Wik B, d Clazae)
1. B&W&WP&M%M&:&M&TM{mykﬁm)ﬁ e UZUSE 1841999

vh&squirea the title a8 ;i*éfri Passmoré and Duncan XKilner,
the eatirety ,

[

i
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eured Debt (defined below) and Grantor's performance under this Secusit ity Instrument, Grantor
grants; ¢o me?mmhtmfwmebmeﬂﬁm,mhmduk,mﬂoﬂm

2 CONVEVANCE:)
foseeure the Secnted

at ...

The property islocated in ... Klasath
R T County}
8333 Arant Rd, ] ., Elamath Fal}s ey Orgon 97603
{AdSren) {Cry {ZIF Code)
Tbgﬁkr'ﬁbﬂﬁﬁmm&w%mmhmmﬂ@&oﬂm%ﬁmmwatcrandripaﬁan
rights, ditches, and water stock mdaﬂems:mgandfntwcmpr ovtiments, structutes, fixiures, and replacements that
mywmefa:myﬁmeizsIhefmmbsmowmr&!mwdmﬁbedM(ﬂrefmedtaas“?rmy”).
3 M&Xﬂﬂ}&gﬁaﬁd&ﬁﬁgﬁm.mtgamwm}xmmby%m@mﬁmsaiaayﬁnclime
A BOE EXCOLT S e 80,000,000 - This finsitation of amount docs not include interest and
 charges validly made purseant to this Security Instrument. Also, this limitation does not apply 10

4 SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debt™ is defined as follows:
A Bc‘tﬁmwmmm&ﬂmmm).mmﬁmmm{ﬁaahmamgd&ﬂdﬁeﬁw
below and all their extensions, renewals, modifications o sabstitutions, £¥ o st Brecifiealy adoniFe e dede gy
ecured and you shonld include the final matarity daze of such dibstsi.j .
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B, Allfuture advasces from Lender to Grantor ov other future obligstions of Grantor to Lender under any promissory
ote, contract, guaradty. or other evidoree of debt cxovuted by Grantor in favor of Lender executed after this
ecmriy Instrament whether or oot this Secarity lustrument & specifically referenced 1 more than one penson
signis thet Secuiity Instrument, each Grantor agrees that this Sectrity Instrument will secare 23 futore advances and
fatute obligations that ave given (o or ncurred by any one of miore Grantes, of any ane of mare Grantor and
ohers. All fotere advances and other fotare obligations are secared by this Security Instrament even though all or
puart may not yet be advanced. AH future sdvances and other future obligations are secured s if made oa the date
d:&zim'y 5t . Nothing in this Security Instoovnent shall comstitute a comumitment fo muake additional
o fatare foans or advances b any arhount, Any sach conmitment st be agreed 10 o a separate writing,
C. Al otlier obliyations Grantor owes to Lender, which later arise, 1o the extent not prohibited by taw,
nscladh:g{&m ot Bemited to, Habilitics lor overdrafts relating to any deposit account agieernent between
Gf?& JE ¥ &m . *

D. AEWMWMW&W ‘cdbylmdeff«xmmkvg.mﬂingmmhemisc protecting
the Propesty and s valoe and any oher sums advanced and expeoses incisred by Lender under the terms of
In the event that Lender fails 1o provide any secessary motice of the tight of restission with respect to any
adiditionnal indebtediess secared winder paragraph B of this Section, Lender wadves any subsequent securily infefest
iz the GWW dwelling that is created by this Security lostrument (bot does not waive the security
rterest fot the debts referenced in parzgtaph A of this Section).
DEED OF TRUSY COVENANTS. Grantor agrees that the covenants in this section are material obligations
wnder the Secured Debt and this Security Instroment. If Grantor breaches any covenant in this section, Lcndcr may
tefuse to giake additional extensions of credit and reduce the credit timit. By riot exercising cither remedy on
Grantor's breach, Lenider does not waive Lender's tight 1o later consider the event a bresch if it bappens again,
Paymients, Grantor agrees that all payrments ender the Secured Debt will be paid whien due and in accordance with the
teras of the Secured Debt and this Security Instroment.
Prior Secutity Iaterests. With regard to any other mottgage, dead of trust, secutity agreement of other lien
docanyent that created a prio security interest of encumbrance on the Property. Grantor agrees to make afl
poyinents when due and to perfonm of comply with all covenants. Grantor alio agtees pot 1o allow sny modification
or extension of, sot to request any fotore advances under asy sole oF agreement secured by the lien dotument
without Lender's prio wrilten approval.

