H . Borrower shali promptly
principal of and interest on th i any prepayment and late
charges due under the Note.
2. Funds for Taxes and Insurance. Subject 10 applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly Payments are due under the Note, unti] the No
a sum (“Funds”) for: (a) yearly taxes and assessments which may artain prioni i
a lien on the Property; (b) yearly leasehold payments or . i (c) yearly hazard
Or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance
premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of
paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called “Escrow Items™
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a
federally related mortgage loan may require for Borrower’s escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Sec. 260] et seq. ("RESPA™).
0 the Funds sets a lesser amount. If so, Lender may, at any time, collect an,

time charge for an independent real estate

connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the
Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the
Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permutted to be held by apphcable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
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notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the
deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments. at Lender's sole
discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or
sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second,
to amounts payable under paragraph 2; third, to interest due: fourth, to principal due; and last, to any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold payments or
ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid
in that manner, Borrower shall pay them on time directly to the persen owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prev lien; or (c) sec
the lien an agreement satisfactory to Lender 1
determines that any part of i
Instrument, Lender may give
or more of the actions set forth above within 10 days of the giv

5. Hazard eor Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s
security is not lessened. If the restoration or repair is not economically feasible or Lender’s security would be

Unless Lender and Borrower otherwi any application of proceeds to pnncipal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
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amount of the payments. If upder paragraph 21 the Property is acquired b

. unless Lender

g, which consent shall not pe uareasonably withheld, or upless extenuating

circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the

Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any

forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith Jjudgment could

result in forfeiture of the Prope. i ially impair the lien created by this Security Instrument or

Lender’s security interest. a default and reinstate, as provided in paragraph 18, by

ith 2 ruling that, in Lender's good faith determination,

irment of the lien created by

f Borrower, during the

to Lender (or failed to

ection with the loan evidenced by the Note, including, but

’s occupancy of the Property as a principal residence. If this

X comply with all the provisions of the lease. If Borrower

acquires fee title to the Property, the leasehoid and the fee title shall not merge unless Lender agrees to the
merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and

Instrument, or there js a legal proceeding that may significantly affect

PIcy, probate, for condemnation or forfeiture or to

N whatever is Necessary to protect the value of the

s rights in the Property. Lender's actions may include paying any sums secured by a lien

which has priority over this Secur D court, paying reasonable attorneys' fees and

i y take action under this paragraph 7, Lender does

Any amounts disbursed by Lender under this
secured by this Security Instrument, Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with Interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. if Lender required mortgage insurance as a condition of making the Joan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases 1o
be in effect, Borrower shall pay the premiums required to obtain Coverage substantially equivalent
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender.
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
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insurance ends in accordance with any written a
9. Inspection. Lender or jts agents m.

Lender shall give Borrower notice at the time

inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance 1n liey of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking

Property immediately before the taking is equal to or greater

d by this Security Instrument immediately before the taking, unless Borrower

and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b} the fair market value of the Property immediately before the
i which the fair

y this Security Instrument, whether or not then due.

Borrower otherwise agree in writing, any application of proceeds to principal shall

Rot extend or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the
amount of such payments.

11.Borrower Not Released; Forbearance By Len
payment or modification of amortization of the sums secured

exercise of any right or remedy.
12.Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
ty Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) 15 co-signing
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Lender and any other Borrower may agree to extend, modify, forbear or make
rd to the terms of this Security Instrument or the Note without that Borrower's

consent.

13.Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to
be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shal] be
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14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable Jaw requires use of another method. The notice
shall be directed to the Property Address or any other address Borrower desi
notice to Lender shall be given by first class mail to Lender's address stated
designates by notice to Borrower. Any notice provided for in this Security |
been given to Borrower or Lender when given as provided in this paragraph.

15.Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security

flicts with applicable law, such conflict shall not affect other provision of this
Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable,

16.Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Propert

or mailed within which Borrower
must pay all sums secured by this If Borrower fails to pay these sums prior to the
expiration of this period, Lender may ; ermitted by this Security Instrument without further
notice or demand on Borrower,
18.Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (@) 5 days
(or such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a Judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
in enforcing this Security Instrument, including, but not limited to,
action as Lender may reasonably require to assure that the lien of
e Property and Borrower's obligation to pay th
nged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However. this
right to reinstate shall not apply in the case of acceleration under paragraph 17,
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a
change in the entity (known as the “Loan Servicer”
Security Instrument. g
Note. If there is a change of the Loan Servicer. Borrower will be Siven written nouice of the change 1n
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
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Loan Servicer and the address to which payments should be made. The notice will aiso contain any other
information required by applicable law.

20.Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,

notified by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take ali necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other flammabie
or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, “Environmental Law™ means federal
laws and laws of the Jjurisdiction where the Property is located that relate 1o health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under

vides otherwise). The notice shall specify: (a) the default; (b) the action
, not less than 30 days from the date i

expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to.
reasonable attorneys’ fees and costs of title cvidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee shall
cause this notice to be recorded in each county in which any part of the Property is located. Lender or Trustee
shall mail copies of the notice as prescribed by applicable law to Borrower and to the other persons prescribed
by applicable law. Trustee shall give public notice of sale to the persons in the manner prescribed by applicable
law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in

may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of

the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
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expenses of the sale, including,
secured by this Security Instrume

Trustee shall reconvey the Property without warranty and
persons legally entitled to it. Such person or persons shall pay any recordation

( ) Adjustable Rate Rider ( ) Condominium Rider 1-4 Family Rider

( ) Graduated Payment Rider ( ) Planned Unit Development Rider Biweekly Payment Rider
() Balloon Rider ( ) Rate Improvement Rider Second Home Rider

() Construction/Permanent Rider ( ) Other(s) [specify]

ON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE BY US

“UNDER OREG

AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY
THE BORROWER’S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE
SIGNED BY US TO BE ENFORCEABLE.”
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BY SIGNING BELOW,

Borrower accepts and agrees to the t
Instrument apd in an

erms and covenants contaj
y rider(s) executed by Borrower and recorde:

d with jt.

(Space Below This Line Reserved for Acknowledgment)

State of Oregon, .MMMOMW ss:
On [ZQN% . Q , /'%9 personally appeared the above named
STEVE METZ

JANET METZ

and acknowledged the foregoing instrument to be Y4104 n__
voluntary act and deed.

SO\ ' é
B ormoasen Nowre ™ W for O
. t
CSEhC onEGoN O o Orgen
) 4
SVMSHION My commission expires: /. 0/ 4 /5 & 220
= INONS

REQUEST FOR RECONVEYANCE
TO TRUSTEE;

The undersigned is the holder of the note or notes secured Said note or notes, together
with all other indebtedness secured by the Deed of - You are hereby directeq to
i and to reconvey, without warranty,

ns legally entitled thereto,
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Loan Number: 1709070172 Date: 8/6/99
Property Address: 2720 OLD FORT ROAD
KLAMATH FALLS, OR 97601

EXHIBIT 'A’
LEGAL DESCRIPTION

LOT 1, BLOCK 1, TRACT 1267, NORTH RIDGE ESTATES, IN THE COUNTY OF KLAMATH.
STATE OF OREGON. APN # TL#1600

State of Oregon, County of Klamath
Recorded 8/13/99, at /4.5 & m.

In Vol. M99 Page_ 22456
Linda Smith,

County Clerk Fee$_s54 ~ %