Cladsis Against Tithe. Grantor will pay ofl taxes, ausesnsments, bens, encambrances, lease payments. ground rents,
utifitics, &l other charges relating to the Property when due. Lender may require Grantor to provide to Lender
opies of sl notices that such amiounts are dor and the receipts evidencing Grantor™s payment. Grantor will defend
ithe o thie Property against any claims that would mnpalr the hen of this Security Instroment. Grantor agrees 1o assign
ey Letider, as requested by Lender, any rights, claims or defenves Gramtor miay have against partics who supply labor
or mvatetiali to maintals of improve the Property.
Property Condition, Alteraticas and Inspection. Grantor will keep the Property in good condition and make afl
repairs Ut are reasonably necessary. Gramtor shall not commit o1 allow any waste. impoirment. or deterioration of
the Property. Grantor agrees that the nature of (e occupancy and wse will not substantially change witheut Lender's
jor written cousent. Grantor will not permit any change in any liconse, restrictive covenant of casement without
endex's prior writicn consent. Grantor will potify of all demands, proceedings, claims. and actions against
Grrantor, and of any loss or damage to the Property.
Lender or Lender™s agents may, al Lendet's option, entcr the Property at any reasonable time for the purpose of
mpeﬂﬁggibe Propetty. Lender shall give Grantor notice at the time of or befofe 2n inspection sg:;ﬂ}ing a
reasotable parpose for the nspection. Any inspection of the Property shall be entirely for Lender's benefit and
Grantor will it o way rely on Lendet's mspection.
Avwthority to Parform. I Grantor {ails to perform any duily or any of the covenants contained in this Security
Instrament, Lender may, without notice, perform or cause them to be performed. Grantor appoints Lender as
attoraey in fact to sign Grantor’s name of pay any amount necessary for performiance. Lender’s right fo perform for
Grantor shall not ereate an obligation to perform, and Lender's failure to perform will not preciode Lender from
exercising arry of Lender's other rights unsder the law or thiy Security Inctrument.
Leaveholds; Condomsiniums; Planwed Unit Developments. Grantot agroes to comply with the provisions of any lcase if
this Security Instrument is on a leasehold. If the Property clodes a unit in a condominiom o a planned unit
development, Grantor will perform all of Grantor’s duties under the covenants, by-aws, of regulations of the
Condemnation. Grantor will give Lender prompt notice of any pending or threatened action, by private or public
entities to purchase of take any or all of the Property through condemnation, eminent domazin, or any other means,
Grantor authorizes Lender to mtervene in Granioe's name i any of the above described actions o claims. Grantor
assigns to Lender the proceeds of airy award of cain for damages congedted with a condempation or other taking of all
or any part of the Property. Such proceeds shall be considerod peyments and will be applied as provided m this Secarity
Tastrament. This assignmient of proceeds is sabject (o the toeroe of any prios movizgage. deed of frust. secaray
agrecment or other Ben document,
Insarance, Grantor hall keep Property fnvored against loss by fire, flood, theft and other hazards and risks reasonably
fated with the Property doe to its type and locstion. This imsarance shall be muaintained in the amounts and for the
fowds requires. The invarance carriey providing the insurance shall be chosen by Grantor wbject w
which shall not be unreasonably withheld, Il Giantor fails 1o maintain the coverage desaribed
1 r rriay, 3t Lender™s option, obtain coverage 10 proted Lender's rights in the Propenty according 1o the
terms of this Security Instrimnent.
a&mmmmmwwﬁkwmmmmamﬁm “memigape clawe” and,
where applicable, “loss payee damse.™ Grant mnmediately notify Lender of cancellation o termination of the
mmmtﬁnﬁgvﬂbengm to hold the policies and rencwals. If Lender requires, Grantor shall inwnediately
give to Lencber all receipts of paid premieins and renewal notices. Upon oss, Grantor shall give immediate notice to
the nsarance carrier and . Lender may make proof of Joss i ot made immediately by Grantor.
i writing, afl inserance proceeds shudl be apphied to the restoration or repeiy of the Pr v
¢t ‘ ‘ 1L i opts a;pﬁaﬁsa;i.,*zm;ama}m
change the amoant of any payment. Any excess will be
:  right 1o any inssarance policies and proceeds
shall pass to Lender to the extent of the Secured Detst

e SV o 4
T Bewy Smnwor, e, S Clood W4 Foen OCPRETNTOR seaom R Q i




34345

Finandial Reports and Additional Docaments. Grantos will provide to Lendor upson tequest, any financial siatement

o mformation Lender may deem reasomably necessary. Grantor agrees 1o sign. dedrver. and fils any additional

documetits or certifications that Lendey may comsider neccssary 10 petfect. contane. and preserve Grastor's
~stives under this Securrity Instroment and Lender's Fen states on the Prospenty.

WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawfully seized of the extate conveyed by this

Security Instroment and has the right (o irrevocably grast, convey and scli the Propenty to Trustee, in trust. with

powes of sake. Grastor also warrants that the Property s unencumbered, except for epcumiwances of record.

DUE ON SALE. Lender imay, # s option, declare the entite balunce of the Secered Debt to be immediately due

and payable apon the creation of, or contract for the ercation of, a tramier o sale of the Property. This night is

subject o the restrictions inposed by federal law {12 CF.R. 391}, 28 appicable,

DEFAULT. Grantor wili be in default if any of the following occury

Fraed At isomey: Borre ¢s in {raud or material mistepresentation in coanection with the Sccured

Gfi% any Secored Dedt that is an open ond home equity plan fails to make 2
.  Ead Bortomet ot Grantor oocurs that adversely affccts the Property or Lender's
ts in the Property. THS Tlddee bot is not lnited to, the following {a) Grantot {2ils to maintain tequired
insprance on the Propenty; (b} Grantor transfers (he Property; (¢} Granior compils waste or othorwise
destroctively uses or fails (o maintain the Property wixth that the actiost of inaction adversely affects Lender™s
sevurity: (d) Grantor fails to pay taves on the Property or otherwise fails to act and thereby ceuses a Hien 1o be filed
against.the Property that is senior to the Fen of this Secunity Instroment; {¢) & sole Grastor dics; (1) if more than
one Grantor, any Grantor dies and Lender’s security is adversely affected: (g) the Property is 1aken through
enrimeent domeain; {hY 2 judgment is filed agaimt Grantor and subjects Granter and the Property to action that
sdversely affects Lender’s mterest; o7 (i) a priov fenbolder forecioses on the Property and as a result, Lendery
interest 1S advessely affected.

Execative Officers. Any Borrower is an executive officer of Lender of an alfiliate and such Borrower beeomes

indelted to Lenidet or another lender in an aggregate amount greater than (ke amount permitted under federal

Taws and regulations.

REMEDIES ON DEFAULT. In addition to any othet seimedy available under the terms of this Secority

Testvamment, Lender may accelerate the Secured Debit and foreclose this Security Instrument in a manner provided

vv baw if Grantor is in defanlt In some instances, federal and state law wilt require Lender to provids Grantor with
notice of the right to cure, or other notices and may establish time schedules for foreclosure actions.

At the optien of the ixﬁdet,&ﬂmagy}fnndih: agreed fees and charges, accroed interest and principal shall

becorne unediately doe and @ ble, alter giving motice if required by law, upon the occurrence of a default or

anytizse thereafter. Lender shall be entitled to, without Emitation, the power to scil the Property.

If there i a default, Trustee shall, at the request of the Lendet, advertise and s}l the Property a5 a whole or in

mwe parcels at public suction to the highest bidder for cash and convey absolute title frec and clear of all vight,

itle and mterest of Grantos at such time and place as Trustee designates. Trustee shall give notice of sale including
the time, terms amd place of sale and a deseription of the Propeity o be sold as required by the applicable faw in
effect al fhe time of proposed sale.

Upon sale of ibe Property and to the extent not prohibited by taw, Trastee shall make znd deliver a deed to the Property

s wMWMe%tﬁ!&W,aﬁdﬁia%mﬁgﬂlwc and conts, shall pay to Leader

alf monéys adeanced for repairs, taves, insurance, Biems, assewments and prior e and interest therson, and

the ;mm%émil fnterest on the Secured Debt, paying the sarplus, if any, 1o Grantor. Lender may purchase the

Property. The recitals i any deed of conveyance thall be prima face evidence of the facts st forth therein.

The acceptance by Lender of any sam in payment o partial payment on the Secured Dot after the balance & due
v is accelerated of after foreclosure proccedings are filed shall wot constitutc a waiver of Lender™s right to requise
comphete care of any existing defach. By nol exercising any reredy on Granter's default, Lender doos nol waive
Lender's right to later consider the event a default i it happens again.

8. EXPENSES: ADVANCES ON COVENANTS: ATTORNEYS® FEES; COLLECTION COSTS. If Grantor breaches
any eovenant in this Secerity Invrument, Grantoy agrees to pay 2fl expeoses Lender incurs in performing such
covenants of protecting its secmtity inferest in the Pﬂﬁﬁ‘{ Such expemses inciade, bus are not limited to, fees incurred
for WW o otherwise protecting and Lendsr's wecunty interest. These expenses arc
%&em sl arvd will Bear interest from the date of paymsent untll paid i fuf] a2 the Tughest rate of intorest in
effect as provided i the terms of the Secured Debt, Grantor agiees 1o all consts and expenses incurred by Lender in
enflocting, w!m%sﬁ protecting Lender's rights and remedics this Sccurity Tastroment. This amount may
include, but is not limitsd to. attorneyy” fees, count costs. and other legal expenses. To the extent permitied by the
United States Ea&imp!g Code, Grantor agrees fo pay the reasomble attorneys” fees Lender incuss o cofleat the
Searred Debt & by any court exevcising junisdict under the Banksuptey Code. This Security Instrument
s5afl revnain in effect untlf refeased. Grantor agrees 1o pay fov any recordation costs of such release.

11. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As wsed in ths section. (1) Emvironmestal Law
eans, withoat Bmitation, the srchensive Environmental Resposrce, Compensation and Lastulity Act (CERCLA.
£3 US.C. 9601 et soq.), and afl othet foderal, state and local laws, regulations, ordinances, cournt orders. aliormey

ral opindors or mterpretive letters concerning the public bealth, safety, welare, envitonment of a harardous

e
gﬂmm Fos | ;% % Hazardous Substance means any toxic, radioactive or bazardows malerial, waste, pollutamt or

cotarninant s characterntics which refder The sutslan - dangerous oF polentially dangevoms to the public
calth, safety, welfare o environment. The term includes, without far 4oms, any sobst defined as “hazard
miaterial~ “toxic substances,” “hazardons waste” of “hazardows satwtance” under auy Exvitonmental Law.

A Broept a3 previousty discloted and ackpowledged i writing to Lender, no Hurardons Substance i or will be
tncated, stored or released oo of in the Propenty. This restriction does oot apply to small quantities of
féfxm Sabstances thay are generally revogmired to be approprizic for the normal wse and maintenance of
e Proparty.

as previowmty disciosed and acknonledped i writing fo Lender, Granios and every tonant have been are.
mm o1 fuld cownpliance with any applicable Emvitonmental Law.
Grartor $hell immediately notify Lendes if a release or threatensd telemse of » Harsrdor Soiuianre H0Iws o0
wader vr about the Property o thers i 2 viokstion of any Esvizorsnental Lew coocerning e Proper™sy s sk
t.Grantor shall take all necessary remedsal action i accordance with sy Esvironmestal Law

rats iy’ Lender in writing as soom as Grantor has reason o believe there s any

on, claimm, ot proceeding relating to the relese of threatened sekease of any

” |+
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1X ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Grantor will not
be required fo pay to Lender funds Tor taxes and inserance in escrow,

1L JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. Afl doties
exsdey this Sedurity Instrome joint and ndividoal, If Grantor siges this Security Estromen: but does not sign an

idenc t, Girantot & only 1o mortgage Gantor's interest i the P‘rﬁ‘»ﬂy to secure payment of the

ard Grantor does mot agice to be personally Hable on the Secured Debt. If this Sccurily Instrument

seeares a guaranty between Lender and Grantor, Grantor agtcs to waive any rights that may prevent Lender from

rivging any action o chim sgaint Grantof or any aty indebted under ihcghga' tion. These ti%htsmymm. but

are oot fimatedd fo, any anti-deficiency or onc-action lyws. The duties and beaclily of this Securnity Instrument shall bind
amd bermefit the saccessors and assigns of Grantor and Lender.

t{ SEVERABILITY: INTERPRETATION. This Security Instrnment is complete and fully integrated. This Security
festrasnent mray not be amiended or moditied by oral agrecment. Any section in this Security Imstrument, attachments,
o any agreement related t&eMSmmd Debt that conilicts with ‘ b T ;{ﬂbﬁm be t:fft;ﬂive, unless that iahv;
expressly or implicdly permmits the vatiations by written agreement. section of this Secarity lnstrament cannot
tﬁm&dm&:ﬁ{; 1t fenns, that swm!:s{ﬂbe severed andxiﬂan;g affect the enforceability of the remainder of
thix Secutity Instinwient, Whenever ued, the singular shall include the plural and the phura) the singolar. The eaptions
and headings of the sections of tis Seamity Instrumment are for convenience only and are not 1o be wsed @ interpret or
define the terms of tis Seourity Instrament. Teme & of the essence in 1his Secervty Iinfromens,

IS SUCCESSOR TRUSTEE. Lender, at Leader's option. may from time to time remsove Trostoe and appoint 2
succenar tustee withoal any other formality than the designation in wiiting. The soccewsor trostes, withou
conveyance of the Propert kw i scceed to all the tile, power and dutiss conferred upon Trustee by this Security

16, NOTICE. Unless otherwise required by law, any notice shall be given by defivering it or by mailing #t by first dlass
&am:kwem%mﬁmpa;’i d’ih&mmg;‘mn?mmmmmm?daddmgmdcﬁgmcd in
writing. Notice to one grantor will be deemed to be notice to all grantors.

17, WAIVERS, Except to the extent prohibited by law. Grantor waives all appraisement and homestead exemption rights
refating (o the Propeity. o

18. LINE OF CREDIT. The Secured Debt includes a rovolving line of credit. Alihough the Securcd Debt may be
reduccd to a 2ero balance, this Security Instrument will remain in effect until released.

19. APPLICABLE LAW. Thit Security Instriiment is governed by the laws as agreed to in the Secured Debt. except to the
extent required by the Liws of the jurisdiction where the Propeity is Jocated, and applicable federal laws and regulations.

20. RIDERS. The ¢covenants and agreenients of each of the riders checked below ate incorporated into and supplement

£) Assignment of Leases and Reats [ Other

21. B ADDITIONAL TERMS. The terms of the agreement described in paragraph 4 provide that
the futerest rate on the grantors indebtedness under this dgreement may vary from
time to time in accordance with rate or rates ss described therein.

At ‘theﬂiﬁé weirélease the Deed of Trust, you will be charged a reconveyance fee

of not Iess than $5.00. You shall also pay any recordation costs.

SIGNATURES: By signing below, Grantor agrees to the terms and covesants contained in this Security Instrument and in
gy attachine ermarakoxmfedgw iowte recerpt of a copry of this Secarity Insiromient on the date stated on page 1

Sipmee)  pynesn Kilner

- REQUEST FOR RECONVEYANCE
o s e e gt & ¥
TOTRUS Z_?,' ot o b cregieiss et b Ty
The undersigned is the hokder of the note o notes secured by this Deed of Trust. Said nots or sotes. together wich a
othet indebtedacss secured by this Deed of Trust, have been paid in full. You are herebry directed 1o cancel this Deed
 of Trast, which s defivered beiely, and W reconvey, withool warranty, all the cstate pow beld by you under this
Dieed of Trunt 1o the person o persons legally entitled thereto.
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EXIBIT A"

A patcel of land sitvated in the SEISEY of Section 6, Township 39 South, Range 10
7 Ease of the Willawette Meridlan, in the County of Klamath, State of Uregon, more
pacticalarly desceibed ag follsws:

Beglaning at 2 5/8 fmeh iron pin which beatrs North 00® 04" 18" Weet a distance of
30.0 feet from the Southvest corner of sald SElsEE, sald beginning point being on the
JHorthern line of Arvant Road; thenee Continuiag Hocth 0004°18™ West 268.35, feet to a
© point, sald poinc being the Southwest cotner of Parcel 2 of Minor Land Particibn:3t-84
filed in the office of the County Clerk, Klamath County, State of Oregon, Juns 5,
198%; thence aloung the Southern Iine of sald Parcel 2 angd Parcel 3 of said Minor

Land Partitfon 31-84 the following distances, Horth 89%39'43" Ease 252.%0 and North
89°19°32™ East 182.93 feet to the Southeast cotner of said Parcel 3 of Minor Land
Partition 31-84, said polnt also belng on the Western Lot line of Lot 13, Block }
"Vale Dean Canyon Tract 1198"; thence along said Western lot 1ine of said Lot 13,
South G0*52"35" Fase 240.19 feet to the Southwest corner of sald Lot 13; thence along
the Southetn line of $afd Lot 13 and 14, Block 1 of satd subdivision North 89°45°'36"
East 427.52 feet to the Southeast corner of said tor 14, Block 1; thence South 00%14°
24™ Eist 10.00 feet to 5/8 Inch fron pin warking the beginning of a curve; thence
Southwesterly alvag the arc of 5 20 foot radius curve to the tight a distance of 31.42
feet to S/8 inch fron Pin on the NWorthern line of Arant Road; thence along sald
Northern Iine of Arint Road South 89*45'35" West 846.38 fest to the polut of
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